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Dear Members,
The Board of Directors 18 pleased to present the Nineteenth Annual Report along with Audited
Consolidated Financlal Stalements of the Company for the Financial Year ended March 31, 2017.
Finanelal Performance
The Standalone Financlal Performance of the Company for the fnancial year 2016-17 Is
summarized as under:
) (Rs. [n lakhs)
Standalone Consolidated
For the year | Forthe year For the year | For the year
Partlculare ended anded ended ended
31.03.2017 31.03.2018 31.03.2017 391.03.2016
Tolal Income 183801.25 155181.81
Less: Tolsl Expanses | 1414288 | .80,00062 181630.16 | 146923.74
98,660.39
11422110
Profit / (Loes) before tax
Less: Proviglon for Tax: v
1. Current Tax’ 0 337.96 J77.688 667.72
2. MAT Credit 0 206,74 (171.86) 112,00
Enliflement
3. Income lax earlier (7141,96) 0 (7100.42) 0
years
4. Defarrad Tax 60BB.79 (2857.41) 6439.42 2356.26
Other Comprehensive Income (8.87) 5.85 455,35 (375.97)
Total Comprehansive Incomel{Loss) 686.16 (16260.20) 3048.86 4666.48
for the year

Business Overview

Real Estale Seclor, a key economic sector In {erme of ile direct GDF conlribulion and a key
employment generalor in lerms of lts forward and backward linkages with over 250 industies, is
eyclical In nature and Is primarily driven by consumer senfiments, monelary policy end ovarall
econamic oullook, After clear majorily st center end governmenl Inclinafion to Increase invesiment
in real estate, this seclor has polentlal lo drive ihe demand in 2017-18,

Your Cornpany posted a consolidated fotal income of Rs 114,742,968 lakhs and consolidated profit
after lax of Re 686.16 lakhs during the year snded March 31, 2017.

Despite the current uncertainties and challenges In the Real Estate environment, the Company is
continuously maintalning its focus on project exacution 8 delivery'by oplimal utllization of available
resources, surplus assel sales, targeting mid segment housing markets to ensure sustainad order
book growth, conlinuing focus on enhancing the qualily of service delivery to Its customers and cost
management across various functions. We believe cur focused approach and large asset base will
help us susfain and overcome the overall economic uncertalply in F.Y 2016-17/2017-18 and for
fulure years to coma.

DIVIDEND 6

Dudng the year under review, no divideny was fecommen
Limited for F.Y 2016-17.
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SHARE CAPITAL
The palid up equity share capital of Vatika Limited as at March 31, 2017 stood al Re 5,58,882,080.

Subsldi il res and A nies

Pursuant o first provise to Section 129(3) of the Compenies Acl, 2013 ("the Acl"), @ slatement,
contalning salient feafures of financial etalements of Company's subsidiaries, |oini venlures and
sssociates (in Form AOC-1), is attached fo the financial slalemenls as Zﬁi‘lﬁ@’(l The sald
statement describes the performance and financial posilion of each of Company's subsidiarles, joint
ventures and assoclales. -

The Com:pany had 40 subsidiarles as on March 31, 2017 as set out below;

1. *Vailka Holels Private Limiled

. *SH Tech Park Devalopers Privale Limited
. *Valika Jalpur SEZ Devslopers Limited

. *Aspire Promoters Private Limited

, "Famous Dwellers Private Limiled )
8, *Vallerna Promolers and Developers Privaie Limited
7. *VatlkaIT Parks Private Limilad

8. *Gates Devslopers Private Limiled

9. #Trishul Propbuild Limied

10, *Valika Overseas Limiled

14, **Blossom Properlies Private Limited
12.**Crazy Properties Private Limiled

13, **Pegasus Infrastruclure Private Limited
14.**Sahar Land and Housing Privais Limiled
16.**Espo Developers Private Limited

16. **Mendell Developere Privata Limited
17.**Caspar Developers Private Limited

18. **Fermina Developers Private Limiled

19. **Winston Developers Privale Limited
20.**Avenlo Developers Private Limited
21.*"Brock Developers Privete Limited

22, **Stedman Developers Private Limlled
23.**vatika One India Next Private Limited
24. **Sanekar Bulldtech Private Limited
25."Nakshatra Buildcon Private Limited

26. *Valika Infratech Privele Limlted

27. **Magnat Developers Prlvate Limiled

28, "*Vatika Infracon Private Limited

29, **Paylon Developars Privale Limiled
30.""Valika One on Cne Private Limited
31.*"Minorea Developers Private Limited

32, **Galina Developers Private Limited
33.*"Metis Developers Private Limiled
34.**Pedro Davelopers Private Limiled

35, **Clara Developers Privale Limiled

36. **Asler Promolers & Devslopers Privata Limlied
37.**Eberta Developers Private Limlted
38.**Anlonius Developers Private Limited
30.**Pandora Bullders Privala Limited

40, **YLM Projects Private Limiled

s W

* Wholly owned subsidiaries
** Wholly owned subsidiarles through group companies.

# The Company is in tha process of volunlary winding up.

During the year, the Board revlewed the affairs of ils subsldiaries. In accordance with Seclion
129(3) of Companles Act, 2013, the consolidated financial stalemenis of the company have been
prepared.

€O D, TE

In accordance wilh the Accounting Standerd (AS} 21 on Congolidated Finandal Statament, the
Audited Consalidated Financial Slalernenl for the year ended M al, 2017 ls provided In the
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Annual Report, which includes the assets, liabillties, income, expenses and other details of {he
Company and its subsidiary.

Pursuant lo Seclion 129 of the Companies Act, 2013 (the Act) read with Rule 5 of the Gompanies
(Account) Rules, 2014, a siatement contalning salient features of the finenclal stalemenls of
subsidiary In Ferm AOC -1 is attached as AfiigKifeé-il to Consolidated Financial Statement forming
part of fhils Annual Report.

EIXED DEPOSITS

During the year under revisw, your Gompany (Vatlka Limiled) has not accepted any deposils under
Chapter V of the Acl.

Furiher, the Gompany had launched a fixed deposit scheme an 19" February, 2015 under the

provisions of Companies Act, 2013, delails as under:

a) Accepled during the year — NIL

b) Remained unpald or unclaimed as at the end of the yesr- 3.86 Cr, :

o) Whether there has been any default In repayment of deposlis or payment of interesi thereon
during the year-NIL

The delails pertaining lo the Fixed Deposils are as below:

a) Accepted during the year — NIL
b) Remalned unpaid or unclaimed as at the end of the year- Nil
c) Whether there has been any default in repayment of depogite or payment of Interest ihereon

during the year-:NiI

LOANS, GUARANTEES AND INVESTMENT

All the investmenis made by the Compeny (Vatika Limited) were ih accordance with the provisions of
Section 186 of the Act and the rules mada thereunder. The Board of Direclors of the Company has duly
constituted an Borrowing and Investment Commities that after proper evaluation and assessment of all
the proposed Investment proposals as per specified paramelers, provides its recommendation to the
Board. The delails of all current and nen-currepl invesiments of the Company are duly disclosed in the
Moles to Standalone Financial Stalemenis.

Amounts Translerred to Reserves

The company has made adjusimenis to Reserves & Surplus account during the year and accordingly
Rs 54246.31 lakhs has been posted as Reserves & Surplus for the year,

Debentures

During the F.Y. 2016-17, Valika Limiled issued and allotted 17758 Securad, Unlisted, Unrated, Fully
redeemable, Non Convertible Zero Coupon Debentures of face value of Rs. 10,00,000/- sach issued at
a discount of Re 127153.80/- per debenlure, aggregating issue value of Rs. 15,500,001,043/- and 3000
Sacured, Unlisted, Unrated, Fully redeemable, Non Convertible Debentures of face value of Rs.

10,00,000/- sach issued et par.
4
3 M

In accordance with the provislons of Section 152 of the Acl and { ade there under, Mr, Gauray
Bhalla, Director (DIN:00005080), relires by rolation al the ensulnyg Annylal Genaral Meeling and being
eligible offers himself for re-sppalntment. The Directors recorgmen re-appointment of Mr Gaurav
Bhalla at the ensuing Annual General Meeting.

During the year under review, Mr. Vineel Taing resigned from the Directorehip of the Company and Ms.
Deepa Slhal was appoinled as additional independent directar.

As on dale the Board of Valika Limiled comprises of Mr Anil Bhalla-Chairman of the Company, Mr
@aulam Bhalla-Managing Director, Mr Gaurav Bhalla-Directar, Me Deepa Sibal-\Wemen Diractor, Mr Raj
Kumar Sahnl-Chief Financial Officer and Mr Manu Raj Singh-Independent Director of the Company.

Declaration by independent Directors

Delalls of Di| rs and Manage

Independent Direclors of the Gompany have declared lo the Company (Valika Limitad) thal they mest

{he criteria of independence as provided under Saction 149(6) of the Act.

The Company has devised a policy for performance evaluallon of Independent Directors, Board,
Commiltees and other indlvidual Directors which includes criterta for performance evaluation of the non-
executive direclors end executive directors keeping in view {he code of conduct prescribed under
Schedule IV of Companies Act, 2013.
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Formal Annual Eval

The evalualion of all the directors and the Board as a whols was conducted based on the crileria and
framework adopled by the Board. The Board end the nomination and remunerallon commitiee reviewed
the performance of individual direclors on Ihe basls of crilerla such as the conlebulion of individual

director fo the Board mnd committee meelinge like preparedness on-the issues 1o be discussed,

meaningful and constructive contribution and inpuls in meelings elc.

In a separate meeling of independent directors, performance of non-independent directors and the board
was evaluated, taking inlo account the views of exscutive and non-executive diractars.

Board Meeflngs

Durlng the Financial Year 2016-17, Fourteen (14) meelings of the Board of Direclors of Vatlka Limiied
were held to lransact the business of the Company. The tme gap betwesn the two consecutive Board
Meelings did not exceed 120 days. The details of the Board Meatings are provided below:

3. No. Date of Board Meellng
1 13.04.2016
2 18.05.2018
3 23.05.2016
4 18.08.2016
5 20.00.2016
6 03.10.2016
T 29.11.2016
8 08.12.2016
9 14.12.2016
10 21.12.2016
11 02,01.2017
12 01.02.2017
13 28,03.2017
14 30.03.2017
NOWMINATION AND REMUNERATION POLICY

As per provislons of Section 178(3) of the Acl, on the recommendation of the Nominalion and
Remuneration Commiltea, your Company has formulated a Nominalion and Remuneration Pollcy. The

poliey Is formulated for. :

» selting’ criteria with regard ta identifylng persons who are qualified to become Directors
(Executive.and Non-Execulive) and persons who may be appolnled In Senlor Management and Key
Manaperial positions of the Company;

> to determine remuneralion, based on the Company's size, financlal posiilon, trends and
practices on remunsralion prevailing In the industry; and
» to carry oul evaluation of the performance of Direclors, Key Managsrial and Senior

Managemant Personnel and to atiract, retain, motivate, and promote talent and lo ensure long-term
suslainabilily of talented Managerial Persons and create compelilive advantage.

The Nomination and Remuneration Committee of Valika Limited comprises of Mr. Gautem Bhalla, Ms.
Deepa Sibal and Mr. Manu Rej Singh.

Tolal Five (5) meetings of Nominalion and Remuneralion Commiltes were held inEinanclal Year 2016-

' 3

As per Section 178 of the Acl, performance evaluation of thy/individuel Directors, Chaimman, Board and
Commiltees thereof is en annuel exarcise. Baged onfthe criferia sel by ihe Mominatlon and
Remuneralion , Commiflee, performance of Independent [Directops was evaluated by the Board of
Direclors. Independent Directors in thelr separate meelj valuated the performance of non-
independent Direclors, including the Chalnman, Bosrd end Comimifteas thereof. Evalualion resulis were
discussed in the Board Meeting of Vallka Limited. The Board was salisfied with the evaluation results
that reflected the overall engagement of the Directors individually, the Board and its Commitiees.

PARTICULARS OF DIRECTORS AND EMPLOYEES

Pursuant lo Section 197(12) of the Act, read with Rule 5 of the Companies (Appoiniment and
Remuneralion of Managerial Personnel) Rules, 2014, details/information related to the remuneration of

employeaes are set oul In Ll to this Report.

"

D E TIO

ere were no casés flled pursuani to the

Your Direclore further stale thal during the year under reviaw
Ibitien and Redressal) Act, 2013,

Sexual Haragsmeni of Women al Warkplace (Preventlon,

Authorise

For VATIKA L{MITED

7]
| By
|
!

R

s







DIRECTOR'S RESPONS(BILITY STATEMENT

Pursuant fo Seclion 134(3)(c) of the Act, the Direclors confirm the following:

a. In the preparation of the Annual Accounts, (he applicable Accounting Slandards have been .

followed along wilh proper explanalion relaling to malerial depariures:

b. The Directors have selscted such accouniing policies and applied them consletenlly and made
judgments and es{imates that are reasonable and prudent so as lo give a irus and fair view of the
stale of affairs of the Campany at Ihe end of the financial year and of the profit and foss of the

Company flor that period;

¢ The Directors have laken proper and sufficient care for the maintenance of adequale accounting
racords in accordance with the provisions of this Act for safeguarding the assels of lhe Company
and for preventing and detecting fraud and other Iregularilies;

d. The Direclors have prepared the Annual Accounts on a golng concern baais;

@ ‘The Direclors have laid down Internal financlal cantrols to be followed by the Company and ihat
such Internal financial controle are adequale and were operating elfectively; end

f.  The Direciors have devieed proper systems 1o ensure compllance wilh the provisions of all
applicable laws and that such sysleme were adequale and operaling effaclively. .

INTI CIAL C!

The Gompany (Vatika Limiled) has a robusl system of internal inanclal contral, commensurate with the
size and complexity of its business operations. Il ensures thal all the business iransactions are
recorded in a falr and transparent manner. The Company has appointed M/s Felix Advisory Privale
Limited, Chartered Accountanle firm as Internal Audilore thal scrulinizes ihe financials and other
operalions of the Company. The Internal Auditors also checks if the applicable lews have been
complled with or not. Intemal Auditors directly report 1o the Audlt Committee. Based an the findings of
Internel Auditors, process owners undertake correclive aclions in thelr respective areas, During the
year and at the year-end, such conlrols were {esled for adequacy and operaling effecliveness and no
reporlable materlal weakness or significanl deficlency was observed in the design or operations.

RISK MANAGEMENT

During the year, your Company (Valika Limiled) has formulated a Risk Management Follcy to asslst
the Board In:

» Overseeing and approving the Company’s enlerprise wide risk management framework; and

» Overseeing that all the risks lhat the organizalion faces, such as eirategle, financlal, market,
liquidily, securily, property, IT, legal, regulatory, reputational, and olher risks have been Identified
and assessed and there Is an adequate risk menagement infrastruclure in place capable of
addressing those rigks, :

The Company's management systems, organizafiona! struclurs, processes, slandards, code of

conduct, and behavior legelher form a System that governs how the Company cfiaducls ils business
and manage the assoclated risks.

Your Company carrles out & periodical exercise to identify ydrious fisks involved in the business and
operatlons of Ihe Company. After identification, such risks zfe assesged for the dsgree of risks Involved
and sleps are laken lo miligate those risks. The objectivel of such axerclse is to mitigate the probable
adverse Impact on business cparations and thus enhan pelitiveness. The risk assessment
process of the Company defines the risk managemenl ap at all levels across the organizallon,
including determining the degree of risks and suitable steps to be taken lo avoid the probable harm,

Partlcuiars of Contracts or Arrangements with Refaled Partles

The parliculars of contracts or arrangements with relaled paries referred to in Seclion 188(1) of the
Companies Aot 2013 for the Financlal Year 2016-17 In lhe prescribed format, AOC 2 has been annexed
as m with the report.

IDIT COMMITTEE

Composition of the Audit Committee of the Company s in accordance with Section 177 of the Ac,
comprising Mr. Manu Raj Singh-Independent Director, Ms. Deep: al-Independent Director and. Me
Gautem Bhalla-Managlng Direclor,
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During F.Y. 2016-17 Five {6) mestings of the Committee of Vatlka Limiled were hald.
The Board has accepled all the racommendations made by the Audit Commitlee.
Vi, HANIS

The Company (Vatika Limited) has adopted & Vigil Mechanlsm Policy that has been communicated to
all the Directors and employees of the Company Lhrough Veennecl portal. The Gomipany |s commilied *
to have highest possible transparency In ils operalions, The objeclive of the Company's Policy is to
allow employees an avenue to raise concerns, in line with Vatika's commitments to the highest possible
standards of ethical, moral, and legal businese conduct and ifs commiiment fo open communications.
Employees can, on a confidential basls, report such malters to ombudsman which may lead to Incorrect
financial raporing, or of serious nature, unlawtul, not In line with the Code of Cenduct of the Company,
or amounts fo improper conducl The Palicy provides complete confidentlality and safeguard of the
employees who raises the issue against any improper conduct. )

ANNUAL RETURN

\
«

As per the requiremenls of Secllon B2(3) of the Act and Rule 12(1) of the Companies (Management
and Administration) Rules, 2014, an extract of Annual Return in Form MGT-8 is atlached to this Report

S b A
il

as ATiERdF
Audltors and Audliors Repor{

falu g

Mis Walker Chandoik & Co. LLP Charlered Accounianie, New Delhl (Firm Regd No. 001076N) were
appoinled as stalulory auditors of the Company in the Seventaenlh Annuel General Mesting I the
Twenty One Annual General Meeting of the Company subject to the ratificalion at general meeting by
members, They resigned as slalulory suditors of the Company during the year under review and the
casual vacancy was filled up by M/s JAC & Gompany, Charlerad Accountanis who hold office upto the
date of ensulng Annual General Mealing.

" The Nales on financial slatement referrad ta in the Audilors Report are self-explanatory end do nol call
for any furlher comments. The Auditors Report doee not contaln any qualification, reservation or

adverse remark.

During the year under review, lhe Stalulory Audilors have not reporled any maller under Seclion
143(12) of the Acl, and therefore no detalle are required o be disclosed under Seclion 134 (3)(ce) of

the Act,
Cost Augltors

As per the applicable provisions, Gurvinder Chopra & Go. Cost Acoountants had been appainted ae the
Cost Audilors of the Company for the FY 2016-17.
Pursuant to lhe provisions of Section 148 of the Companies Acl, 2013 Mis. Gurvinder Chopra & Co,

) © Cest Accountante (firm regisiralion no. 100260), have been re-appointed as Cosl Audliors of the
Company (Vatlka Limiled) for FY 2017-18 subject to ratificalion at the ensulng annualgensral meeling.

Secrefarial Audit 5

Pursuant o the provisions of Secllon 204 of the Act gnd Thg¢ Companies {Appoinimeni and
Rermuneration of Managerial Personnel) Rules, 2014, the Cofpany Has appointad Mis Abhlshek Gupla
& Assoclates, Company Secretaries in praclice to undertake\(he Sgcretarial Audit of the Company for
F.Y. 2016-17. The Report of the Secrefarial Audlt in MR-3 is anivexéd herewlth as KTEXULES.

The Secretarial Audit Repori does not contaln any qualifications, reservation or adverse remarks.
Corporate Soclal Responslbillly (CSR} C ittae

The CSR Commiliee comprises of Mr, Anil Bhalla, Mr, Gautam Bhalla and Ms. Deepa Sibal,

Since the Company has incurred average losses congldering the last 3 years, no confribution was
made fowards CSR during the financlal year. A brief oulline of the CSR Policy of the Company, the
C5R jniliatives underlaken during the financial year with the progress thereon and the Annual Report
on CSR activilies a8 required by the Companies (Corporate Social Respansibility Policy) Rules, 2014,

are set out in WANEX] to this Report,

Borrowing and Invesiment Commitiee

The Borrowing and Invesiment Commiltee comprises of Mr. | Bhalla and Mr. Gaulam Bhalla as
members. During the financial year 2016-17, Thirleen (13LMEetings of the Commiltee were held.

P
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A Conservation of energy:

a) the Company is nol engaged in any manufaciurng aclivily and hence, no
raparting on the conservatlon of energy Is required;
b) further, the company has nol made any addilional investment and there are no
existing proposals for reduclion of energy consumnption for reasons mentioned In paint (a);
c) for reasons mentioned in point (&), Impact of energy conservation measures
cannol be ascertained;

d) dizclosures on tolal enargy consumption and energy consumplion per unit of
production cannot be made as company Is not engaged in any manufacturing activily.

B, Tochnelogy absorption:

Conservaiion of Energy, Tachnology Absorplion and Forelgn Exchange Earnlngs and Outgo

(&) Ihe Company has nol entered into any agresment for iechnology absorption.
Hanes, reporling on the same cannat be made.

TRIBUNAL

*Expenditures in foreign axchange ara on accrual basls.

SIGNIFICANT DEVELOPMENTS AFTER THE CLOSE OF THE FINANGIAL YEAR

Except the evenls disclosed eleewhare In (he Annual Report, no significant change or development that
could affect the Company’s financial position has occurred between the end of the financial year and
the date of this Repori.

" C. Forelgn exchange earnings and outgo:
(Eg‘- a) during the period under review, there were no activities relating to expors, .
b) The Forelgn exchange sarmings and ouigo (FOB basis) of the Company ls as
Tollowe:
(Figures In lakhs)
Particulars Current Year
(2018-2017)
Earnings 0
Ouigoe* 1226.74

concern sialus or future business operations of the Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY ANY REGULATORS OR COURT OR

There is no significant materlal order passed by eny regulator or court thal would impact the going

Your Directors wish to place on record thelr sincere appreciation for the conlributions made by the '
Company's employees &l all level. The Board also thanks its members, cusiomers, vendors,
government banke and all other business assaciatas for thelr conlinuous support.

| ' Date: 26.09.2017
| Place: Gurgaon

Gaurav Bhalla
Director

DIN: 00008060
Address ¢ Farm No 4,
Hyde Park, Sultanpur,
Mehrauli,

New Dalhl = 110030

For and on bphall of the Board of Diractors of

Vatlka Limited

3o

Gaptam Bhalla
Mznaging Director

Address: Farm No 4,
Hyde Park, Suitanpur,
Mehraull, New Delhl -

110030
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H.0.: - D-251, 3 Floor, Aggal Business Center, Street No. 10, Near Laxmi gar Metro Station Gate No. 01,
Laxmi Nagar, Delhi-110092, Mob. No. 7903121471, 9582570659 I

INDEPENDENT AUDITOR’S REPORT

To the Members of Vatika Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Vatika Limited (‘the
Company’), which comprise the Balance sheet as at March 31, 2017, the Statement of Profit and Loss,
including Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”™) with respect to the preparation of these standalone Ind AS financiai
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standard) Rule
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other imegularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statoments that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditer’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. In conducting our andit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit of the standalone Ind AS
financial statements in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evalvating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

For VATIKLIMITED
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial stitements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2017, and its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Other Matter
The comparative financial information of the Company as at and for the year ended March 31, 2016

and the transition date opening balance sheet as at April 01, 2015 included in these standalone Ind AS
financial statements, are based on previously issued statutory financial statements prepared in

accordance with the Companies (Accounting Standards) Rules, 2006 audited by the predecessor -
auditors whose report for the year ended March 31, 2016 and March 31,2015 dated September 29; 2016-

and September 21, 2015 respectively expressed an unmodified opinion on those financial statements,
as adjusted for the differences in the accounting principles adopted by the Company on transition to the
Ind AS, which have been audited by us. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b)  In our opinion, proper books of account as required by Jaw have been kept by the Company sc
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, Cash Flow Statement and the Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with Companies (Indian
Accounting Standard) Rule, 2015, as amended;

(¢)  On the basis of the written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164 (2) of the Act;

(4] With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Anmnexure B* to this report;* ‘

(g)  With respect to the other matters to be included in the Anditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company has disclosed impact of pending litigations on its financial position in its
standalone Ind AS financial statements- Refer Note 45;

ii.  The Company did not have any long- term contracts including derivative contracts for
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J A C & Company

Chartered Accountants

1i. The Company did not have any long- term contracts including derivative contracts for
which there were any material foreseeable losses; -

iil.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company; :

iv.  The Company has provided requisite disclosures in Note 16 to these standalone Ind AS
financial statements as to the holding of Specified Bank Notes on November 8, 2016
and December 30, 2016 as well as dealings in Specified Bank Notes during the period
from November 8, 2016 to December 30, 2016. Based on our audit procedures and
relying on the management representation regarding the holding and nature of cash
transactions, including Specified Bank Notes, we report that these disclosures are in

accordance with the books of accounts maintained by the Company and as produced to
us by the Management.

For J A C & Company
Chartered Accountants
Firm registration number: 016001C

Sandefip Agarwal

Partner
Membership number; 508472

Place Gurgaon
Date: 26th September, 2017

For VATIKA LiMITED E
T
U A i

Authori? Signatory
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Annexure - A referred to paragraph 1 under heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Vatika Limited (“the Company™)

M

(a)

®)

(©)

The Company has maintained proper records showing full particulars, including quantitative
details and sttuation of fixed assets.

Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

According to the information and explanations given by the management, the title deeds/
development rights of immoveable praperties included in fixed assets/ property, plant and
equipment are held in the name of the Company except the following:

Sinrerore ooty

Nature of
Property, plant
and eguipment/

investment

property

Whether
leasehold/
freehold

Gross block as
on March 31,
2017

(Rs. In lacs)

Net block as
on March 31,
2017
(Rs. In lacs)

Remarks

Building

Freehold

509.26

228.75

Pertaining to First India
Place

Building

Freehold

570.86

326.21

Pertaining to Vatika
Towers and Afrium,
property  transferred

consequent
amalgamation

to

of

companies into the
Company in earlier
years while title deeds
still  continue  in
erstwhile  company’s
name

(i) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year, except for inventory represented by development rights
as at the year- end for which written confirmations have been obtained by the management.
No material discrepancies were noted on the aforesaid verification.

The Company has granted both interest bearing and interest- free Joans to companies covered
in the register maintained under section 189 of the Companies Act, 2013; and with respect
to the same:

(i)

(2) in our opinion and according to the information and explanations given to us, the terms and
conditions of the grant of such Joans are not prejudicial to the Company’s interest;

(b) in respect of interest bearing loans- the schedule of repayment of principal and payment of
interest has been stipulated and are not currently due for repayment/ payment. Further, in
respect of interest free loan- the schedule of repayment has been stipulated wherein the
principal amounts are repayable on demand and as informed by the Company, since the
repayrment of such loans has not been demanded, in our opinion, repayment of the principal
amount is regular;

(c) there is no overdue amount in respect of loans granted to such companies.

In our opinion and according to the information and explanation given to us, the Company

(i)
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has complied with provisions of section 185 and 186 of the Companies Act, 2013 in respect
of loans, investments, guarantees and security.

(v) In our opinion, the Company has complied with directives issued by Reserve Bank of India,
the provisions of section 73 to 76 and other relevant provisions of the Companics Act, 2013
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended) as applicable, with
regards to deposits accepted. According to the information and explanation given to us, no
order has been passed by the Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any Court or any other Tribunal, in this regard.

‘ (vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
i rules made by the Central Government for maintenance of cost records under section 148(1)
i of the Companies Act, 2013, related to Company’s real estate projects, and are of the opinion
3 that prima facie, the specified accounts and records have been made and maintained. We
} have not, however, made a detailed examination of the same.

t (vii) (a) According to the information and explanations given to us and on the basis of our
% examination of the records of the Company, undisputed dues including provident fimd,
E employee state insurance, custom duty, value added tax, cess, service tax, income tax and

| other material statutory dues applicable have been regularly deposited with the appropriate
authorities though there have been slight delays in few cases. There were no undisputed
amounts payable in respect thereof, which were outstanding at the year- end for a period of
more than six months from the date they became payable. The provisions related to excise
duty are not applicable to the Company.

(b) According to the records of the Company, there are no disputed dues of wealth tax, custom
duty, excise duty and cess as at March 31, 2017, which have not been deposited on account
of anty dispute. The following are the particulars of Income- tax, value added tax and service: -

. tax dues, which have not been deposited/ deposited under protest as at March 31, 2017 by the
* Company on account of dispute:

Name of Nature of Amount Amount paid Period to Forum where
statute dues (Rs.im lacs) under which the dispute is
protest amount relates pending .
; (Rs.in lacs)
Income  tax | Income- tax 245 - | Assessment CIT (Appeals) J
Act, 1961 ‘ Year 1996-97 !
Income tax Income- tax 262.25 250.41 Assessment CIT (Appeals)
Act, 1961 Year 2003-04
: Income tax Income- tax 2,621.73 - Block Honorable .-
“ Act, 1961 assessment May | High Court at :
‘. 2003 Delhi
" Income tax Income- tax 8.87 <} Asscssment Income Tax
‘ Act, 1961 Year 2006-07 Appellate
. Tribunal
3 Income tax Income- tax 1,090.83 263.11 Assessment Income Tax
i Act, 1961 Year 2008-09 Appellate
! Tribunal E
1 Income tax Penalty 95.07 | 108.38 |  Assessment Income Tax B
! Act, 1961 Year 2008-09 Appellate g
: Tribunal
r Income tax Income- tax 7,681.28 213.54 | Assessment Income Tax ‘
Act, 1961 Year 2009-10 Appellate
Tribunal

T




(viii)

(0

()

(xi)

(xii)

(xiii)

(xiv)

(xv)

Amount paid

Name of Nature of Amount Period to Forum where
statute dues (Rs.in laes) under which the dispute is
protest amount relates pending
{Rs.in lacs)

Income tax Income- tax 51.97 - Assessment CIT (Appeals)
Act, 1961 Year 2007-08
The Finance Service tax 347.67 7.60 | Financial Year | Customs Excise
Act, 1994 and 2003-04 to and Service
Service Tax 2011-12 Tax Appellate
Ru]cs Tribunai, Delhi

The Company has not defaulted in repayment of loans or bon'owings to any financial
institution or a bank or any dues to debenture-holders during the year. The Company has no
loans or borrowings payable fo the government.

The Company did not raise monies by way of initial public offer or further public offer
(including debt instruments) during the year. In our opinien and according to the information
and explanations given by the management, the Company has utilized the monies raised by
way of term loans for the purpose for which they wers obtained.

Based on audit procedures performed for the purpose of reporting true and fair view of the
financial statements and according fo the information and explanations given by the
management, we report that no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year.

The managerial remuneration has been provided and paid by the Company (being an unlisted
public company) in accordance with the requisite approvals and fulfilment of conditicns as
mandated by the provisions of Rule 7(2) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014. Accordingly, limits specified under the provisions of
Section 197 of the Act read with Schedule V to the Act are not applicable.

Tn our opinion and according to the information and explanations given to us, the Company

is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the

Company and hence, not commented upon.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone Ind AS financial statements as required by the applicable Ind AS.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debemtures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them as referred to in section 192 of the Act.
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(xvi)
of the Reserve Bank of India Act, 1

For J A C & Company
Chartered Accountants
Firm registration number; 016001C

Sande
Partuer
Membership number; 508472

Agarwal

Place. Gurgaon
Dale. 26th September, 2017

According to the information and e

JA C & Company

Chartered Accountants

xplanations given to us, the provisions of section 45-1A
934 are not applicable to the Company .

For VATIKA

Authorised Signatory
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Annesure - B referred to in paragraph 2(f) under the heading “Report on other legal and
regulatory requirements” of our report of even date on the Standalone Ind AS financial

statements of Vatika Limited.

Report on the Interral Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”™)

We have audited the internal financial controls over financial reporting of Vatika Limited (“the
Company™) as of 31 March 2017 in conjunction with our audit of the Standalone Ind AS financial

statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT’).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our andit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all

material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intgmal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and

evaluating the design and operating effectiveness-of ‘internal control based on the assessed risk. The-

procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to frand or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
commpany's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
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company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
ot disposition of the company's assets that could have a material effect on the financial staternents.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error of fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial teporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For JA C & Company
Chartered Accountants
Firm registration number: 016001C

Sandeglh Agarwal
Partner _
Membership number: 508472

Place: Gurgaon
Date’ 26th September, 2017

For VATIK

Chartered Accountants

Authorised Signatory




Varika Limited
Balance Sheer a5 at 31 March 2017

31 Mareh 2017 31 March 2016 01 Apeil 2015
Notes (T in lakhs) ® in lakhs) ® in lakhs)
ASSETS
Non-carrent agscts
Property, plat and equipment 4 542.29 647.38 B6Y.23
Lavestment property 5 558.23 8,796.70 5350.78
Intangible assets 6 1.68 6,75 1290
liinancial assets
Invesinenis 7 85,933.73 §5,351.79 114,480.38
Loans - 8 10,341.40 1593693 11,564.84
Other financial assers 9 2,144.08 2,456.22 4434.52
Defecred tax assets (nef) 10 23,016.10 29.980.21 2733263
Non-cument tx assets (ner) 11 10,351.81 B,097.76 6,101.74
Other non-aurent assets 12 636,21 2381.54 2,179.25
Totsl non-current assets 137,725.53 153,655.28 172,626.27
Current assets
Inveniones 13 345,014.47 347,933.83 312,236.41
Financial assets
Trade seceivables 15 119,393.78 103,994.76 137,881.42
Cash and cash equivalens 16 1,754.32 6,154.39 12,534.37
Other bank balances - 1 4,581.49 4,586.94 2996.69
Loans : 18 9,979.06 9,506.36 191392
Qther foancial assets 19 7,056.61 1,299.13 929.39
Other current assets 20 382,643.12 306,794.56 211,842.59
Total current assets B70,422.85 782,072.97 680,334.79
Assets held for sale 14 = = 7,701.86
Total assets 1,008,148.38 935,728.25 B60,662.92
EQUITY AND LIABJLITIES
Equity
Equity shace capial 21 5,568.82 5,5608.82 550882
Outisr vupity 22 6384031 63,154.17 7941439
Torad wauity: ‘ 69,409.13 68,722.08 - 84,003.21
Noo—curmni lisbilities
Financial linhiliries
Bormoawvings 23 228,489.55 107.067.24 157,250493
Othes fnaacial liabilides 24 1,512.89 135042 . 1,402.34
Long-term provisions 25 . $40.97 1,037.87 431.40
Other nog—curent hiabilities 26 1,015.40- 02436 T97.08
Total non-currem liabiliries 231,858.81 110,280.0% 159,881.75
Ciitrent liabilities
Financial labilies
Borrowings . ar W 135,394.87 157.483.11 159,443.14
Trade payables 28 . 78,722.80 64,154.21 7191255
Other fmancial liabilities 29 40,184.47 59,514.03 78,420,830
Other curzent lishilities L 422,398.43 396,619.37 218,:479.20
Short teom provisions 31 2802297 69,655.58 76,801.21
Carrent rax liabilives (net) ! 32 2,136.90 9.298.87 ! 8,731.06
Tutal cursens liabilitles. T06,880.44 756,725.17 615,797.96,
Tatal liabilities 938,739.25 667,006.26 775,679.71
Total equity and liabilitics 1,008,148.38 935,728.25 860,662.92
Summary of sigaificant accounting policies 3
The accompanying notes ere integral part of the financial statements.
This is che balance sheet referred to in our repast of even date.
For J&C A Company For and on bebolf of the Board of Divecrors’

Chastered Accoununts
Firm Repistration No: 016001

= y

San Gatjtam Bhalla
Paromer- gmg Pirecior
Membesship No: 508472 - 00005043
Place: Gurgaon nmar Sabmnr
Date: 26 Seprernber 2017 Chief mancial Officer

auray Bhalla
Dirrcror
DIN: 00003060




Vatika Limitcd

Statcment of Profit and Loss for the year ended 31 March 2017

Income

Revenue from operntions
Other income

Total revenue

Expenses

Cost of sales’

Employee benefits expense

Finance costs -

Depreciation and amortisation expense
Other expenses

Total expenscs

Profit/ (Loss) before tax
Tax expense:

- Current tax expense
- MAT credit (entitlernent)/ utilised

- Adjustment of tax related o earlier years -

- Deferred tax expense,/ (credi)
Net Profit / (loss) for the year

Other comprehensive income

Items that will not be seclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans

Income tax effect

Orher comprehensive income/ (loss) for the year

Total comprehensive income/ (loss) for the yeat

Eaming per equity share, .
Basic %)
Diluted: (@)

Summary of significant acconnting policies
‘The accompanying notes ace integral part of the financial statements.

31 March 2017 31 March 2016
Notes (€ im lakhs) @ in Jakhs)
13 66,769.34 63,067.47
14 47,973.62 17,023.15
114,742.%6 20,090.62
15 78,710.51 47,695.91
36 2,556.98 1,636.59
ki 28.577.61 44,640.91
38 284.65 366.31
19 4,091.35 4,329.67
114,221.10 08B,665.3%
521.86 (18,578.77)
40 - 337.95
- 206.74
(7,141.96) -
6,968.79 (2857.41)
§05.03 (16,265.05)
41
(13.56) 8.95
469 3.10)
(3.87) 5.85
686.16 (16,260.20)
42
: (29.21)
E (221)
3

This 15 the statement of profit and loss referred io in our report of even date.

For JAC & Company
Chartered Accountants
Fiom Repistration No: 016001

—

San 1
Partner
Membership No: 508472

Place: Gusgaon
Date: 2G Scptember 2017

For and on beRalf of the Board of Direciors

b
utam Bhalla

Managing Director
IN: 00005043-

Raj éu;ﬂ;!} Bahni

Chief Financial O ficer
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Vavika Limited

Statement of changes in equity for the year ended 31 March 2017

A Equity share crpital (¥ in lakhs)
Balaoce as| lssue of equity | Balance as at 31
Particulars at 01 April | share capital March 2016
2015 | during the year
Equity Share Capital 5,568.82 - 5,568.82
(¥ in lakhs)
Balance ns| Issue of equity | Balance s at 31
Particulars at 01 April | share capital March 2017
2016 during the year
Equity Share Capital 5,568.82 . 3,568.82
B Other equity (T in lakhs)
Reserves and surplug
Securities Debenture Retsined
Premiurn | General reacrve redemption E Total
= o Eamings
Eamce a¢ at 01 April 2015 59,190.31 | 20,275.08 = B TR
Profit/ (Loss) for the yea 2 - - (16,266.07)| (16,266.07)
Other comprehensive Income for the pedod, net of tax - - - 5.85 5.85
Taotal comprehensive income for the year - - - (16,260.22)| 63,154.17
Transfer to general resecve % = % B . =
Balance 29 at 31 March 2016 59,189 31 20,225.08 s (16,260.22)| 63,184.17 |
Profit/ (Loss) for the year = 3 - 695,01 695.01
Other comprehensive Income/ (loss) for the petind, net
of cax . s . (8.87) (B.87)
'otal comprehengjve income for the year - - - 686.14 686.14
[ Transfer to retained eamings - (20,225.08) - 20,225.08 -
I Transfer to debenture redemption reserve 4 - 4,651.00 (4,651.00) e
Balance as at 31 March 2017 59,189.31 5 4,651.00 = 63,840.31

For JAC & Company
Charteced Accountants
Fiem Repjstration No: 01600

Sandeep
Partner
Membership No: 508472

Place: Gurgaon
Date: 26 Septesnbier 2017

For and oo behalf of the Boazd of Directors

g‘ Bhalla

[naging Director

- 00005043

BRIy

Raj Kumar Sahni

Chief Financial Offcer

DIN: 00003060

For VATI
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017

(a)

()

Corporate information

Vatika Limited ("rhe Company”) is pomarly engaged in the business of promotion, construction,
development, sale and maintenance of real estate properties in India. The Company is domiciled m India and
its registered office is situated at 4th Floaor, Vatika Trangle, Sushant Lok, Phase-I, Block A, Mehrauli-
Gurgaon Road, Gurgaon-122002,

General information and statement of compliance with Ind AS

These financial statemients (‘financial statements”) of the Company have been prepared in accordance with the
Indian Accounting Standards (hereinafter referred to as the ‘Ind AS’) as nofified by Ministry of Corporate
Affairs (‘(MCA”) under section 133 of the Companies Act 2013 read with the Companies (Indian Accounting
Standards) Rules 2015, as amended and other relevant provlsmns of the Act. The Company has uniformly
applied the accounting policies during the periods presented:

For all periods up to and including the year ended 31 March 2016, the Company had prepared its financial
statements in sccordance with accounting standards notified under section 133 of the Act, read together with
patagraph 7 of the Companies (Accounts) Rules, 2014 (Previous GAAP). These financial statements for the
year ended 31 March 2017 are the first financial statements which the Company has prepared in accordance
with Ind AS (see note 54 for explanation for transition to Ind AS). For the purpose of comparatives, financial
statements for the year ended 31 March 2016 and opening balance sheet as at 1 April 2013 are also prepared as

per Ind AS,

The financial statements for the year ended 31 March 2017 were authon.zed and approved for issue by the

‘Board of Directors on September 26, 2017,

Recent accounting pronouncements

In March 2017, the Ministry: of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2017, nofifying amendments to Ind AS 7, “Statement of cash flows”.and Ind A5:102,
‘Sliﬁrc-?)asedpayment.’ The amendments are applicable to the Company from 1 Apnl 2017,

AArrendment to'Ind AS 7 ' '

The amendment to Ind AS 7 requires the entities to provlde d.tsclusuxes that enable users of financial
statements to evaluate changes in liabilities arising from financing activites, including both changes arising
from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and
closing halances in the balance sheet for labilities arising from financing activities, to meet the disclosure
requirement. The Company is evaluating the requitements of the amendment and-its impact- on the-financial
statements. .

Amtendment to Ind AS 102
The amendment to Ind AS 102 has no impact on the Company zs the Company currently does not have any
share based payments plan,

Summary of significant accounting policies

Overall consideration

The financial statements have been prepared using the significant acconnting policies and measurement bases
summasised helow, These were used throughout all pedods presented in the financial statements, except where
the Company has applied certain accounting policies and exemptions upon transition to.lnd AS as summarised .
in note no 54.
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017

Barsis of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except
for certain financial assets and financial liabililes which are measured at fair values as explained in relevant

accounting policies.

b) Current and non-current clagsification

All assets and liabilittes have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Act. Deferred tax assets and liabilities are classified as non-current assets
and non-current liabilities, as the case may be.

€) Revenoe recoguition

Revenue is recognised when the substantial fisks and rewards related to ownetship ate transferred in favour of
the customets.

For VATIES LIMETED ‘
Authoxséd Signatory /

Revenue from sale of constructed properties and developed plots

Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can
be teliably measured. Revenue is measused at the fair valne of the consideration received /receivable net of
rebate and taxes, The Company applies the revenue tecopnition criterla to each nature of revenue
transaction as set out below: )

Revenne from real esiate projects

Revenues from constructed properties under development and developed plots is recognized in
accordance with the “Guidance Note Accounting for Real Estate Transactions” (the “Guidance Note™).
As pet this Guidance Note, the revenue have been recognized on percentage of completion method and
on the percentage of actual project costs incurted theteon to total estimated project cost, provided all of
the following conditions are met at the repotting date.

" Required critical approvals necessary for commencement of the project have been obtained,

s Adeast 25% of estimated construction and development costs (excluding land cost) has been incurred,

u Atleast 25% of the saleable project area is secured by the Agreements to scll/application forms
(containing salient terms of the agreement to sell); and

#  Atleast 10% of the total revenue as per agreement to sell are realized in respect of these agreements:

The estimates of the saleable area and costs are reviewed periodically and effect of any changes in such
estimates is recognized mn the pedod such changes are detetmined. However, when the total project cost is
estimated to exceed total tevenues from the project, the loss is recognized immediately.

Revenue from sale of land, completed property and development right

Revenue from sale of land, completed property and development right is recognised in the financial year in

which the agreement to sell is executed and no significant uncertamty exists regarding the amount of the -

consideration that will be dedved from the sale.

Amonntr earned on acconnt of fransfer of projecis

Amounts earned on account of transfer of projects ate recognized in the finandal year in which the
undesrlying agreements are executed; and neo sipnificant vncertainty exists- rcga.tdmg the amount of
consideration that will be dedved from the transfer.
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Income from transfer charges

Income from registration fees received from customers on transfer of ownership of property dudng the
construction perod is accounted on accrual basts as and when due.

i, Interest income

2) Interest due on delayed payments by customers is accounted for on receipts basis due to uncertainty
of recovery of the same.
b) Interest income is recorded on accrual basis nsing the effective interest rate (EIR) method.

i, Income from services

Property mainfenance charges
Revenue of propesty and other maintenance contracts is recognised on-a pro-rata basis over the period of.
the contract as and when services are rendered.

Service incorme
Revenue of other services is recognised on accrual basis in accordance with the terms of service
agreements.

Forfetture incorne
Income from forfeiture of properties under agreement to sell is accounted for on accrual basis except in
cases where nltimate collection is considered doubtful.

Unbilled revenue

Unbilled receivables disclosed under “Trade receivable” represents revenue recognised based on
percentage of completion method (as per accounting policy no. (), i above), over and above the amount
due as per the payment plans agreed with the customers.

. Income from compulsory acquisition by Government
Revenue from land compulsorily acquired by the Government is booked if there 1s certainty of collection
of income.

v. Rental income
Rental income from property is recognised as pet terms of the lease agreemeat.

d) Costof Sales
a. Cost of constructed properties and developed plots includes cost of land (including development rights),
estimated internal development costs, external development charges, other related government charges,
bottowing costs, overheads construction costs and development/ construction materials, which is
chasged to the Statement of Profit and Loss proportionate to the revenue recognised as per accounting
policy no. (i) above, in consonance with the concept of matching cost to sevenue. Final adjustment is
made on completion of the applicable project.

b. Cost of land, completed property and development right is charged to Statement of Profit and Loss
proportionate to the revenue recognised as per accounting policy no. (§) i above, in consonance with the .
concept of matching cost 10 tevenue. Common . infrastructure costs are allocated based on the atea of
the underlying land






