Variks Limifed
Notes to the nancial sislemenis for the year ended 31 March 2017

iif) Joint venmures
Vatika Sovereign Pack Prvate Limited ##
Valika Seven Elements Privare Limited ##
## These companies are consideced as Joint ventures under Accounting Standard (AS) - 27 ‘Financial eeporting of Taterests in
Joine Ventures' a8 hoth Vatika Limired and the other sharzholder have control over composition of board of directar.
iv) Trunes with whom mansaction have isken place duriag the year/balances as at year end:
¥ Care (a charitzble trust)

v) Eey Monagement Permonael

Name Degignation
| \nil Bhalla {Chairman and Whole Time Director
(Gauram Bhalls IManaging Director
Gaure Bhalta D

wi) Relstives of Key Minagemert Personsel with wirom dhere sreansaetions during the year/ balagces o ot yesr cad-

Name Relationshy
2 Divys Bhalla Wife of Mr_Gautam Bhalla
|Kanchan Bhalla Wife of Mr. Anil Bhalla
(Thir gnre has been fntenniowally bfe blank)

For VATIK
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Vatilen Limited
Notes o the Hnancial stements for the year ended 31 March 2017

48, Lcastes
In case of assets taken on lease

Operating Leais
The Company has taken space an Jease for vse as office premises. The lease is for an initial period of 3 vears which is Rurther extendable for 2 morse terms of 3
vears each, There are no cesirictions imposed on the Company under the lease arrngement There ace no subleases.

The tota! of minimum Futute lease payments undet non-cancellable operating lease i as under:

Particulars 31 March 2017 31 March 2016
Lease payments for the year recoguised in the Starement of Profit and Loss 405,45 375.52
Minimum lease payments:

Not later than one year 372 227.18
Later than one year but not later than five yeas 556.08 -

Later than five years o g =

In case of assets given on lease -

Operasing kase:

The Company 35 in the business of constructing and seling commercial space and classifies the unsold stock of projects as Inventory. During the time, the
Company does not find a buyer, it leases out the space 1o tenants. Leass teoms and escalation rates vary as per the agrecment entered with the tepant. These are
10 testrictions imposed on the Compeny under the lease arrangement

There is no wscollecible minimum lease payments receivable at the balance sheet date.

Particulars . 31 March 2017 31 March 2016
Lcase income for the year recognised in the Statement of Profic and Loss (net of lease rentals paid to investors) 518076 72045
Minimum lease incomes: .

Not later than one year 201327 490.13
Later than one year but not later than five years 336 1,904.99
Later than fve yeans 33.88 1,620.09

49,.. Segment informution - - ¢ - : - . :
The Company is prmarily engaged in the busingss of teal eytate development, which as pet Indian Accounting Sandard - 108 oo 'Operanng Segments'
is considered to be the only reportable segment. - s ;

50. Revenue from real estzte operations under Operating Revenus inchudes compensation of Re. 19,784.48 lakhs (March 31, 2036: Rs: 2079.77 Lakcha),-
from compulsory acquisition of land by governmsnt :

(T shace bt beon intentionally Joft biank)
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51 Fuir valme disclosnres
{) Fair values hierarchy
Fanancipl nssers and financinl liabiides measured ar fie vahie in the smemenr of fnancial pasition ate Companyed inew thiee Levels of a Fair value hiemacchy. The three levels are dofinad baged on the
b hilisy of significant inpurr o the ar follows:

Level 1: quoted prices (unadusted) in acove maskets for Anancial insuments,

Level 2: The far value of financial instrumenes thar ace nor raded in an acrive matker is detemmined using vahudon cechniques which maximire the wse of abseccable marker data rely an Jittle ws possible on
enrity specific esdmaces.

Leved 3: [F one or more of the wignificant inputs is not based on observable markat daea, the inscrument s included in level 3.

i) Financial sseets messured of fair value - ring Fair valee

[C=a3 31 March 2017 |31 Muarch 2016 |1 April 2018
In: O Iy convertihle deb in Vauka Seven eements private Limited 1z 11,528 9516
Fnvestment in Of convermble debenmres i Varla Sovereipn park privare Limired 5,039 3488 3,060
L’ml 17,47 5,016 12,576
(ill) Valuation technique used m determine fair valoe
Fair value of compulsory convernble deb have been ¢ ined wsing di d ensh How: anlageis. This method involves the peojecrion of a series of cash fows from the project. To this projected

cash fow resies, 2 market-derived discounr e is upplied o establish the present value of the income siream associared with the project,

(iv) The following rble the itacive ink son gliout the signibeant unobservable inputs used in level 3 fiir value mepsurermients and sensicvity analpsis if 2 thange to such inputs was made

keeping other varizbles consant:

Vatika Seven Elements Privare d | Variln Sovereign Park Privare Limited
reh

Particolars Discount rafe 31 March 2017| 31 March 2017, 3) March 2016
|Opuonalle convenible debentures -1 5% 12,636.00 I1,768.34 517212 3,591.8R
+H06% 12,190.63 1L293.76 494063 | 338712 .

{v} The following iable presents the changen in level 3 frems for the yeay euded 31 March 2017 aod 31 March 2016

[Fariculara Opronally couvertible debentures

[As m L Apnl 2015 25759 |

|Gain recopnised in satement of pro@r and Joss 2:439.66

A m1 31 March 2086 15,015.58

Gaim recogaszd in siaremen) of profi snd loay 2451.50

[ Av g1 31 March 2067 v 17,469.58
(i) Fair value of & d ot dped coan

Fair value of instrumenrs measured at amartised cost for whith fur value is disclosed is as follows:

(T i lakha)

31 March 2017 31 March 2016 01 April 2015

Partcishios Leyel Casrying value Fairvalve | Canying value Fairvalee | Comying valoe | . Faw valne
Financisl aggers - B . § 5 . R P e ——
Securiry deposic i Level 3 . 5e0350(- - 5,402.72 4775713 510218 313936 < 351191
Loan ta employee Level 3 - 20.88 20.88 2142 2142 1571 1571
Losn to relared prries and others * . Leveld 14,690.08 14,691,685 20,646.14 20,971.40 - 1062359 | . 11,136.77
Dther financral ansets Lerel 3 2,144.08 214408 2436.22 2,456.22 443452 443452
Total finaucial kover 22,464 55 22.249.53 EEE ) WA | B9800 |
Bo rrowings . Level 3 ¢ 367,794.43 + 367,794.43 27610239 276,10239 © 3686363 6,063.65
EBasipare lovitd = 3461138 33,830.55 33.309.24 35.466.43 Asgve0z | 46,0247
{Total financisl Habilities 407,405.81 401,624 98 311,491.63 311,568.82 3?4,559.27 395.336.13

The managemenr assessed Hrat cash xnd cwh equevalenrs, mde receivebles, other tecerrables, ek pavables and orher, cereny financia) bahilives Epprotimare their .
camrring amounts largaly due to the sh iries of these i Thne iz vahoe of the fnencral nyvets snd liabifities is inchuded at the amount 8t which
The fair vahies of the Compaoy's interest-baanng barrowings, loans and receivahles are derermined by applying discouneed cash flows (DCF) method, wing
discovnt rate that reflectn the issuer's horowing rate an at the end of the reporting period. The own nonperformance risk a5 21 31 March 2016 vas nssegsed to be
insipnificnr.

52 Financial risk mansgement

i) Financial isermumenn by categary

: In

31 March 2017 51 March 2036 O Apa 5015 e
Parsiculape FYTPL FVOCI | Amortined cost FVTPL FYOCoI Amortwed cont FYTPL QCI Amortsed cont
Finsneipl nasets
Investmenrs® 17,504.14 - - 15,050.23 - - 15,837,862 - -
Security deposits - - 3,600.50 - - 477573 - - 3,139.36
Recaivable from relared pacties - - 14,699.08 - . 20.646,11 - - 5,123.69
Receivable rom others - - - = =] z = - 5,500.00
(Orcher financial assets . - 9,20068 “ = 375535 & - 53630
Teade receivables - - 11939378 - - 105,994.76 - - 137,881.42
Cash and cash eguivalents - - 1,754.32 - - 6,13439 - - 12,534.37
Orher bank balances - B 4,5B1.49 = - 4,3B9.94 - - 2.996.60
Lo ¢ < P 2088 = - 2142 - - 57 |
Toral 17,5014 v 155,250.74 15,050.29 E 145,737.73 15,837.82 B T2 18
Financial Habilides
Romowangs - - 363,884 42 - - 264,550.34 B . 316,601.07
Trade papable i R - o 7872 = 0w - 6515421 |- L - 71,922 55
|Jther Emancial kabitities " - - 41 697.36 - i - . 60,76445 . - . - 79,823.15
Mrotal z e TAM,3050 | 3 . 389,469.00 - 2 468,439.77

1 in equiry i of subsidiarr and Jom: venture have been accounted using ecquity methad of ing and hence. mot p here

For VATIKA LINHTED:
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i

A)

a

Rirk Management
The Company’s achviries expose it to marker dek, Teidiry sk and credit sisk. The Company's boacd of dicectors has ovesall sesponsbilicy for the samblishment and oversight of the Company's dsk
managemens bamework, This note explaing the soucces of risk which the eariry is exposed ro and how the enuity manages she risk and che telated impact in the firanaal seemeni.

Credis riskc

Crediv ok is the risk thata party bils to discharge an obligadan wo the campany. The comgany it exposed to this sk for varous financial inemrarnants, fof example by granting loans and feceivables ™
cusomers, placing deposiss, etc. The company’s fmaximum exposure 1o cradit risk is limited to dhe carting amount of follawing yper of fnancial assers,

- cash snd rach equivalents,

- trade receivables,

- loans & receivaliles cuvied ar amomsed cost, and

- deporits with banks

Credis dak management .

The Comgpauy assesses and manages credic ik bused on inremal credir caring sysrem, cont Ly itonng defavlrs of ¢ and other partics, identified either individually or by the company,
and incoporates this infommssion inw ifs credit sk conerals. Intecnal credic meing is pecformed for snch elass of financal & with diffierent b istice, The Company aseigns the following credit

rmtings to each class of Gnancia) pssets based on the sssumptions, inpurs and Faaon specific ro the class of Baancial assefs.

A Low

B: Medium

C: High

" Assers under cxedit sk ~ (® in lakhs

Credi rating Particulars 4 March 2017 | 31 March 2016 01 Apll 2015
A Low Loans 2032047 25,443.30 15,770.76
vEstments 89,933.73 83,3579 122,362.24

Orther fmancral ame " ) 9 20068 3,755.33 536391
Othes bank balances 458149 4,189.94 2,996 69
Cash and cash equival 175432 6,154.39 12,334.37

B: Medm Trade receivables 119,064.57 105,805.97 137,738.63

D: Doubrful Trade ceceivables 32021 188.79 14279

Carh & carh eqefuialents and bank deposets
Credit risk related to cash and cash equivalenrs and bank deposics is managed by caly accephing highly zated banke and diversifying baok deposics and
accounrs in differens hanks.

Trage recediables

The Compeny clostly monitar the ceedit-worthiness of the debiors throuph intemal syseems that ase configured to define ceedit limirs of customers, thereby, limitng
the eredit risk to pre-calculared pmousis. The Company aswesses {ncrease i credit risk on i ongaing basis for amouars ceceivable that become past due and deful is
considered 1o have ocourred when amouncs ceceivable become past due one year.

Otfer finansal anecr maared ar amonicd it -

Other Gnancil assers measnced at amormzed cost meludes Joans and advences m employest, securiry deposins and othery. Cred sk rekund w these other.
tmancial nssers i ged by ocng the biity of such rmotnts contmuousiy, while ar the same rirne intemal cofimol system in plice ensur the
amounts are within defined Lmits.

Expecied cedit losses

Trode recerrables

The Company’s mue receivables does not bave any expecred eredn loss 95 regisur. of propesdes sold s geherally camded-out once the Comfuify 20ames the epive papmens Dhsing the pesids peescowd, the
Company mads no write-offs of imde receivables and no recovesies from recervables previously wriren o ff.

(Tbis pare has bren invemcically b blank)
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Motex to the Standalme Financial Sratements for the year ended 31 March 2017
Other finandal arets meavared of anortised cost
Company provides for expected credir Iosses on loans snd advances other than trade receivables by assessing indF idual Bnancal for expeciation of
any credic losses, Since thir category includes loans and recervables of varied natures and purpose, ehere is no teend that the company ean dmwe o spply
consistenty to entice population For such financial sssers, the Company’s policy is to provides for 12 month expected eredit losses upon inital recogniton and
provides for lifetime expecred coedit lonses upon mgnificant increase m credic dsk. The Company does got have 2ny expected loss based fmpairment recognised
on such asnets considering their low credit ok nanere, dough incuered loss provisions are disclosed under each sub-category of such financinl assets.

B) Liguidity sk
Prudent hiquidiry rirk mansgement implies mainteining sufficient cagh and markershle secunties and the asilability of fanding through an adsguate amount of committed credit Fazililies 10 meer obligatons
when due. Due ro the namire of the business, the Compay mainmine Hexibility in funding by mintaming wvaiabiliy under ¢ irred facilisies.

Management monirors tolling forecasts of the Company's Lquidity position and cash and cash equivalent on the basia of expecced cash flows, The Compans whes inro account the liquidity of the market in
which the. entiey operaces. In additon, the Compeny’s liquidiy mansgement palicy involves peojecting eash fiows in major cucrencies and considering the level of tiquid assets mecessary fo meet these,
monitoring balance sheet Bopidicy rarios against intemal and extemnal regulitory tequirements and mainmming debr Gnancing plans.

Matuities of financial Kabilities
The mbles below analyse the Company’s financial lisbilities into selevant mawsiry Compnvings hased on their contractual manriries for all non-devatve financinl lishiliries.
The smounts diselosed in the tble aze the contractusl undiscounted eash fows, Balances due within 12 months equal their carrying balances as the impace of discounking is nor sigaificnne

(€ in lakha)
Lesn than 1 year i-3 year More than 3 yearm Total
10,019.39 179,556.05 49,430.07 239,025.52
S ity dign el 985.46 604.22 34,453,44 36,043.12
Shor term borrowings 68.533.14 31,620.90 35,040.00 138,194,04
Trade papable 7812280 S - 78,722.80
Other nancial Babilities 33003 52 2 - Besw
b T RLEE0L | ZAL7EAAT 21,943 51 574,500,60
(¥ in Bakhe)
31 Mach 2016 Lrso tham 1 year 1-3 year Mpre than 3 yeary Total
R TRAET 17,177.82 45,300.08 65,270.36 127,356.26
ey deposkncstord #7294 65989 35,164.52 26,697.35
Short teem horrowings | 3767260 5116004 70,0823 158,895.37
[Trade payable 64,154.21 w 2 64,154.21
Other financial Habilidies 44,943.41 - . 44,943.41
il 164,620,99 97,300.01 170,525.61 A37,646.61
(8 im Iakhy)
T Apr I Leas than 1 year IByear  |Mor than 3 years Total
S v AT . " : 37,206.96 0433479 | TRARRGR | . 9,780 |
Becutiey dirpmix received 315.00 G767 45,864.72 45,850.3%
PR . 40,0297 51,201.70 6963036 | 16113503
T rade payable ) 7192255 - - TLIZ.55
Othec Goancia) fishiliries 45,434.48 . - 25,434.48
s 95,1095 TAZ387.16 A7 AAS1S | 675,070 |
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Notes to the Standalone Financal § fior the: year ended 31 March 2017

b) Imeeresi gate dak

1) Lishilides
The Company’s policy is 1o minimise interest fte cash flow cisk exposures on long-term francing. Ae 31 Macch 2017, the Company is exposed [ changes in marker interest mtes through
~vadiable interest mes, The Company’s invesemears in Fised Deposits all pay fised ntEEst Aes.

bank bocowings ac

Tnierest rete pivk exguinee
Below is the overall exposure of the Compuny 1@ inferest sate sk
(B in kb

TFari = 3 Mlmﬂﬂ 31 March 2016 01 April 2015
Vamble mge bomowing 367,396.21 275,200,468 HR673.90
Fized mate borrawing 396.22 901,70 18973
Total homowings 367,794.43 276, 0239 M8,863.65
Sennticity

Below is the sensitimity of peofit o loss and equity changes in imerest s,

(€ in lkdy)

[Pardculars 3] March 2017_| 31 Maxh 216
Iuterest sensidviey®

Lnterest races — nczease by 50 hips basis points 1,836.99 1,376.00
Imteress res —deceease by 50 bps basis ponts (1,636.99) (1,376.00)
* Holting alf other wotobiss wastunt

il) Asseis

The Company’s fised deposits are carded ar amortised cost and ae fixed mie deposits, They ace therefore not subject w0 inwerest rate dek as defined I Ind AS 107, since neicher the canying uncunt vor e

funsee cash fows will fucraae bechuse of a change in imacket interest mes.

¢ Price siok
The Compuny does nothave any sgnifican: o ity hich 2 prce-rak -

53 Caplral management
The Company' s capital management objectves are
- 10 enure the Company’s ability m contaye a5 a going contem
- to provide an adequate retum (o sharcholders
‘The Company monitars capital on the basin of the carcying moune of equiry less cash and carh equivalents as presented on the faco of balance sheet.
Managemens assesses the Company's capital requirernents in arder 1o maintein an =Hicisnr overall Enancing srructare while avoiding excessive leverage. This wlkes meo account che subordina

rion levels of the

Company’s various classes of debe The Company manages e capital smructwre and makes adjustments 1o itin the light of changes in economic conditions and the risk cf istics of the

1a order fo maintain or adjust the capiral srruchure, the Company may adjust the amount of dividends paid o sharehohdees, renun capiral 1o shacchalders, atmue new hares, oc sell assers 1o zeduce debr.

T AZHETS,

@i _
R T Macch 2017 _|_31 Maseh 2056 |01 AprlZ015
Tom Bomowings 367,754.43 276,102.39 348,863.65
Less : cask und cush equivalent LA (LI5S oo o (B,13439) {12334.37)
[Nt debi . 366,000, §: 263,948,080 3%,3928
Tawml equity £9,406.13 68,723 B84,983.21
Ner debrt o equlry ratin® 527 393 3.96

The Company has not declared dividend in curene gear or previous yeat.

(This spaae bas beaw tntrwsianally bt blank)
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54 First ume adoption of Ind AS
These are the Group's first financial statements prepared in accordance with Ind AS.
The accounting policies set out in note 3 have been appli:d in preparing the fnancial statements for the year ended 31 March 2017, the comparative information
presented in these financial statements for the year ended 31 March 2016 and in the prepasadon of an opening Ind AS balance sheet at 01 Aprl 2015 (the
Company's date of transition). An explanation of how the transition from previous GAAP to Ind AS has »ffected the Company's financial position, financial
performance and cash flows js set out in the following tables and notes.

A TInd AS optional exemptions

1 Deemed cost for property, plant and equipment, invesment propernty and intangible assets

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the Previous GAAP and vse that as its deemed cost o ar the date of transition afeer making
necessary adjustments for de-commisgioning liabilities. This exemption can also be wsed for miangible assets covered by Ind AS 38 Intangible Ajsets and
investment property covered by Ind AS 40 Tmestment Property. Accordingly, the Group has elected to measure all of its property, plant and equipment, intangsble
assets and investment property at their Previous GAAP cotrying value.

2 Deemed cost for i in idiaries and joint venhares

The Group has elected to continue with the carrying value of all of its investments in subsidiaties, joint ventures and associates recopnised as of 1 April 2015

(transition date) measured as pes the Previous GAAP as its deemed cost as at the date of transition.

B Ind AS mandatory exceptions

1 Estmates
An entity’s estimates in accordance with Ind ASs at the date of transition to Lod AS shall be consistent with estimates made for the sarne date in accordance with
Previous GAAP (afier adjustments o ceflect any difference in accounting policies), unless thete is objective evidence that those estimates were in error,
Ind AS estimates as at 1 Apsil 2015 are consistent with the estimates as at the same date made in conformity. with Previous GAAP. The Company made
estimates for follewing items in accordance with Ind AS at the date of transition a5 these wete not required under Previous GAAP:

2) Investment in equity nstuments camied at FVTPL

b) Impairment of financial assets based on expected credit loss model

2 Classification and measuremeni of financial assets and liabilities
The classification and measucement of financial assets will be made considesing whether the conditions as per Ind AS 109 are met based on facts and
circumnstances existing at the date of rransition.
Financial assets can be measured using effective inmrest method by assessing its contractual cash fow characteristics only .om:the .bass’ of \facts and
circumstances existing al the date.of itson. anelif-it. 15 impracticable t0.assess the vse.of efecive. iniecest method, fir value of finsncal asset st the.date.of
transiton shall be the new carrying amount of that asset. The measuremenr exemption applies for fnancial liabilities as well,

(This ghace bas beea intentionally Lft blank)
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Notes to the financial statements for the year ended 31 March 2017

C Recenciliations between Previous GAAP and Ind AS
Ind AS 101 requires an entity w reconcile equity, total comprehensive income and cash flows for prior periods. The following tables tepresent the
reconciliations from Previons GAAP to Ind AS.

1 Reconciliation af total equity a5 at 31 March 2016 and 01 April 2015

Notes 31 March 2016 01 April 2015
Total equity (sharcholder's funds) as pes Previous GAAP 103,645.45 104,484.37
Adjustments: :
Adjustment on effective interest tates on borrowings Nore —1 (2,860.26) (4,128.39)
Measutement of foancial assers end Jiabllities at amortised cost (inchuding Note -2 (1,527.42) (1,226.09)
: zelated impact on revenue/ other expenses)
i Adjustment for 1eversal of rent equilisation reserve Note -3 895.09 788,67
i Measurement of investments at fair value through profit or loss (FVIPL) Note -4 45,130.18 67,917.14
, Impact on account of change in measurement of revenue from 1eal estate Note~35 (104,376.43) (106,852.59)
i development (net of cost)
‘ Adjustment for discounting of long teom provisions Note—6 375.96 186.63
; Defersed tax on above adjustinents Note -7 27,440, 42 25,815.44
Toral adj 1s (34,922.46) (19,50L16)
! Total equity as per [nd AS 68,722.99 B84,983.21
; 2 Reconciliasion of wral comprehensive income for the year ended 31 March 2016 :
; ’ ) ' ) ' ) Noics 31 March 2016
; Profit afrer tax as per Previous GAAP ) BT
! Adjustmen s
Adjustment on effective intesest rates on borrowings Note—1 1,268.13
}\.‘kﬂju(‘emnt of financial assets and lishilities at amontised cost (includmg Note—2 (@9933)
related impact on tevenue/ employee cost/ other expenses)
Adjustment for reversal of rent equilisation reserve Note—3 106.41
Measurement of invescments at fair value theough profit or loss (FVIPL) Note —4 (22,786.96)
Impact on account of change in measurement of revenue from real estate Note—5§ 247616
development (net of cost)
Adjustment for discounting of long term provisions Nate ~ 6 189.33
Deferred tax on-above adjusements Note -7 3,628.04
Remeasurement of defined benefit obligations seclassified o OCI . Note -8 S . . (B.95)
Tetal adjmstments. - : : : 7 . ] (15,427.5) TE
Profir for the year ended 31 March 2016 ' (16,266.05)
Other comprehensive income
Remeasurement of defined benefit oblipations reclassified to OCI (net of tax) Note -8 5.85
Total comprehensive income for the year ended 31 March 2016 (16,260.20)

(This spaex has been intentianally bft blank)
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Notes o the financial staicmems for the year ended 31 March 2017

3

Impact of Ind AS adoption on the Statement of cash flows for the year coded 31 March 2016
The transition from previous GAAP to Ind AS has not made 2 matenal impact on the statement of cash flows.

4  Reconciliation of the assets and liabilities presented in the balance sheet prepared as per Previous GAAP and as per Ind AS as at 01 April 2015 is ns

loliows:
Description Per Previous GAAP Ind AS Per Ind AS
adjustmente
ASSETS
Non-curren: asses
Property, plant and equipment 3,501.29 (2,632.06) 869.23
Capital work-in-progress 2,718.74 (2,71874) "
Investment property - 5,350.78 5,350.78
Intangible assets 12.90 - 12,90
Financial assets
Tnvestments 43,426.68 T1,053.71 114,480.38
Loaos 15,690.88 (382609 11,864.84
Other financinl assety 4,430.39 413 4.434.52
Defetted tax assets (net) 3,517.15 23 81548 2733263
Mon-cucrent tax assets (net) 6,10174 - 6,101.74
Other non-current assets 13,197.93 (11,01B.68) 2,179.25
Totsl non-cuwsTent asaets. 9%,597.70 . 80,028 58 1T2,626.27
Current assets
Inventories 309,077.96 3,158.45 312,236.41
Tinancial assets 3
Current invesonents 7,701.86 - 7,701.86
Trade receivables 143,713.51 (7,832.09) 137,881.42
Cash and cash equivalents 12,534.37 - 12,534.37
Other bank balances 2,677.04 319.65 2,996,690
Loans 9,501.52 (7,587.61) 1,913.92
Qther financial assets 846.09 83.30 929.39
Other current assets 210,147.22 1,695:38 211,842.59
il coirertapety: ¢ = 698,199 57 {10,162.92) 588, 036.65.
Total assets 790,797,286 69,865.66 B60,662.92
EQUITY AND LIABILITIES
Equity
Equity share capital 5,568.82 S 5.568.82
Othesequity - - 9API555 . (19,501.16) 79,41439 -
Total equity 104,484.37 (19,501.16) 84,583.21
Non-current Habiliies .
Financial liabilities )
Bomowings 162,522.85 (5,271.92) 157,250.93
Other financal liabilitres 2,823.19 (1,420.84) 1,402.34
Long-tesm provisions 618.03 (186.63) 431.40
Other non-current liabilities - 797.08 797.08
Total non-current liabilities 165,964.07 (6,082.31) 159, 881.75
Current lisbilities
Financial liabilities
Botrowings 160,998.41 (1,555.26) 159,443.14
Trade payables 71,922.55 - 71,922.55
Other financial Liahilities 82,780.12 (4,359.32) 78,420 80
Other current liabilites 186,447.07 32,03213 218,479.20
Short term provisions 9,469.62 (G9,331.59 78,801 21
Carrent tax liabilities (net) B,731.06 - 8,731.06
Total current linbifities 520,348.83 95,449.14 615,797.96
Total Habilites 686,312.90 89,366.83 775,679.71 -
Total equity and Eabilities 790,797.27 69,865.67 B60,662.92
For VAT IMITED
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Varika Limired
Notes to the financial stateraents for the year ended 31 March 2017

5 Reconciliation of the assets and libilities presented in the balance sheet prepared a¢ per Indian GAAP and o6 per Ind A8 as ar 31 March 2016 is o8

follows:

Description Per Previous GAAP Ind AS Per Ind AS
adjustmnents

ASSETS

Non-cument asseis

Property, plant and equipment 3,166.85 (2,519.47 647.38

; Capiral work-in-progress 6,277.25 (6,271.25) -

: Investnent propetiy - 8,796 70 8,796.70
Tntangible assets 675 - 6.75
Financial assets -

Investmenrs 36,364.65 48,987.14 8535179
Loacis 2046488 (4,527.95) 15,936.93
Other financial asses 2456.22 - 2,456.22
Deferred tax assets (net) 2,539.78 27,440.43 26.960.21
Non-curtent tax assets (net) 8,097.76 - 8,097.76
Other non-current assets 8,781.49 (6,399.95) 2,381.54
Toval non-current agsets ) 88,155.62 65,499.64 153,655.28
Currént asects
Inventories 154800.71 {6,875.90) 347,935,483
Financial essets:
Current investments - - -
Trade receivables 112,486.72 (6,491.94) 105,994.76
Cash and cash equivalents ! 6,154.39 - 6,154.39
Other bank balances 3,967.29 42264 4,389.94
i Loans 10,7335 {1,266,99) 9,506.36
Other financial assets 2,49.77 (1,192.64) 1,299.13
Other current assets 311,208.81 (4,414.25) 306,794.56
Total current assets B01,892.06 (19,819.09) 782,072.97
Total assets 850,047.68 45,680.56 035,728.25
EQUITY AND LIABILITIES
Equity
Equity share capital 5568.82 . - 5,568.07
Dther equity 98,076.65 (34,922.48) 63,154.17
“T'otal equity 103,645.47 (34,922.48) 8,722.99
Non-cument liabilides
Financial liabitities
Bomawings - 110,778.44. (3,711.20) 107,067.24
Other Anancial liabilities 3,360.64 (2,110:22) 1,250.42
Long-term provisions 1,413.84 (375.96) 1,037.87
Other non current liabiltties - 924.56 924,56
Total non-current liahilitics 115,552.91 (3,272.82) 110,280.09
Current liabilities
Financial kabilines
Borrawings 158,750.51 (1,275.41) "157,485.11
Trade payahles 64,154.21 = 64,154.21
Onther financial babiites ) 62,244.38 (2,730.35) 50,514.03
Other current Liabilities 367,396.77 29,228 60 396,619.37
Short tetm provisions 9,002.63 60,652.95 69,655.58
Current tax liabilides (net) 9,298.37 - 9,298,647
Total current Tubilides ‘ 670,849.37 85,875.80 756,725.17
Tatal liabilides ‘786,402.28 B0,602.92 B867,005.26
Tonal equiry and Lisbilitiea B90,047.75 45,680,51 935,728,25




Vatiks Limired
Notes to the financial statemenis for the year ended 31 March 2017

6 Reconcilietion of the i and exp 7 d in the sratement of profit and loss prepared ae per Indisn GAAT and as per
Ind AS as at 31 March 2016 is as follows:
Per Previous Tnd AS Ind AS
Diséitption GAAP e ERT C adju Per Ind AS
Income
Revenue from opesations 66,797.09 .00 (3,729.62) 63,067.47
Other income 32,384.05 (25,793.85) 10,432.96 17,023.15
Total Income 95,181.12 (25,793.85) 6,703.34 B0,090.62
nr
Expensen
Cost of sales 45,030.09 (2,523.50) 5,189.32 47,695.91
Employee benefits expense 1,633.00 - 3159 1,636.59
Finance costs 47,305.35 - (2,664.44) 44,640.91
Depreciation and amortisation expense ' 366.31 - = 366.31
Other expenses 4,369.97 (23,270.35) 23,230.05 4,329.67
Total expenses 98,704.72 (25,793.85) 25,758.52 98,669.39
Loss before tax 476.40 0.00 (19,055.18) (18,578.77)
Tax expere/ {credit) =
Current ax 544.69 (206.74) - 337.95
MAT - 206,74 - 206.74
Deferted tax 770.63 - (3,628.04) (2,857.41)
Net loss for the year (8308.92) 0.00 (15,427.14) (16,266.05)
Other comprehensive income
Iterns that will not be reclagsified to profic or losa

Re-measurement gains (losses) on defined benefit plans ! = 8.95 B.95

Income tax effect - - (3.10) (3.10)
Other comprehenaive income/ (loss) for the year - - 8.85 5.85
Total comprehensive loss for the year (838.92) 0.00 (15,421.28) (16,260.20)

(This spare bar been imtretrenally feft Wank)

For VATI LIMITED

Q-

Authorised Signatory




Varika Limited
Notes w the financial statements for the year ended 31 March 2017

Noie =1

Effective interest 1ates on borrowings

Ind AS 109 requires transaction costs incurred towards orgination of borrowings to be deducted from the carrying amount of borrowings on inutial
recognition. These costs are recognised in the statement of profit aad loss over the tenuse of the borrowing as pact of the interest expense by applying the
effective interest rate method.

Under previous GAAP, these transaction costs were charged 1o statement of profit and loss as and when incurred.

Note -2
Measurement of financial asscts and financial liabilitics at amorised cost

Under Previous GAAP, all financial assets and Anancial liabilides were carded at cost.

Under Ind AS, certain financial assets and finaneial kinbilities are subsequently measuced a1 amortised cost which involves the application of effective interest
method. In applying the effective interest mcthod, an entity identifies fees that are an integral part of the effective interest rate of 2 financial instrument The
effective interest rate is the rate that exactly discounts essimated future cash payments or receipts through the expected life of the financial asset or fnancial
liability €0 the gross carrying zmount of the fnancial asset or financial liability.

For certain fnancial liabilities, the fair value of the financial liability at the dase of transition to Ind AS has been considered as the new amoruised cost of that
financial lisbility at the date of transition to Ind AS. : .

Mote =3,
Reversal of rent equvalisation reserve

Under Previows GAAP, operating lease rentals were straight lined over the lease period. Under Ind AS, if the payment by the lessee are structused
increase in line with expected general inflation 1o compensete for the lessor's expected inflationasy cost, lease reserve should not be booked. Consequent to
this change, the amount of rerained eamings has been decreased. Also under Ind AS, Rent free peniod is sanghtlned aver the lease term as the same is
considered as incentive. '

Note —4

Measurement of inveatments ai [air value through profit or logs (FVTPL)

Under previous GAAP, investments in long-term equity instzument were carmied at cost and tested for other than temporary diminution. Under Ind AS, such
investments zre cagried at fair value through profit or ioss (FVTPL) (except for investment in subsidiadies and joine venture).

Note-5

Impact on account of change in measurement of revenue from resl estate development (met of cost)

Under Ind AS, revenue is measured at "Fair value of consideration received o1 receivable”, in accordance with Guidance Note on Accounting for Real Estate
transactions (for entities to whom Ind AS is spplicable and has rewaspective implication). The new accounting policies require the management to make
certuin judgments and estimates based on facts and circumstances of each project alongwith an analysis of past information related therero..

Nore =6

Adjustroent for discounting of losg wan provisions :

Unidex the picvions GAAP, provisions were recorded at their carrying value. Uhnder [ad A5, the amount of a prowssion shall Be Ui present value of the
expenditures expected to be required to settle the obligation Difference on day one benween carrying value snd present value is recognised as charge to the
statement of profit and logs,

Note =7

Deferred tax on above adjustments

Under Previous GAAP, deferred tax was accounted using the income smtement approach, on the dming differences berween the mrable profit and
accounting profts for the pedod. Under Ind AS, deferred tax & recognized followmg bakance sheet approach on the temporeey differences berween che
cartying amount of asset or Tiabiity in the halance sheet and its tag base. In addition, various transitional adjustments has also Jed to recognition of deferred
taxes on new temporary differences.

Noe -8

Other comprehensive income

Under Ind AS, all irems of income and expense recopnised in a period should be included in profit or loss for the period, unless 2 standard requires or
pemmits otherwise. Items of income and expense that are not recognised in profit or loss but are shown in the sutement of peofit and loss as ‘other
comprehensive ncome’ includes re-measurements of dehned benehit plans The concept of other comprehensive income did not exist under previous
GAAR






