Varila Limived
Summary of significani accounting policies and other explanatory information for the year ended 31 March 2016
(Al oty ave i ludian Faprees i loes, undess otherwise spevified)

29, Transter of projects

During the year ended 31 March 2013, the Company has tansferred four of its projects to its subsidiacies namely Vatika Seven Elements Private Limired
(Farmeerty Enown as Strong Tnfrabuild Private Limited ), Varila Sovereign Park Privace Linvited (Formerty knomn as Plavet Earth Extate Private Limifed), Vatila Qne
India Next Private Limiced (formerty uonn as Shivganesh Buildtech Private Linsited) and Vatila One On Qne Private Limited (formerfy &nowir as Calder Depelopers
Prinats Liriited). Blow are the details in respect of acrangement with the respective subsidinties:-

a) Vatika Seven Elements Private Limited

Pursuant to Sceuritics Subscription Agreement dated 4 December 2014 between the Company, Vartika Seven Ulements Private Limited, Gates Developers
Private Limited and Reco Frontier 89 Private Limited, certain vights for land parcels at Village Harsaru, Guegaon pertaining to the Seven Elements Project
has been sold by the Company to Vatika Scven Elements Private Limited,

Such land parcels are owned by the Vatika Seven Rlements Private Timited and the Company had a development agreement with the Vatika Seven
Flements Private Limited for these land parcels, pursuant to which the Company was supposed to develop a project for a consideration linked with total
super built up area of the project te. 68% of the total super built up arca. The Company also cenounced ts rights conferred under a development
agreement dated 12 November 2012 in favour of the Vatika Seven Elements Private Timited, along with net assets associated with the aforementioned
project, for a total congideration of Rs, 16,921,92 lacs (including revenue recognised of Rs, 10,805,00 lacs).

b) Vatilka Sovercign Parl Private Limited .

Pursuant to Securities Subscription Agreement dated 4 December 2014 berween the Company, Vatika Sovercign Park Private Limited, Minovea
Developers Private Limited and Reco lirontier 99 Private Limited, certain tights for land parcels at Dwarka Fxpressway pertaining to the Sovereign Pack
Project has been sold by the Company to Vatila Sovereign Pack Private Limited.

Such Jand parcels are owned by the Vatika Sovereign Patk Private Limited and the Compiny had a development agreement with the Vatika Sovereipn Park
Private Limited for these land parcels, pursuant to which the Company was supposed to develop the project for a consideration linked with total revenue
of the project Le. 75% of the twtal revenue. The Company also renounced its ights confersed under a development ageeement dated 2 November 2012 in
favour of the Vatila Sovereign Parle Private Limited, along with net assets associated with the aforementioned project, for a total consideration of Rs.
7,773.72 lacs (including revenue recognised of Rs. 4,523.09 lacs).

c) Vatila One India Next Private Limited

Pursuant to Business Transfer Agreement dated 5 March 2015 between the Company and Vatika One India Next Private Litnited, certain rights for land
paceels at Villape Shikohpur, Guegaon of Vatika One India Next Project has been sold by the Company to Vatila Oue India Next Private Limited.

Wne of these land parcels is owned by Kolina Developers Private Limited (‘Kolina Developers”) and the Company had 2 development rights agreement
dated 1 March 2010 with the Kolina Developers for such land parcel, pursuant to which the Company paid Rs. 1,058.46 lacs to Kolina Developers Peivate

- Limited for the purchase of development rights of said land. The other land parcel is owoed by Shivam lofratech Private Limited (‘Shivam Lnfratecly’) and

the Company had a collaboration agreement dated 1 April 2010 with the Shivam Infeatech for such Jand parcel, pussuant to which the Company was

supposed o develop the project for o consideration linked with total revenue of the project Le. 52 % of the total revenue.

Pursuant to the acangements above, the Company has transferred the underlying rights, interests and liabilities as a going concern on an as is where is

basis along, for a total consideration of Rs. 8,255.91 lacs (including revenue recognised of Ry 2,045.00 lacs).
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2016 7
(A anmonnty are in Ludian Rupees in fars, unless otherwise specified)

Note 29 (cont'd)

d) Vatika One On One Private Limited

Puesuant ro Business ‘T'ransfer Agreement 18 March 2015 between the Company and Vatika One On One Private Limited, certain vights for land paccels at
\"]'Hﬂgc Silolchera, Gutgar_m of Vatlla One On One Project has been sold b‘,f the Comp'.l.n_v to Vatika One On One Private Limdted,

Such land parcels are owned by third party collaborators and the Company had a development agreement dated 28 December 2012 with the Varika One
on One Private Limited (Le. the comapany which has collaboration agreement with third party collaboratars} for these land parcels, pursuant to which the

Company was supposed to develop the project for a consideration linked with total revenue of the project Le, 48 % of the total rovenue,

Pursuant to the arangements above, the Company has transferred the underlying cights, interests and habilities as a poing concern on an as is where is
- basis, for 2 1ol consideration of Rs, 13,359.34 lacs (including revenue recognised of Rs. 17,490.00 lacs).

The breakup of assets and liabilifics transferred as part of the projects are as follows:

Agsels

Tnvenrory

Loans and advances
Orher current asscts
Cash and hanlc balances
Orthers

Total assets

Liabilities

Orher current liabilites

- Advances from customers
License related pavable

- Others

Total liabilities

31 March 2016 31 March 2015

r 31,919.15
= 8,097.32
# 2.10
- 186.50
= 261,75

. 41,373.82

- 18,634.01
- 8,827.60
. 2,464.40

. 29,926.01

(Thes space has been intentionally loft blank)




Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2016
(Al anarnts are in Indian Rigpees in lacs, nnless otherwise specified)

30. Commitments

- T'he Company has an estimated amount of contracts remaining to be executed on capital account and not provided for (net of capital advances) as
on 31 Murch 2016 amounting to Rs, 675,56 lacs (previous year Rs. 497.24 lacs).

- The Company has open commitments amounting to Rs. 51,681.79 lacs (previous year Rs. 35,263.83 Iacs) which is given to customers in respect of
commercial projects wherein the Company is required to pay fixed amount per square feet of area sold to customers from the date of sale and till the
expected date of handing over of possession.

- "l'he Company has undertaken o provide continued financial support to certain subsidingies as and when required.

31. Contingent liabilitics

< 31 March 2016 31 March 2015
a, Contingent liabilities, not acknowledged as debt, include:
Guarantees issued by the Company on behalf of:
(1) Related patties
Vatilka [ lotels Private Limited 11,739.83 8,833.93
SIT Tech Park Developers Private Limited 16,708.20 11,774.39
Lincoln Developers Private Limited - 4,277.61
Vatika Onc Express City Private Limited 2 8,894.48
Fermina Developers Private Limited 4,332.11 9,526,55
Vatilea Seven Element Private Limiced 8,660.00 .
Vatika Sovercign Patk Private Limited 6,900.00 ' -
. 48,340.14 43,306.96
(1) Others 66,421.89 47,605.71
Total (i) + (ii) 114,762.03 90,912.67
b. Contingent liabilities (under litigation), not acknowledged as debt, include:
- Income-tax demands 24.136.32 24.604.26
- Amnount disallowed by income tax authorities in tespect of Assessment Year — 032.35 932.35
2003-04, Assessment Year 2011-12 and Assessment Year 2012-13 in which
Company has business losses or assessed under the provisions of Sec 115]B of
Income ‘L'ax Act, 1961, against which appeals have been filed before CTT(A)
- Income tax maticrs westored hack to the Assessing officer by the Income Tax 29.61 29.61
Appellate T'ribunal
Total direct tax contingent liahility (i)* 25,098,238 25,566.22
- Serviee-tax demands 347.67 246.38
- Sules-tax demands [refer note f] 18,667.49 B
Total indirect tax contingent liability (if) 19,015.16 : 246.38
Toual (i) + (ii) 44,113.44 25,812.60

*Against demands of Rs. 25,022.39 lacy (previous year Rs. 25,490.33 lacs), the Company has made provisions amounting to Rs. 886.07 lacs {previous year

Rs, 886.07 lacs).

. The Tacome tax authorities conducted a search and survey at the office premises of the Company under section 132 and 133 of the Income Tax Act,
1961 in 16 January 2013, During the year ended 31 March 2015, the Company received the Assessment Orders for the assessment years 2007-08 to 2013-
14 from the Deputy Commissioner of Tnecome Tax (DCLL) containing income tax demand of Rs. 11,949.33 lacy included in Note (b) above, During the

current year, the Company has filed Appeals with Commissioner of Income ''ax (CI'T) (Appeals) challenging the Orders.

Based on management assessment and upon consideration of advice from the independent legal counsel, the management believes that the Company has
reasonable chances of succceding befure the CI'T (Appeals) and does not foresee any material lability. Pending the final decision on the matter, no

adjustinent has been made in the financial statements,
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2016
(4 amonits eve i Tdlian Rupees i baes, anless atherwise specified}

d. The Company has ourstanding tax demands from the Income tax authordties agpregatmig w Rs. 25,022.39 lacs (previous year Rs. 25,490.33 lacs)
pectaining o fAnancial year ended 31 March 1996 to 31 March 2013 on account of various additions to income and disallowances of expendire. The
Company has paid Rs. 6,952.23 lacs (previous year Rs, 6,409.11 lacs) under protest towards above tax demands. The Company's appeals against the said
demands are pending before courts/appellate authorites.

Based on management assessment and upon consideration of advice from the independent legal counsel, the management believes that the Company has
reasomable chances of succeeding before the courts/appellate authorities and does not foresee any materin] lability, Pending the final decision on the
matters, no adjustment has been made in the financial statements.

e. ‘I'he Company has cectain litigatons involving customers, starap duty and other land related matters. Based on advice of in-house legal team, the
management belicves that no material liability will develve on the Company in respect of these htigations,

f. 'I'he Hem'ble Supreme Court (Larger Beneh) in the case of T&T (Tacsen & Toubro Timited) v/s State of Karnataka, 2013-VIL-03-8C-LB, has held that
under agreement for sale of flat which is t be constructed by the developer/promoter, element of 'works contract' is also involved and henee, the same i3
liable for the levy of VAT (value added ax). Purther, the Court held thar the value addition made to the goods tansferred after the agreement is entered
into with the flat purchaser can only be made chargeable to tax by the State Government,

All the projects being execurcd by Company are located in the state of Haryana and Rajasthan.

in the state of Ryjasthan, vide Notfication No, 17.12(59)0D/Tax/2014-83 dated 30 July 2014, developers have been specifically exempred from paying
VAT oo the amount received upto 31 March 2014 with regard to the agreement made by them for conseruction of flats, dwellings or buildings or other
premises, The Company has not received any nonce from department with tespect to additional VAT liability in this regard.

[a the state of [Taryana, the assessment/reassessment orders have been passed by the assessing authordty for financial vear 2008-09 1ill financial year 2013-
14 against which the Company has filed appeals with respective appellate authorites challenging the period of limitation and the computation of taxable
tuenover. [further the revision order for financial year 2007-08 has been set aside by the Hon'ble High Court of Punjab and aryana and has been
remanded back ro concerned authovities for disposal in line with the judgment delivered by [on'ble High Court of Panjab and Haeyana, Iowever, the
Company is yet to receive a formal notice from the assessing authority for the same.

lacyana Government has vide notification issued on 12 September 2016 released Haryana Alternate Tax Compliance Scheme for Conrmctors, 2016
(“Amnesty Scheme™) under Section 59A of the Haryana Value Added Tax Act, 2003 (“F-VAT Act™) for the period upto 31 March 2014, Under the
Amnesty Scheme, the Company may opt to pay a lump sum amount at the rate of 1% plus surchaipe of 5% on the entre aggregate amount (Le, revenue
recognized as per audited fnancial statements of the relevant financial year or valuable consideration, whichever is higher, in relation to business.),
received/receivable for the business carried out during the year, without deduction of any kind. Management intends to opt for the Ammnesty Scheme and
based on the termns of the agreement with the buyers, is of the opinion that above tax liability is cecoverable from the respecrive buyers as per legally
binding agreements with the buyers and therefore does not foresce any material lability which may not be recovered. Accosdingly, no adjustment has been
made in the financial statements with respect to this matter,

g: The Payment of Bonus {Amendment) Act, 2015 dated 31 December 2015 (which was made effective from 01 April 2014) revised the theesholds for
coverage of employee eligible for Bonus and also enhanced the ceiling limits for compurtation of bonus. Flowever, taking cognizance of the stay granted by
various 1Tigh Courts, the Company has not recognixed differential amount of bonus amounting to  8.94 lacs (previous year Nil) for the period 01 April
2014 w» 31 March 2015 and accordingly has recogaized the expense as per the amended provisions w.e.f. 1 Apuil 2015 and onwards,

(Lhis space has been intentivially feft blank)
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amonnty are in Indian Rupees in facs, nnless otberise specified)

CIF value of import:

31 March 2016 31 March 2015

Material (including material purchased on high seas) 165.80 266.14

Segment reporting

The Company is primarily engaged in the business of real estate development, which as per Accounting
Standard — 17 on “Segment Reporting” as specified under section 133 of Companies Act, 2013 read with
Rule 7 of the Companies (Accounts) Rules, 2014 (as amended) is considercd to be the only reportable
business segment. The Company is ptimarily operating in India which is considered as a single geographical
segment.

Advances from customers includes amounts received against booking for sale of projects aggregating to
Rs. 30,353.95 lacs (previous year Rs. 36,172.26 lacs) for which agreements to sell arc yet to be executed,
and advances aggregating to Rs. 28,003.68 lacs (previous year Rs. 27,945.25 lacs) received against proposed
allotment of developed propetties in certain land parcels.

Related party disclosutes

a) Relationship and names of related partics

Subsidiaries :

Antonius Developers Private Limited

Aspire Promoters Private Limited

Aster Promoters & Developers Private Limited

Avenio Developers Private Limited

Bioko Developers Private Limited (41l 01 April 2014)

Blossom Properties Private Limited

Brock Developets Private Limited

Caspat Developers Private Limited

Crazy Properties Private Limited

Clara Developers Private Limited

Daren Developers Private Limited (merged into Lincoln Developers Private Limited w.e.f. 1 April
2013)

Eberta Developers Private Limited

Lmilia Gstates Private Limited (merged into Lincoln Developers Private Limited w.e.f. 1 April
2013)

Espo Developers Private Limited

Famous Dwellets Private Limited

Fermina Developers Private Limited

Galina Developers Private Limited

" Gates Developets Private Limited

Halima Developers Private Limited (merged into Lincoln Developers Private Limited w.e.f. 1 April
2013 :

Magliet Developets Private Limited

Mendell Developers Private Limited

Metis Developers Private Limited v
Minotca Developers Private Limited
Nakshatta Buildcon Private Limited Vs
Pandora Builders Private Limited

wlpsvelopers Private Limited \1\ P, G\L(\_
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Vatika Limited .
Summary of significant accounting policies and othet explanatory information for the year ended 31
March 2016

(Al amounts are in Indian Raupees in laes, unipss otherwive specified)

Pedro Developers Privare Limited
Pepasus Infrastructure Private Limited
Reveka Developers Private Limited (merged into Lincoln Developers Private Limited w.e.f. 1 April
2013)
Sahar land and Housing Private Limited
Sanskar Buildrech Private Limited
SH Tech Park Developers Private Limited
Stedman Developers Private Limited
Trishul Propbuild Limited (from June 30, 2014) (refer note 12.2)
Valterna Promoters and Developers Ptivate Limited
Vatika Dwellers Private Litnited (till 01 April 2015)
Vatika Tducation Services Private Limited
. Vatika Hotels Private Limited
Vatika Infracon Private Limited
Vatika Infratech Private Limited
Vatika I'T Parks Private Limited
Vatika Jaipur SEZ Developers Limited
Vatika Qne India Next Private Limited
Vatika One On One Private Limited
Vatika Overseas Limited
Velte Developers Private Limited
VLM Projects Private Limired
Wiaston Developers Private Limited

Partnership firms :

- Trishul Industries (all 29 June 2014, thereafter converted to a company)
DLF Green Valley (6ll 01 April 2015) '

Joint ventures

Vatika Soveteign Park Private Limited*
Vatika Seven Elements Private Limited™

*These companies are considered as Joint ventures under Accounting Standard (AS) — 27 ‘TFinancial reporting
of Interests in Joint Ventures” as both Vatika Limited and the other shareholder have control over composition
of board of directors.

Trusts with whom transactions have taken place during the year/balances as at year end:
v Cﬂlre (a charitabie trust)

Key management personnels :
Anil Bhalla (Chairman and Whole Time Director)

Gautam Bhalla (Managing Director)
Gaurav Bhalla (Director)
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E Vatika Limited

‘ ' Summary of significant accounting policies and other explanatoty information for the year ended 31
' March 2016

(AL amounty are in Lndian Rapees in lacs, unless otherwive specified)

Relatives of key management personnel with whom there are transactions during the year/balances
as at year end:

Divya Bhalla (wife of Mr. Gautam Bhalla)
Kanchan Bhalla (wife of Mr. Anil Bhalla)

Enterprises owned ot significantly influenced by key management petsonnel ot their relatives with
whom there are transactions during the year/balances as at yeat end :

Greenfield Nursety and Landscapes Private Limited
Lincoln Developers Private Limited

Vatika Propbuild Private Limited

Vatika Farms Private Limited

Flax Developers Private Limited

Shivsagar Builders Private Limited

Vatika One Express City Private Limited

Evetlast Project Private Limited

Rakesh & A Realtors Private Limited

(This space has been intentionally loft blank.)
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016
(AU amonnts are in Indian Rupees in lacs, sunless otherwive specified)

36.  Disclosure in' respect of project which falls under the Revised Guidance Note issued by Institute of
Chattered Accountants of India on “Accounting for Real Estate transactions (Revised 2012)”

Description 31 March 2016 31 March 2015
Amount of project revenue recognized as revenue during the 7,498.92 16,587.53
yeat

Apgregate amount of costs incusrred and profits recognized to 38,748.31 31,249.39
date

Amount of advances received 38,361.29 30,570.50
Amount of wotk in progress and value of inventorics 28,377.91 16,111.82
Excess of revenue recopnized over actual bills raised (unbilled 6,453.72 8,798.70
revenuc)

37. (a) Gratuity (funded)

The Company has a defined benefit gratuity plan. Evety employee who has completed five years or mote
of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of
service. The scheme is funded with Life insutance Cotporation of India in the form of a qualifying
insurance policy.

The following tables summaties the components of net benefit expense recognised in the statement of
profit and loss and the funded status and amounts recognised in the balance sheet fot the tespective plans.

Statement of Profit and Loss

Net employee beneflit expense

31 March 2016 31 March 2015

Curtent service cost 34.54 35.74
Interest cost 14.18 12.89
Expected return on plan assets (12:97) (13.58)
Net actuarial (gain)/loss recognised in the year {7.84) 16.13

Past service cost = _

Net benefit expense T . 27.91 5118

Balance sheet

Details of provision for gratuity:

31 March 2016 31 March 2015

Defined benefit obligation 193.33 177.36
Fait value of plan assets 152.32 148.24
Net defined benefit obligation/asset 41.01 29.12

Bifurcation of Present value of defined bencfit obligation is as undet:

31 March 2016 31 March 2015

Desctiption

Current liability 17.40 16.22
Non-current liability 175.93 161.14
Total 193.33 177.36

For VATIK %TED
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amonnts are in Indian Rupees in lavs, uinfess otherwise specified)

Changes in the present value of the defined benefit obligation are as follows:

31 March 2016 31 Maich 2015
Opening defined benefit obligation 177.36 143.14
Interest cost 14.18 12.88
Past service cost - -
Current service cost 34.54 35.75
Benefits paid (22.80) (28.59)
Actuarial (gain)/loss on obligation (9.96) 14.18
Closing defined benefit obligation 193.32 177.36

Changes in the fair value of plan assets ate as follows:

31 March 2016 31 Match 2015
Opening fair value of plan assets 148.24 155.20
Expected return 12.97 13.58
Contributions by employer 16.05 10.00
Benefits paid (22.81) (28.5)
Actuarial gain {213 (1.95)
Closing fair value of plan assets 152.32 148.24
Actual return on plan assets 10.84 11.63

The Company expects to contribute Rs, 55.32 lacs (previous year Rs. 53.44 lacs) to gratuity fund.

The major categories of plan asscts as a percentage of the fair value of total plan assets are as follows:

31 Match 2016 31 Maich 2015
% %
Investments with Life Insurance Corporation of India 100 100

The overall expected rate of return on assets is determined based on the market ptices prevailing on that
date, applicable to the petiod over which the obligation is ta be settled. '

31 March 2016 31 March 2015

Discount rate 2.00% 8.00%
Espected rate of return on assets 8.00% 8.75%
Future salary increase 6.00% 6.00%
Employee urnover

- Upto 30 years 3% 3%

- Upto 44 years 2% 2%

- Above 44 years 1% 1%

The estimates of furure salary increases, considered in actuarial valuation, take account of infladon,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.

Ear




Vaitika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016
(Al amonnis are in Indian Rupees in lacs, unless otherwise specified)

Amounts for the curtent and previous 31 March 31 March 31 March 31 March 31 March
years are as follows: 2016 2015 2014 2013 2012

. Defined benefit plan — Gratuity

Defined benefit abligation (193.32) (177.36) (143.14) (153.91) {120.07)
Plan assets 152.32 148.24 155.20 119.54 87.77
Deficit 41.00 20:12 12.06 (34.37) (32.30)
Expericnce adjustments on plan liabilities 9.97 7.87 (9.66) 2.52 66.73
Experience adjustments on plan assets (2.13) (1.95) 1.36 2.84 1.27

The Company made annual contribution to the Life Insurance Corporation of India (LIC) of an amount advised
by the LIC. The Company was not informed by LIC of the investment made or the breakdown of plan assets by
investment type, accordingly related disclosutes ate not included in these financial statements.

(b) Compensated absences

The earned leave liability atises on retirement, withdrawal, resignation and death-in-service of an employee. The
actuary has used projected unit cost (PUC) actuarial method to assess the plan’s liabilities of employees.

The following tables summaries the components of net benefit expense tecognised in the statement of profit and
loss and amounts recognised in the balance sheet for the respective plans.

Statement of Profit and Loss

Net employee benefit expense

Amount recoghized in the Statement of Profit and Loss is as undes:

Eatned Leave Sick Leave
S.No. Particulars 31 March 31 March 31 Masch 31 March
2016 2015 2016 2015

a) Cutrent service cost ‘ 18.57 19.77 3.49 3.84
b) Past service cost - - = 1
) Interest cost 5.45 5.19 1.33 1.32
d) Net actuarial loss/(gain) recognised

in the period 18.15 30.56 (4.86) (3.08)
e) Expense recognized in statement of

profit and loss 42.17 55.52 (0.04) 2.08

2
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016
(A amonnts are in Indian Rupeer in lacs, unless otherwise shecified)

Balance Sheet
Movement in net liability

Eared leave Sick leave
S.No. Particulats 31 March 31 March 31 Match 31 March
2016 2015 2016 2015
a) Opening net liability 68.11 57.61 16.68 14.61
b) Expenses as above 42.17 55.52 {0.04) 207
<) Benefits paid (39.76) (45.02) E s
d) Actual return on plan assets - - - -
€) Acquisition adjustment = - - -
f) Closing net liability 70.52 68.11 16.64 16.68

Bifurcation of Present value of defined benefit obligation is as under:

: Earned Leave Sick Leave
Description 31 March 31 March 31 March 31 March
2016 2015 2016 2006 i
Curent liability 11.72 9.84 0.48 0.54 i
Non-current liability 58.81 58.27 16.16 16.14
Total 70.53 68.11 16.64 16.68
Principal actuarial assumptions
S.No. Particulars 31 March 2016 31 March 2015
i Discount rate - 8.00% 8.00%
i, Futute salary increase 6.00% 6.00%
Notes: ‘
1. The discount rate is based on the prevailing market yields of Indian Government secutities as at the

balance sheet date for the estimated term of obligations.

2. The estimates of future salary increases considered takes into account the inflation, seniority,
promotion and other relevant factors on long term basis.

Provident fund
Contribution made by the Company during the year is Rs 80.73 lacs (previous year Rs. 72.45 lacs).

38. Leases

o,
In case of assets taken on lease k é

Operating lease:
The Company has taken space on Jease for use as o“&ce prefises. The lease is fot an initial period of 3
years which is further extendable for 2 more terms of 3 y

the Company under the lease arrangement. There are no subleases.

For VATIK \{\i; TED
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Vatilza Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al ampunty are in Tndian Rupees in lacs, naless olhervise specified)

The rotal of minimum future lease payments under non-cancellable operating lease is as under:

Patticulars 31 Matrch 2016 31 Matrch 2015
Lease payments for the year recognised in the Statement of 375.52 382.74
Profit and Loss

Minimum lease payments:

Not later than one year 227.18 408.73
Later than one year but not later than five yeats - 227.18
Later than five years - =

In case of assets given on lease

Operaling lease:

The Company is in the business of constructing and selling commercial space and classifies the unsold
stock of projects as Inventory. During the time, the Company does not find a buyer, it leases out the space
to tenants. Lease terms and escalation rates vary as per the agreement entered with the tenant. There are no
restrictions imposed on the Company under the lease arrangement.

There is no uncolleciible minimum lease payments teceivable at the balance sheet date.

Patticulars 31 March 2016 31 Match 2015

Lease income for the year recognised in the Statement of Profit 720.45 603.31
and Loss (net of lease rentals paid to investors) :

Minimum lease incomes:

Not later than one yeat 490.13 '325.23
Later than one year but not latet than (ive years 1,904.99 1,344.17
Later than five years 1,620.09 1,026.35

39. The Company is engaged in real estate development. The Company has acquired vatious land banks and is

44.

into initial stage of project implementation. As per Company’s business plan, the projects will have multiple
propetties consisting of integrated townships, plots, flats, residential and commmetcial multi-storeyed
buildings and I'T Parks which will be classified under Fixed Assets, Investment Properties and Inventories,
as the case may be, based on ultimate end use pattern as per final business plan of the Company. Pending
such teclassification, the cost incutred on development of projects is included under the head ‘Projects in
Progress’.

G e s

T

Expenditure in foreign currency (on accrual basis)
31 March 2016 31 Match 2015
Atrchitectural and consultancy fees 509.78 411.56
Commission - 7.74
Other expense 38.51 85.36
Total ‘ 548.29 504.66
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Vatika Limited

Summoary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(A armonnts ave in Lndian Rupeer in lacs, unless othenvise specified)

41. Earnings in foreign cutrency (on cash basis)

31 March 2016 31 March 2015
Sale proceeds of real estate properties 16.37 89.49
Total 16.37 89.49

42. Unhedged foreign currency exposute

The amount of foreign cutrency exposures that are not hedged by a derivative instrument ot otherwise
are as under:-

Particulats 31 March 2016 31 March 2015

Foteign Currency  (Rs. inlacs)  Foreign Cutrency (Rs. in lacs)
Foreign Creditors: '
usD 0.12 8.04 0.88 54.74
SGD 0.69 33.77 0.08 341

Closing rates ate as under:-

Currency 31 Mazch 2016 31 March 2015
SGD 4912 45.43
UsD 67.04 62.34

43. Corporate social responsibility expense

(a) Gross amount required to be spent by the Company during the year is Rs. 135.41 lacs. {previous year
Rs. 161.58 lacs)

() Amount spent during the year on:

S.No. | Particulars In cash Yet to be Total
paid in cash

(i) Construction/acquisition of any asset - - .

(ii) On putrposes other than (i) above 135.41 - 135.41

44. Under the Income Tax Act, 1961 for, domestic transfer pricing transaction intoduced with effect from 1
April 2012, the Company is required to use specified methods for computing arm’s length price in relation
to domestic transactions with its associated enterprises, Further, Company is requited to maintain
prescribed information and documents in relating to such transactions. The appropriate method to be
adopted will depend on the nature of transactions/ class of transactions, class of associated persons,
funcitons performed and other factors, which have been prescribed. The Company is in the process of
conducting a transfer pricing study for the current financial year. Based on the preliminary study, the
management is of the view that the same would not have a material impact on the tax expenses provided
for in these financial statements. Accordingly, these financial smtemfmts do not include any adjustments for
the transfer pricing implications, if any.
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amounty are in Tndian Rupees in lavs, unless otherwise specified)

45. On 4 August 2014, Scarch and seizure operations were carricd out by the service tax authorities undet
section 82 of the Finance Act, 1994 at the office premises of the Company. During these proceedings
certain official documents wete seized by the scrvice tax department. The Company has deposited an
amount of Rs 200.00 lacs with the service tax authorities on behalf of group companies under protest
against the proceedings to be cattied out by them. This amount was subsequently adjusted against service
tax liability of the Company.

46. During the year, the Company has entered into an agreement to scll development rights fot plots of land in
respect of land admeasuring 12.21 acres of Company’s project at Village Harsaru, Gurgaon for a total
consideration of Rs. 13,585.00 lacs. Pursuant to the agreement, the Company has received Rs. 5,000.00 lacs,
which has been adjusted towards sale consideration. The aforementioned agreement is irrevocable and
further, the Company has given possession of the undetlying land parcels and it has been agreed that the
total consideration of Rs. 13,585.00 lacs is final consideration towards the underlying development tights.

Accordingly, the Company has recognized the revenue during the year ended 31 Match 2016, in accordance
with the guidance enunciated in pata 4 of Guidance Note on Accounting for Real Estate Transactions
Revised 2012).

#7.  The Company is engaged in the business of providing infrastructural facilities as per Section 5186(1 1) read
with Schedule VT of the Act. Accordingly, disclosures under Section 186 of the Act, is not applicable to the
Company.

48. Previous year figures have been tegrouped wherever considered necessary to male them compatable with
those of the current year.

This is the summaty of significant accounting policies and othet
explanatory information referred to in our report of even date.
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Fot Walker Chandiok & Co LLP For and on behalf of the Board of Dirﬁgrs
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Chartered Accountatits /f/;/:-_f
i

[22122) &
st |

per Ashish Gupta

Gautav Bhalla

Pattner Director
DIN: 00005060
8 e bins
Place: Gurgaon Raj Kumar Sahni Gaurav Arora
Date: 29 September 2016 Chief Financial Officer Company Secretary

Membership No.: F6350
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