Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Repott of even date to the members of Vatika
Limited, on the standalone financial statements for the year ended 31 March 2016

Annexute A

Based on the audit procedures performed for the purpose of reporting a truc and fair view on the
standalone financial statements of the Company and taking into consideration the information
and explanations given to us and the books of account and other records examined by us in the
notimal course of audit, and to the best of our knowledge and belief, we report that:

()  (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year
and no material disctepancies wete noticed on such verification. In our opinion,
the frequency of vetification of the fixed assets is reasonable having regard to

the size of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties (which ate included under the

head ‘fixed assets’) ate hot in the name of the Company. The details in tespect
such immovable properties are as under:-

Nature of | Total Whether Gross block Net block as Remarks
property | Number | leasehold/ | ason 31 on 31 Match
of Cases | freehold Magch 2016 2016
(Rs. in lacs) | (Rs. in lacs)
Buildings 1 Freehold 509.26 221.98 | Pertaining
to First
India Place

Further, properties which were transferred as a result of amalgamation of companies in
eatlicr yeats wherein the tittle deeds ate in the name of the erstwhile company, is as

under:

o Nature of
propetty

Total
Numbert
of Cases

Whether
leasehold/
freehold

Gross block
as on 31
March 2016
(Rs. in lacs)

Net block as
on 31 Marech
2016

(Rs. in lacs)

Remarks

Land

Freehold

293.88

293.88

Pertaining to
land of
Matrikiran
Primary
School

Building

Frechold

2,569.92

2,000.18

Pertaining to
Matrikiran
Primary
School and
Vatika

Tower

In our opinion, the management has conducted physical verification of inventoty
at reasonable intervals during the year, except for inventory represented by
development tights. Fot inventory represented by development rights at the year-
end, written confirmations have been obtained by the management. No material
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discrepancies were noted on the aforesaid verification.
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Annexure A to the Independent Auditor’s Report of even date to the members of Vatika
Limited, on the standalone financial statements for the year ended 31 March 2016

(it}

{iv)

(vi)

The Company has granted both interest bearing and interest free unsecured loans
to companies covered in the register maintained under Section 189 of the Act; -
and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans ate not, prima

Jacie, prejudicial to the company’s interest;

(b) in respect of interest bearing Joan - the schedule of repayment of ptincipal and

payment of interest has been stipulated and are not due for tepayment/payment
currently, Further in respect of interest free loan - the schedule of repayment of
principal has been stipulated wherein the principal amounts ate tepayable on
demand and since the repayment of such Joans has not been demanded, in our
opinion, tepayment of the principal amount is regular; and

(c) there is no overdue amount in respect of lozns granted to such companies.

In our opinion, the Company has complied with the provisions of Sections 185 and
186 of the Act in respect of loans, investments, guarantees and securiry.

In out opinion, the Company has complied with the directives issued by the
Reserve Bank of India, the provisions of Sections 73 to 76 and other relevant
provisions of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended) as applicable, with regard to the deposits accepted. Accotding to
the information and explanations given to us, no order has been passed by the
Company Law Board or National Company Law Tribunal or Reserve Bank of
[ndia or any Court or any other Tribunal, in this regard.

We have broadly reviewed the hooks of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of
cost recotds under sub-section (1) of Section 148 of the Act in respect of
Company’s products/services and are of the opinion that, prima face, the
presctibed accounts and recotds have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance,

Chartered Accountanis

income-tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, have not
been regulatly deposited with the approptiate authorities and there have been
sipnificant delays in a large number of cases. Undisputed amounts payable in
respect thereof, which were outstanding at the year-end for a period of more
than six months from the date they became payable are as follows:

Statement of arrears of statutory dues outstanding for more than six months

Name of the Nature of the Amount | Period to | Due Date Date of
statute dues (Rs. in which the Payment
(excluding lacs) amount
interest) relates
Haryana External 9,724.71 | 2006-07 to | Various dates | Not yet
Development and Development 2015-16 as per agreed | paid
Regulation of Urban | Charges terms of
Areas Act, 1975 license
Haryana Internal 97.75 | 2000-07 to | Various dates | Not yet
Development and Development 2007-08 as per agreed | paid
Regulation of Urban | Charges Fot v terms of
| Areas Act, 1975
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(b) The dues outstanding in respect of income-tax, sales-tax, setvice tax, duty of
customs, duty of excise and value added tax on account of any dispute, are as

follows:

Statement of Disputed Dues

Name of Nature of Amount Amount paid | Petiod to Forum whete
the statute | dues (Rs. in lacs) | under protest | which the dispute is
(Rs. in lacs) amount pending
relates
Income Tax | Income tax 245 - | Assessment CIT (Appeals)
Act, 1901 Year 1996-97
Income Tax | Income tax 262.25 290.41 | Assessment CIT (Appeals)
Act, 1961 Year 2003-04
Income Tax | Income tax 2,621.73 - | Block Honourable
Act, 1961 assessment High Court at
May 2003 New Delhi
Income Tax | Income tax 8.87 - | Assessment Income Tax
Act, 1961 Year 2006-07 | Appellate
Ttibunal
Income Tax | Income tax 1,258.61 1,296.37 | Assessment CIT (Appeals)
Act, 1961 Year 2006-07
Income lax | Income tax 1,090.83 263.11 | Assessment Income Tax
Act, 1961 Year 2008-09 | Appellate
Tribunal
Income Tax | Income tax 95.07 108.38 | Assessment Income Tax
Act, 1961 Year 2008-09 | Appellate
Tribunal
Income Tax | Income tax 7,681.28 215.54 | Assessment Incotne Tax
Act, 1961 Year 2009-10 | Appeliate
Tribunal
Income Tax | Incotne tax 51.97 - | Assessment CIT (Appeals)
Act, 1961 Year 2007-08
Income Tax | Income tax 2,343.41 2.390.28 | Assessment CIT (Appeals)
Act, 1961 Year 2007-08
Income Tax | Income tax 2,184.92 1,422.85 | Assessment CIT (Appeals)
Act, 1961 Year 2008-09
Income Tax | Income tax 2,015.81 904.02 | Assessment | CIT (Appeals)
Act, 1961 ‘ Year 2009-10
Income Tax | Income tax 4,243.33 50.00 | Assessment | CIT (Appeals)
Act, 1961 Year 2010-11
Income Tax | Income tax 1,161.86 - | Assessment CIT (Appeals)
Act, 1961 Year 2013-14
The Finance | Service tax 347.67 7.60 | Financial Year | Customs
Act, 1994 2003-04 to Excise and
2011-12 Service Tax
Appellate
Tribunal, Delhi
The Hatyana | Value added (682.52 - | Financial Year | Haryana Tax
Value Added | tax il 2008-09 Tribunal,
Tax Act, For VATIKALIMIT ED Chandigarh
2003 j & \ ot~
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Anmnexure A to the Independent Auditor’s Report of even date to the members of Vatika
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(wiii)

(1x)

(i)
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WName of WNatute of Amount Amount paid | Pesiod to Forum where |
the statute | dues (Rs. in lacs) | undet protest | which the dispute is
(Rs. in lacs) amount pending
relates ‘
‘The Haryana | Value added 615.78 100.00 | Financial Yeat | Haryana Tax
Value Added | tax 2009-10 Tribunal,
Tax Act, Chandigarh
2003
The Haryana | Valuc added 6,243.41 100.00 | Financizl Year | Joint Excise
Value Added | tax 2010-11 and Taxation
Tax Act, Commissioner
2003 (Appeals),
, Haryana
The Haryana | Value added 4,407.67 " 100,00 | Financial Year | Joint Excise
Value Added | tax 2011-12 and Taxation
Tax Act, Commissionet
2003 {Appeals),
Haryana
The Haryana | Value added 4,583.70 100.00 | Financial Year | Joint Excise
Value Added | tax 2012-13 -and Taxation
Tax Act, Commissionet
2003 (Appeals),
Haryana
‘I'he Haryana | Value added 2,134.39 100.00 | Financial Year | Joint Excise
Value Added | tax 2013-14 and Taxation
Tax Act, Commissioner
2003 {Appeals),
Haryana

The Company has not defaulted in repayment of loans ot borrowings to any
financial institution or a bank or any dues to debenture-holdets during the year.
The Company has no loans ot borrowings payable to the government.

In our opinion, the term loans were applied for the purpose for which the loans were
obtained. The Company did not raise moneys by way of initial public offer (inchuding
debt instruments). '

No fraud by the Company ot on the Company by its officers ot employees has been
noticed ot reported during the period covered by our audit.

The managerial remuneration has been provided and paid by the Company (being a
unlisted public company) in accordance with the requisite approvals and futfilment of
conditions as mandated by the provisions of Rule 7(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014. Accordingly,
limits specified in the provisions of Section 197 of the Act read with Schedule V to the
Act are not applicable.

In out opinion, the Company is not 2 Nidhi Company. Accordingly, provisions of
clavse 3(xii) of the Order are not applicable.
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Annexure A to the Independent Auditor’s Report of even date to the membets of Vatika
Limited, on the standalone financial statements for the year ended 31 March 2016

(i) In our opinion all transactions with the related partics are in compliance with Sections
177 and 188 of Act, where applicable, and the requisite details have been disclosed in
the standalone financial statements etc., as tequited by the applicable accountng
standards.

(xiv) Duting the yeat, the Company has not made any preferential allotment ot private
placement of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered inte any non-cash transactions with the
directors ot persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not requited to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934,

ot oo dind s

For Wallket Chandiok & Co LLP
(Formerly Walkaer, Chandiok & Cn)

Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Ashish Gupta
Partner

Membesship No.: 504662

Place: Gurgaon
Date: 29 September 2016

For VATIKA LIMITED
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Annexure B to the Independent Auditor’s Report of cven date to the members of Vatika Limited,
on the standalone financial statements for the yeat ended 31 March 2016

Annexutre B

Independent Auditor’s teport on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the standalone financial statements of Vatika Limited {“‘the Company”)
as of and fot the year ended 31 March 2016, we have audited the internal financial controls over financial
repotting (“IBCoFR”) of the Company as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting critetia established by the Company
consideting the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that wese operafing effectively for ensuring the
otderly and efficient conduct of the Company’s business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accutacy and
completeness of the accounting records, and the titmely preparation of reliable financial information, as
required under the Act.

Auditors’ Regponsibility

Out responsibility is to express an opinion on the Company's [FCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by ICAT and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note requite that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assutance about whethet adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

Out aundit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Out audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that 2 material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedutes selected depend on the
auditor’s judgement, including the assessment of the risks of matetial misstatement of the standalone
financial statements, whether due to fraud ot error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance tegarding the reliability of
financial repotting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's TFCoFR includes. those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the asscts of the company; (2) provide reasonable assurance that
transactions are recorded as necessaty to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditutes of the company are being
made only in accordance with authorisations of management and directots of the company; and (3)
provide reasonable assurance regarding prevention or fimely detection of unauthorised acquisition, use, or
disposition of the company's-assets that could have a material effect on the financial statements.

For VATIKA LIMITED
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Annexure B to the Independent Auditor’s Report of even date to the members of Vatika Limited,
on the standalone financial statements for the year ended 31 March 2016

Inhetent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion ot improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
TFCoFR may become inadequate because of changes in conditions, ot that the degtee of compliance with
the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in 2ll matetial respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2016, based on the internal control over financial reporting criteria established by the
Company considering the essential components of intcrnal control stated in the Guidance Note issued by

ICAL

Fot Walker Chandiok 8& Co LLP
(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firm’s Registration No001076N/N500013

\

l J
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| Partnet

| Membership No.: 504662
Place: Gurgaon

Date: 29 September 2016
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Vatilta Limited
Balance Sheet as at 31 March 2016

(ol cariemianidi ars die Iuclir Ragees n dows, snbess othenwise speoifeed)

EQUITY AND LIARILITIES
Sharcholdess’ funds
Share capural

Reserves and surplus

Non-current labilities
Long-term borrowings
Other long-term habilities

Long-term provisions

Current liabilities
Short-term borrowings
Trade payables
(A) toral cutstanding dues of micro enterprises and small enterprises

(B3) total ourstanding dues of creditors other than micro and small cnterprises

Orther current liabilitics
Short-rerm provisions

ASSETS
Non-current assets
Ifixed assces

"Fangible assers

Inmngible assets

Capital work-in-progress
Nan-current investments
Deferred y assets (net)
lLsng-rerm loans and advances

Other non-current assets

Current assetls

Current Investments
Inventories

Trade receivables

Cash and bank balances
Short-term loans and advances

Orther current assets

The accompanying notes form an integral part of these finaneial statements,

‘I'his is the Balance Sheet |c,|erLd to in our repori of even date.

oty Chandial et ourf

For Walker Chandiol & Co LLP

({farmerly Walker, Chandiok ¢ r.») /
Chartered Account
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per Ashish Gupta

Partner

Place: Gurgaon
Date: 29 September 2016

Note 31 March 2016 31 March 2015
2 5,568.82 5,568.82
4 9807663 94,915.55
103,645.45 104,484.37
5 110,778.43 162,522.85
6 114.57 260.17
7 1,413.84 618,02
112,311.84 163,401.04
8 158,758.51 160,998.41

O{n) » i

%b) 21,797.54 22,956.32
10 471,991.56 318,193.35
7 18,301,52 18,200.68
670,849.13 520,348.76
886,806.42 788,234.17
11¢a) 3,166.85 3,501.31
11{c) 6.75 1290
11(k) 6,277.25 271874
12 33,845.61 42,863.90
13 2,351.99 3,122.62
14 34,334.09 32,822.06
15 4,975.24 4,979.15
84,957.78 90,020.68
16 . 7,701 86
17 354,809.71 30907797
18 24,588.33 35,317.30
19 10,121.68 15,225.41
20 320,370.59 219,460.67
21 91,958.33 111,424.28
801,848.64 698,213.49
886,806.42 788,234.17

For and on behalf of Board of Dircctoss

- 7

m Bhalla
Managing Dircetor
Q00U5043

Gauvrav Bhalla
Director
DTN: 00005060

A i B
Gavrav Arota
Company Seeretary
Membership No.: F6350

2] Kumar Sahni
Chief Financial Olhcer




Statement of Profit and Loss for the year ended 31 March 2016
(AN amonty are in Indian Ripees in lacs, vudess othermise specified)

Note

Income:
Revenue from operations 22
Other income 23

Total revenue

I Vatilea Limited
Expenses:
Cost of sales 24
Employee benefits expense 25
Finance costs 26
Depreciation and amortization expense 11(a)&(b)
Other expenses 27

Total expenses

Profit before tax

Tax cxpense/(credit) :
- Current tax
- MAT credit entitlement
- Delerred rax
- Income tax eardicr years
- Deferred tax catlicr years
Total tax expense

(Loss)/profit for the year
(Lass)/camings per share (Rs.) 26
- Basic (loss)/earnings per share

- Diluted (Ioss)/carnings per shace

The accompanying notes form an integral part of these financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.
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Chartered Accountants
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‘ pér Aghish Gupta

Partner

Place: Gurgaon
Date: 29 Seprember 2016

For VATIKA LimprEp

Raj Kumar Sa m‘iy
Chicf Financial Officer

31 March 2016 31 March 2015
66,797.09 110,994.54
32,384.03 3,281.78
99,181.12 114,276.32
45,030.00 65,703.75

1,633.00 1,947.47
47,305.35 32,070.99
366.31 447.81
4,369.97 10,530.75
98,704.72 110,700.77
476.40 3,575.55
544.69 1,576.12
- (394.53)
(331.78) 187.56
- 129.24
1,102.41 -
1,315.32 1,498.39
(838.92) 2,077.16
(1.66) 411
(1.66) 4.11

For and on behalf of Board of Directors

Gauray Bhalla
Director
DIN: 00005060

(J { Gani @ww

Gauray Arora

Compaay Sectctary
Membesship No.: F6350




Vatika Limited
Cash Flow Statement for the yeat ended 31 March 2016
(ALK wamonnts are i Indian Rapees i faes, wnless otherwise specified)

Cash flows from operating activities
Net profit before tax
Adjustments for :
Depreciation and amortization
Finance costs
Provision for expected costs
Provision for doubtful debts/advances
Advances writien off
Provision for diminution of investments
Claims and contingencies
Rﬁllt tqu:tlisntion reserve
Interest income
Loss/ (profit) on sale of fixed assets (net)
Provision for wealth tax - reversal
Profit on sale of investments (net)
Profit on redemption of debentures
Amounts written back
Operating profit before working capital changes

Dectease/ (increase) in trade receivables

Increase in loans and advances

Decrease in other current assets

Increase in inventoties

Increase/(decrease) in liabilities and provisions

Decrease/ (increase) in investments in deposits with banks under lien
Cash flow used in operations

Taxes paid (net of refunds)
Net cash used in operating activities - (A)

Cash flow from investing activities
Purchase of fixed assets and capital work in progress
" Proceeds from sale of fixed assets
Loans given during the year
loans received back during the year
Investments made during the year
Investments sold during the year
Investments in bank deposits (having original maturity of more than twelve months)
Interest received

Net cash flow from/(used in) investing activities - (B)

Cash flow from financing activities
Repayments/ proceeds of short term borrowings (net)
Proceeds from long term borrowings
Repayments of long term borrowings
Interest pad
Net cash flow from finnancing activities - (C)

Net (decrease) /increase in cash and cash equivalents (A+B+C)

(‘—" : j\,-t | hf! [y

\\ /

IL':"I} )l” u:‘y

31 March 2016 31 March 2015
476.40 3,575.55
306,31 447.81

47,305.35 32,070.99
2,523.48 2.45
308.97 2,400.00
0.80 4,89
2.47 -
783.37 227.10
(20.67) (67.35)
(3,563.62) (882.06)
0.08 (2.12)
(0.56) (0.01
(25,633.51) (41.56)
(1,914.13) .
(380.00) (116.98)
20,254.74 37,618.71
10,420.00 (26,582.21)
(90,371.72 (13,458.70
19,641.65 9,982.51
(45,731.75) (32,515.75)
(17,395.07) {9,800.78)
321.29 (514.77)
(102,860.86) (35,270.99)
(1,766.16) (2,476.59)
(104,627.02) (37,747.58)
(3,646.07) (1,923.51)
- 13.44
(10,410.00) :
596.21 =
- {26,679.53)
44,265.30 1,818.42
14.00 61.00 -
1,780.10 1,046.90
32,599.54 (25,663.28)
(2,647.38) 5,641.74
458,382.14 320,553.81
(344,448.09) (225,193.35)
(45,639.17) {32,118.32)
65,647.50 68,883.88
{6,379.98) 5,473.02
/o
7 i
oy




Vatika Limited
Cash Flow Statement for the year ended 31 March 2016
(14 amounts are in Indian Rapees in lacs, ynless ofbermise specified)

31 Magech 2016 31 March 2015
Cash and cash equivalents at beginning of the year 12,534.37 7,061.35
Cash and cash equivalents at end of the year (refer note 19) 6,154,39 12,534.37
(6,379.98) 5,473.02

This is the Cash Flow Statement referted to in out repost of even date.

Loalln~, Wx_ Mﬂ

For Walker Chandiok & Co LLP
Sormerly Walker, Chandiok & Co)
" Chartered Accountants

For and on behalf of Board of Directors

per Ashish Gupta Gaurav Bhalla
Pattnes Director
X, DIN: 00005060
e
Place: Gurgaon Raj Kumar Sahii Gaurav Arota
Date: 29 September 2016 Chief Financial Officer Company Secretary

Membership No.: F6350




For VATIKA LIMITED

Vatika Limited

Summarty of significant accounting policies and other explanatoty information for the year ended 31
March 2016

(ALl amounis are in Tndian Rapess in facs, unless otherwise specificd)

1. Corporate Information

Vatilea Limited ('the Company') was incorporated i India on 02 July 1998. The Company is primarily
engaged in the business of promotion, construction, development, sale and maintenance of real estate
properties in India,

2. Summary of significant accounting policies

a) Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to -
comply in all material respects with the accounting standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014 (as amended). The
financial statements have been prepared on an accrual basis and under the historical cost convention.

All assets and liabilities have been classified as current or non-current, wherever applicable as per the
operating cycle of the Company as per guidance as sct out in Schedule IIT to the Companies Act, 2013.

b} Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make -
judgments, estimates and assumptions that affect che reported amounts of revenues, expenses, assets and
liabilitics and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of cutrent events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiting a material adjustment to the
carrying amounts of assets ot liabilities in future petiods.

¢) Tangible fixed assets and depteciation

Revagnition and measurenment
Tangible fixed assets are stated at cost, net of tax ot duty credits availed, less accumulated depreciation and

impaitment losses, if any. Cost includes original cost of acquisition, including incidental expenses related to

such acquisition and installation.

Capital worl-in-progress represents expenditure incutred in respect of capital projects under development
and are carried at cost. Cost includes development/’ construction costs, borrowing costs and other ditect
expenditure.

Depreciation

With effect from 01 April 2014, depreciation on fixed assets is provided on the written-down value method,
computed on the basis of useful life prescribed in Schedule 1T to the Companies Act, 2013, on a pro-rata
basis from the date the asset is ready to put to use subject to adjustments arising out of transitional
provisions of Schedule IT.

d) Intangible assets and amortisation

Intangible assets comprise softwares including ERP, related licences and implementation cost of ERP.
Intangible assets are stated at cost of acquisition less impairment (if any) and include all attriburable costs of
bringing intangible assets to its working condidon for its intended use. These are amortised on a straight
line basis owver the expected benefit petiod o the legal life, whichever is lower, as follows:

ERP apd Computer Softwates 36, months

\C - if%
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al anounts are in Indian Rapees in lacs, anless otherwise spevificd)

e) Borrowing costs

Bortowing costs that are attributable to the acquisition and/or construction of qualifying assets are
capitalized as part of the cost of such assets, in accordance with notified Accounting Standard 16
“Borrowing Costs”. A qualifying asset is one that necessarily takes a substantial petiod of time to get ready
for its intended use. Capitalisation of borrowing costs is suspended in the period during which the active
development is delayed duc to, other than temporary interruption. All other borrowing costs are charged to
the Statement of Profit and Loss as incurred,

Upfront fees/interest and processing charges paid on borrowings are amortized and charged off to
Statement of Profit and Loss, over the tenure of the loan.

f) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaived. If any such indication exists, the Company estimates the recoverable amount of the asset. If such
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount, The
reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum
of depreciated historical cost.

g) Investments

Investments ate classified as long term ot current, based on management’s intention at the time of
purchase. Investments that are readily realisable and intended to be held for not more than a vear are
classified as current investments. All other investments are classified as long-term investments, Trade
investments ate the investments made for or to enhance the Company’s business intetests. Current
investments are stated at lower of cost or fair value determined on an individual investment basis. Long-
term investments are stated at cost and provision for diminution in their value, othet than tempotary, is
made in the financial statements. Profit/loss on sale of investments is computed with reference to the
average cost of the investment.

h) Inventories
Inventory comprises of land, completed properties for sale and project in progress are valued as under:

i. Completed property for sale is valued at lower of cost and net realisable value. Tn case of self
constructed propetty cost includes cost of land (including development rights and land under
agteement to purchase), license related costs (accrued on receipt of letter of intent for license from
government authotities), construction cost, ovetheads, botrowing cost and development/construction
matctials,

#. Projects in progress ate valued at lower of cost (detetmined on weighted average cost method) and net
realisable value. Cost includes cost of land (including development rights and land under agreement to
purchase), license related costs, construction/development costs, overheads, borrowing cost and
development/construction materials. However, cost in case of transferable development rights acquired
by way of development/construction of built up arca is the amount to be spent on
development/construction of built up area.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessaty to make the sale,

For VATI IMITED 4 g
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Vatika Limited

Summary of significant accounting policies and other explanatory informatien for the year ended 31
Macch 2016 ‘

(Al amounts are in Indian Rupees in las, unless otherwise specified)

i} Revenue recognition

Reveaue is recognised when the substandal risks and rewards related to ownership ate transferted in favour
of the customers.

i,

2.

Revenue from sale of constructed properties and developed plots

Revenue from sale of constructed properties and developed plots is recognised on the “Percentage of
Completion method” of accounting. Sale consideration receivable as per the agreements to sell {where
the property/plot is specifically identified) entered into for constructed properties and developed plots
is recognised as revenue on the basis of percentage of actual project costs incutred thereon to total
estimated project cost, subject to such actual cost incurred being 30 per cenit or more of the total
estimared project cost in case of constructed properties and 67 per cent or more of the total estimated
project cost in case of developed plots.

Project cost includes cost of land (including development rights), estimated internal development
chatges, external development cost, other related government charges, borrowing costs, ovetheads,
construction costs and development/ construction materials of such properties, to determine
percentage of completion. The estimates of the saleable ares and costs are reviewed periodically by the
management and any effect of changes in estimates is recognized in the petiod such changes are
determined. However, when the total project cost is estimated to exceed total revenues from the
project, the loss is recognized immediately. Liquidated damages/penalties are provided for, based on
management’s assessment of the estimated liability, as per contractual terms.

With effect from April 01, 2012 in accordance with the Revised Guidance Note issued by Institute of
Chartered Accountants of India (“ICAT™) on “Accounting for Real Estate transactions (Revised 2012)7,
the Company revised its accounting policy of revenue recognition for all projects commencing on or
after April 01, 2012 or project where the revenue is recoghized for the first time on or after the above
date. As per this Guidance Note, the revenue have been recognized on percentage of completion
method provided all of the following conditions ate met at the reporting date.

a. all critical approvals necessary for the commencement of project have been obtained;

b. the expenditure incurred on consttuction and development cost is not less than 25% of the total
estimated construction and development costs;

c. at least 25 % of the saleable project area is secured by agrecments with buyers; and

d. at least 10% of the total revenue as per the agreements are realised at the reporting date in respect of
each of the contracts and it is reasonable to expect that the parties to such contracts will comply with
the payment terms as defined in the contracts.

Revenue from sale of land, completed property and development right

Revenue from sale of land, completed propetty and development right is recognised in the financial year

in which the agreement to sell is executed and no significant uncertainty exists regarding the amount of

the consideration that will be derived from the sale.

Amounts earned on account of transfer of projects

Amounts earned on account of transfer of projects are recognized in the financial year in which the

underlying agreements are executed, and no significant uncertainty exists regarding the amount of
considleration that will be derived from the transfer.




Vatila Limited

Suminaty of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amonnts are in Indian Rupees in lacs, undess othenvise specified)

iv.  Income from transfer charges

Income from registration fees received from customers on transfer of ownership of propetty during the
construction period is accounted on accrual basis as and when due.

v. Interest ihcome

a) Interest due on delayed payments by customers is accounted for on receipts basis due to
uncettainty of recovery of the same.

)  Other interest income is accounted for on a time proportion basis taking into account the amount
outstanding and the rate applicable.

v,  Income from setvices

Property maintenance charges

Revenue of property and other maintenance contracts is recognised on a pro-rata basis over the period
of the contract as and when services are rendered.

Serpive dneome ‘

Revenue of other services is recognised on acctual basis in accordance with the terms of service
agreements.

Forfeiture income

Income from forfeiture of properties under agreement to scll is accounted for on accrual basis except in
cases where ultimate collection is considered doubtful.

vit.  Income from compulsory acquisition by Government

Revenue from land compulsotily acquired by the Government is booked on receipt basis.

viti,  Rental income

Rental income from property is recognised as per terms of the lease agteement,

j) Costs of sales

a) Cost of constructed properties and developed plots includes cost of land (including development
rights), estimated internal development costs, external development charges, other related government
charges, borrowing costs, overheads construction costs and development/ construction materials,
which is charged to the Statement of Profit and Loss proportionate to the revenue recognised as per
accounting policy no. (i) i above, in consonance with the concept of matching cost to revenue. Final
adjustment is made on completion of the applicable project.

b) Cost of land, completed property and development right is charged to Statement of Profit and Loss
proportionate to the revenue recognised as pet accounting policy no. () il above, in consonance with
the concept of matching cost to revenue. Common infrastructute costs ate allocaled based on the area
of the undetlying land..

k) TUnbilled receivables
Unbilled receivables disclosed under “Other current assets” rcpresents revenue recognised based on

petcentage of completion method (as per accounting policy no. (i), i above),iover and above the amount due
as pet the payment plans apreed with the customers. L /
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Vatika Limited

Summary of significant accounting policies and other explanatory informarion for the year ended 31
Maech 2016

(A amounty are in Indian Rupeer in Jacs, unless otherwise specfied)

I

i)

#)

i)

Foreign currency transactions

Initial recopretion:

Foreipn currency transactions are recorded at the rates prevailing on the date of transaction,
Subseguent recognition:

Foreign cutrency monetary items are restated at the rate prevailing on the balance sheet date.
Non-monetaty items which are carried in terms of historical cost denominated in a foreign currency are
repotted using the exchange rate at the date of the transaction.

Exchange differencer:

Exchange differences arising on the settlement of monetary items at rates different from those at which
they were initially recorded during the year, or repotted in previous financial statements, ate recognised
as Ificome ot as expenses in the year in which they arise.

Employee benefits
Provident fund

The Company makes contributions to statutory provident fund in accordance with the Bmployees
Provident Fund and Miscellaneous Provisions Act, 1952, which 1s a defined conteibution plan. The
Company’s contributions paid/payable under the scheme is recognised as an expense in the
Statement of Profit and Loss during the petiod in which the employee tenders the related service.

Gratuity

Gratuity is a post employment benefit and is in the nature of a defined benefit plan. The liability
recognised in the balance sheet in respect of gratvity is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets, togethet with adjustments for
unrecognised actuarial gains or losses and past seevice costs. The defined benefit obligation is
determined by actuarial valuation as on the balance sheet date, using the projected unit credit method.

Actuarial pains and losses atising from past experience and changes in actuarial assumptions are charped
or credited to the Statement of Profit and Loss in the year in which such losses or gains are determined.

Compenrated absences

Liability in respect of compensated absences becoming due or expected to be availed within one year
from the balance sheet date is recognised on the basis of undiscounted value of estimated amount
required to be paid ot estimated value of benefit expected to be availed by the employees. Liability in
respect of compensated absences becoming due or expected to be availed more than one year after the
balance sheet date is estimated on the basis of an actuarial valuation petformed by an independent
achuary using the projected unit credit method.

Acmarial gains and losses arising from past experience and changes in actuatial assumptions are credited
ot charged to the Statement of profit and loss in the year in which such gains or losses are determined.

Ottber vhort term bengfils

Expense in respect of other shott-term benefits is recognised on the basis of the amount paid or
payable for the period during which setvices are rendcred by the employee.




Vatilca Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amonnts are in Indian Rupees in lacs, wnless othernise specificd)

n) Leases

i) Where the Company iv the lessee

Finance leases which effectively transfer to the company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalised at the lower of the fair value and present value
of the minimum lease payments at the inception of the lease term and disclosed as leased assets.

Lease payments are apportioned between the finance charges and reduction of the lease liability based
on a rate of return tmplicit in the lease. Finance charges are charged directly against income. Leasc :
management fees, legal charges and other initial direct costs are capitalised.

Tf there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or
the lease term,

Leases whete the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense in
the Statement of Profit and Loss on a straight-line basis over the lease term.

i) Whers the Company is the lessor

Assets given under a finance lease ate recognised as a reccivable at an amount equal to the net
investment in the lease. Lease rentals are apportioned between principal and interest on the IRR
method. The principal amount received reduces the net investment in the lease and interest is
recognised as revenue. Initial direct costs such as legal costs, brokerage costs, etc. ate recognised
immediately in the Statement of profit and loss.

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the
Statement of profit and loss on a straight-line basis over the lease term. Costs, including depreciation,
are recognised as an expense in the Statement of Profit and Toss. Tnitial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.

o) Taxes on income
Tax expense comprises cuttent income tax and deferred income tax.

Current tax is determined as the amount of tax payable in tespect of taxable income for the yeat, in
accordance with the Income Tax Act, 1961,

Deferred income tax reflects the impact of timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the
tax rates and the tax laws enacted ot substantively enacted at the balance sheet date, Deferted tax assets are
tecoghised only to the extent that there is reasonable/virtual certainty, depending on the nature of the timing
differences, that sulficient future taxable income will be available against which such deferred tax assets can
be realised.

Minimum Alternate Tax (MAT’) paid in accordance with the tax laws, which gives rise to future cconomic
benefits in the form MAT credit available for adjustment of future income tax Liability, is considered as an
asset if there is convincing evidence that the Company will pay normal tax in subsequent years. The
Company evaluates this matter at each balance sheet date and writes down the carrying amount of MAT
credit entitlement to the extent there is no longer convincing evidence to the cffect that Company will be
able to utilize that credit. MAT credit is available for catry forward for a period of ten years.

For wmmk.
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
Match 2016

(Al amaunts are in Tndian Rupees in laes, unless otherwise specifiod)
p) Earnings per share

Basic earnings per share is calculated by dividing net profit ot loss for the year attributable to equity
shareholders by weighted avetage number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for events of bonus issue, share split
and any new equity issue,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
cquity shareholders and the weighted average number of shares outstanding during the year are adjusted for
the effects of all dilutive potential equity shares.

q) Provisions, contingent liabilities and contingent assets

Depending upon the facts of each case and after due evaluation of legal aspects, claims against the Company
not acknowledged as debts are treated as contingent liabilities. The Company makes a provision when there
is a present obligation as a tesult of a past event where the outflow of econotnic resources is probable and a
reliable estimate of the amount of obligation can be made. In respect of statutory dues disputed and
contested by the Company, contingent liabilities are provided for and disclosed as per original demand
without taking into account any interest ot penalty that may accrue thereafter. Possible future or present
obligations that may but will probably not requite outfiow of resources or where the same cannot be reliably
estimated, has been disclosed as a contingent lability in the financial statements,

Conltingent assets are neither recognised nor disclosed in the financial statements.
r) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow staternents comprise cash at bank and in hand and
short-term bank deposits with an original maturity of three months or less.

(5
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Summary of significant accounting policies and other explanatory information for the year emiled 31 March 2016

AN evmoncants e dn Ll Rapees in foes, modest athoreise speciffed)

3. Bhare cupital

31 Maych 2016
Number

31 March 2015

Number

: A
(in Lacs) . (in Lixcs) fmount
Equity shares of Rs. 10.cuch G00.00 GH00.00 G00.00 6,00t.00
P'reference shaces of Rs. 10 each 50.00 500.00 50,00 500.00
450.00 G,500.00 650.00 6,500,00
Tasued, subscribed and paid-up shares
liguity shares of Re. 10 each Fully paid-up 556.88 5,568.82 556,88 5568.02
556.88 5,568,82 536,88 5,568.82
a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares
31 March 2016 31 March 2015
Number Number
2 t
(in Lacs) Adnion (in Lacs) Amgunt
Al Lhe bepinning of the year 556,88 5,568.82 12822 1,282.24
Issued durng the year
- Bonus shares issned (refer note 3d) 4 . 35178 3,517.76
- Conversion of preference shares {refer note 3e) B - 76.88 768.82
Outstandingg at the end of the year 556.88 5,568.82 556.88 5,568.82
Preference sharee
31 March 2016 31 March 2015
Number Number
, Amount
{in Lacs) un (in Lacs) Amiguny
At the beginning of the year & - 10.53 10535
Issued durig rhe year F ~ . B
Converted during the peor (refer note 3e) 10.53 105,35

Outstanding at the end of the year

b.T'erms/ rights attached to equity shares

"The Company has oaly ane class of equity shaces having a par value of Re. 10 per shace. Hach holder of cquity shares i entitled to one vote pec share, The Company declaces and pays
dividends in lndian Rupees. The dividend when proposed by the board of ditcctors is subject to approval of the harcholders in the ensuing Annval General Meeting.

In the evenr of liquidation of the Company, the holders of equity shares will be entitled to receive rematning assets of the Company, after distribution of all preferential amounts. ‘The
diatributdon will be in proportion to the number of equity shares held by the shazeholders.

e. Details of sharcholders hofding more than 5% shares in the Company

Equity shares of Rs. 10 each fully paid up

31 March 2016 31 March 2015
i ler J
Manie of Sharehold (I':;LELI:;; % of Holding (li\:]uz.ll:;; % of Holding
Anil Tihalla 273.34 49,00% 27339 49.09%
ICanchan Bhulla 28.14 5.05% 28,14 5.05%
Everlage Projecty Private Limited 60.30 10.83% 60.30 10.85%
BIPEF Varika | loldinps Limited - 2 54.60 2.80%
Flax Developess Private Limited 128.92 23.15% 74.32 13.35%

d. Aggregate number of bonus shates issued, shares issued for consideration other than cash during the 5 years immediately preceeding the reporting year

Durimg the previous year, the Company had issued 35,177,601 equity shares of Ri, 10 each as bonus issue out of the peneral reserve,

¢. Share reserved for issue under options

During the previous year, 1,053,406 preference shares of Rs, 10 ench were converted fnto 7,688404 cquity shares of Ry, 10 each fully paid up. The said conversion was apptoved by the
sharcholders of the Company vide special resolutions in their Kxtraordinary General Mectings dawed 18 November 2014 and 24 December 2014, ’

Liach holder of preference share was entitled to one vote per shace only on resolutions placed before the Company which directly affects the rights attached ro preference shaces. In (he
event of lquidation of the Company before convession of prefecence shares, the holders of preference shases would have priotity over equily shates in payment of dividend and in

repayment of capiral,
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(AW cmonnse ate i Saddiie Rospevs in docs, sdess vilerwive gpafive)

4. Heserves and surplus

Securitics premiuny account
General reserve

Opening balance

Add: teansforeed fromn surplus in the statement of profit and loss

Less: Utilized wywards issue of bonus shares (tefer note 3d)

Less: Utihzed towards conversiun of preference shares into equity shares (refer note 3¢)
Closing balance

Surplus in the statement of profit and loss
Opening balance
Ad: (loss)/profic for the yoar

Less: adjusted / ransleered to peneeal reserve
Closing balanee

5. Long-term boerowings

Non current portion

31 March 2016 31 March 2045
59,189.31 59,180.31
39,726.24 41,4303

(838.92) 2,077.16

- (3,517.76)

» (663.47)
38,867.32 39,726.24
(838.92) 2077.16
838,92 2,077.16)
98,076.63 98,915.55

Current maturities

31 March 2016 31 March 2013 31 March 2016 31 March 2015
Secured loans
Term loans from banks (note ) 78.99 125.64 76.54 11590
Term loans from others (now b) 107,264.56 4934270 13,725.05 13,011.35
Unsecured loans
‘I'erm Joan from relaed parties (note ¢) 1,747.03 9.991.24 63013 3,722.46
‘Termy loans from others (nore d) 1,277.63 [02,957.48 652,77 19,945.46
Public deposits (note ) 410.22 105.75 - -
110,778.43 162,522.85 15,084.49 36,795.37
The above amount includes
Secured bortowings 107,343.55 49.468.34 13,801.59 13,127.45
Unsecured boorowings 3,424.88 113,054.51 1,282.90 2366792
tess: Amount disclosed under the head "other current Liabilities" (note 9) - - (15,084.49) (36,795.37)
Net ainount 110,778.43 162,522,895 - -
Term loans puaranteed by directars or others
Term louns from banks . - - -
Tevm loans frum others 106,339.52 49,342.50 13,725.05 11,811.51
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