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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017

Bormowing costs

Borrowing costs that ate attnbutable to the acquisition and/or construction of qualifying assets aze
capitalized as part of the cost of such assets, in accordance with notified Accounting Standard 16 “Borrowing
Costs”. A quahifying asset 18 one that necessarily takes a substantial period of time to get ready for its
intended use, Capitalisation of botrowing costs is suspended in the pedod dudng which the active
development is delayed due to, other than temporary interruption. All other borrowing costs are charged to
the Statement of Profit and Loss as incurred.

Upfront fees/interest and processing charges paid on borrowings are amortized and chargéd off to Statement
of Profit and Loss, over the tenure of the loan.

Propetty, plant and equipment

Recoguition and.initial measurement

Property plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalization criteria are met and directly attributable cost of bonging the asset to its
working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as approptiate, only when it is probable that future economic benefits associated with the item will flow to
the Company. All other repair and maimtenance costs are recognised in statement of profit or loss as incurred.

Subsequent measnrement (depreciation and useful lives)

Property, plant and equipment are subsequently measured at cost less accumulated deprecistion and
impairment ‘losses.- Depreciation ‘on ptoperty, plant and- equpment- is -provided - on . a-straight-bne: basis,
computed on the basis of useful lives (as set out below) prescribed in Schedule 11 to the Companies Act,
2013:

Asset category - - : Estimated useful life (in years)
Buildings 60

Office equipments 35

Computets 36

Fumitute and fixtures 10

Vehicles 3-10

Plant and equipment 3-15

The residual valoes, useful lives and method of depreciation are reviewed at each financial year end and
adjusted prospectively, if appropriate.

De-recognition

An ttem of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is derecognised.

Investment properties

Recognition and ivitial measurement

Investment properties are properties held to eam rentals ot for capital appteciation, or both. Investment
properties are measured initially at their cost of acquisition. The cost compnses purchase price, borrowing
cost if capitalization. criteria are met and directly attdbutable cost of bringing the asset to its working
condition for the intended use. Any trade discount and rebates are deducted in arnving at the purchase price.
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Subsequent costs are included in the asset’s catrying amount ot tecognised as a separate asset, as appropuate,
only when it is probable that future economic benefits associated with the item will flow to the Company, All
other repair and maintenance costs are recognised in statement of profit or loss zs incurred.

Subsoquent measurement (depreciation and useful lives) _
Investment properties are subsequently measured at cost less accumulated depreciation and impairment
losses, Depreciation on investment properties is provided on the straight-line method, computed on the basis
of useful lives (as set out below) preseribed in Schedule II to the Companies Act, 2013:

Asset category Estimated useful life (in years)
Buildings 60

The residual values, useful lives and method of depteciation of ate reviewed at each financial year end and
adjusted prospectively, if appropdate.

De-recognition

Investment properties are derecognised ecither when they have been disposed of or when they ate
permanently withdrawn from wse and no future economic benefit is expected from their disposal. The
difference between the ner disposal proceeds and the carrying amount of the asset is recognised in profit ot
loss in the period of de-recognition.

Other intangible assets

Recogrition and initial measurerment ‘

Intangible assets (softwares mclading ERP, related licences-and-implementation -cost of BERP} ave stated at:
their cost of acquisition. The cost comprises purchase prce, borrowing cost if capitalization criteria are met
and directly attributable cost of bringing the asset to its working condition for the intended use.

Subsequent measurement (amortisation)
The cost of capitalized software is amortized over a petiod in the range of 3 years from the date of s
acquisition.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the catrying value of all its intangible
assets recognised as at 1 April 2015 measured as per the provisions of Previous GAAP and use that canrying
value as the deemed cost of intangible assets.

Foreign curtency translation

Functional and presentalion currency
The financial statements aze presented in Indian Rupee (‘INR’) which is also the functional and presentation

currency of the Company.

Transactions and balances
Foreign currency tmnsactions are recorded in' the fanctionsl carrency, by applying-to- the exchange rate-
between the functional currency and the foreign currency at the date of the transaction. .

Foreign currency monetary items outstanding at the balance sheet date are converted to functional currency
using the closing rate. Nos-monetaty items denominated in a foreign currency which are carried at historical
cost are reported using the exchange rate at the date of the transactions, '

Exchange differences adsing on such conversion and settlement at rates different from those at which they
were initially recorded, are recognized in the statement of profit and loss in the year in which they arise,
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Leases

Leases in which the lessor does not transfer substantially all the tisks and tewards of ownership of an asset to
the lessee are classified as operating leases.

Company as a lessee
Finance leases which effectively transfer to the company substantially all the risks and benefits incidental to

ownership of the leased item, are capitalised at the lower of the fair value and present value of the minimum
lease payments at the inception of the lease term and disclosed as leased assets. ‘

Lease payments are apportioned between the finance charges and reduction of the lease liability based on a
rate of return implicit in the lease. Finance charges are charged directly against income. Lease management
fees, legal charges and other initial direct costs are capitalised.

1f there is no. reasonable cestainty that the Company -will obtain. the ownetship by the end of the lesse tezm,
capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease

term.

Leases where the lessor effectively retains substantially all the risks and benefits of ownesship of the leased
jtem, are classified as opetating leases. Opetating lease payments are recognised as an expense in the
Statement of Profit and Loss on a straight-line basis over the lease tenm basis except where scheduled
increase in rent compensates the lessor for expected inflationary costs.

Company as alessor! ‘

Assets given under a finance lease are recognised as a receivable at an amount equal to the net investment in
the lease. Lease teatals are apportioned between principal and interest on the IRR method. The prncipal
amount received reduces the net investment in the lease and interest is recognised as revenue. Initial direct
costs such as legal costs, brokerage costs, etc. are recognised immediately in the Statement of profit and loss..

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the Statement of

profit- and loss on a straightline basis' over~the' lease tesar except where scheduled ' increase in tent

compensates the Company with expected inflationary costs. Costs, including depreciation, are recognised as
an expense in the Statement of Profit and Loss. Initial direct costs such as legal costs, brokerage costs, etc. are
recognised immediately in the Statemeant of Profit and Loss

Financial instruments
Tnitial recognivion and measirement
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
ptovisions of the financial instrument and are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit ot loss which are measured initially at fair value.
Subsequent measutement of financial assets and financial habilities is described below,
Non-dervative financial assets. -
Subsequent meamrement
i. Financial assets cartied at amortised cost — a financial asset is measured at the amortised cost if
both the following conditions are met:
®  The asset is held within a business model whose objective is to hold assets for collecting
contractual cash fows, and
®  Conttactual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding,
LIMITED
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After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

ii. Investments in equity instruments of subsidiaries— Investments in equity instruments of
subsidiades are acconnted for at cost in accordance with Ind AS 27 Separate Financial S tatements.

iii. Investments in other equity instruments — Investments in equity instruments which are held for
trading are classified as at fair value through profit or loss (FVTPL). For all other equity instruments,
the company makes an irrevocable choice upon initial recognition, on an instrument by instrument
basis, to classify the same either as at fair value through other comprehensive income (FVOCI) or fair
value through profit or loss (FVTPL). Amounts presented in other comprehensive income are not
subsequently transferred to profit or Joss. However, the company transfers the cumulative gain or loss
within equity. Dividends on such investments are recognized in profit and lass unless the dividend
clearly represents a recovery of part of the cost of the investment.

iv. Investments in mutpal fonds — Investments in mutual funds are measured at fair value through
profit and loss (FVTPL).

De-recopnition of financial assets :
A financial asset is primarily de-tecognised when the contractual rights to receive cash flows from the asset
have expired or the Company has transfersed its rights to receive cash flows from the asset.

Non-derivative financial liabilities
Subsequent measurement : '
Subsequent to initial recognition, ll non-derivative financial labilities are measured at amortised cost using

the effective interest method.

De-recognition of fimancial Rabifities g
A fnancial lability is de-recognised when the obligation under the liability is discharged or cancelled or

expires. When an existing financial liability is replaced by another from the 'same lender on substantially -

different terms, or the terms of an exisung lLability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new lability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offgetting of financial instruments

Financial assets and fAnancial Habilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognised amounts and there 15 an intention to settle on a
net basis, to realise the assets and settle the liabilities simultanecusly.

Impairment of financial assets

In accordance with Ind AS 109, the Company- applies expected credit loss (ECL) model-for mezsurerment
and recognition. of impairment loss for financial assets.’

ECL is the weighted average of difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at the
original effective interest rate, with the respective fsks of default occurring as the weights. When estimating .
the cash flows, the Company is required to consider - '

m  All contractual terms of the financial assets (including prepayment and extension) over the expected

life of the assets.
®  Cash flows from the sale of collateral held or other credit enhancements that are intepral to the
contractual terms. 7
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Trade receivables
In respect of trade teceivables, the Company applies the simplified approach of Ind AS 109, which requires

measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected
credit losses are the expected credit Josses that result from all possible default events over the expected life
of a financial instrument.

Other financial arsets
In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has

increased significantly since initial recognition. If the credit nsk has not increased significantly since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit
losses, else at an amount equal to the lifeime expected credit losses.

When makiag this assessment, the Company uses' the change i the misk of 2’ default ‘occurting over the
expected life of the financial asset. To.make. that assessment, the Company compates the sisk of. 2. defauls.
occarring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of initial recognition and considers reasonable and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk since
initial recognition. The Company assumes that the credit risk on a financial asset has not increased
significantly since initial tecognition if the financial asset is determined to have low credit risk at the balance

sheet date

Impaimment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external
factoss, that an asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating umit to which the asset belongs is less than its carrying amount, the carrying amount is reduced
to its tecoverable amount and the reduction is treated as an impairment loss and is recognised in the
statement of .profit and loss. If, at the teporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
tecoverable amount. Impairment losses previously recognized are accordingly. reversed in the statement of:
profit and loss.

_ Inventories

Iaventory compsises of land, completed propertics for sale and project in progress are valued as unde:

i. Completed property for sale is valued at lower of cost and net realisable value. In case of self
constructed property cost includes cost of land (including development tights and land under agteement
to purchase), license related costs (accrued on receipt of letter of intent for license from government
authorities), construction cost, overheads, borowing cost and development/construction materals.

4. Projects in progress ate valued at lower of cost (determined on weighted average cost method) and net
realisable vahie. Cost includes cost of land (including development rights and land under agreement to
purchase), license related costs, construction/development costs,” overheads, borrowing cost and- -
development/ construction materials. However, cost in case of transferable development rights acquired
by way of development/construction of built wvp area is the amount to be spent on
development/construction of built up area.

Net realisable value is the estimated selling price m the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.
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Income taxes

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax
except the ones recognized in other comptehensive income or direetly in equity.

Current tax is detetmined as the tax payable in respect of taxable income for the year and is computed in
accordance with relevant tax regulations. Cumrent income tax relating to items recognised outside profit or
loss is recognised outside profit or loss (either in other comprehensive income oz in equity).

Deferred tax is recognised in respect of temporaty differences between carrying amonnt of assets and
liabilities fot financial reporting purposes and corresponding amount used for taxation purposes. Deferred
tax assets on unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss
will be utilised against furure taxable income. This is assessed based on the Company’s forecast of future
opetating results; adjusted for sigmficant non-taxable mcome 2nd expenses and spectfic lmits o the use of -
any unused tax loss. Untecognised deferred. tax. assets are re-assessed at. each reporting date and. ate
recognised to the extent that it has become probable that future taxable profits will allow the defesred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is tealised or the liability is seftled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items tecognised outside statement of
profit and loss is recognised outside statement of profit or loss (either in other comprehensive income or in

equity).

Unused. tax. credin'(Minimum alternate tax-(‘MAT’) eredit entitlement) is. secognized. as.an assét onlj when.
and to the extent there is convincing evidence that the Company will pay normal income tax durmg the
specified period. In the year in which such credit becomes eligible to be recognized as an asset, the said
asset is created by way of a credit to the statement of profit and loss and shown as unused tax credit. The
Company reviews the same at each balance sheet date and writes down the carrying amount of unused tax
credit to- the extent it s not reasonably certain that the Company will pay normal ncome tax durng the
specified period.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand depasits with banks/corporations and short-
term highly liquid investments (original maturity less than 3 months) that aze readily convertible into known
amount of cash and are subject to an insignificant sisk of change in-value.-

Post-employment, long term and short- term employee benefits

Defined coniribution plans

Provident Fund

The Company makes contributions to statutory provident fund in accordance with the Employees
Provident Fund and Miscellaneous Provisions Act, 1952, which is a defined contribution plan. The
Company’s contributions paid/payable under the scheme is recopnised as an expense in the
Statement of Profit and Loss during the period in which the employee renders the related service.

Defined benefit plans

Gratuity

Gratuity is a post employment benefit and is in the natuse of 2 defined benefit plan. The liability recognised
in the balance sheet in respect of. gratuity. is the present value of the defined benefit obligation at the
balance sheet date less the fair value of plan assets, together with adjustments for unrecognised actuarial
gains or losses and past service costs. The defined benefit obligation is defermined by actuarial valuation as
on the balance sheet date, using the projected unit credit method
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Actuarial gains/losses tesulting from te-measurements of the liability ate included in other comprehensive
income,

Others -

Other ?Iang-term employee benefits (compensated absences)

Liability in tespect of compensated absences becoming due or expected to be availed within one year from
the balance sheet date is recognised on the basis of undiscounted value of estimated amount requited to be
paid ot estimated value of benefit expected to be availed by the employees. Liability in respect of
compensated absences becoming due or expected to be availed more than one year after the balance sheet
date is estimated on the basis of an actuarial valuation performed by an independent actuary using the
projected unit credit method.

Actuarial gains and losses arising from past expenience and changes in actuarial assumptions are credited or
charged to the Statement of profit and loss in the year in which such gains o5 losses are determined

Other shart-terns epployee benefiis
Expense in tespect of other shori-term benefits is tecognised on the basis of the amount paid or payable

for the period duting which services are rendered by the employee

Provisions, contingent assets and contingent liabilities

Provisions are. recognized onlyiwhen thete is a present obligation; as a tesult of past events, .andiwhen 4
reliable estimate of the amount of obligation can be made at the reporting date. These' estimates’ are
reviewed at each reporting date and adjusted to reflect the current best estimates. Provisions are discounted
to their present values, whete the time value of money is mateial.

Contingent liability is disclosed for: : ‘ i
s Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or.
" Present obligations adising from past events whese it is not probable that an outflow of resources will
be required to settle the obligation or a seliable estimate of the amount of the obligation cannot be

made.

Contingent assets ate not recognized. However, when inflow of economic benefits is probable, related asset
is disclosed.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shateholders (after deducting attributable taxes) by the weighted average number of equity shares
outstanding during the period. The weighted average number of equity shates outstanding during the
petiod is adjusted for events including a bonus issue.

For the purpose of calculating diluted eamings pet share, the net profit ot loss for the pesiod attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.
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Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and
the related disclosures.

Signeficant nranagement judgenients

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based
on an assessment of the probability of the future taxable income against which the deferred rax assets can
be utlized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of
impairment. of. assefs tequires assessment of several external and.internal factors.which could.tesult in
deteroration of recoverable amount of the assets.

Classification of leases — The Company enters into leasing arrangements for vartous assets. The
classification of the leasing arrangement as a finance lease or operating lease is based on an assessment of
several factors, including, but not limited to, transfer of ownesship of leased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to
the asset’s economic life, proportion of present value of minimum lease payments to fair value of leased
asset and extent of specialized nature of the leased asset.

lmpairment-of--ﬁnancial-r assets. —At-each-balance sheet date; based- on historical -defavlt-rates-observed -
over expected life, the management assesses the expected credit loss on outstanding financial assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal
aspects, the Company assesses the requirement of provisions against the outstanding warrantics and
guarantees. However the actual foture outcome may be different from this judgement. S

Sipmificant estimates

Valuation of investment property — Investment property is stated at cost However, as per Ind AS 40
there is a requirement to disclose fair value as at the balance sheet date. The Group engaged independent
valuation specialists to determine the fair value of its investment property as at reporting date,

The determination of the fair value of investment properties requires the use of estimates such' as future
cash flows from the assets and discount rates applicable to those assets. These estimates are based on local
market conditions existing at the balance sheet date.

Useful lives of depreciable/amortisable assets — Management reviews its esimate of the usefil lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets.
Uncertaintics in these estimates relate to technical and economic obsolescence that may change the utility
of certain software; customer relationships;, IT equipment and-other plant and equipment.

Defined benefit obligation, (DBO) —~ Management’s estimate of the DBO is based on a number of.
underlying assumptions such as standard rates of inflation, mortality, disconnt rate and anticipation of
future salary increases. Varation in these assumptions may significantly impact the DBO amotint and the
annual defined benefit expenses.
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Revenue and inventories — The Company tecognizes revenue using the percentage of completion
method. This requires forecasts to be made of total budgeted cost with the outcomes of vaderlying
construction and setvice contracts, which further require assessments and judgements to be made on
change in work scopes, claims (compensation, rebates etc) and other payments to the extent they are
probable and they ate capable of being reliably measured. For the purpose of making estimates for claims,
the Company used the available contractual and historical information.

Fair valve measurements — The management applies valuation techniques to determine the fair value of
finandal instruments (where active market quotes are not available). This involves developing estimates and
assumptions consistent with how market participants would price the instrument.

(This space ha been left intontionally blank)
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Vatika Limited
Notes 1o the financial statements for the year ended 31 March 2017

6. Intangible assets (€ in lakhs)
Computer
software

Gross carrying value

At 01 Apsil 2015% 161.03

Additions -

Disposals -

Balance as at 31 March 2016 161.03

Additions -

Disposals -

Balance as at 31 March 2017 161.03

Accumulated amordsation

At 01 Apeil 2015% 148.13

Amortisation charpe for the vear 6.15

Balance as-at 31 March 2006 . . 154.28.

Amortisation charge for the year 5.07

Balance as at 31 March 2017 15935

Net book value as at 01 April 2015% 12.20

Net book value as a1 31 March 2016 6.75

Net book value as at 31 March 2017 1.68

# Represents deemed cost on the date of transition to Ind AS. Gross block and accumulated deprediation from
the previous GAAP have been disclosed for the purpose of better understanding of the original cost of assets.
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Vurka Limised
Nowes to the inancial statements for the year ended 31 March 2617

8. Loans

Unsecured, considered gaad 5
Secunity depoiits

Loans 1o relared parties

Lean to athers

(€ in lakhs)

T March 2017 31 March 2016 OL April 2005
1,833.32 1,560.79 1934.15
£,506.08 137614 4,430,69
5 - 5,500.00
10,341.40 15.936.93 L8454

{8) No loans ace due from director ot orher officers of the Company either severally or jointly with any other pesson. Funther, no loans e dug from Bems or povate companien respectively in

which any dirertor is partner, director oz o member.

(b) Refer note 31 - Fair value disclosurec for disclosute of fir valus in respect of finanrind assers measured at amocused cast and noee 52 - Financial nsk menagement for assersment of expected

credit losses,
9, Other financial Rasets € in lakhs)
M March 2017 31 Maxch 2016 01 April 2015
Bank deposite with more than 12 months matudey - a 18.13
Mlargin money deposics 2,044.08 2456.22 141639
2,144.08 2,456.22 4,434.52
10, Deferred wx assers (ne1) (€ in lakhe)
31 March 2017 31 Masch 2016 01 April 2018
Deferred tax liabiHry ansing oo aceount of :
Propesry, plant and equipmen, investment property and, intungible sgsets. 93358 107.06 113,19
lnvesoments af Gic vahae 10,221.0% 9,760.78 14,680.3¢
Hent ecuualisaiion restave . - 300,77 21294
Others 91.80 13011 64,59
Deforred tax aseet prizing on scoonnl of ¥
Emplcnee benefis 64.56 4435 3042
Effact of expenditure debired 1o statement of profit and loss account bt allowed for tax purpose; in subsequent years 3,798.04 61612 1,935.67
Prowision for doubtful advences 1,035.18 986.92 L260.72
Cacry forward business Josies 20,812.19 B1l.64 -
Financial assets of amortired cost 347,63 528.61 42502
Financial Ligbilities at amorased cost - UB%.88 1,428.75
Change in measucement of rerenuz from real esmate development (et of cosg) /change in 7,059.18 36,122.60 36,979.34
pIoject accountng as per guidsnce note on zeal estate funder Ind AS)
MAT credit entidement 187.79 18719 394,53
23,036,160 29.940.21 | 2‘?&32.63
'_lgg_remenl wn deferred tax npsewa (net) (¥ im kakhs)
. R‘a:_::::d " Recopnised in
Particukus 01 April 2016 rp——— sweement of profin) 31 Maech 2016
mcntid and lows
[Aoorms :
[Property, plant and egquipmear, investment propedy and intingble nssets (113.1%) 6.1} 1107.06)
Trade ceceivables 1260.72 5 (273.80] Q46,92
s 36453 - 20679 18770 |
Financsal assers at Faic value (14,680.30) - 1,919.52 (9.760.78)
Financial assets at amortised cost 425.02 - 103,59 328.61
Change in measurement of tevenue from real estate development (et of cost)/change in pigject accounting as 36,979.34 - {436.95) 36,122.60
pe guidance note on ea! estate (wndes [ad AS)
[Rezat equalisaton mserve (272.94) - (36,83}, 1500.77)
Othern 1,933.61 ' (507.90) Laz7.77
Liabriltoes
Financial liabilines ot amortsed cost 1428.75 - [38.67) 0B9.6A
Provisicas @317 (3.10) (57.49) (65.76)
Towal 103263 (3.10) 2,650.65 25,980.19
Movement in deferred @x asvets (neg) (% in Lakhs)
Recognied in i
ik ed
Particulurs 31 March 2046 campreheasive mtarczaent of profiy) 31 March 2017
income und losy
Asscts
P ropecry, plant and eguipment investrmen; propery ind inrangible assats {107.04) - 11.48 [95.58)]
[Tracde ceceivables G692 - 6826 1,053.18
Mnimmum Aléemative Tas 1877 - - 187.79
Finameial pssets at fur vahe (9,760.78) . {460.30) (10,221.09)
Finanial assets at amoraeed cost 52861 = (140.97)| 387.63
Change in mepsurement of eevenue from real estate development (net of cost)/change in project accouning as 36,122.60 - (29,063.42)| 7,050.18
per guidance note on real estare funder Ind AS)
Rent agualisation wetecve (309.77) - 309,77 -
Cithers 1,427.77 23,242.46 24.670.23
Liakikisien
Financial Jabilities a1 smongied cost 989.88 - (989.81) -
P movisions (B3 76)|- 468 }. 33.63 (2723
Towml 9,980 19 4.69 (6:968.78) 23,016.10




Vatika Limired
Notes m the Snancial statements for the year ended 31 Macch 2017

1L Non-current tax assets (net) (€ in lakhs)
31 Mareh 2017 31 March 2016 01 April 2015

Nom-cursent ax assers [net of provisions] _,_,_I_O;Sm 8,097.76 G,101.74

10,551.81 8,097.76 6,101.74

12 Other non-current assets (¥ lu [skhs)
. 31 March 2017 31 March 2016 01 April 2015

Capiiiladvinics 11.70 70,64 8.90
Rent equilisasion reserve - 26000 768.00
Prepiid exgiesives 62451 1,350.70 140235

63621 2,381.54 2,179.25

13. Inventorics (€ in lakhs)

31 March 2017 31 Murch 2036 01 April 2015

(Valued ar cost, unless otherwise stared)

Prajects-n-progress 320,810.08 332,776.24 296,725.38
Inventory of completed real estate projects 2714250 15,157.59 15,511.03
Lass recognized on NRV Basis (2938.11) - -

345,014.47 347,933.83 212,236.41

(2) Includes mventones of ¥ 15130.90 lakhs (31 Marek 2016:: T 15,130.90 lnkhe-; 0T Apnl 2035 1 ¥ 17,923.68 lakhs) pending transfer: of segrsiration - the: neme of the
Company.

14. Assets held for sale (¥ in lukhs)
Amount

31 March 2017 31 March 2016 01 April 2015

Trade ipvestnenia
Unguoted cquity inatruments (fully paid up)
Investment in subsidiaries:

0.46 lakhs (previous year Nil) equity shares of Vatlm Sovereign Park Private Limited @ T 10 epch® - " 7,701.86
& - 7,701.86
Total current investmenis
Apgregare amoum of imquoted investments - $ B 7.701.86
#The Boasd of Dist of the Company, in theic g held on Decembes 01, 2014, tesolved to tamporasly hald investments upio 46,200 equety shams of fce value of T

10 each in Vatika Sovereigo Pack Prvate Limited, to be eventually sold to Famous Duwelless Povate Limited. As farther noted in Note 49(b), out of the torl 46,200 equity
shares the Company has subsequently reansfesred 44,400 equity shares to Famous Dwellers Private Limited. .

15, Trade receivables ( in lokhs)
31 Maech 2017 31 March 2016 01 April 2018

Trade receivaliles
T — 51,537.98 18,929.66 31,276.49
- Unsecured, considerad doubthol 32921 188.79 142,79
Unbilled receivables 6785500 87,065.10 106,604.93
110,723.00 106,183.55 138,024.21
Lewr Allowasce for expected credit loss 329.21 160,79 14279
119,393.78 105,994.76 137,881.42

(i) Trade receivables have been pledged as security lor Labilities.

(if) No rrade or other recenvable are due from director or other officers of the Compaoy either seveally or jointly with any other person. Funther, no trade or other receivables
ure due from firms or povate companies respectively m which eny direcior i9 partoe, director or 3 member.

(iii) The carrying values of trade receivables are considered to be & reasonable approximation of fair value.

(iv) Refer note 32 - Financil osk management for assessment of expecwd credit losses.
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Vatika Limited
Notes 1o the financiaf statements for the year ended 31 March 2017

16. Cash and cash cquivalents (T in lakhs)
31 March 2017 31 March 2016 01 April 2015

Balances with hanks in current accounts 1,748.37 5,204.32 12,14430
Cash on hand 5.95 159.96 7201

1,754.32 5,364.28 12,216.31
Fixed deposits with original maturity of less than three months = 790.11 318.06

1,754.32 6,154.39 12,534.37
{) There e no repatriation restrictions with respect to cash and bank balances as at the end of the reporting year and comparative years.
{ii) Disclosure regarding Specified Bank Notes (SBN) as per MCA notification dated 30th March 2017 : (€ in lakhs)

Other Toal
SBNs denomination
notes
Closing cash in hand as oa 08 November 2016 527.27 11.01 530.28
(+) Withdrawal from bank sccpunts - 6.73 6.73
(+) Permutted receipts - 0.40 040
(=) Permitted payments - 718 7.18
(-) Amount deposited in Banks 521.27 - 52727
Closing cash jo hand a5 on 30 December 2016 - - 10.9¢ 10.96]
17. Other bank balances (¥ in lakhs)
31 March 2017 31 March 2016 01 April 2015

Fixed deposits maturity for more than 3 months but less than 12 months = - 200.62
Margin money deposits 4,581.49 4,389.94 2,796.0%

4,581.49 4,389.94 2,996.69

(i) Margin money deposits have been pledged as secusity for bank puacantees issued in Favor of vanous satutory anthorities, fimancial insticurions and public

deposits maturing 1ill 31 March 2018.

(il) There ate no repatrtion restrictions with respect to cash and bank balances as at the end of the sepprting yeas and eomparative years -

18. Loans

Uansecured, considered good
Security deposits

Loans to employees

Loans 1o related parties

The caerying values are considered ter be's seasomable yppronsnation of far walue: -

19, Other fipancial assers

Amount recoverable from mvestors

Amount recoverable on account of cancellation of land puschase.
agreement

Other amounts recoverable

Advance for land

Less: provision for expected credit loss

The carrying values are considered to be 2 masonable spproximation of fair walue.

20. Other current sssets

Advance for land .

Advances to related parties

Advance license fees

Advance to suppliers

Balances with statutory authonties
Prepaid expenses

Stamp paper m hand

Less: provision for doubeful advances

(T in lakhs)
31 March 2017 31 March 2016 01 April 2015
3,765.18 3,214.94 1,205.21
20.88 2142 1571
6,193.00 627000 - 693.00
9,979.06 950636 1,913.92
(¥ i lakhs)
31 March 2017 31 Masch 2016 01 April 2015
1,253.91 1,299.13 929.39
2,792.70 - -
3,010.00. = -
2,399.93 2,399.93 2,399.93
(2,199.93) (2,399.3) (2,399.93)
7,056.61 1,299.13 929,39
(¥ in lakhs)
31 March 2017 31 March 2016 01 April 2015
27,761.63. . 7,608.95 16,612.25
352,510.39 291,039.66 196,501.28
830.89 740,47 B25.T7
579.51 5,983.50 2,422.26
1,015.77 996.11 2,104.37
25165 388.85 46543
13.07 9.66 11.30
319.79) (263.04) {1.100.07)
3682,643.12 306,794.56

211,842.39°




Vatika Limited
Notes ™ the Booncia) staiaments for the year ended 31 March 2017
(¥ in lakhs)

2L Equiry share capital 31 Mareh 2017 31 March 2046 01 April 2015

Auitborised capitl

60,000,000 (31 March 2016 : 60,000,000 ; 01 Aprl 2015 . 60,000,000) Exuiry sharos of T 10ench 6,000.00 6,000.00 6,000.00
5,000,000 (31 March 2016 : 3,000,000 ; 01 Apnl 2015 : 5,000,000) P'reference shates of € 10 each 500.00 500.00 500.00
6,500.00 6.500.00 £,300.00

Torued, subscribed capital and fully paid up

5,658,209 (31 MareH 2016 : 55,688,209 ; D1 April 2015 : 35,686.209) equiry shares of ¥ 10 exch. 5,568.82 5,568.82 5,568.82

5,568.82 5,568.82 5,568.82
1) Reconedliation of equity whares sumanding af the beginning end at the end of the year

n 31 March 2017 31 Murch 2016
Na. of shares (% in lnkhs) No. of sharen (% in lakhe
Equity shares at the beginning of the year 550.88 5,368.82 356.58 5.568.82
Tasuad during the year - . i N
Lquity shares ai the end af the year 556.88 5,568.52 556.88 5,568,682
e,

b) Terms/rights sttached 1o equity shares

The Compan has only one class of equity shares having a pur value f T 40 per shaze. Each holder of equity shares is entitled to one vare per shate. The Company declaces and pays dividends in Indisn rupees.
Tha dividend when proposed by the Board of Directars is subject to the approval of the sharehalders in the ensuing Anrual General Meering. In the event of liquidation of the Company, the holders of equity
shares will be entitled v receive remnining assete of the Company, after distabution of all p ial amounts, The digiibution will be in proportion to the number of equity shases held by the shareholdecs.

) Demnila of sharcholdesy halting more them 5% shares m'the Compnmy .

As on 31 March 2017 As on 31 March 2016 Ap on 01 Apii) 2015
Nu, ef ghares % holding  No. af sharen- - % holdingr No,of gheres " % holding

Eqguity shares of € 10 each fully paid up

Anil Bballn Z73.39 49.09% 273.39 49.09% 27339 49.09%
Kanchan Bhalla 2814 5.05% 2814 5.05% 2814 3.05%
Evedlast Projects Prvare Limited 60,30 10.83% 6030 10.83% 60.30 10.83%
BIPEF Vatile Holdings Limired - - 3 = 34.60 9.80%
Flan Developers Private Limired 128.92 13,15% 12802 25.15% 1432 13.35%
) Aggregats number of boous sharen isaued, shaves isvned for consideration other than esth during the 5 pear i dintok ding the reporting year

Duning the vear ended 31 March 2015, the Company had isoued 35,177,601 equity shasms of ¥ 10 each ac bonus issue out of the general reserre.

¢) Share regerved for insue under optinas

During the pear ended 31 March 2015, 1,053,466 prefecence shares of ¥ 10 each were converted into 7,688,409 equity shrees of T 10 each folly pd up. The said co ion was approved by the tharchalders of
ths Company vide special mesolutions in their Extraordinary General Meenngy dated 18 November 2014 and 24 December 2014.
Each holdéx of prefemmnce share was entitled to one vote per share only an sesolutions placed before the Company which directly, affécss the dights atmached \o preferénce shares, Tis thi event of Eguidation of the

Campany before convession of preference sharet, the holders of preference shares would have poority over equity shares in papment oF dividend and in'repaymenr of capitak

There are no ofiier shares eeserved [or issue under optinns.

(Thir goaue has bt intentionally bt blaisk)
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Vaunka Limited
Notes to the financial statements for the year ended 31 March 2017

22, Other equity

Securltice premium account

General reserve

Opening balance

Lesa: Transfer o reteined earnings
Closing balance

Surplus in the statement of profit and loss

Opening balance

Add: Profit/ (Loss) for the year

Add: Other comprehensive income/ (loss) for the period from remeasurement of
employee benefn obligations, net of tax

Add: Transfer from general teserve

Less: Transfer o debenture redemption reserve®

Closing balance

Debenture redemption reserve
Opening balance

Add: Transfer from retained eamings™
Closing balance .

(® in Takhs)
31 March 2017 31 March 2016
59,180.31 59,189.31
20,225.08 20,22508
(20,225.08) -
- 20,225.08
(16,260.22) -
£95.01 (16,266.07)
(8.87) 585
20,225.08 "
{4,651.00) s
i (16,260.22)
4,651.00 =
4,65100. <
63,640.31 63,154.17

* The Company has ceeated Debenture Redemption Reserve to the extent of available profits, as required under the provisions of Companies Act, 2013

(This space hay beew fntanionally fyfe biamk)
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Varika Limited
Notes to the financial statements for the year ended 31 March 2017

23, Borrowings

Secured
Term loans
From banks

From others

Debentures

17,758 (51 Maxch 2016 : N ; 01 April 2015 : Nil) zexo coupon debentures of

T 1,000,000 uc‘h' at discount ¥ 127,153.90 each

2,200 (31 March 2016 : Nl ; 0 April 2015 - Nil) 15.50% coupon debentures of ¥
1,000,000 each

800 (31 Macch 2016 : Nil ; 01 Apail 2015 : Nil) 15.50% coupon debeatures of

T 1,000,000 each partly paid at T 646,250 each

Unsecured
Term loans
From related parties
From othess
Public deposits

Amount disclosed under other financial liabilitics:
Cusrent maturities of long-term debt
Interest accrued

Notes:

() Term loans guaranteed by directors and others (includmg current maturities)
Term loan from banks J
Term loan from others

(@ in lakhs)
31 March 2017 31 March 2016 01 April 2015
62,66 78.99 125.64
46,225.49 103,596.15 4B,642.60
155,000.01 g
21,588.40 ) L o
5,073.27 - ~
227,949.83 103,675.14 48,768.24
o 1,747.03 9,980.62
275.00 1,234.85 98,396.32
264 712 410.22 105.75
539.72 ‘ 339210 __108,482.69
228,489,585 107,067.24 157,250.93
3,910.01 11,552.05 32,169.58
2,335.35 2,216.47 550.28
230,795.19 112,948.11 59,330.79

() Theze is no default as on the balance sheet date in the repayment of borrowings and intecest thereon.
() Repayment terms and security disclosure for the outstanding long-term bortowings (including cutrent maturities). Refer table below.
(d) Refer note- 51~ Fair value disclosures: for: diselosure of [r value in respect of financial [abifities measured at amortired ‘cost and pore 524 Fimmeal risk

management For liquadity risk

(Lhis shace bas been intentionally feft blark)
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Vatilea Limirted
Noites to the financial atatements for the year ended 31 March 2017

24. Other financial liabilitics (¥ in lakhs)
31 March 2017 31 March 2016 01 Apnril 2015
Security deposits
- commercial leasing 1,506.89 1,243.92 1,395.34
- others 6.00 6.50 7.00
1512.80 1,250.42 1,402.34
Refer note 51 - Fair value disclosurer for disclosure of fair value in respect of financial liabilites measured at amortised cost.
25. Long-term provigions (¥ in lakhs)
31 March 2017 31 March 2016 01 Agpril 2015
Provigion for employee benefits
Gratuity 96.77 41.00 2913
Compensated absences 77.66 497 7441
Other provisions
Contingencies 666.54 921.90 327.86
B4D.97 1,037.87 431.49

(i) Information about individual provisions and significant estimates
For disclosures related to provision for employee benefits, refer note 46- Employee beaefit obligations

Provision for contingencies :

Provision for contngencies represents the estimated liability on various cases against the Company. Based on the management assessment, the
Company has provided for the cases where it is probable that cash outflow shall be tequired to settle the obligation for unfavorable decision

against the Company.

(ii) Movement in provision related to contingencies during the financial year:

(X in lakhs)

31 March 2017 31.March. 2016, .

As at beginning of reporting persod . 921.90 32786
Additions during the year 54.55 54062
Increase in the discounted amount arising from passage of time 132.89 53.42
Amounts reclassified as current (442.80) 5
As at end of reporting period - 666.54 921.90
( in Lukhs)

31 March 2017 31 March 2016 01 April 2015
26, Other non-current liabilities
Deferred meome (against commercial Jeasing) 1,015.40 924.56 797.08
1,085.40 924.56 797.08
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Vatlka Limited
Notes to the financial statements for the year ended 31 March 2017

27, Short=term borrowings (¥ in lakhs)
31 March 2017 31 March 2016 01 April 2015
Secured
Term loane
From banks - 0.61 6,855.17
From others 127,382.26 140,602.30 136,003.97
Intercorporate deposits 7,881.11 9,188.72 9,300.00
Overdraft facility from others # 7.200.00 7.200.00
Unsecured
Public depoaits 131.50 491.48 84.00
135,154.87 157,483.11 159,443.14
*Classificd hased on the opemting cycle of the Company for project specific liabilinies
Loans guaranteed by directors and others -
Temn loan from banks - 0.01 6,855,15
= 7,200 7,200

Overdraft faciliy from othees

() Refer note 51 - Fair value disclosures for disclosure of fair value in respect of financial ablities measured at amortised cost
(b) For repayment teams and secusity disclosure for the outstanding long-term borrowings (ncluding cuczent maturities) - Refer table below
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