Vatika Limited
Notes to the financial statements for the year ended 31 March 2047

28, Trade payables (T in lnkhs)

31 March 2017 31 March 2016 01 April 2015

A) Payable to micio enterprises and small enterprises

On the basis of confirmation obtained from suppliers who have registeeed themselves under the Micso, Small and Medium Enterprise Development Act, 2006 (MSMED
Act, 2006) and based on the information available with the Company, the following are the details.

Particulars

i) the principal amount and the inferest due thereon remaining unpaid to any supplier as at the end of

each sccounting year; ' - o .
if) the amount of interest paid by the buyer in terms of section 16, along with the 2mounts of the

payment made to the supplier beyond the appointed day during each accounting yeas, - “ -
iii) the amount of interest due and payable for the pedod of delay in making payment (which have

been paid but beyond the appointed day during the year) but without adding the intecest specified L . ! N
iv) the amount of interest accred and remaining unpaid at the end of each accounting year; and - - .
v) the amount of further interest remaining due and payable even in the succeeding years, until such

date when the interest dues as above are achually paid to the small enterprise, for the purpase of

disallowance a5 a deductible expenditure under section 23 _ B _ )

The total dues of Micro and Small Enterpsises which were outsanding for more than stipulated perod ace. il (31 March 20165 Mil ; 01 Apal 2015 . Ni) ss on balance

sheet date.

B) Other payables
Bid o sihesr 78,722.80 64,154.21 1.922.55
78,722.80 64,154.21 71,922.53

The carrying vilues of above are comsidered to he a reasonable approsimation of their faic value.
* Out of the above € 7653.32 lakhs (11 Masch 2016 - ¥ 21,588.24 lakhs and 1 Aprit 2015 - T 30,428.63 lakhs) is not due for payment a5 on the Balance Sheet date as per
the terms and conditions of the license as the samc i as per the defested payment plan.
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29, Other financial liabilitics (€ in lakhs)
31 Macch 2017 31 Masch 2016 01 April 2015
Current maturities of long-term borowings 3,910.01 11,552.03 32,169.58
Interest accrued on borrowings 2,333.35 221647 550.24
Security deposits '
- commescial leasing 938.00 BOZ2.11 266.47
- others 32,160.49 33,336.71 44.027.20
Payable to related parties # B,481,90 -
Payable to others - 1,765.50 -
Other payables
- Book overdmft 454.51 1,000.88 1,022.94
- Payable to employees 388.11 358.41 384.33
40,184.47 59,514.03 78,420.80

The carrping values of above are considered to be a reasonable approximation of their fair value,

30. Othee current liabilities (¥ in Jakhs)
31 March 2017 31 March 2016 01 April 2015
Advance from customer {eefer otz (2)) 208.254.33 21577082 205,058.97,
Advances received for land purchases 209,551.44 177,576.99 11,510.99
Stantory dues 4,3G7.45 3,058.28 1,707.09
Deferred income 225,22 213.28 202.15
422,398.43 396,619.37 218,479.20

{s) On 31 March 2016, the Company entered into an amendment agreement with vatious parties, as per which the amount bormowed by the Company was to be used for
purchase of kand parcels on behalf of these parties and consequent to such amendments, term loans obtained from related parties and other third parties were converted
into advances and accordingly have been classified a5 Advances received for land purchase . Also, the unamostized portion of the amount paid to these pasties as upfront

foes aminst these term loans is now recoverable from these parties and accordingly, has been netted off from the amount disclosed above.

31, Short-term provisions (€ in lnkha)
31 March 2017 31 March.2016 - * 01 April 2015
Provision for employee benefits
Compensated absences 12.14 12.18 10.38
Other provisions
Provision for expected cusis 27,568.03 69,643.40 78,790.27
Confingencies 442.80 Hom = 4 ; -
Wealth tax - - 0.56
28,022.97 69,655.58 78,801.21

(i Informarion about individual provisions and significant estimates -

Dusing the year, it line with Ind AS-11, “Congtruction Contraces”, the (ompany has ascertained and made a provision for expected cost, amounting to

T 2019.94 lakhs (31 March 2016 : T 2,523,48 lakhs ; 01 April 2015 Z W) for projects wherever the estimated project cost exceeds the total estimated reveous from the
projects,

Movement in provision for expected costs during the fmancial year: -

(€ in lnkhs)
31 Macch 2017 31 March 2016

As at beginning of reporting period . 69,643.40 78,790.21
Addidons dunng the year 2,271.10 2,861.61
Reversals dusing the year (44,346.47) (12.008.48)
As at end of reporting pesiod 27,368.03 69,643.40
(@ in lakhs)

32, Current tax liabilities (net) 31March 2017 31 March 2016 01 April 2013
Provision for taxation 11,958.87 19,100.84 19,100.84
Less: Advance income tas ' 9.801.97 9,801.97 10,369.78
215650 - 9,298.87 . B,731.06

(This space bas bepgAntentionally kft blank)
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Varika Limived
Notes to the financial statements for the year ended 31 March 2017

33. Revenue from operations
Operating revenue
Revenue from real estale operations

Other operating revenues

Rental income

Transfer charges

Service income

Forteiture income and service receipts
Other operatng mcome

‘34, Other income

Interest meone on

-Bank deposits

-Income tax refund

-Debentures

-Loans

-Others
Profit on sale of investments
Profit on redemption of debentures
Gain on fair valuation of investment
Liabilities no longer required, written back
Provision for expected costs written baek "
Profit on sale of property plant and equipment, (net)
Profit on sale of investment property (net of rent equalisation reserve written
off pursnant to sale of property)
Bad debts recovered

“ Miscellaneous income

(This space has berm tntentionally feft blanik)

® in lakhs)
31 March 2017 31 March 2016
59,940.49 60,029 37
1,142.37 1,049,77
675.14 728.49
463.33 286.88
1,069.76 972.96
3,478.26 -
66,769,34 63,067.47
(¥ in lakhs)
31 March 2017 31 Maxch 2016
51216 571.73
= 400.97
2,442.05 -
1,450.69 2,089.16
338.71 28038
260,55 2.363.16
£ 1,914.13
1,365.21 2,657.02
93.52 380.00
39137260 . 615547
13.64 -
1,152.78 -
702.62 =
50443 - 20243
47,973.62 17,0335
For VATI} ITEL
)
YE‘L
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Vatika Limited
Notes to the financial statements for the year ended 31 March 2017

35, Cost of salea

Project in progress
Opening projects in progress
Movement during the year
Cost of land and development rights {ner of cancellations)
Govemment dues and fees
Architecrural and consulmancy fees
Material cost and contractor expenses
Othes project and project selated expenses and reversals
Employee benefit expense
Finance costs
Other expenses
Transfer from completed commercial properties
Total
Less -
Projects in progress af the year end
Transfer 10 other proup companies
Transferred to Investment Property

36, Employee benefits expense

Salaries wages and bonus

Contabution to provident and other finds

Staff welfare expenses

Less : Amount capitalised in construction project classified as 'inventory'

(¥ in lakhs)
31 March 2017 31 March 2016
332,776.24 296,725.38
798.76 8,713.15
7,455.67 581.30
2,339.42 95.80
20,378.54 46,406.28
2,419.50 3,642.40
1,718.45 2,399.72
31,727.93% 24,510.73
436.15 .
201.76 393.53
400,252,492 383,468.29
320,81008 332,776.24
87.10 56,72
644.73 2,939.42
78,710.5F 3769551
® in lakhe)
31 March 2017 31 March 2016

4,138.27 3,906.09
81.44 81.73
55.72 48.49
(1,718.45) (2,399.72)
2,556.98 1,636.59

For descaptive notes on disclosure of defmed benefit obligation, refer note 46 - Emplogee henefit obligations.

(This pace has been intentianally kf blank)

Authori
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Vatka Limited
Notes to the financial statements for the year ended 31 March 2017

® in lakha)

31 March 2017

31 March 2016

37. Finance costs

51,946.18
16,173.36
22,858.79

619.84

Interest expense 39,807.79
Other bosrowing casta 21,118.25
Less : Amount transferred to projects in progress .. 31,727.93
Less : Amount tranaferred to capital work-in-progress 620.50

28,577.61

44,640.91

* Includes premium paid on redemption of 8750 (previous year 12,280) secured, unlisted, unmted, fully redeemable, non-convertible, zero coupon
debentures of face value of * 10,00 Jakhs each, amounting to * 9543.01 lakhs (previous year * 4,550.00 lakhs). For further detasls, refer note 5(b.32) and

(€ in lakhs)

31 March 2016

247.55
11261

615

366.31

(¥ in lakhs)

31 March 2016

665.94
543.62
38.88

2432
' I81EB
291.98.
6222
641.18
122.78
76.79
531.95
174.51
76.15
231.48

45.00
225
0.80

149.61
308.97
2.47
0.08
540.61
7.97
27.91
(420.68)

(R

4,329.67

5(b.33).
31 March 2017
38, Depreciaton and amortisarion expense
Depreciation on
Property, plant and eguipment 17242
Investment properties 167.16
Amortisation on
Intangsble assets, 507
284.65
31 March 2017
39. Osher expenses
Rent 594.43
Rares and taxes 575.18
Insuiance 33.24
Repair and maintenance:
- Vehicles 24.40
- Compurers S ) 257.02.
- Othiers ;u 2676 ¢
Secunty charges 64.32
Adrertising and publicaty 71637
Business promotion 132.59
Bank chasges 85.99
Commissibn and brokesage 111.31
Travelling and conveyance 136.66
Communication chasges 7412
Legal and professional fees 283.26
Auditors remuneration
- Audit fees 5,00
- Qut of pocket expenses : -
Adwinces wrilten off 73.01
Donatlon and subscoption ; 89.00
Provision for doubtful debis/advances 14042
Provision for dimmution of mvestments 8514
Loss on sale of fixed assets (net) -
Foreign exchange Joss 62016
Claims and contingencies 54.55
Recruitment expenses 295
Miscellaneous expenses 111.60
Less : Amount transferred to projects in progress (436.15)
4,091.35
For VAT
Autho

LIMIT

3
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Vatika Limited
Notes to the financial statements for the year ended 31 Maxch 2017

41. Other Comprehensive Income

(A) Ttems that will not be reclassified 1o profic or loss
Re-measurement gains (losses) on defined benefit plans
Income tax effect

(B) Eteme that will be reclassified to profit or loss

42, Eaminogs/ (loss) per cquity share

(€ in lakhs)
31 March 2017 31 March 2016
(15.56) 895
4.69 (3.10)
(8.87) 5.85

The Company's Eamnings Per Share (EPS) is determined based on the net profit attdbutable m the shareholders’ of the Campany. Basic earnings per
share is computed using the weighted average number of shares outstanding during the year. Diluted eamings per share is computed using the
weighted average number of common and dilutive common equivalent shares outstanding during the year including share eptions, except where the

tesult would be ano-dilutive.

Earnings

Net profit attsibutable to equiry shareholdess for calenlation of basic and diluted EPS
Shares ;

Weighted average number of equity shaces ontstanding during the year for calculation
of basic and diluted EPS

Nominal value of each equity share (%)

Earning per shase (basic and diluted) %)

o
/.
by

-

31 March 2017 31 March 2016
% (16,266.05)
557 557
10 10
= {29 20)




Vatikn Limited
Notes to the financial statements for the year ended 31 March 2017

43. Transfer of projects

During the year ended 31 March 2015, the Company has transfesred four of its projects to its subsidiaries namely Vattka Seven Elements Private Limited (formerfy
known as Strong Infrabuild Private Limited), Vatika Soveseign Pack Private Limited (former§y known as Planet Eurth Estate Private Limefed ), Vatika One India Next Povate
Lirntted (Farmenty known as Shivganesh Busldrech Private Limited) and Vatika One On One Private Limited (formerly known as Calder Detelopers Private Limited). Below are
the details in respect of arrangement with the respective subsidiaries:-

a) Vatika Seven Elements Private Limited

Pursuant to Securities Subscription Agreement dated 4 December 2014 between the Company, Vatika Seven Elements Private Limited, Gates Developers Poivate
Limited and Reco Frontier 89 Private Limited, certain rights for land parcels at Village Harsar, Gurgaon pertaining to the Seven Elements Project has been sold by
the Company to Vadka Seven Elements Prvate Limited.

Such land pascels are owned by the Vatiks Seven Elements Prvate Limited and the Company had 2 development agreement with the Vatika Seven Elements
Private Limited for these land parcels, pursnant to which the Company was supposed to develop a project for 2 consideration linked with total super built up area
of the project i.e. 68% of the total super built up atea. The Company also renounced its rights conferred under a development agreement dated 12 November 2012
in favour of the Varika Seven Elements Prvate Limited; zlong withr net assets associred with rhe aforementioned projecy; fora totul consideration of ¥ 16,921,092
lakhs (including revenue recognised of ¥ 10,805.00 lakhs).

b) Vatika Sovereign Paik Private Limited

Pursuant to Securities Subscription Agreement dated 4 December 2014 between the Company, Vatika Sovereign Park Private Limited, Minosca Developers Prvate
Limited and Reco Fronticr 99 Private Limited, certain rights for land parcels at Dwarka Expressway pectaining to the Soverelgn Park Project has been sold by the
Company o Vatika Sovereign Park Prvate Limited

Such land parcels are owned by the Vatika Soversign Pack Private Limited and the Company had a development agreement with the Vatika Sovereign Park Private
Limited for these land parcels, pussuant to which the Company wes supposed to develop the projett foria considerarion linked with 16tal révenmie of.the project Le,
75% of the total revenue. The Company also renounced its rights conferred under a development agreement dated 2 November 2012 in favour of the Vatika
Sovereign Park Private Limited, along with net assels associted with the aforementioned project, for a total consideration of ¥ 7,773.72 lakhs (including revenue
recognised of T 4,523.09 lakhs),

¢) Vatika One India Next Private Limited

Pursuant to Business Transfer Agreement dated 5 March 201 5. between the Company and Vatika One India Nest Prtvate Limitéd,: certain sights: for land. parcels at
Village Shikohpur, Gurgaon of Vatika One India Next Project has been sold by the Company to-Vatika One India Next Private Limited

One of these Iand parcels is owned by Kolina Developers Private Limited (Tolina Developers’) and the Company had a development rights agreement dated 1
March 2010 with the Kolina Developers for such land parcel, pursuant to which the Company paid T 1,058.46 lakhs to Kolina Developers Private Limited for the
purchase of development rights of said land The other land parcel is owned by Shivam Infratech Private Limited (‘Shivam Infratech’) and the Company had 4
collabosation agreement dated 1 April 2010 with the Shivam Infratech for such land parcel, pursuant to which the Company was supposed to develop the project
(or a consideration linked with toral revenue of the project i.e. 52 % of the total revenue.

Pursuant to the armngements above, the Company has transferred the undeslying rights, interests and liabilities as 2 going concern on an as is where is basis along,
for a total consideration of T 8,255.91 lakhs (inchding revenue recognised of ¥ 2,045.00 lakhs),
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Vatika Limited
Notes to the financial statements for the year ended 31 March 2017

Note 43 (cont'd)

d) Vatika One On One Private Limited

Pursuant to Business Transfer Agresment 18 March 2015 between the Company and Vatika One On One Private Limited, certain rights for land paccels at Village

Silokhera, Gurgaon of Vatka One On One Project has been sold by the Company to Vatika One On One Prvate Limited.

Such land parcels are owned by third party collabosators and the Company bad a development agreement dated 28 December 2012 with the Vatika One on One
Private Limited (ie. the company which bas collaboration agreement with thisd party collaborators) for these land parcels, pursuant to which the Company was

supposed to develop the project for a consideration linked with total revenue of the project Le. 48 % of the totl revenue,

Pursmant to the arrangements zbove, the Company has transfersed the underlying rights, interests and liabilities 2s 2 going concem on an 25 is where is basis, fora

total consideration of € 13,359.34 lakhe (inchuding revenue recognised of ¥ 17,490.00 lakhs).

The hreakup of assets and liabilities transferred as part of the projects are as {olows:

31 March 2017 31 March 2016 01 April 2015

Assets

Inventosy - - 31,919.15
Loans and advinces = - 8,997.32
Other current assets = - 9.10
Cash and bank balances # - 186,50
Others - - 261.75
Total assets - - 41,373.82
Other cument liabilines

- Advances from customers - 18,634.01
- License related payable = = 8,827.60
- Others - - 2,464.40
Total liabilities _ Py - 25,926.01

(This space bas bees intentionally kft blank)
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Vatika Limited
Noies to the financial statements for the vear ended 31 March 2017

44. Commitmenis
- The Company has an estimated amount of contracts remaining to be executed on capital account and not provided for (net of capital advances) as

on 31 March 2017 amounting to Nil (31 March 2016 : T 675.56 lakhs; 01 Apsil 2015 - ¥ 497.24 lakhs).
- The Company has undertaken to provide continued financial support to certain subsidiaries as and when required.

45, Contingent liabilities

31 Mawch 2017 31 March 2016 01 April 2015

o. Contingent liabilides, not acknowledged as debt, include:

Guarantees issued by the Company on behalf oft

(i) Related parties, for loans availed
Vatika Hotels Private Limited 45,669.74 11,739.83 8,833.93
SH Tech Park Developers Private Limited 13,400.00 16,708.20 11,774.39
Lincoln Developess Pavate Limited - = 427761
Vatika One Express City Privaie Limited - - £,894.48
Fermina Developers Private Limited 3,700.00 4,332.11 9,526.55
Vatika Seven Element Private Limited 8,660.00 8.660.00 -
Vatika Sovereign Park Private Limited ' 6,900.00 6,900.00 =

(ii) Other companies, for loans availed
Haben Developers Private Limited 4,919.98 9,817.28 3,406.33
Agnes Developers Private Limited 3,100.00 5 i
Ambrym Developers Pavate Limited 100.00 i -
Aplin Developers Private Limited 1,400.00 = _
Bioko Developers Private Limited 3,500.00 = N
Capparis Developers Private Limited — 100000 .. _
Caspar Developers Prvate Limited 3,600.00 - s 5
Castor developers Private Limited 3,000.00 = N,
Crazy Properties Private Limited 5,400.00 . -
Edren Developers Private Limited 3,000.00 & -
Vatika One India Private Limited 12,300.00 - - =
Gabby Developers Private Limited . 100.00 : . =
Galicia Developers Private Limited 3,000.00 - N
Haben Developers Private Linited 3,600.00 . ” _
Hagrid Developers Private Limited 2,90000 % -
Mendell Developers Private Limited 3,000.00 . o
Salton Developers Prvate Limited 9,500.00 = .
Timor Developers Prvate Limited 100.00 5 s
Velte developess Private Limited 2,800.00 = e
Yapen Developers Prvate Limited | > 6,100.00 i ~
Zabrina Developers Private Limited 4,760.00 = N
Haldis Developers Private Limited 9,084.43 12,955.03 3,507.26
Ignacio Developers Private Limired 10,613.82 11,738.35 3,464.19
Felisa Developers Pt Ltd B40.75 1,205.25 1,685.12
Testin Developers Pvt Led 861,96 1,413.01 1,838.32
Uland Developers Pvt Lid 92557 1,468 33 191216
Valda Developers PvtLed B65.40 1,350 89 1,759.12
Valonia Developers Pvt Lid 1,032.04 1,589.62 2,068.12
Fonzell Developers Prt Ltd 1,031.61 1,633 98 212283
Lslay Developers Pvt Lid 945,19 1,509.77 1,965.14
Kelsey Developers Pvt Lid 1,061.44 1,692.33 2,198.58
Garin Developers Pvt Ltd 596.28 044.27 1,227.32
Cayden Developers Pt Ltd . ~
Kepa Develapers Pvt Ltd 17,500.00 17,513.76° 18,951.21
Gerk Developers Pvt Ltd 1,207.38 1,500.00 1,500.00

Toral (i) + (id) 203,115.59 114,762.03 50,912.67
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Vatika Limited
Notes to the financial statemenis for the year ended 31 March 2017

b. Other contingent liabilities (under litigation) include:

- Income-tax demands 14,426.32 24,136.32 24,604.26
- Amount disallowed by income tax anthorities in respect of Assessment Year — 032,35 932.35 932.35
2003-04, Assessment Year 2011-12 and Assessment Year 2012-13 in which
Company has business losses or assessed under the provisions of Sec 115]B of
Income Tax Act, 1961, against which appeals have been filed before CIT(A)

- Income tax matters restored back to the Assessing officer by the Income Tax 29.61 29.61 20,61
Appellate Tribunal
Total direct tax contingent liability (i)* 15,388.28 25,008.28 25,566.22
- Service-tax demands 347 67 347.67 246.38
- Sales-tax demands [refer note f] - 18,667.49 -
Total indirect tax contingent liability (ii) 347.67 19,015.16 246.38
Total () + Gi) 15,735.95 Taainad 2581560

*Against demands of T 15,312.39 lakhs (31 Masch 2016 : 2502239 lakhs ; 01 April 2015 : T 25,490.33 lakhs), the Company has made provisions amonnting o T
886.07 lakhs (31 March 2016 : ¥ 886.07 lakhs ; 01 April 2015 ¥ B86.07 Talchs).

. The Income tax authosities conducted a search and survey at the office premises of the Company nader gection 132 and 133 of the lncome Tax Act, 1961 on 16
January 2013. During the year ended 31 March 2015, the Company received the Assessment Oxders for the assessment years 200708 to 2013-14 from the Deputy
Commissiones of Income Tax (DCIT) containing income tax demand of T 11,949.33 Lakhs . Durng the curreant year, the Company has received order dated March
27, 2017 from Comumissioner of Income Tax (CIT) (Appeals) against appeal filed by the Company wherein the CIT (Appeals) has allowed relief to the Company
on certain matrers while the revised demand based on order of CIT (Appeals) is yet to be received by the Company. "The management has recomputed jts liability
amounting to Rs. 2,239.32, inchided in Note (b) above, based on the order of CIT (Appeals) and based on its internal assessment and upon consideration of advice
from the independent legal counsel, believes that the Company has reasonable chances of success before the tax anthorities and do not foresee any material lability
requiring adjustment in these financial statements at this stage- - - i}

d. The Company has outstanding lax demands from the Income tax euthordties aggregating to T 15,312.39 lakhs (previous year T 25,022.39 fakhs) pertaining to
financial year ended 31 March 2996 to 31 March 2013 on account of various additions to income and disallowances of expendirure. The Company has paid T
6,952.23 lakhs (previous year T 6,952.23 lakhs) undes protest towards above tax demands, The Company’s appeals against the. ssid demande. are pending before
courts/appellate authorities. '

Based on management. assessment and upon consideration of advice from. the independent lepal counsel, the manapement believes thai the Compaoy bas
reasonable chances of succeeding before the courts/appellate authorities and does not foresee any material lability. Pending the final decision on the matters, no
adjustment has been made in the financial statements.

¢. The Company has certain lingations involving customers, stamp dury and other land related matters, Based on advice of in-house legal 1eam, the management
believes that no material liability will devolve on the Company in respect of these lidgations.

£ The Han'ble Supreme Court (Lasger Bench) in the case of L&T (Lassen & Toubro Limited) v/s State of Karnatala, 2013-VIL-03-SC-LB, had beld that under
agreement for sale of flat which is to be constructed by the developer/promoter, element of "warks contract' is also involved and hence, the same is liable for the
levy of VAT (valne added mx). Further, the Gourt held that the valne addition made ro the goods transferred after the agreement is entered into with the fat
purchaser can only be made chargeable to tax by the State Govemment.

All the projects being executed by Company are located in the state of Haryana and Rajasthan.
In the state of Rajsthan, vide Notification No. F12(59)FD/Tax/2014-83 dated 30 July 2014, developess were specifically exempted from paying VAT on the

amount received upto 31 March 2014 with regard to the agreement made by them for construction of flats, dwellings or buildings or other premises. The Company
has not received any notice from department with respect to additional VAT liahility in this regard.

Ta the state of Haryana,the: eqit/. - orders were passed by the assessing. authority for finanicial year 2008-09 till financial year 2013-14 against.. -

which the Company had filed appeals with respective appellate authorifies challenging the period of limitation and the computation of taxable tumaver. Fusther the
sevision order for financial year 2007-08 was set aside by the Hon'ble High Coust of Punjab and Haryana and was remanded back to concerned authorities for
disposal in line with the jodgment delivered by Hon'ble High Court of Punjab and Haryana.

Haryana Govenment vide notification issned on 12 September 2016 released Haryana® Altemnere Tax: Compiiance Scheme for Contractors; 2016 (“Amnesty
Scheme”) under Section 59A of the Haryana Value Added Tax Act, 2003 (“H-VAT Act”) for the perdod upto 31 March 2014, Dudng the current year, the
Company opied for the Amnesty Scheme, and agreed to pay 2 lump sum amount of Rs. 3,894.77 lakhs, calculated at the rate of 1% plus surcharge of 5% on the

entire appregate amount (i.e. revenue recognized as pes audited-financial staterrient . of the. red financial, year. o valuable consideration, whichever 1 higher, in.. ...,

relation to business), received/receivable. As per the terms of the legally binding agreements with the buyers, the Company has raised demand of the above tax
liability and is confident of recovery of the entire recovemble amount and believes that no adjustment 15 required to be made in the financial siatements with

1espect to this matrer.




Vatiks Limited
Notes to the financial atatements for the year emded 31 March 2017

g. The Payment of Bonus (Amendment) Act, 2015 dated 31 December 2015 (shich was made effective from 01 Apsdl 2014) revised the thresholds for coverage of
employee eligible for Bonus and also enhanced the ceiling limits for computation of bonus. Howeres, taking cognizance of the stay granted by vardous High
Courts, the Company has not recognized differential amount of bonus amounting to ¥ 8 94 Jakhe (previous year Nil) for the pedod 01 Apcil 2014 to 31 March
2015 and accordingly has recognized the expense as per the amended provisions w.e.f. 1 Apdl 2015 and onwards.

(This space has beem tntentionally eft blark)
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Vauika Limited
Notes 10 1he Gnancial statements for the year ended 31 March 2017

46 Employee bemefit obligatons

(€ in Jaldis)
[Partculars 31 March 2017 31 March 2016 01 Apiil 2015

Cument Non-current Current Non-current Curreny Non-current
Greluily z 96.77 5 41.00 = 20.13
Comg d absences 12.14 77.66 12.18 74.97 10.38 T4.41
"Towal 12.14 174.43 12.18 15.97 18.38 103.53

A Gratuity (Unfumded)™

The Company provides for gratuiry for emplopees in Indm as per the Payment of Grairy Act, 1972, Employees who ar in continnous service for a pediod of 5 yeass
are eligible for ganiy. The smouat of pratity payable on retisement, terminuuion ¢ the employee's laxt deawn basic salary pes month computed propoctionately for 15

days multiplied by che number of years of service.

() Amouns recoguised i the statement of profit and loes is gs wnder:

( in lakhs)
Descripdon 31 bagch 2017 31 March 2016
Cecrent service cost 4071 34.55
Net inlegest cost 328 233
Ne1 impaci on profiL (before tax) 43,99 36,08
Actuacial laxs,’(gaiuj recogmised during the year 13.56 £.93)
Amuunt recognised in the of profil and loss 57.55 27.93
fii) Movemem in the present value of defined benefit obligation recognised in the balance sheet is a8 under
- € in lakha}
Description 31 March 2017 3} March 2016
Present value of defined benefit abligation s at 193.33 177.36
the stan of the year
Current sexvice cost 40.71 34.55
Lacerest cast 1547 14.19
| Actuurial loss/ [pain) on obligation 106.73 (9.97)
Benefis puid [ Gz
Present value of defincd benelii obligation an st 23902 193.33
the start of the year
fiif) Movement in the plan assels recognised in the balance sheetia a5 under
) in laichs
l_lycripn'un 31 March 2017 31 March 2016
Falr Value of plan asseis at beginaing of year 152.33 148.24
Expected Rerum on plan assews 12.19 11.86
Empioyer contribution 1.76 16.05 .
[Beacfit Paid (2121) (z2.81) )
A cuaimal patn/ (loss) on plan assets (2.83) [1.02)]
Fair Value of plan ssseis at the end of the year 142.25 152,33 |
l_&cmal seouen on plan assets 9.33 10.84
(iv) Breakup of actuarial (gain)/lose:
i @ i akhvs)
Descriphon 31 March 2017 31 March 2016
Acruacal (gain} /loss from chunge in demogmphic assumption - =
Acuanal (gain)/loss fom change in fnancnl assumption 16.06 1.02
[Actuansl (gain) /Toss Fom expen dy (2.50) wan|
Toial I (gain}/loss 13.50 (8.95)
(%) Acmanal assumptions
[Descripuion 31 March 2017 31 March 2016 01 April 2018
Dhsconat mte 7545} B.00Y: B.00%|
Butuse Basic salary merease G.00%0} 6.00%)| n.00%0)
[Emplorer mtnover
- Upto 30 years 3.00%)) 3.00%) 00|
. From 31 to 41 yeam 2,00% 2.00% B 000al
- Ahove M veurs 1.00%| 1.00%| 1,00%
The estimates of futare salary i consideced in wl viluation, take account of inflanon, seniority, promotion and ather selevant faciors, such as supply and
demand m the employment macker.
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Varika Limited
Notes 1o the Anancial suatements for the year ended 31 March 2017

(vi) Sensinvity analysis for granity liability

(€ in lakhs)

Dicscriptinn [ 31 March 217 31 March 2016

Impact of the change in discouni rate

Presear vatue of obligarion ar the ead of the vear 239.02 193.33
- Impnct due io mezease of 030 % (14.62) (12.10)
- Impact due 1o decrease of 0.50 % 16.03 1331

Impact of the change in salary i

Pserent value of obliganion at the end of the vear 259.02 193.33
- Imopact due 1o incresse of 0.50 % 16.21 13.50
- Jmpact due to decrease of 030 % {14.89) (12.37)

The above sensitivity analysis aze based on & change in an asmmption while holding all other pssumptions constant. Ta practice, this & unlikely to octur and changes in
some of the phions may be lated. Whea calculating the seasmuvity of the defind beachit obligation to significant acwarial sssumptions the same method
{present valne of the defined benefit obligation caleulated with the projected unit credit method at the end of the seporting period) bhas been applied which was applied
wihile culculating che defined benefil obligadon linhiity tevegnised i the balance sheet.

The methode and types of assumptions used m prepanmg the pesitvicr analrsis did not change compared to priot pesiod.
file of defined benefit obligan @ in laking)
31 March 2017 31 March 2016
| Within next 12 months H46 17.40
Berween 1-5 vears | 207 16.23%
{More than § years 2385 159.70
(i) The major gorier of plan avscts a5 s percentage of the fair value of woral plan assets are ps follows:
E ——— . 31 March 2087 31 Miarch 2085 i 1 Aprit 2015
| % % : B
|Investments with Life [nsurance Corportion of India 100 100 100

The Company made anmul contminmon fo the Life Inurance Corpoeration of India (TIC) of an amount advired by the LIC. The Company sk not informed by LiC
of the investment made or the breakdown of plan assets by investment type, accordingly related disclosures are notincluded i these fnancial siatements.

(i) The Company expects to contmbute € 57.23 lakds (previous year T 45.86 lakhs) to s gratuity fund,

B Compeneated pbsences
The eamed leave liabiliry arises on retirerment, withdrroal, resignation and deatb-in-service of an employee. The actuary has used projeered unit cost (PUC) actuarial
method to assess the plin's lubilities of employees.

(i) Amounl recognised in the starement of profit and foss is as imder:

0 lakha)e
Descriprion Esd lenve - ‘ Sk heeRT—‘_-'l e
3 March 2047 | 31 March 2016 | 31 March 2017 | 31 March 2016
|Cusrent service cost 1854 18.57 3.3 349
Net nterzst cost 564 5.45 13 133)
Acmaanial loss/ E‘ zecopmised dusing the year 19.53 18.15 (3.97) (4.86)
|Amoun! recognised in the of profii and loss 43.71 4217 0.74 {0.04)
(i hfovemnent in.net liabidity = - -
(€ in Jakhs)
D:scrlBﬂnn Eamed leave Sick leave I
3 March 2017 | 31 March 2016 | -31 March 2017, | 31 March: 2016},
Opening nct liability 70.52 68.11 16.64 16.68
Expenses as ghove 43.71 42,17 0.74 (004)
Benefs paid (41.81) {39.76) - =+
Closing net hahilary 72.42 T70.52 17.38 16,64
() Actuerial sssumptlons
[Description 31 March 2017 31 March ZDi6 5 01 April 2075
Discount e 754%) B.00% " B.00%|
Fiatuse Basic slney mcrease 6.00% 6.00% 6.00%)

Motes:
1 The discount rate is based on the prevailing market vields of Tadian Government seturtties 28 at the balance sheet date for the estimated 1emm af obligations,
2 The estimatee of Fature salary increpses considered mkes into account the infladen, seniority, promotion and other relevant fictars oa long teom basis.

C Providem fund
Contribulion made by the Company during the year is T 79.78 lakhs (previous year T 80.73 lakhs),

For VAT LIMITE
NS

/—\Ui‘h ioo Sjgnatory




Vatika Limited
Noies 10 the fnancial siatements for tbe year ended 31 March 2017

47, Related party disclosures
) Relanionohip and pames of related pardes:

1) Subpidiarics

“Vatika Hotels Private Limited
+8H Tech Park Developets Pevate Limired
*Vatika Jaipur SEZ Developers Frivate Limited
+ Aspire Promouers Private Lasdted
*Famous Dwellers Privats Limnited
. +Yalrema Promoters and Developers Prvaie Lirited
i *+Vadka IT Parks Private Limited
#Gates Developers Private Limited
W Trishul Prophuild Limited
+Vanka Overseas Lomited
+*Blossom Propertics Privere Limited
++Crazy Propertes Private Limited
+rPegavus Infrsmucure Povate Limied
#r8ahar Land and Housing Private Limited
Espo Devrlopers Private Limited
+<hlendell Developers Private Limited
++Caspar Developers Povate Limited
++Fenmina Developers Private [imited
+*Winston Develapers Private Limited
¢ Avenio Developers Pevate Limited
+*Brock Developers Provate Limitad
+45tedrnan Developers Prvate Limited
o arka One India Next Pavate Limited
+iSanskar Buildiech Privawe Limited
“Nakshatra Buildeen Private Limited
*rVarika Infratech Private Limited
+*Niagret Developers Private Limited
#*Vatika Infracon Private Limired
**Payton Developers Private Limited. - = oy
*¥Varka'Onie on One Private Limited- -
#VMincrea Developers Pavaie Limited
“*Galina Developers Privnte Limiced
#)etis Developers Povate Limited
wePedrm Developers Pravate Lunited
#*Claa Developers Private Limited
#1 Aster Promoters & Developess Private Limited
~Ebera Developess Privare Limited. ¢
¥ Antonive Developers Private Limifed
**Pandore Bulldees Private Limited.
VN Projects Privare Lanited - - -

Now:
* Wiholly owned subsidiades
« Wholly ewned submdinces through group companies-

# The Company is in the process of volunmary winding up.

ial per

iij Enterprises owned or slgnificandy influenced by key 2
during the year/ balasces a8 a year el © ¥

Agnes Developers Prvate Limied

Castor Developers Private Limited

Edrea Davelopers Private Limited
Everdast Project Private Limited

Flax Developers Private Limited

Givon Developers Prieare Limited
Greenfield Nursexy and Landscapes Private Limited
Hagrid Developers Privite Limited
Hagrid Developers Privie Limited
Kalden Developers Prvais Limited
Lincoln Developess Private Limited
Mhixisol Developers Private Lirnited
Mavrimunchies Endin Prirats Limised
Rakesh & A Realtors Prvate Limited
Shivsagar Builders Private Limiled

Vaula Education Services Povate Lomted
Varika Farms Privare Limited -

Vatika Homes & Hoels Pyt Lid.

Vatika One Express Ciry Prvaie Limited
Varikn One Propbuitd Pevin: Limited

az their relatives with whon there are tansactions
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