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DIRECTORS' REPORT

Dear Members,

Your direclors have pleasure In presenling the Sevenleenth Annual Reporl of your company
together with the Audited Statement of Accounls for the yeer ended 31st March, 2015.

Elnanclal Highlialits

Your Company's affalrs & financial performance during the yaér as comparad with previous year s
summerized below:

.Partloulars : Amount Amount
(Rs. Ini lacs) (Rs. in lacs)
2014-18 201314
Tolal income 114,276,32 167,366.73
Less: Total Expenses (110,700.77) (158,241.46)
Profit / {Loss) before tax 3575.66 8125.27

Less. Pravigion for Tax;
1, Current Tax 1576.12 4,069.77
2. MAT Credit (394.53) -

Entlilernent :
3. Income tax earlisr 120.24 -
years
4. Deferrad Tax 187.56 (849.40)
Profit / (Loss) after Tax 207716 £804.90
Business Oveiview

Real Estale Sector, a key economic sector in terms of ils direct GDP coniribution and a key
employment generalor in ferms of its forward and backward linkages with over 250 indusirles, is
cyclicel (n nature and Js primarily driven by consumer sentimants, monelary policy and overall
econoimic oullook. FY 2014-16 faced continuing challenges for the Indian Economy including the
real estate sactor and a slugglsh year In terms of economic growth, largely because of high inlerest
rales, lower investment growth, inflalion, regulalory uncertainly resulting in low GDP growlh rale
Impacling sentiments and invesiment inlerest across businessas. After clear majorlty af cenler and
government Inclination fo increase Investment in real estate, this seclor has potential to drlve the
demand in 2016.

Your Company Is confinuously malntaining ils focus on project execution & delivery by optimat
uliizalion of available resources, surplus assel sales, largeting mid segmeni housing markels {o
ensure sustained order book growih, continulng focus on enhancing the qualily of service delivery
to ils customers and cost management across various funclions. We belleve our facused approach

and large assel base will help us sustain and overcome the overall economic uncertalnty in F.Y
2016-17.

Dlvidend

No dividend was recommended by the Board of Direclors of lhe Company for F.Y 2014-15,

For VATIKA LIMITED
oo

Authdrised Signatory

Reglstarad Office

Vaflka Limited

Vatlka Tilangle, 4th Floor
Sushani Lok, Phase |, Black A
Mefrauli- Gurgaon load
Gurgaon 122 002, Haryana
INDIA

T M40
F91I24.4177 700
£ Info@vatikagraup com

wwwyatikagroup.com

CIH- U74B99HR 19984054821







vatikar

m&iﬂﬂﬁgﬁ%{?‘y” 1 valle

The Gompany repald i ull e deposits accepied durdng FY, 201314 under the peovisins of
‘Gompardas A, 1956, As on Stst Mach, 2015 no smounl was oulstanding winder the above ol
sulinrng,

“ Furihar, the Gompgany Jamehed s new fed deposit scheme on 19" Feburary, 2015 under the
provisions of Compeniss Aok, 2013, details as under:
ap  Acoeged during the year - Fa, 1,69,76,0004
b)  Rameined unpaid or wislaimed as al the end of e year- §i
i Whether there has been any default in mpaysnt of deposits or paymenl of intereat thoraon
duing the yeerili

Armounte Tiansfar

The gempany kas lransforred Re 207716 cs 1o e ressrvos during the year.

Debeniures

During the FY. 2014-15, the Gonipany lssust 10,750 ton Converlibls Zero Cougon Dabsniunes of
face value of Re. 10,00,000% each, The above NGDS were also wedserned in the same finangial

yoar. :
subsllaries, Joint Yentuios and Assotiale Companles

The Gompany bad 80 subsidiaries as on fMarch 31, 2015 pe sal oul balow:

1. "Wallks Holels Prvate Limited
- "BH Teoh Park Developers Privals Limilad
L MWatila Jaipur SE2 Develepars Lritard
. “Asplie Fromiolers Private Limitsd
- Welika Dwellers Private Limited
“Farnous Dwallers Privats Linded
. "Wallerna Promoters and Developars Frivate Lisied
8. *Vatlla 1T Parks Private Limited
0. “Valika Sevaraign Parlc Private Uiz
10, Gates Devalopsrs Private Limiled
1. #Trishud Propbuild Limited
12,"Vatilka Overseas Limited
13.atlka Saven Elements Privata Limitad {Formerly Strong Infrabuild Privale Linitad)
4. *Elossom Properliss Private Limitsd
15, ""Crazy Propertiss Private Limilad
6 “Pagasus Infrastruciure Privale Limited
17 "*Gahar Land and Housing Privaie Limied
18 **Espo Developars Private Limied
19, Mendslt Developers Privats Limiiad
20, “*Casper Davelopars Private Limitad
24, "Farmins Davelopers Private Limiled
22, ""Winglon Developsrs Private Umiled
24, “Avanio Davelopars Prlvate Limiled
24, “*Brock Devalopss Privale Linited
5. “Gladmen Developers Private Limiied
46, "Valiles One Indila Next Private Limiad (o rarly Shivganseh Buildiech Private Limiled)
27, “Banskar Bulldisch Private Limited
28 *Makshalm Buildoon Private Limit
79 "Valika Infratect Privata Limitsd
0. " Wiagnst Developars Private Limitar)
31, “Valike Educatlon Serdeas Privale Limiled
32 “Valila tnfracon Private Liniod
33, “Paylon Davelopers Privale Limited
a2 Yaiika One on One Private Limited (formmery Galder Developers Privals Linried)
36, “Minovea Developsrs Private Limited
36, “Galing Developers Privale Limitad
37, “Metls Davelopers Privale Limited
A8 Padro Developers Privats Limited
30, “Clara Develupers Private Limied
40, "Aster Promolers & Devalopers Privale Limited
41, “Ebens Davelopers Private Limiled
42, "Velte Developsrs Privale Limiled
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44, ANBHIS Usvelnflars Prvate Limited
A4, “"F’andura Builders Prlvale Limiad
A8, WM Projecls Privale Limifed

45, Kopa Dovelopars Private Limited

47, #aren Developsre Private Limiled
41, ##Halima Developers Private Limlied
48, fiRavalia Developars Private Limiled
B #HEmilis Estaten Privals Limilad

“Wholly el subsidiares

“ \Wihelly owned subsldiares through group companiaa.

# Tha Gompany s in the provess of voluntary wiliding ug,
# The Hon'ble High Court of Daelhi approved the margay of Daren Developers Private Limitad,
Halima Davelopers Privals Limited, Reveka Developers Privabe Limiled, Bmilie Estales Privals
Limited and Valilta Prophulld Private Limited with Lincoln Developers Private Uimited on 18"
Saptembes, 2016, Howaver, Copy of Feimal Onlar ks awalled from Courd,

A report on the performance snd financlal posilon of each of the subsidianes, associales and joing
wanilre Gompanies as par the Companles Adt, 2013 Is provided Iy AOC1, stiached as Armeiure-1

{o this Report,

Slynfiicant and Materal erders passed by e Rogulators oy Codrls ov Toibonals

There are no slgnificant matenal orders passed by the Regutaions or Gourls or Tribunal which
wouhd impact tie golng concaent stalus of the Company and e Wluke opsration,

#)  The Company's ragisizred offica shiftad !rom Glata i New Diathi fo State of Haryans vido
order passed by Reglonal Bl rer:lor on 18" Feburary, 2016 and consaguent approval by
the Reglsirar of Companles on 9" Wareh, 2015 and CIN of (he Company changed o
U74BOBHR1080PLO054821.

b)Y The Company has decided to sell s investmant of 44,400 equity shares of Rg. 10/- sach
field in Vatlke Soversion Park Private Linited ad a price of Re. 16,868 per share each
aggreiating vonsideration of Re 7389.70 tacs to Famous Dwallers Privete Limiled and
corraspondingly, such ransfer of sharas ook place an Seplernber 17, 2015,

etalls of Blectars and Moy Manageral Parsone]

I sscordancs with the provisions of the Act and e Adicles bf Association of the Gempany, Mr.
Gayezy Bhalla, Director of the Company, relire by rofation al the ensuing Annual Genarsl Mesting
and baing eligibla have olferst himsell for re-appoinimant,

Lhuring the year under review, Me, Deepa Slhal, was appointed as Wornen Diracior on the boand of
ha Company unde the provigions of Bae 148(1) of the Companiss Act, 2013, My, Vineel Taing and
Wis, Menu Bej Singh were appeinted ss Addiional ndependent Directors we 149 (4) on the bogrd of
the Company. Furfher Consoguant upon resignation of My, Jonelhan Rishard Vanica, Mr, Som
Krishea was sppointed a8 Additional Director on 3 August, 2015,

riving the yom uptler review, M, Raj Kumar Sabnt was appeinied ag Chisf Financlal Officer of the
Gompany as Bey Managenal Personnel undsy seclion 209 of Guinpanies Avt, 2043,

Autditors sad Audifors Report

ifs Waller Chandoll & Co, LLP Gharlered Acvcountants, Satulory Auditorg of the Gompany, hold
wifios {ill the conclugion of iim srsuing Annual General Meeting and are aligible far ts-appaolntiment.
They heve confinmed thelr eligibility to the efiect fhat thelr re-appolntment, f made, would be wilthin
e praseribed fimits under tha Act and that they are nof disquatilied for re-appointinent,

The Notes on finencial statemant referred lo in the Auditors Reponl are salfexplanatory and do net
sall for any Jurther comments. The Auditors Report does nol coplaln any qualiffeation, raservalion ar
axlveras rermart

interagl Conirols and el aenuany

Your Company hag a proper and adegquate system of inleimal controls to ensure that all asests are
safgguarded dod prolectad mgainel lose from unautorsed uss o disposition, and those
franastlions are auihoiized, acorded and reported porracily and adargialely.
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The Compuny's inlamal contrels are supplemented by on onlensive pragram of Indsrpal audila,
raview by management snd documentsd policies, guidelines and procsdures. Tha Comipany has
fppointed M Faliv Advisory Private Limited, Charlerad Accountants, as litroal Auditors of e
Gormpany. The Intermal Audilors submit teir reporl to Audit Commitlee from time {o lime for fis
discussion and necessary detion. The internal contro! ls designed 1o ensure thal financial and cifwer
meonds & processen are rellable for preparing financial information and for maintalining
aceountabliity of assels, All o inencial spsiems ars alen reviewsad by the Board of he Company.

GostAuditors

Ag per the applicabls provisions, Gurvinder Chopra & Co, Cost Accouniants had baen appuisted a3
the Gost Audilors of the Company fer the FY 2014-18,

Pursuant o (he provisions of Saction 148 ol the Companies Acl, 2083 Mis, Gurvinder Chopra & Go.
Cost Agcountants (fim regiatration no. 100260), have been re-appointad se Cost Auditera of the
Gornpany Tor £Y 2046-16,

Saeretarial Al

Plrsuant (o e provisions of Section 204 of the Aol and The Companiss {(Appointment and
Ramuneration of Managerial Personnel) Rules, 2014, the Company has sppointed Mis Abhlshek
Gupta & Associales, Company Secrsladss n praclics lo undertake the Secretaral Audit of the
Gompany for F.Y. 2014-15. The Reporl of the Secretarial Audit it MR8 ls annexed herevdiy ss
Annesita-, ¢

The Searetarial Audil Report doss nol gonlain any qualifications, resemvation of adverss remorks.
Recharation by fndeponienl Dlcastor '

The Company has recelvad declarations from all tha Independsnt Diteciors of the (lompany
conditmiing that they meat the citeria of Indepsndecce ag prosoribed undst the Gompaniss Agt,
2013,

The Gompany hag devised a polioy for performance evaluation of independent Dlrastors, Bosid,
Gommilteess and olher individual Directors which includes eriferla for parlormante evaloation uf the
nan-execudive dirsclors and axeoulive directors be keeping in view the code of conduat prasorlbsd
undar Schadule 1V of Companiss Act, 2013,

setosure on Bsieblislunsst of o Vgl Meclhantony

The Board of Direclors of the Company in its bossd mesting held on 4 Augnisl, 2044 hawva
sstablished a vigil mechanlsm for director end employeas of the Company to report thalr conoems
oF grievarices, § any.

The polloy on vigil mechanism can also be sccssead on e Company's employess portal
{Yoonnset).

Divartors Fesponsibility Siaterment
our dirzclors state thal:

@) i e proporation of the annual secounts for e [‘umncﬁal'mar anded 3iel March, 2018,
iha applicable acoounting standards had bsen followsd and there are no malerlel
depariuren from e same.

by the directors had selscted such ascounting polisies and applied them coristently and
made Judgments and eslimates thal are reasonable and prudent ep a3 o olve a lrue and
telr view of the stete of affalrs of the Compsny ag af Flat March, 2013 and of the profi
Ness of the Compary for thed perod:

¢} the directors had talan proper and sufiicient care for the malntenance of adadguate
aurounting records 0 accordance with the provisions of the Companiss Act 2013 fos
safeguardlig ihe sssals of the company and for praveniing and delecling fraud and ofher
irregulariizg,

dy  dhe directors had proparad the annusl agsounds ob 2 going Gancam basis;
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#) e diaciors had laid down ntemmal finenclal sontrats to be followed by the company and
that such internal financial confrals are adequate and are opsreling alfsativaly.

i the direciors had devised proger syslems to enstre compllance with tha provisions of ail
applicable lawe and that stch systems ate adequate and operating eifectively.

Parffeuiarg of Enwlavess aod iglaled disclosures

The smployeas of the Company have coniibuled rmost significanily 1o the grewih and develonment
and have hean ihe cometstone of lls sucoess. The numbess of smployess e an March 3, 2015
weie 425 ay compared fo 488 inthe previous year

In terms of the provisions of Saction 197 of dhe Aol read with Cunpanies [Appoinivient s
Ramunaration of Managerial Parsonnal), Rules, 2014, a staloment showlng the names and ofhey
particulars of he ermployese drawing remuneration n excess of the ki el out i the daid rles s
angigxed as Annexrs-3

Your Dligstars furfher state that durng the year unded review, thére were no cases filad pursuant o
the Sexual Harassmenl of Women af Werliplace (Prevention, Prolibition and Redressal) Act, 2013,

Lddianges in Sirave Lypital

During the Finanoial Year 2014-15, the avlborized share capilel of the Gompany has been
fncreased from Rs. 51 crores divided Infe 4,80,00,000 squity shares of Rs. 101 each and 30,00,000
peafarance shiarss of Rs, 106 sach o 65 crores divided Infe 6,00,00,000 equity sheras of Re, 10
sach and 50,00,000 prelerenca sharss of Ha, 104 each,

The patd up share capital of the Company has been increavsd  fom Re3,87,60850 1o Rs,
£5,66,02,000

Lixdract of Amnuaf Belum

Exdract of Annval Retiwne of the Company in formet MOT -9, for the Finendal Yaar 2014-18 has
baen annexed herswith ag Annexuis-4 to {his Repor,

Mumber of Board Mestlngs dudun Uie Financisl Year 2014158

During the Finandal Year 2014-15, 19 {Ninsleen) meetings of the Board of Divecidie were held
during various dales,

Lommitiees of Bosrd

Auddit Corimitae

Dyring e F.Y 204435, Audit Committae mat, od (4™ Augisd, 200440 the meommendatinng made
by tha Audii Commliles were acuenied by the Boarl,
Afler induction of Wdependent Directors, The Audll Commities was revenstituled, Al present, Audit
Committas cornprises of Mr. Gautam Bhalla, My, Vineet Talng and Mr, Manu Faj Singh. Duriag 1Y,
201548 4 date 3 meelings of the Comaittes has bean heid.

Homination amd Remuneratlon Commities

The Nomination aad Remunaration Commitlen comprises of My Gautarn Bhalla, My, Gawray Bhalls
and Mr. Manu Raj Singh,

The: Commiltas was consiitated on 31% Warch, 2015 . A meeding of Nomination and Remunsralion
Cammittae was held on 21 March, 2015, Till date 2 mgstings of the Commilles hag talen plaas,

Company has also devised a polloy for Dirgctors appolntmsnt and remuneration and (he orlteria for
deiermining The gualifications, porfermance, posiiive altributss end Independence of the Directore,

Corporale Sools Feaponaibility (C5H) Commilitas

Tha CHR Cominittae compeisss of M. Anll Bhalla, Mr, Gautam Bhalla snd Mr, Yinest Taing.
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The CBR Commilies bes formuiaied and recommendad 1o the foard, & Cotporate Sooial
Rasponsibifliy Polley (CSR Policy) ndlating lhe sotivities o be underlaken by the Cempany, which
fiass baen approved by he Board, '

Nuring the yew, the Company has spent Re 181.50 L&?i\’)}b‘( 2% of the average nel profits of lag
fres financlzl yeare) on OSE aoiviiss,

Tha Commilies was vonatitulsd on 317 March, 2015 arid ane ity of the Commities waa held on

31" March, 2016 iself, Tiil date 2 mentings of lhe Commitfen hag taken place,

The Anrual Hepoit on CSR aclivilies i annexed hetewith as Annedurs & cevaring the policy
developed & hoplemenied by the Company on GSR inlatives taken during the yaa,

Botroywing and lnvesingsnt Commitise

The Borrowing and Ihvestmen] Commitlae tomprises of Mr. Anil Btalla and Kr. Gautam Bhalls as
membors, Durng the finandal yese 201415, 24 Meelings of the Comimities were hsid,

Partiuutars of Gontrects vr Arrangements with Relafed Partles

The parliciders of contracts of arangemante with relatey partios referred to b Section 186(1) of the
Companias Aol 2013 for the Financial Year 201415 in the presorbsd formal, ACT 2 has been
annaxed a8 annesure- Gwith the repor, .

Parifeutars of Loans, Guaates or fnvesimenis

The Pariculars of Loang recelvad o given, Guarantess given or racelved or vsetments made are
racordad & accounted for and disalosad in the Financial staterments for the yesy anded on 3%
March 2095, The Gompany hiae complied with the requirernents of Section 106 of the Gompanies
Act, 2013,

Gongservation of Energy, Toghinology Absorption and Forelgn Buchenge Baril 1ge antd Chigo

A, Gonservation of energy:
a) the Cormpany 18 nol mngaged i eny manvfacioting activily and hence, no
reporing on the conservallon of snergy ie requirad;
b} further, the company has nol made any addlilonsl investment and Sers are no
existing propozals for raduction of energy consurption for reasens misnfioned in ot (a);
G} for reasons mentioned in polnt {a), tmpact of enagy conservation measuces
cennol be ascertained;
d) disclosires on lotal energy consumplion snd eneray consumption per il of
production cannot be made as company le nof engaged i any many factwing aciivity.

8 Techuology abaorpfion;

{a) the Gompany has nol entered infe any agreement for tachnelogy absorption,
Hence, reporting oo the same cennot be made.

&, Fowwign exchange sarmings sl ouigo:

@) duting ths porod under review, thers ware no kolivilies refaling to axports,

I The Forefgn exchange earings and oulgo (FOB basie) of the Company & as
followe:

; {Figures n lakheg)
Particulars Curvet Veuy Provious Yeay
{Zd4-2095} 12079-2044)
Eamnings o846 128.60
Quigp” _ 1 B 66 133,45

‘Expandilures i fareign exchanyes ate on acorual bags,
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Thgre have bean no materisl changes snd commitments which affeote the financial position of the
aarpany which heve ccoured betwasn the end of the finandsl year of e company i which the
financial slalements relate and the dale of the Reped, ;

Your company has deveioped end Implerenied & flisk Managewan Policias in various Tnclionzsi
dapaitments which covers idenfification of elements of risk, T any, which accordng to the Board of
Bigaciors is necessmy fr orevantion of operations of e Company,

The Ciraotors express el dincsrs apprecialion 1o the valusd sustemers, banlais and slisnts for
thair support

Foy amal on Dabeli of the Board of Dirsciors of
Yalika Limited

P

AR " 4

) ?\4}9}

7
4

irates 21 Boptoraber, 2078 : Gautim Blalis
Frlsse: Gurgasn Maveddaing Diractor
bl DODOBHGG ‘ DiNyoegostas

- Address 1 Fam Mo 4, Hyde vosa: Farm Mo 4,

Park Hyde Park, Sullanpur,
Suitanpur, ehravl, fahraull, New Dali -
Maw Delist - 1408360 1o
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Financial Statements and Auditors' Report
Vatika Limited
Match 31, 2015

Walker Chandiok & Co LLP

i e g L ]

For VATI L”\QTE

Aut d Signatory




Walker Chandiok & Co LLP

Independent Auditor’s Report

Walker Chandiok & Co LLP
(Farmerly Walker, Chandiok & Co}
215t Floor, DLF Square
Jacaranda Marg, DLF Phase Il
Gurgaon 122002

India

T +91 124 462 8000
F +91 124 462 BOOL

Chartered Accountants

Qffices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kelkata, Mumbai, New Delhi, Noida and Fune

To the Members of Vatika Limited

Report on the Financial Statements

1;

We have audited the accompanying financial statements of Vatika Limired (“the
Company”), which comprise the Balance Sheet as at March 31, 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

"
Lo

The Company’s Board of Directots is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements, that give a true and fair view of the financial position, financial performance
and cash flaws of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specilied under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
tesponsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act; safeguarding the assets of the Company; pteventing and detecting
frauds and other itregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and taintenance of adequate internal financial controls, that were
opetating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or etrot.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the

3.

audit.
4.

provisions of the Act and the Rules made thereunder.
g,

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audic to obtain reasonable assurance about
whether the financial statements ate free from material misstatement,

A

At "
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6. An audit involves petforming procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedutes selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Company’s ptepatation of
the financial statements that give a true and fair view in order to design audit proceduses
that are apptopriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate intetnal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and approptiate to
provide a basis for our audit opinion on the financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information requited by the Act in
the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March
31, 2015, and its profit and its cash flows for the year ended on that date.

Emphasis of Matter

9. We draw attention to Note 31(d) to the financial statements which describes the
uncertainty relating to the outcome of certain income tax related matters pending in
litigation with courts/appellate authorities. Pending the final outcome of these mattets,
which is presently unascertainable, no adjustments have been made in the fnancial
statements. Our opinion is not qualified in respect of these matters.

Report on Other Legal and Regulatoty Requirements

10. As required by the Companies (Auditor’s Repott) Order, 2015 (“the Order”) issued by
the Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 3 and 4 of the Order.

11. As required by Section 143(3) of the Act, we repott that:

a. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c. the financial statetnents dealt with by this report are in agreement with the books of
account, 5

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

Chartered Accountants




Walker Chandick & Co LLP

e. on the basis of the written representations received from the directors as on March
31, 2015 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164(2) of the Act;

f  with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Aundit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i, as detailed in Note 31 (b), (c), (d) and {e) to the financial statements, the Company
has disclosed the impact of pending litigations on its financial position;

ii. the Company did not have any long-term contracts including derivative contracts for
which thete wete any material foreseeable losses; and

iii. thete were no amounts which were required to be transferted to the Investor
Education and Protection Fund by the Company.
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Walker Chandiok & Co LLP

Annexure to the Independent Auditor’s Report of even date to the membets of Vatika
Limited, on the financial statements for the yeat ended March 31, 2015

Based on the audit procedures performed for the puipose of reporling a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, we report that:

) (@ The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management duting the year
and no material discrepancies were noticed on such verification. In out opinion,
the frequency of verification of the fixed assets is reasonable having regard to
the size of the Company and the nature of its assets.

(i) (a) The management has conducted physical verification of inventory at teasonable
intervals during the year, except for inventory represented by development ;
tights. For inventory represented by development tights at the year-end, written i
confirmations have been obtained by the management.

(b) The procedures of physical vesification of inventory followed by the
management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

{c) The Company is maintaining proper tecotds of inventory and no material !
discrepancies between physical inventory and book records were noticed on :
physical verification.

(i) The Company has granted interest free unsecured loans to companies covered in
the register maintained under Section 189 of the Act; and with respect to the
saine:

(a) the principal amounts are repayable on demand in accordance with such terms
and conditions, in our opinion, receipt of the principal amount is regular; and

- —

(b) there is no overdue amount in respect of loans granted to such companics.

2T (iv) In our opinion, there is an adequate internal control system commensurate with the
i size of the Company and the nature of its business for the putchase of inventoty and
fixed assets and for the sale of goods and services. With respect to land/ development
rights purchase for development, for which owing to the unique and specialized nature
of individual transactions, suitable alternative sources do not exist for obtaining
compatative quotations. During the course of our audit, no major weakness has been
noticed in the internal control systemn in respect of these areas.

) In our opinion, the Company has complied with the directives issued by the
Resetrve Bank of India, the provisions of Sections 73 to 76 and other relevant
provisions of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended) as applicable, with regard to the deposits accepted. According to
the information and explanations given to us, no order has been passed by the
Company Law Board or National Company Law Ttibunal or Resetve Bank of
India ot any Court or any other Tribunal, in this regard.

AT

Chartered Accountants



Walker Chandiok & Co LLP

Annexure to the Independent Auditor’s Report of even date to the members of Vatika
Limited, on the financial statements for the year ended March 31, 2015

(vi) We have broadly reviewed the boaoks of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of
cost tecords under sub-section (1) of Section 148 of the Act in respect of
Company’s products/services and ate of the opinion that, prima fade, the
prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete,

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, have not
been regulatly deposited with the appropriate authorities and there have been
sipnificant delays in a large number of cases. Undisputed amounts payable in
respect thereof, which were outstanding at the year-end for a period of more
than six months from the date they became payable are as follows:

Chartered Accountants

Narme of the | Nature of the | Amount (Rs. | Period to Due Date Date of
statute dues in lacs) which the Payment
(excluding amount
interest) relates
Haryana External 6,901.41 2006-07 to | Various Not yet pad
Development | Development 2014-15 dates as per
and Regulation | Charges agreed terms
of Urban of license
Areas Act,
1975
Haryana Internal 933.16 2014-15 September July 10, 2015
Development | Development 12, 2014 ‘
and Regulation | Charges
of Urban
Areas Act,
1975

(b) The dues outstanding in respect of income-tax, sales-tax, wealth tax, setvice tax,
duty of customs, duty of excise, value added tax and cess on account of any
dispute, are as follows:

Name of Natute of Amount Amount Period to | Forum where
the statute | dues (Rs. in lacs) | Paid which the | dispute is
(including Undesx amount pending
interest and Protest (Rs. | relates
penalty) in lacs)
Income Tax | Income tax 2.45 - Assessment CIT {Appeals)
Act, 1961 Year 1996-97
Income Tax | Income tax 262.25 262.25 Assessment CIT (Appeals)
Aet, 1901 Year 2003-04
Income Tax | Income tax 467.94 - Block Honourable
Act, 1961 assessment High Court at
May 2003 Delhi




Walker Chandiok &Co LLP

Annexute to the Independent Auditor’s Report of even date to the membets of Vatika
Limited, on the financial statements for the year ended March 31, 2015

Name of Nature of Amount Amount Petiod to Forum whete
the statute | dues (Rs. in lacs) | Paid which the dispute is
(including Under amouit pending
interest and Protest (Rs. | relates
penalty) in lacs)
Ihcome Tax | Income tax 2,621.73 = Block Honourable
Act, 1961 assessment High Court at
May 2003 Delhi
Income Tax | Income tax 8.87 - Assessment Income Tax
Act, 1961 Year 2006-07 | Appellate
; Tribunal
Income Tax | Income tax 1,258.61 1,258.61 Assessment CIT (Appeals)
Act, 1961 Year 2006-07
Income Tax | Income tax 1,090.83 235,38 Assessment Income T'ax
Act, 1961 Year 2008-09 | Appellate
Tribunal
Income Tax | Penalty 95.07 95.07 Assessment Income Tax
Act, 1961 Year 2008-09 | Appellate
Tribunal
Income Tax | Income tax 7,681.28 4,557.80 Assessment Income Tax
Act, 1961 Year 2009-10 | Appellate
Tribunal
Income Tax | Income tax 51.97 - Assessment CIT (Appeals)
Act, 1961 Year 2007-08
Income Tax | Income tax* | 2,343.41 - Assessment CIT (Appeals)
Act, 1961 Year 2007-08
Income Tax | Income tax* | 2,184.92 - Assessment CIT (Appeals)
Act, 1961 Year 2008-09
Income Tax | Income tax* | 2,015.81 Assessment CIT (Appeals)
Act, 1961 Year 2009-10
Income Tax | Income tax* | 4,243.33 Assessment CIT (Appeals)
Act, 1961 Year 2010-11
Income Tax | lncome tax* | 1,161.86 Assessment CIT (Appeals)
Act, 1961 Year 2013-14
The Finance | Service tax 246.38 Financial Year | Customs Fxcise
Act, 1994 2003-04 to and Service Tax
and Service 2011-12 Appellate
Tax Rules Ttibunal, Delhi

Chartered Accountants

For

VATI

*The Company has received notices of demand under section 156 of the Income Tax Act,
1961 wherein total demand of Rs. 11,949.33 lacs has been raised on the Company.
However the management hasn’t accepted such demand and has filed appeals in tespect of
these demands with the Commission of Income Tax (Appeals) subsequent to year end.
Accordingly, the amount has been considered to have been disputed.
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Woalker Chandiok & Co LLP

Annexure to the Independent Auditor’s Repott of even date to the membhers of Vatika
Limited, on the financial statements for the year ended March 31, 2015

(i)

(ix)
®
)

(s

(c) Thete were no amounts which were required ta be transferted to the Investor

Education and Protection Fund by the Company in accordance with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.
Accordingly, the provisions of clause 3(vii)(c) of the Order ate not applicable.

In our opinion, the Company has no accumulated losses at the end of the
financial year and it has not incusred cash losses in the cutrtent and the
immediately preceding financial year,

In our opinion, the Company has not defaulted in repayment of dues fo any
financial institution or a bank or to debenture-holders during the year.

In our opinion, the terms and conditions on which the Company has given
guarantee for loans taken by others from banks or financial institutions are aot,
prima favie, prejudicial to the interest of the Company.

In our opinion, the Company has applied the term loans for the purpose for which
these loans were obtained.

No fraud on or by the Company has been noticed or reported during the period
covered by our audit.

o ol o diall, Lwtif

For Walker Chandiok & Co LLP
Formerly Walker, Chandiok & Co)
Chartered Accountants

Chartered Accountants

Firm’s Registration No.: 001

per Ashish Gupta
Pactner
Membership No.: 504662

Place: Gurgaon
Date: September 21, 2015
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Vatilca Limited
Balance Sheet as ac March 31, 2015
(A amonnits are in Indan Rapess iy lncs. nindess otherwise specified)

1. EQUITY AND LIABILITIES
1 Shareholders’ funds

Share capital

Reserves and sucplus

2 Non-current liabilities
Long-term borrowings
Other long-rerm liabilities
Long-term provisions

3 Cusrent labilitics
Short-term horrowings
Trade payables
Other current liabilities
Short-term provisions

T1. ASSETS
MNon-curcent assets
1 Fixed asscts

Tangible asscts

Tntangible asscts

Capital work-in-progress
Non-current investments
Deferred tax assets (net)
Long-term loans and advances
Other non-current assets

2 Current assets
Current investments
Tnventorics
Trade ccceivables
Cash and bank balances
Short-terin loans and advances

Other current assets

“I'his is the Balance Sheet referred to in out report of cven date.

For Walker Chandiok & Co LLP
(formierty Watker, Chaudiok ¢ Co)r7
Chartered Accountants

\‘ﬁer Ashish Gupta

Partner

Place: Gurgaon
Date: September 21, 2015

Note March 31, 2015 March 31, 2014
3 5,568.82 1,387.59
4 98,915.55 101,019.62

104,484.37 102,407.21
5 162,522.85 133,268.89
& 26017 304,78
618.03 349,35
163,401.05 133,923.02
8 160,998.41 103,643.33
34,467.31 19,865.69
10 308,141.61 318,262.59
7 16,741.42 17,201.46
520,348.75 458,973.07
788,234.17 695,303.30
11(a) 3,501.31 3,552.79
11(b) 12.90 3.65
271874 1,150.14
12 42,863,90 25,663.11
13 3,122.62 3,310.18
14 32,822.06 60,062.74
15 4,979.15 3,996.19
90,020.68 97,738.80

16 7,701.86 -
17 309,077.96 276,562.20
18 35,317.30 11,135.09
19 15,225 41 9,481.04
20 219,466.68 178,014.01
21 111,424.28 122,372.16
698,213.49 597,564.50
788,234,17 695,303.30

The accompanying notes form an integral part of these Anancial statements.

For and on behalf of Board of Directors
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Vatika Limited

Statement of Profit and Loss for the year ended March 31, 2015

(AL anzazints are iy Lydian Rupees in lacs, unlss othermise speeified)

Income:
Revenue from operations
QOther income

Total revenue

Expenses:

Cost of revenue

Employee benefits expense

Finance cost

Depreciation and amortization expense
Other expenscs

Toral expenses

Profit before tax

Tax expense:
- Current tax
- MAT credit entitlement
- Income tax earlier years
- Defetred tax

Profit for the year

Earmings per share (Rs.)

- Basic earning per share
- Diluted carning per shate

Note

2
3

11{a)&(b)
27

The accompanying notes form an integral parc of these financial staterments,

This is the Staterment of Profit and Loss referved to in our report of even date.

Ll thonadin i A ol

For Walker Chandiok & Co LLP

(formerty Walker, Chandiok & Co)
Chattered Accountants

&
per Ashish Gupta

Partner

Place: Guegaon
Date: September 21, 2015
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I;’ Gautain Bhalla

Raj Kumar Sahni
Chief Financial Officer

March 31, 2015 Match 31, 2014

110,994.54 164,845.89
3,281.78 2,520.84
114,276.32 167,366.73
66,803.82 123,200.43
1,947.47 1,709.69
32,126.59 24,637.25
44781 326.21
9,375.08 8,367.88
110,700.77 158,241.46
3,575.55 9,125.26
1,576.12 4,069.77

(394.53) -

129.24 .
187.56 (849.40)
1,498.39 322037
2,077.16 5,904.89
411 12,30
411 10.60

For and on behalf of Board of Directors
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Gaurav Bhalla
Ditector
DIN: 00305060
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Gaurav Arofa

Company Secretary
Membership No.: F6350



Vatilca Limited
Cash Flow Statement for the year ended March 31, 2015

(AL amounts are in Indian Rapees in lacr, unless othorwise specified)

Cash flows from operating activities

Net profit before tax

Adjustments for :

Depreciation and amortization

Interest expense

Provision for expected costs

Provision for doubtful advances and receivables
Advances written off

Claims and contingencies

Rent equalisation reserve

Interest incoine

Profit on sale of fixed assets (net)

Provision for wealth tax

Profit on sale of investments (net)

Provisions for doubtful advances written back
Amounts written back

Operating profit before working capital changes

(Increase)/decrease in trade receivables

Inctease in loans and advances

Decrease/(increase) in other current assets

Increase in inventories

Increase in liabilities and provisions

Increase in investments in deposits with banks under lien
Cash used in operations

Taxes paid (net of refunds)
Net cash used in operating activities - (A)

Cash flow from investing activities
Puschase of fixed assets and capital work in progress
Proceeds from sale of fixed assets
Investments made during the year
Investments sold during the year
Investments in bank deposits (having original matutity of more than twelve months)
Interest received
Net cash used in investing activities - (B)

Cash flow from financing activities
Proceeds/(repayments) of short term borrowings (net)
Proceeds from long term borrowings
Repayments of long term bortrowings
Interest paid

Net cash flow from financing activities - (C)

Net increase in cash and cash equivalents (A+B+C)

Aut

March 31, 2015

Mazrch 31, 2014

3,575.55 9,125.26
44781 326.21
32,070.99 24,572.47
2,44 9,456.23
2,400.00 14279
4.89 2,504.70
227.10 63.50
(67.35) (5.01)
(882.06) (806.74)
2.12) (5.48)
(0.02) (0.04)
(41.56) (503.07)
- (80.25)
(116.98) (462.33)
37,618.69 44,328.24
(26,582.21) 3,332.69
(13,458.70) (62,112.53)
9,982.51 (57,694.83)
(32,515.75) (14,984.44)
(9,800.78) 34.916.14
(514.77) (1,721.14)
(35,271.01) (53,935.86)
(2.476.59) (1,628.18)
(37,747.60) (55,564.05)
(1,923.50) (1,391.52)
13.44 32.07
(26,679.53) (3,406.55)
1,818.42 2,936.60
61.00 232.00
1,046.90 517.06
(25,663.27) (1,080.34)
5,641.74 (1,900.00)
320,553.81 130,424.08
(225,193.34) (47,087.50)
(32,118.32) (24,164.44)
68,383.89 57,272.14
5,473.02 627.76




Vatika Limited
Cash Flow Statement for the year ended March 31, 2015
(AL anmomnis are in Indian Rupees i lacs, unless othermise specified)

March 31, 2015 Mazch 31, 2014
Cash and cash equivalents at beginning of the year 7,061.35 6,433.59
Cash and cash equivalents at end of the year (tefer note 19) 12,534.37 7.061.35
5,473.02 627.76

This is the Cash Flow Statement tefetred to in our repost of even date.

bl Ms @M&M&

For Walker Chandiok & Co LLP Fot and on behalf of Board of Directors
(formerly Walker, Chandiok ¢ Ca) '
Chartered Accountants

autav Bhalla
Director
DIN: 00005060
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Place: Gurgaon Raj Kumat Sahni Gaurav Atera™™

Date: September 21, 2015 Chief Financial Offic Company Secretary
Membership No.: F6350

per A;hish Gupta

Partner
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Vatika Limited

Summary of significant accounting policies and other explanatoty information for the year ended
March 31, 2015

(AL aznounts ave in Indian Rupees in lacs, wnivss otherwise specified)

1. Cotporate Information

Vatika Limited ('the Company’) was incotporated in India on 02 July 1998. The Company is primarily
engaged in the business of promotion, consttuction, development, sale and maintenance of real estate
propecties in India.

2, Summary of significant accounting policies
a) Basis of preparation

The financial statements of the Company have been prepared in accordance with the genetally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014 (as amended). The
financial statements have been prepated on an accrual basis and under the historical cost convention.

All assets and liabilities have been classified as current or non-current, wherevet applicable as per the
operating cycle of the Company as per guidance as set out in Schedule I11 to the Companies Act, 2013,

b) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates ate based on the management’s best knowledge of cuttent events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring a material adjustment to the
catrying amounts of assets ot liabilities in future periods.

c) Tangible fixed assets and depteciation

Revognition and measurement
Tangible fixed assets are stated at cost, net of tax or duty credits availed, less accumulated depreciation and

impairment losses, if ary. Cost includes original cost of acquisition, including incidental expenses related to
such acquisition and installaton.

Capital work-in-progtess represents expenditure incutred in respect of capital projects under development
and are carried at cost. Cost includes development/ construction costs, botrowing costs and other direct
expenditute.

Depreciation

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XTIV of Companies Act,
1956 were used for charging depreciation. With effect from curtent year, Schedule XIV has been replaced
by Schedule IT of Companies Act, 2013, which has prescribed the useful lives of fixed assets, which, in
many cases, are different from the lives prescribed under Schedule XTIV,

Depreciation on fixed assets is provided on the written-down value method, computed on the basis of

useful life prescribed in Schedule 1T to the Companies Act, 2013, on a pro-rata basis from the date the asset
is ready to put to use subject to adjustments atising out of transitional provisions of Schedule 1.

ey (A Ceh




Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended
March 31, 2015

(AU amounts are in Indiar Rupees in lacs, unless othenvise specifisd)

d) Intangible assets and amortisation

Tntangible assers comprise softwares including ERP, related licences and implementation cost of ERP.
Intangible assets are stated at cost of acquisition less impairment (if any) and include all attributable costs of
bringing intanpible assets to its working condition for its intended use. These ate amortised on a straight
line basis over the expected benefit period or the legal life, whichever is lower, as follows:

ERP and Computer Softwares 36 months
¢} Borrowing costs

Bortowing costs that are attributable to the acquisition and/or construction of qualifying assets are
capitalized as part of the cost of such assets, in accordance with notified Accounting Standard 16
“Borrowing Costs”. A qualifying asset is one that necessarily takes a substantial period of time to get ready
for its intended use. Capitalisation of horrowing costs is suspended in the period during which the active
development is delayed due to, other than temporary interruption. All other botrowing costs are charged to
the Statement of Profit and Loss as incurred.

Upfront fees or processing charpes paid on borrowings are amortized and charged off to Statement of
Profit and Loss, over the tenure of the loan.

f) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. If such
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its cartying amount, the catrying amount is reduced to its recoverable amount. The
reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum
of depreciated historical cost.

g) Investments

Investments are classified as long term ot curreni, based on management’s intention at the tme of
purchase. Investments that ate readily realisable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as long-term investments. Trade
investmenrs are the investments made for or o enhance the Company’s business interests. Current
investments ate stated at lowet of cost or fair value determined on an individual investment basis. Long-
term investments are stated at cost and provision fot diminution in their value, other than temporary, is
made in the financial statements. Profit/loss on sale of investments is computed with teference to the
average cost of the investtent.

h) Inventories
Inventory comprises of land, completed properties for sale and project in progress are valued as under:

i. Completed property for sale is valued at lower of cost and net realisable value. In case of self
constructed property cost includes cost of land (including development rights and land under
agreement to purchase), license telated costs (accrued on receipt of letter of intent for license from
government authorities), construction cost, ovetheads, borrowing cost and development/construction

materials. /
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended
March 31, 2015

(Al amosnts are in Indian Rupoes in laes, uniess otherwise specified)

.

Projects in progress are valued at lower of cost (determined on weighted average cost method) and net
realisable value. Cost includes cost of land (including development tights and land under agreement o
putchase), license telated costs, construction,/ development costs, ovetheads, borrowing cost and
development/construction materials. However, cost in case of transferable development rights acquired
by way of development/ construction of built up area is the amount to be spent on
development/construction of built up area.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessaty to make the sale.

i)

Revenue recognition

Revenuc is recognised when the substantial risks and rewards telated to ownership are transferred in favour
of the custotners.

Revenue from sale of constructed properties and developed plots

Revenue from sale of constructed propertics and developed plots is recognised on the “Percentage of
Completion method” of accounting Sale consideration receivable as pet the agteements to sell (where
the property/plot is specifically identified) entered into for constructed properties and developed plots
is recognised as revenue on the basis of petcentage of actual project costs incutred thereon to total
estimated project cost, subject to such actual cost incurred being 30 pet cent or tmore of the total
estimated project cost in case of constructed properties and 67 pet cent ot more of the total estimated
project cost in case of developed plots.

Project cost includes cost of land (including development rights), estimated internal development
chatges, external development cost, other related government charges, borrowing costs, overheads,
construction costs and development/ construction materials of such properties, to determine
petcentage of completion. The estimates of the saleable atea and costs are reviewed periodically by the
management and any effect of changes in estimates is recognized in the period such changes are
determined. However, when the total project cost is estimated to exceed total revenues from the
project, the loss is recognized immediately. Liquidated damages/penalties are provided fot, based on
management’s assessment of the estimated liability, as per contractual tetims.

With effect from April 01, 2012 in accordance with the Revised Guidance Note issued by Institute of
Chartered Accountants of India (“ICAI”) on “Accounting for Real Estate transactions (Revised 2012y,
the Company revised its accounting policy of revenue recognition for all projects commencing on ot
after April 01, 2012 or project where the revenue is recognized for the first time on ot after the above
date. As per this Guidance Note, the revenue have been recognized on petrcentage of completion
method provided all of the following conditions ate met at the reporting date.

a. all critical approvals necessary for the commencement of project have been obtained,

b. the expenditure incutted on construction and development cost is not less than 25% of the total
estimated construction and development costs;

¢ atleast 25 % of the saleable project area is secured by agreements with buyers; and
d. atleast 10% of the total revenuc as pet the agtreements ate realised at the reporting date in respect of

each of the contracts and it is reasonable to expect that the patties to such contracts will comply with
the payment terms as defined in the contracts.

—

T T

110 [T |47 75 W% AL [P0 et L v ATV o (e SV R ) TVl

s e



Vatika Limited

Summary of significant accounting policies and other explanatoty information for the year ended
March 31, 2015 :
(AU amounts are in Indian Rupees in lovs, unless otherwise specified)

#  Revenue from sale of land, completed property and development right

Revenue from sale of land, completed peopesty and development right is recognised in the financial year
in which the agreement to sell is executed and no significant uncertainty exists regarding the amount of

the consideration that will be derived from the sale.

#  Amounts eatned on account of transfer of projects

Amounts earned on account of transfer of projects ate recognized in the financial year in which the
underlying agreements are executed, and no significant uncertainty exists regarding the amount of

consideration that will be derived from the transfer.

ir.  Income from transfer charges

Income from registration fees teceived from customers on ransfer of ownetship of property during the

construction petiod is accounted on acctual basis as and when due.

v. Interest income

a) Interest due on delaved payments by customers is accounted for on receipts basis due to

uncettainty of tecovery of the same.

b)  Other interest income is accounted for on a time proportion basis taking into account the amount

outstanding and the rate applicable.

. Income from services

Property maimtenance chargey

Revenue of propetty and other maintenance contracts is recognised on a pro-rata basis over the period

of the contract as and when services are rendered.

Servive income

Revenue of other services is recognised on accrual basis in accordance with the terms of service”

agreerments.

Varferture income

Income from forfeiture of properties under agreement to sell is accounted for on accrual basis except in

cases where ultimate collection is considered doubrful.

vii. Income from compulsory acquisition by Government

Revenue from land compulsorily acquired by the Government is booked on receipt basis.

viii.  Rental income

Rental income from property is recognised as per tetms of the lease apreement.

) Costs of revenue

a) Cost of constructed propetiies and developed plots includes cost of land (including development
rights), estimated internal development costs, external development charges, other related government
charges, borrowing costs, overheads construction costs and development/ construction materials,
which is charped to the Statement of Profit and Loss proportionate to the revenue recognised as per
accounting policy no. (i) i above, in consonance with the concept of matching cost to revenve. Final

plicable project.

=)
=

adjustment is made on completion of the




Vatika Limited

Suminary of significant accounting policics and other explanatory information for the year ended
March 31, 2015

(Al amounts are in Indian Rapees in lacs, nnfess otherwise specified)

b)

k)

Cost of land, completed property and development right is charged to Statement of Profit and Loss
propottionate to the revenue recognised as per accounting policy no. (i) ii above, in consonance with
the concept of matching cost to tevenue. Common infrastructure costs are allocated based on the area
of the undetlying land.

Unbilled receivables

Unbilled receivables disclosed under “Other curtent assets” represents revenue recognised based on
percentage of completion method (as per accounting policy no. (i), i above), over and above the amount due
as pet the payment plans agreed with the customers.

117)

Foreign currency transactions

Tuitial recognition:

Foreipn currency transactions are recorded at the rates prevailing on the date of transaction.

Subsequent recognition:

Foreign currency monetary items ate restated at the tate prevailing on the balance sheet date,
Non-monetary items which ate catried in terms of histotical cost denominated in a foreign currency ate

reported using the exchange rate at the date of the transaction.

Eocchange differences:

- HExchange differences arising on the settlement of monetary items at rates different from those at which

they were initially recorded during the year, or reported in previous financial statements, are recognised
as income ot as expenses in the year in which they atise.

Employee benefits
Provident fund

The Company makes contributions to statutory provident fund in accordance with the HEmployees
Provident Fund and Miscellaneous Provisions Act, 1952, which is a defined contribution plan. The
Company’s contributions paid/payable under the scheme is recognised as an expense in the
Statement of Profit and Loss during the petiod in which the employee rendets the related service.

Gratuity

Gratuity is a post employment benefit and is in the nature of a defined benefit plan. The liability
recoghised in the balance shect in respect of gratuity is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets, together with adjustments for
untecopnised actuatial gains or losses and past setvice costs. The defined benefit obligation is
detetmined by actuarial valuation as on the balance sheet date, using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions ate chatged
ot credited to the Statement of Profit and Loss in the year in which such losses or gains are detetmined.




Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended
March 31, 2015
(Al amounts are in Indian Rupees in lavs, unless othermise specified)

1)

Compensated absencer

Liability in respect of compensated absences becoming due ot expected to be availed within one year
from the balance sheet date is tecognised on the basis of undiscounted value of estimated amount
requited to be paid ot estimated value of benefit expected to be availed by the employees. Liability in
respect of compensated absences becoming due or expected to be availed mote than one year after the
halance sheet date is estimated on the basis of an actuarial valuation performed by an independent
actuary using the projected unit credit method.

Actuatial gains and losses arising from past experience and changes in actuarial assumptions are credited
or charged to the Statement of profit and loss in the year in which such gains or losses are determined.

Other short term benefits

Expense in respect of othet shott-term benefits is recognised on the basis of the amount paid ot
payable for the period during which services are rendered by the employee.

Leases
Where the Company is the lessee

Finance leases which effectively transfer to the company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalised at the lower of the fair value and present value
of the minimum lease payments at the inception of the lease term and disclosed as leased assets.

Lease payments are apportioned between the finance charges and reduction of the lease liability based
on a rate of retura implicit in the lease. Finance charges are charged directly against income. Lease
management fees, legal charges and other initial direct costs are capitalised.

If there is no reasonable certainty that the Company will obtain the ownetship by the end of the lease
term, capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or
the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operaling lease payments are recognised as an expense in
the Statement of Profit and Loss on a sttaight-line basis over the lease rerm.

Where the Company is the lessor

Assets given under a finance lease are recognised as a receivable at an amount equal to the net
investrment in the lease. Lease rentals are apportioned between principal and interest on the IRR
method. ‘I'he principal amount received reduces the net investment in the lease and interest is
recognised as revenue. Initlal direct costs such as legal costs, brokerage costs, etc. are recognised
itnmediately in the Statement of profit and loss.

Assets subject to operating leases ate included in fixed assets. Lease income is recognised in the
Statement of profit and loss on a straight-line basis over the lease term. Costs, including depreciation,
are recognised as an expense in the Statement of Profit and Loss. Tnitial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.
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Vatika Limited

Summary of significant accounting policies and other explanatoty information for the year ended
March 31, 2015

(Al amounts are in Lndian Bupees in lacs, windess otherwive specified)

o) Taxes onincome
Tax expense compurises cutrent income tax and deferred income tax.

Current tax is determined as the amount of tax payable in tespect of taxable income for the year, in
accordance with the Income Tax Act, 1961,

Deferted income tax reflects the impact of timing differences between taxable income and accouniting
income for the year and reversal of timing differences of eatlier years, Deferred tax is measured based on the
tax rates and the tax laws enacted ot substantively enacted at the balance sheet date. Deferted tax assets are
recognised only to the extent that there is reasonable/virtual certainty, depending on the nature of the Hming
differences, that sufficient futare taxable income will be available against which such defetred tax assets can
be realised.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives tise to futurc economic
benefits in the form MAT credit available for adjustment of futute income tax liability, is considered as an
asset if there s convincing evidence that the Company will pay normal tax in subsequent years. The
Company evaluates this matter at each balance sheet date and writes down the carrying amount of MAT
ctedit entitlement to the extent there is no longer convincing evidence to the effect that Company will be
able to utilize that credit. MAT credit is available for catry forward for a period of ten yeas.

p) Eatnings per share

Basic earnings per share is calculated by dividing net profit or loss for the year attributable to equity
shareholders by weighted average number of equity shates outstanding during the year. The weighted
avetage number of equity shares outstanding during the year is adjusted for events of bonus issue, share split
and any new equity issue.

For the purposc of calculating diluted earnings per shate, the net profit or loss for the year attributable to
equity shateholders and the weighted average number of shares outstanding during the year arc adjusted for
the effects of all dilutive potential equity shares.

q) Contingent liabilities and provisions

Depending upon the facts of each case and after due evaluation of legal aspects, claims against the Company
not acknowledged as debts are treated as contingent liabilities. The Company malses a provision when there
Is a present obligation as a result of a past event where the outflow of economic resources is probable and a
reliable estimate of the amount of obligadon can be made. In respect of statutory dues disputed and
contested by the Company, contingent liabilities are provided for and disclosed as per original demand
without taking into account any intetest or penalty that may accrue thereafter. Possible future or present
obligations that may but will probably not tequire outflow of resources or whete the same cannot be reliably
estimated, has been disclosed as a contingent liability in the financial statements.

r) Cash and cash equivalents

Cash and cash equivalents for the putposes of cash flow statements comptise cash at bank and in hand and
short-term bank deposits with an original maturity of three months or less.
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Vatika Limited

Summary of significant accounting policies and other explanatosy information for the year ended March 31, 2015
(AR ameunts are in Indion Bapeer in favs, imless otberise specified)

3, Share capital

.
Tigquity shares of Rs. 10 each

Preference shares of Rs. 10 each

Issued, subscribed and paid-up shares

Tiquity shares of Rs, 10 each fully paid-up

0,001% cumultadve mandaterily convertible preference shares of Rs.10 each

fully paid wp

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares

At the beginning of the year

Tssued during the year

- Bonus shares issued (refer note 3d)

- Coaversion of preference shares {refer note 3¢)
Oustanding at the end of the year

Preference shares

At the beginning of the year

Issued during Lhe year

Converted during the year {refer note 3¢)
Qutstanding at the ond of the year

b. Terms/ rights attached to equity shares

March 31, 2015 March 31, 2014
Number Number )
G Tacd) Amount (in Eacs) Amount
600.00 6,000.00 480.000 4,500.00
50.00 500,00 30,00 300.00
630,00 6,500.00 510000 5.100.00
556.88 5,568.82 128.22 1,282.24
- - 10.53 105.35
556.88 5,568.82 138,75 1,387.59
March 31, 2015 March 31, 2014
I"\Tumher Amount ITIumbe: Amount
(in Lacs) (in Lacs)
128.22 1,282,24 128.22 1,282.24
35178 3,517.76 - -
76.88 T68.82 - -
556.88 5,568.82 128.22 1,282.24
March 31, 2015 March 31, 2014
Number —— Number yrovni
(im Lacs) (in Lacs)
10.53 105.35 10.53 10535
10.53 105.35 - b
. - 10.53 105.35

‘I'he Company has only one clags of equity shares having a par value of Rs. 10 per share, Each holder of equity shares is entitled o one vote per share. The Company declares
and pays dividends in Indian Rupees. The dividend when propoged by the boavd of dircctors is subject to approval of the shareholders in the ensuing Annual General Meeting,

In the event of liquidatdon of the Company, the holders of equity shares will be entited to receive remaining assers of the Company, after disteibution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the sharcholdess.

¢. Deetails of shareholders holding more than 5% shares in the Company

Equity shares of Rs. 10 each fully paid up
Name of Sharcholder

Anil Bhalla

[anchan Thalla

Ewverlast Peojects Private Limited
BIPER Vatika Holdings Limited
Flax Developers Private Limited

Preference shares of Rs, 10 cach fully paid up
Name of Shareholder

BIPEF Vatika IToldings Limited

Blake Investment Holdings Tioited

March 31, 2015

Number TR 3

(in Lacs) s of Holding

273,39 49.09%

28.14 5.05%,
G030 10.83%
54.60 9.80%
7432 13.55%
Masch 31, 2015

Number i J

ap Yo of Holding

March 31, 2014
Eﬁ:'fit; % of Holding
7303 56.96%
7.52 5,86
16.11 12.56%
18.68 14.57%

March 31, 2014

Number . .

(in Lacs) of Holding
949 90.13%
104 9.87%
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Summary of signiflicant accounting policies and other explanatory information for the year ended March 51, 2015

AW anrosnts ave in Tndean Rongpecs i ftcs, sonters athenvise specified)

d. Aggregate number of bonus shares issued, shares issucd for consideration other than cash during the § years immediatcly precceding the reporting year

During the year, the Company has issued 35,177,601 equity shares of Rs. 10 each as bonus issue oul of the genesal reserve,

e. Conversion of preference shares

During the year, 1,053,466 preference shares ol Rs. 10 each were converted into 7,688,409 equity shares of Rs. 10 each fully paid up. 'I'he said conversion has been approved by
the shareholders of the Company vide special resolutions in theiv Ristraordinary General Meetings dated November 18, 2014 and December 24, 2014

Each holder of preference shaee was entitled to ane vote per share only on resolutions placed before the Company which diectly affects the rights attached to preference
shares, In the event of liquidation of the Company before conversion of preference shares, the holders of preference shares will have priotity over equity shares in puyment of

dividend and in repayment of capital.

4. Reserves and surplus

Securities premium account

General reserve
2
Q Opening balance
Add: Transferred from surplus in the statement of profit and loss

Luss: Utilized rowards issue of bonus shares {refee note 5d)

Less: Utdlized towards conversion of preference shares into equity shares (refer note 3e)

Closing balance

Surplus in the statement of profit and loss

Opening balance

Add: Profit for the year

Less: I'ransferred to general reserve
Closing balance

5. Lung-term borrowings

~ Securcd loans
Term lnans from banks (note a)

‘V'erm loans from others (note )

Unsecured loans
Term loan from related parties (note <)
Term loans [rom others (note d)
Pyblic deposits (note ¢)

The above amount includes
Seeured borrowings
Unsecured borrowings
Less: Amount disclosed under ehe head "other current liabilities" (note 9)

Net amount
Loans guarantced by directors or others

Term loans feom banks
Term loans from others

Nen current portion

March 31, 2015 March 31, 2014
59,189.31 59,189.31
41,830.31 35,925.42

2,077.16 5904.89
(3,517.76) )
(663.47) .
39,726.24 41,830,531
2,077.16 5,904.89
(2,077.16) (5,904.80)
98,915.55 101,019,62

Cusrent maturities

March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
125.64 57.13 11590 R4.88
49,342.70 50,969.23 1301155 10,271.23
999128 9,416.60 3,722.46 2,934.54
102,957.48 72,669.08 19,945.46 9,110.82
105.75 156.85 - =
162,522.85 133,268.89 36,795.37 22,401.47
49,468.34 51,026.36 13,127.45 10,356.11
113,054.51 R2,242.53 23,667.92 12,045.36
. . (36,795.37) (22,401.47)
162,522.85 133,268.89 - :
49,342.70 50,969.23 13,011.55 10,271.23






