Vatika Limited {
Notes to the financial statements for the year ended 3t March 2017

b. Other contingent liabilities (under ftigation) include;

- Income-tax demands 14,426.32 24,136.32 24,604.26
- Amount disallowed by income tax authorities in respeet of Assessment Year — 532,35 932.35 932.35
2003-04, Assessment Year 2011-12 and Assessment Year 2012-13 In which
Company has business losser or assessed under the provisions of Sec 115]B of
Income Tax Act, 1961, against which appeals have been filed before CIT(A)

- Income tax matters restored back to the Assessing officer by the Income Tax 29.61 29.61 29.61
Appellate Tribunal
‘Total direct tax contingent liability (i)* 15,368.28 25,098.28 25,566.22
- Service-tax demands 347.67 347.67 246.38
- Sales-tax demands [refer note f] - 18,667.49 -
Total indirect tax contingent lability (i) 347.67 19,015.16 246.38
Total (i) + (i) 15,735.95 T aasar 238060

*Against demands of ¥ 15,312.39 lakhs (31 March 2016 : ¥ 25,022.39 lakhs ; 01 April 2015 : ¥ 25,490.33 Jakhs), the Company has made provisions amounting to ¥
886.07 lakhs (31 March 2016 : ¥ 886.07 lakhs ; 01 Apsil 2015 T 886.07 Jakhs).

¢. The Income tax anthosities conducted a search and survey at the office premises of the Company under section 132 and 133 of the Income Tas Act, 1961 on 16
January 2013. During the year ended 31 March 2015, the Company received the Assessment Orders for the assessment years 2007-08 to 2013-14 from the Deputy
Commissioner of Income Tax (DCIT) containing income tax demand of 2 11,949.33 lakhs . During the current year, the Company has received order dated March
27, 2017 from Commissioner of Income Tax (CIT) (Appeals) against appeal filed by the Company wherein the CIT (Appeals) has allowed relief to the Company
on certain matters swhile the revised demand based on order of CIT (Appeals) is yet to be received by the Company. The management has recomputed its liability
amounting to Rs. 2,239.32, included in Note (b) ahove, based on the order of CIT (Appeals) and based on its internal assessment and upon consideration of advice
from the independent legal counsel, believes that the Company has reasonable chances of success before the tax anthorities and do not foresee any materal liability
requiding adjustment in these financial statements at this stage :-. i B

d. The Company has outstanding tas demands from the Income tax suthorities aggreguting to ¥ 1531239 lakhs (previcus year € 25,022.39 akhs) pesmining to
financial year ended 31 March 1996 to 31 March 2013 on account of various additions to income and disallowances of expendinire. The Company has paid ¥
6,952.23 lakhs (previous year ¥ 6,952.23 lakhs) under protest towacds above tax demands. The Company’s ‘appeals against: the. said.demands. are pending before
couris/appellate authorities.

Based on management a t and upon consideration of advice from. the.independent legal counsel, the menspement believes that the Company bas
seasonable chances of succeeding before the eourts/appellate authorities and does not foresee any marerial liabilicy. Pending the final decision on the matters, no
adjustrent has been made in the financial statements.

¢. The Company has certain liigations involving customers, stamp duty and other land related matters, Based on advice of In-house legal team, the management
believes that no materia) liability will devolve on the Company in sespect of these litigations.

f. The Hon'ble Supsesme Court (Lasger Bench) in the case.of L&T (Lassen & Toubro Limited) v/s State of Kamataks, 2013-VIL-03-8C-LB, had beld that under
agreement for sale of flat which s to be consteucied by the developer/promoter, element of ‘works contract' is also involved and hence, the same is liable for the
levy of VAT (valne added tax). Further, the Gourr-held that the valne addition made to- the goods rransferred afier the agreement is entered into with the flat
purchaser can only be made chargeable to tax by the State Government.

All the projects being executed by Company are located o the state of Haryana and Rajasthan.
In the state of Rajasthan, vide Notification No. F.12(59)FD/Tax/2014-83 dated 30 July 2014, developers were specifically exempted from paying VAT on the

amount recelved upto 31 March 2014 with regard to the agreement made by them for construction of flats, dwellings or buildings or other premises. The Company
has not received any notice from department with sespect to additional VAT Yiability in this regard.

In the state of Haryana;, the-assessment/reassessment orders. were passed by the- assessing authosity for financial year 2008-09 1l financial year 2013-14 against:.

which the Company had filed appeals with respective appellate anthorities challenging the perod of limitation and the computation of taxable turover. Further the
sevision order for financial year 2007-08 was set aside by the Hon'ble High Court of Punjab and Haryana and wag remanded back to concemed authorities for
disposal in line with the judgment delivered by Hon'ble High Court of Punjab and Haryana.

Haryana Government-vide -notification issaed om 12- September 2016 released-Haryana Altemate: Tax- Compliance Scheme for Contractors; 2016 (“Amnesty
Scheme”) under Section 59A of the Haryana Value Added Tax Act, 2003 (“H-VAT Act”} for the period upto 31 Macch 2014, Durng the curcent year, the
Company opted for the Amnesty Scheme, and agreed to pay 2 fump sum amonnt of Rs. 3,894.77 lakhs, calculated at die rate of 1% plus surcharge of 5% on the

entire aggregate amount (ie. sevenue recognized . per audited: financial. statemsients. of the relevant financial year or. valuable consideration, whicheves i higher, in, . . ...

relation to business), received/receivable. As per the terms of the legally binding agreements with the buyers, the Company has raised demand of the above tax
liability and is confident of recovery of the entite recovemble amount and believes that no adjustment 15 required to be made in the financial statements with
respect 1o this matrer,
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Vatiks Limited
Notes to the financial ptatements for the year ended 31 March 2017

g- The Payment of Bonus (Amendment) Act, 2015 dated 31 December 2015 (which was made effective from 01 Apeil 2014) revised the thresholds for coverage of
employee eligible for Bonus and also enhanced the ceiling limits for computation of bonus. However, taking cognizance of the siay granted by various High
Courts, the Company has not recognized differential amount of bonus amounting to ¥ 8.94 Jakhs (psevious year Nil) for the period 01 April 2014 to 31 March
2015 and accordingly has recognized the expense as per the amended provisions w.e.f. 1 Apsl 2015 and onwards.

(This spave bas been intentionally kft blank)
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Variks Limired
Notes io the fnaucial ststemens for the year ended 3L March 2017

46 Employee benefit oblignions

in lakhs)
Particulans 31 March 2017 31 Muarch 2016 01 April 2015
Cument Noa-cument Camrremt Non-current Curent Non-cument
Gty - 96.77 - 41.00 - 290.13
Comp d absences 1214 7166 12.18 7497 10.38 T4 41
‘Total 12.14 174.43 2.1 115.97 - 10.38 103.53
A Grantry (Unfunded)s
The Company immd:s for gratuiry for employees in Tndia 48 pee the Pl]-ment of Granire Aer, 1972. Employees wha are m 1 sexvice for 4 pedod of § years
are eligible for gmmiry. The amount of gratuity paysble on et is the emplover’s last dawn basic salary per month computed proportiomtely for 15
days multiplied by the aumber of yeare of service.
@ A guised in the of profit and loss is ss poder:
(% in lakhs)
Descripsion 31 March 2017 31 March 2016
Cuerent service coai . L 34.55
Net interest cont 328 233
Mer ienpaci on profis (before tax) 43.99 36.88
Anu:dal Jous/ (gain) recognised during the year 13.56 (8.95)
grined n the of profil end Joss 57.55 2193
(i) Movernen in the present value of defincd benefir obligarion recopnised in the balance sheet is as under:
in lakhbs’
Description 31 March 2007 31 March 2016
Prebent value of defined benefit obligution as at 19333 177.36
the stan of the year
| Cuprent sexvice cost 40.71 34.55
Lntesest cost 1547 : 14.19)
Actuacil loss/ (gain) on obligation 10.73 ‘ (9.97)]
Benchte paid i (21.21) (22.81)
Preeent value of defined henell obligation s ut 239.02 19333
the wtart of the year
(iii) Movernent in the plan sesets secognised in the balance sheet is g under:
in lakhs
Dicscriprion 31 March 2017 31 March 2016
Fair Value of plan asseis at beginning of year - i52.33 148,24
Expected Retum on plan assers 1219 11.86
£t contribution 178 16.03 i
in/(loss) on plan astets 283 (1.02)
Fair Value of plan asseis at the end of the ycar 142.25 . 152.33
IA:md remum on plan asse1s 935 10.84
(iv) Breakup of acruarlal (gain)/less:
im lakhs)
Depcription 31 March 2017 j 31 March 2016
[Actuanal (p‘m)/losi from change in demogmplur assumption - -
Acruanal )/loss from change in Emncml [ Hon 16.06 1.02]
| A cruarial (pain) /loss from expers (2 9.97)]
Toral acrarial (gain) /loss 13.56 (8.95)
(v) Acmarial assumptions
Description 31 March 2017 51 March 2016 01 April 2015
Dascount mte 7.54%) BO0%W| . B8.00%
Furure Basic salary mreass 6.00%) 6.00% 1100%%
Emploree numoves
- Upio 3 years R 3.00% 3.00%| 3.00%|
- From 31 10 4 years } 2.00% E 200%] - ' 2.00%
- Ahove 4 vears 1,00%| 1.00%} 1.00%|

The estimates of future sslary increases, considered in actuarial valoasion, take account of inflation, seniority, promovion and other televani facios, such as supply and
denund m the employment market
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Varila Limiced

Noies to the financial statements for the yesr ended 31 March 2017

(vi) Bensinvity analysis for gramity diability

® D
31 March 2017 31 March 2016
in dipcound rate

tion at the ead of the vear 239.02 19333
- Impnet due o mocrease of 0.50 %o (14.62} (12.10)

- Topact due 10 decrease of 0.50 % 16.05 1331

act of the ¢l in galary incresse

Prescnt value of obligation at the end of the year 239.02 193.33
| - Lmpract due to increase of 0.50 % 16.21 13.50
- Jmpack due to decrease of 0,50 % (14.89) (1237

I'h:lbmlm.lquuu},nsmbmﬂonldtmgmmumphonwhhhnldu@nﬂuﬂﬂummphﬂnsmmmmismm:,muumnmmu:mmdwm
d. When calculating the sensivity of the defind benefit obligation to acTuarial

some of the iy be correl

ioms the mme method

(present valne of the defioed benehit obligation cxlenlated with the projecicd unit credit method at the end of the upmﬂn\g penod) has been lppﬂ:ﬂ which was applied
whale calculating the defmed benefit obligation liability recogaised in the balunce sheet.

The methode and fypes of ptions used m preparng the sensiriviry analysie did not change compared to prior prood.
(i) Maruriry profile of defined benefit obligation _ (X in hakh)
i 31 March 2017 31 March 2016
1446 17.40
20.71 1623
203.85 159.70
(vii) The major categories of plan assets as a eniage of the [air value of 1ol plen assets are ps follows:
* [Pardculers 31 March 2017 31 arch 2084 1 Aprik 200
| % Yn %
Inresments with Life | C ion of Tndia] 100 100 100
The Company made annusl contol 10 the Life I Cotporation qumiu[‘LiC'} o[mumunudvmdb; the LIC, The Company wes not imformed by LIC
of the investment made or the breakdovwn of plan assets by i 1ypE, rdmgly related di e not inclhuded m these fmancial statemenrs.

(ix) The Company expects to contnbmte ¥ 57,25 lakhs (previous year ® 45,66 Takhs) to us gatuity fund.

B Compeneated phscoces

The eamed lesve lisbdity anines on. drawal, resignation and death-in-service of sn employee. The actuary has used projecred voit cont (PUC) sctuarial
method to assesn the plan's Inbilities of employees.
@ A gnised in the of profiz and loss iz a8 umder:
(T lakche) .
Descripron Eaned feave - [ Sickkavwe . [
31 March 2007 | 31 March 2016 | 31 March 2017 [ 31 Maseh 2016
Cuzrent service cost 18,54 18.57 332} 349
Nt intezest cost 5.64 45 133 133"
| Acrunsial loss/ (gain) recopnised during the year 19.53 18.15 (3.93) (4.86)]
|Ameunt recopnived in the statement of profit and loss 43.71 . 425 0.74] EM!I'
(@) -Movernenr it nen linbility =+ .-
(% in lakha)
Descripton Eamed leave Sick leave -
51 March 2007 | 33 Mparch 2016 . | 31 March 2017. | 31 Marchi 2016 |,
Opening net lability 70.52 68.11 16.64 16.68
Expenses 13 phove 4371 42.17 0,74 (0.04)
Benefits prid (41.81) {39.76) - -
Clowing mex hability 72.42| 70.52 17.58 %64
(i) Actuarial assusnptions
|Description 31 March 2017 31 Margh 2016 #1 April 2015
Discount mate 7.5-_#_% 8.00%| 8.00%|
Fustuee Basic mlary mcrease 6.00%| 6.00% G000

Motes:

1 The discount raie is based on the prevailing mackel vields of Indian Govemment secusities 28 at the balance eheer date for the estimated 1em of obligations.
2 The estimstes of futuse salory increases considered mker into account the inflagon, seniority, promotion and other relevant fctors on long term basis.

C Provideni fund

Contribution mede by the Company during the year is T 79.78 lalhs (previous year € 80.73 lakhs),

4"’:----‘ =
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Vanks Limiged
Noies to the financial statemeats for the vear ended 31 March 2017

47. Relawed parry disclosures
8) Relsrionship and names of related partdes:

1y Subsidiaries

“Vatka Hotele Privace Limited
«SH Tech Park Developers Prrae Limnited
“Tatka Jaipur SRZ Developers Private Limited
| #Aspire Promopers Private Limited
*Famous Dwellers Private Limited
“Valterns Promoters and Developers Prvate Limited
“Vadks IT Packs Private Limited
#Gares Develppers Private Limited
#Trishul Prophuild Limited
' +Varka Overyens Limited
) +tBlossom Properties Privare Limited
#Crazy Properies Prvate Limired
++Prgasus Infartuctore Povate Limiced
#+Sahar L and and Howsing Privste Limited
+*Hspo Devrlopess Private Limited
#¥Mrrndell Developers Private Eimited
+*Caspar Developers Private Limited
**Fexmina Developers Private Licnited
HWinston Developers Private Limited
* Avenio Developers Private Limited
“+Brock Developers Private Limited
+*5tedman Developers Prvate Limited
#Yadka One India Next Prvate Limited
4 Sanyskar Buildiech Privae Limited
*Nakshatra Buildeon Private Limited
*Varks Infratech Private Limitd
+¥Magnet Developers Prvate Limited
#+Vatika Infracon Private Limited
+*Payton Developoes Private Limitad. o+« oor
“itka Onie ont One Privare Limited -
w1 Minorca Developecs Private Limiced
~rGaliaa Developens Private Limited
#e)[etis Developers Private Limited
*tPeden Develapers Private Limited
#*Clara Developers Private Limited
* Aster Promoters & Developess Privabe Limited.
=rEberia Dievelopees Private Limited, © e
¥ Antonius Developers Privare Limited
*rFandnca Bullders Private Limiued
*VLMProjects Privare Limited -

Note:

* Wholly owned subsidiages

== Wholly owned subsidiaries through group companies.
# The Company i in the process of volumary winding vp.

ii) Enlerprises owned or slgaificamly influencead by key rial p 1 ar theie relatives with whos there are trangactionn

dusing the yeor/balances 20 ot year cm: -

_ignes Developan Povae Limied

Castae Developers Private Limited

Edrea Developers Private Limited
Everlast Project Privaie Limited

Flax Developers Private Limited

Givon Developers Private Limited

G field Nursery and Landseapes Peivate Limited
Higtid Developers Private Limited
Hagrid Developers Pvate Limited
Kalden Derelopess Private Limited
Lineoln Developers Private Limited
Manisol Developers Private Limited
Matmunchics India Pavate Limited
Rakesh & A Realoss Private Limited
Shiveagar Builders Private Limited

Vauka Education Services Povate Limited
Varika Farns Prvate Limited ©

Vatika Homes & Horels Pvt, Lid.

Vatlka One Espress Ciry Privace Limited
Vatika One Bropbuitd Psisate Limited.

T




Vurika Linolied
Notes to the finsncisl sistemenis for the year ended 31 March 2007

iif) Joint ventures

Vatika Sovereign Pack Private Limited ##
Vatils Seven Elements Private Limited ##

## These companies AZe idered as Joint der A ing Standard (AS) - 27 'Financial reporting of Tnferests in
Join: Ventuces' an both Vaika Limired and the other shascholder bave control oves compotition of board of direcror.

iv) Truats with whom mensaction have sslen place doring ihe year/balances ai 2l year end;
¥ Care (2 charitable rrust)

v) Key Management Personnel

Name Des) i

Anil Bhalla IChaizman and Who)e Time Director

Gautan Bhalls fanaging Director

[Gauvrrn: Bhalla i

i) of Key 'y with wivom dreve are durtwg the year/ styesrend

Name Relationg

Divya Bhalla Wife of Mr. Geutarn Bhalla

Kanchan Bhalla Wife ol Mr. Ani) Bhalla

(This ghaca har been intentiznally kff blank)

For VATIKA LIMITED
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Vatika Limitcd
Notes to the financial statements for the year ended 31 March 2017

4B. Leases
In case of assets taken on lease
Operating Laase

The Company has taken space an lease for use as office premises. The lease is for an initial period of 3 years which is further extendable for 2 more terms of 3
vears each Theze ace no restrictions imposed on the Company under the Jease arrangement. There aze no subleases.

The total of min future lease p under non-sancellable operating lease is as under:

Particulars 31 March 2017 31 March 2016
Lease payments for the yeac recognised in the Statement of Profit and Loss 405.49 375.52
Mini lease pay

Mot Inter than-one yeas 37272 227.18
Later than one year but not later than fve years 555.08 =

Later than five vears N e

In case of asscts given on lease

Oporating lase: )

The Company is in the business of constructing and sellng commercial space and classifies the unsold stock of projects a¢ Tnveatory. During the time, the
Company does not find a buyes, it leases out the space to tenants. Lease tecms and escalation rates vary as per the agreement entered with the tenant. There sre
no testrictions tmposed on the Company under the lease armanpement.

Theze is no uncollectible minimum lease payments receivable at the balance sheet date.

Particulas 31 March 2017 31 March 2016
1case income for the year recognised in the Statement of Prafit and Loss {net of Jease tentals paid to investors) 5180.76 72045
Minimum lease incomes:

Neot later than one year 2013.27 490.13
Later than one year but not laier than five yeats ' 31316 1,904.99
Later than five years 35.88 1,620.00

49,.. Segmeot information ., - - . 2 g
The Company 1 primarily engaged in the business of teal estate development, which as per Indian Accoumting Stendacd - 108 .o 'Opemating Segments’
iz considered to be the only teporiable segment. © ' . : :

50. Revenue from real estete operations under Operating Revenue includes compensation of Rs. 19,784.48 lakhs (March 31, 2016: Rs: 2,079.77 lakhs),:
frors compulsory acquisition of land by governmeat :

{The gpars bas been intontionaily lofi blank)

/ For \/i\\%\ LIMITEL
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Vatika Limited
Notes to the fAnaneisl siafem enis fox the yean ended 31 Manch 2017

51 Fais value dlacloanres
) Fair values biemschy
Finnnml asgers and financial liabilides measured ar fais valie in the sarement of Ainancial position are Companyed inm three Levels of n fir vahue hierarehy. The three levelr are defined brsed on the
hiliy of significant inpum ro the ar follows:

Level 1: quoted prices (unadiusred) in actve maskets foz financial instruments.

Level 2: Tha fair valoe of finsncisl insruments that are nor ezaded ; an active matker ir d ined using valuation iques which maximisz the usz of ob ble marker daca tely & itle 3 posible on
entity specific erimares,

Lewel 3; 1f one or more of the significant inpurs it nor based on observable market dars, the insrrument is included in level 3.

H) Finsncial assets measvred of [air valwe - ing fair vahue

[eveld 3March 2017 [S1Much20is [1Apmizon |
in Optionally convertiale deb in Vatiks Seven elements prvate Limited 12,411 11,528 9,516

Investment in Optionally convertble deh in Varike Sovereipn park privats Limired 5,059 3,488 3,060

[Total 17,470 15,016 13,576

(iif) Valuation techaique nsed w determine fair yalua
Fair value of pul convertible deb have been d ined using di od cash fow anlayseThis method involves the projection of a series of cash fows Fom the project. To this projecced
cash flow series, a market-decved discsunt st i applied to establish the present value of the income sream associared with the project.

(iv) The Eallowing mble ires the itnive ion about the signil unobservable inputs used in level 3 fair value meanuements and sensisvity analysla if a change 1w such inputs was made
keeping other vagables constant:
Vatika Seven Elsments Povare Limited | Vaclks Sovezeign Pack Privare Limired
Farnicolare Diacovat rale 31 March 2017 31 Mmrch Z016| hznﬁ‘ 31 Masch 2016}
Optionally converdble debentures -A5% . 1263600 11,768.34 5172.12 359188
Fs% 12,190.63 11.293.76 4948.83 | 1.3&1.;1{

(¥} The fellowing table presents the changes m Tevel 3 frems for the yeay ended 3] March 2007 aod 31 March 2016:

T Optonall a0
A w1 April 2015 TA7898
Gain recopmired m rmiement of profit snd lom 24459.66
e ui 30 March 2016 15,018 85
Gein recopassed i yatement of prof sod loxs 2,453.90
s a1 3} hasch 2067 17,369.56
(vi) Falr valoe of festruments tessused at amostised cont ,

Fair vaiue of instruments measused st amormized cost for which fir value is disclossd is a3 follows:

31 M 20; 31 sati

arch 2017 March 2016 01 April 2015

Il el o Loyl Carrying vabue - Fair valoe | Carrying value Frizg vahee Camying valve | - . Fair value
Finaneil asgerr = - 7 o = ufi 3 T e e ————
Security deposic : - Lewel 3. 1 560050) . - °  Seearzf. ATISTE - 510218 3,13.36 351191
Lonn to employee . Lavel 3 20.88 20,88 2142 2142 151 1571
|Lonn ro relared previes and otherr . Level3 14,699.08 14,681.85 20,646.14 2097140 - 1082380 | - 11,036.77
Other financial sstets Leveld - 2,144.08 214408 2,456.22 2,456.22 443452 434,52
Total fnancial savets 2,464 55 22,249.53 82| . 2855I 1821328 19,090.92
Bos ings = & Level 3 - 367,794.43 367,794.43 276,10239 | 276,100.3% © 34086565 348,063.65
Secum ol level3 . 3461138 | - 33 4%0.55 35189.24 35,466.43 | 4560002 46,472.47
e T F02,05,81 A01,624 91 L, 99163 311,568.62 394,550.67 395,336.11 |
The managemenr assessed rhar. cash and cash equivalems, mode. mrensbles, orber mrermables, eode pavables and ochar, oo fesancal kehibzies sppsoximere their-.
carrying amounts largaly due to the sh ines of these m The fiuie valoe of the mancil srsees snd lisbilities is included at the 3mount sr which
The faic values of the Company’s & b et § ingt, loans and raceivables are d ined by applying di d cash llows (DCF) mechod, wing.

discount rate that reflecty the irruec’s horowing rare m at the and of the reposting pariad. The own nonpecfopmance risk an at 31 March 2016 wes assensed o be
insignificant.

52 Finsmcial riok massgement
i) Fimamcial inetramesty by category |

31 March 2017 3 March 2086 [} 208

Barticulats FYIPL | FVOCI |Amortised comt| FVIPL FVOCT Amortacd oost | FVIPL Vo0 T
Financial amets
Investments® 17,504.14 & - 15,050.23 - = 15,837.92 - =
Securitr deposits . - 5,600.50 - - 4775.73 4 E 313936
|Recercable from relared parcies = - 14,699.08 * : 20,646.14 - - 5,123.69
Receivablz from others ¥ . - o = = - - 5,500.00
Other financial asrets [ - 9,200.68 - B 3,755.35 = - 5,363.91
Tmde receivables . . 119,393.78 & - 105,994.76 - - 137,81.42
Cash and cash equivalents - - 1,754.32 - - 6,154.39 . - 1253437
Other bank balnces - - 458149 3 . 4,389.94 - < 2996.69
Toaw - . e 2088 < : 2142 = . 187 |
Total 1,501 = 5,250,740 T5,050.23 E 5,797.73 ,837.80 = TG
[Financial Habiltles
Rorrowings - - 563,684.42 - - 264,550.34 - . 316,694.07
Trade papable . ! s e | mzEe| - . v st et |- " - 7102258
b&»{hm;ﬁlﬁlbﬁiﬁzl - - 1,697 36 = A - . E0,76445 X . = ; 7082315
rotal e U T &%’t 7 5 : 39,460.00 L R T T |

L in equiry i ol wbsidarr and Jomt venture have been actounied uring equity methad of accounting and hence, not presented here

3 o
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Varllen Lisaited )
Neofeu to the Standalone Finsncial Suastemears fnr the year ended 3 Masch 2017

n

A)

a)

)

Risk Manapement ,
The Companr’s actividies expone it 1o marker sek, Fouidiey osk wad credic disk. The Company's hoard of directors has ovenll cesponsibilir for che eambilish and ovemight of the Company's dak
management framewock, This nate explains the sources of dak which e enriry in exposed 10 and how the entty manages dhe csk and che relared impact in the Anancial srarement.

Credit riske

Credit sk Is the sisk that & countecparty fils ro discharge an obligatinn to the eompiny. The company is exposed to this risk for various Eaancial instruments, for example by granting loans and teceivables w
curtomess, plicing deposis, ete. The compeny's maximum exposurs 1o credit sk s limited yo dhe casrying amount of follawing fyper of Anancial assets.

- cash and cach equivalents, !

- trade recessables,

- loans & receivables carded at amormised cost, aad

- deponits vrith banks

Credis rsk mansgensent .

The Company asscsses and managas credic drk based an intemal credit mating systeam, confinuously monitosng defauls of end other © parties, idenrified either individually or by the company,
and incorposates this informarion ino it credst dsk coneols. Tnteenal eoedit tting is parformed for each clags of farncial & with difierent ck ics. The Company assigns the: following credic
rmtings to gach class of Enancial assets baved o the ssumptions, inpurs and Bcrons apecilic ro the ches of Gnandal assers,

A Low

B: Medm

C: High

Assets under ceadit sk — (¥ in Jakhs)

Credit mting Panlculam 31 March 2017 | 31 March 2016 Bl April 2015

|4 Low Conns 20,32047 25.443.30 13,770.76
[Investments 394'3'3575 B333179 18224
Otheer fmancral ssvets i 9.200.68 3,755.35 5,363.91
O thec bank balances 4,581.49 4,189.99 2,998.69
[Cash end cash eguivalents 1,75432 6,134.39 12,354.37

B: Medium [ Trade ceceivabl 119,064.57 105,805.97 137,138.63

D: Doubriul Teade pesivables D 32021 186.79 14279

Cash & cash equhialnis ond bank deposits
Credit risk relased to cash and cash eqivalents and bank deposits it managed by only aczepting highly gied banke and diversifying baak deposits and
accoun in different banks.

Trad: rcaitables

‘The. Company closely moniton the credit-worthinels of the debtort through intemal systems that ace configuced w define credit limirs of customers, therzby, limiting:

the credit dek ro pre-caleulaced smosnss. The Company assesies incgeate in ceedit risk on an ongoing basis for amounts receivable that become past due and defuulcis
idered to have d when amouns resvable bacome past due one year.

Orher finanaal arvees mvasstred o smore'seel :

Other fnancial assess measured ar amormized cost mcluces boans and advances 1 employest, security deposir and othess. Credic risk rebated to thesz other
fmancial assers is managed by monitaring the cecovembility of mch amounts continupusly, while ar the same time intemnal cosimrol system in place ensure the
amounes are wirhin defined Lmsts,

Expecied credit lovses

Teade receiahles

The Company’s mde recesvables does not have any expecred cvedie kosn 5 segiiury of propersss sold is genenlly cacded-our anee the Compeiny woeives the emre payment. During the. pesiods preseoed, the
Company made o write-off of trade receivabl ismbles previawaly wiirren of.

and oo from

(Thir spaze hats betn impercionally &ff blank)
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Vatln Limited
Notet  the Standalmme Financial Statements far the year ended 31 Merch 2017

Osher finarrial axtets muasarnd of emortinid vost

Company provides for expected credir loxses on loann and advances other then trade seceivables by nsseasmg indrvidual Enancil mstrumen for expectation of
anty ceedic lonnes, Since thir caregory includes loans and seceivables of vaed natures and purpose, there & ao tend thar the company ean deaws © apply
comsistently fo entire population For such fmanciil asrets, the Company’s policy 15 to provides for 11 month expegred crediz losses upon jnitnl recopnition and
provides fot lifetime expecred credit lovses upon significant increase m credit risk, The Company doet nor have any expected Ipss based impaicment recognised
on such assets considzring their low credit stk nanure, though incusred Jour provisions e disclosed under each sub-caiegory of such Anancial avsets,

B) Liguidity risk
Prudent liquidiry risk mansgement implies muintyining mifficient cash and markershle securities and the avallability of funding through an adequare amount of committed ceedrt facililier to meer obligatioan
whea due, Due ro the narm of the busincss, the Company manting Bedbility in fanding by mamtaining svailbility uader irred facihties.

Management monirar colling Fagecasts of the Campany’s liquidity posision and eash and cath equivalenm on the batin of expecied cash fows, The Company takes into account the liquidity of the madket in
which the. entity operares. In addidon, the Company's liquidity A policy invalves projecting cash flows in major currencies and considesing, the level of liquid asser: necersary fo meet thess,
monioring balance shest Liquidicy rarion sgaingt intemal and exrecnal repularory cequirements and maintaming debr financing plans.

Mahwdties of fimancial Hebilitien
The mbles Lielew analyse the Company’s financial lisbilities into relevant matusity Companyings based on their conmmetual manddes For ol non-derrvstive finncial liabiiries.
“The smounts disclosed in the Ebie are the contracmisl vndicounred cash Aows. Balinces duz within L2 manths equal their canrying balancet a3 the impact of discountmg 18 a0t sigaificenc.

i Lakha)
31 March 2017 Lesy than L year 13 year Moze than 3 years i Total

ormwingy including ncezest 10,0103 179,356.05 49.35007 59,025 52

ecurity deposit received 98540 60422 34,453.44 36,043 12
Shorr term borrowings 68,533.14 31,620.9 38,040.00 138,194.64
Trade pagable 78,722.60 3 : 76,722.80
(Other Brvancial inbitics 3500542 - - 108512
[Total - i - DLIG!.‘IE ¥ 21,78L07 | - 121,243 51 524,988,60

I Takhu)
31 Match 2016 Less ihan 1 year L3 year (More than 3 years Tota}
Barcowings including miecest 717762 45,50008 55.27836 27,956 25
Secuticy deposir ceceived 87294 63989 35,164.52 3,697.35
Short teom horrowings 37,672.60 51,1404 7008273 158,895.37
| Teade payable 64,154.21 & = 64,154.21
Other finapcial habilites 44,943 41 = - 44,843,491
aid 164,620.9% 97,300.01 170,825 61 132,646.61
®in lakhi)

1 April 2015 Leun thao 1 year 1-3 year Iiore thas 3 yeamn| Total
Bowowmgt mcludng mrstase w ] 3 . f 37,0696 | SU34T9 |- TRIBRES| . B9 Al
Security depasit received 315.00 6T0.67 a5,864.72 46,850.99
Short tarm bomowings 40,2297 51,261.70 6263036 | 1612350
Trzde payable ; 7182255 - = TLILL5G
[Qther Gnancia) Eabilites 45,434.48 ¥ > 25,43448
Total 195,M11.55 102,287.36 187,683.05 52501225

For VATIKA LIMITED
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Vatike Limiaed
Nates to the Sendslane Financial Statements for the yeas ended 31 Mazeh 2057

b) Interest sate dsk

i) Liahilicies
The Company’s policy is £ sinimise intercst rte cush flow ik cxporres on long e fnancing.
vaciable interest rares. The Company’s invesaments in Fized Depouits all pay fxed mterest rres.

Buterere ror ik exparare
Below is the overall exposure of the Company ro interest rate sk

Ar 31 blacch 2017, the Company is exposed to changes in market. intecest cates through bank bomowings ac

Particpl 31 March 2017 31 March 2016

Variable mre bossowing 367,398.21 275,200 8

Eized mte borrowing 396.22 S0L.70

Toul bomowings 367,794.43 76, 10039

Svantiniy

Below is the seniitivity of profit or loss and equity changea in interest mtex.

(€ in lakds)

Farricukims 3] Masech 3017 31 March 2016
|Emtortnt-scnabviny™

nterest rares — mesease by 50 hps basis points 183655 13T6.00
Interesr eras —decrense by 50 bps batis points (1,836.59)| (1,376.00)

* Hodiing all arr variabtes constant

Appers
The Company’s fixed deposits are cardied ar smortised cosr and ace fzed mite deporits. They are
fumire cath Aows will Suctuaee because of & change in madkst interest LS.

c) Price sisk

h

Whecelore not subject o interesr rate sk as defined in Ind AS 107, since neither the canrying amount nor the

The Eampany doct not-have awy v £
53 Capltat msnagement
The Company' s capieal management objectives are
~to enpure the Compang's, ability w continuz s & golng coneem
- 10 provide an adequsre retum to sharcholders
The Campany monirors capital on the bavis of the carcying smount o
Managemenr assesses the Compny’s cagical requirements in order o mamtain an &

£ equicy less cash and cash eqibvalents
Fhciant overill Bnancing
Company’s various classes of debr. The Company manages #he capital siructure and makes adjustments 1 itin the light of changes in teonomic cenditions and the dsk ch

wpsioe sk -

a3 presented on the fice of balance sheet
siTuctuce while avoiding excessive leverage. This rakes ;> acconnt the auhordmaron Jevels of the
dstics of the undedyi

fABSETS.

In orde fo mainmin or adjusy the capiral suchuse, ihe Company may adust the amounr of dividends paid ra shareholders, scium expiral 1o shareholdess, wsue new Fhares, oc scll asiers 1o ceduce debw,

(€ in bakhy
Particularg 3 March 2017 31 March 2016 D1 April 205
Total bomrowings 367,794.43 276,102.39 348,863 65
L ess : cash and cuh equivsleat S (175252 <. 5 (615039 (1253437
[Nt deb . 3s6p40.10 | ' 265,949,860 3%,52928
(Taral equity 69,408.13 68,723 04,983.21
Ner debi 10 equby ratio® 527 353 355|

The Company has nat declared dividend m cursent geac o previous year.

(Thi spae bar beew fntrwvianaly lf blaik)




Varila Limired
Notes to the Enancial ststements [or the vear ended 31 March 2017

54 First ume adopnion of Ind AS

2)
b)

These are the Group’s first financial statements prepared in accordance with Ind AS.

The :.r.counung policies set out in note 3 have been applied in prepasing the financial satements for the year ended 31 March 2017, the comparative infosmation
P d in these f d for the year ended 31 March 2016 4nd in the preparstion of an opening Ind AS balance sheet at 01 Aprl 2015 (the
Company’s date of kransition), An explanation of how the transition from previous GAAT 10 Ind AS has sffected the Company's financial position, financial
pecformance and cash flows §s set out in the following tables and notes.

Ind AS optional exemptions

Deemed cost for propeny, plant and equipment, investment property and intangible asuets

Ind AS 101 permits a ficst-time adopter to elect to r.'on:im:e with the carrying value for all of its properiy, plant and equipment as recognised in the financisl

statements ag at the date of transition w0 Ind AS, d ns per the Previous GAAP and use that as its deemed cost o5 ar the date of transition after making
y adj for de-commissioning liabilitien. This exemprion can alio be used for intangible assets covered by Ind AS 3B Inangibk Assets and

investment propery covered by Ind AS 40 Tinestment Property. Accordingly, the Group has elected to measuse all of its propesty, plant and equipment, intangible

assets and investment property at their Previous GAAP catrying value.

D d cost for i in aubsidiaries and joint

The Group has elected to continue with the carrying value of all of its investments in subsidiacies, joint ventures and associates. recognised as of 1 Apsil 2015

(transition date) measured as pe the Previous GAAP as it deemed cost as at the date of transition.

Ind AS mandatory exceptions

Estmates

An entity’s estimates in accordance with Ind ASs at the date of transition o Ind AS shall be consistent with estimnates made for the same date in zccordance with
Previous GAAP (after adjustments to reflect any difference in accounting policies), unless these is objective evidence that those estimates were in error.

Tnd AS estimates as at 1 Apsil 2015 are consistent with the estimates as at the same date made in conformity with Previous GAAP. The Company made
cstimates for following items in accordance with Ind AS at the date of trmsition ss these were not resquired undes Previons GAAP:

Inv in equity i carzied st FVTPL

lmpnim:ml of financial assets based on expected credit loss model

Clsssification and messurement of limncnl zesets and lisbilitiea

The classification snd of & | aspets will be made considering whether the conditions as per lnd AS 109 are met based on facts and
circumstances existing at the date of reansition.

anm:l:l acuets can be measuted using effective. inmerest method by assessing: its conttactual cash fow characteristics only .om: the basss’ of \facts and

e3-existing at the dale of iton. and if-3t i impracticabl 10, assess the vse. of efecrive intesest smethod, fuir. value -0fnsncial wset-at the. date. of-

transidon shall be the new carrying amount of that asset. The measucement exemption applies for Bnancial liabilides as well.

(This space bas been intentivnally Lft blank)

For VATIKA LIMITED
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Vauika Limired
Notes to the financial starements for the year ended 31 March 2017

C Reconciliations between Previous GAAP and Ind AS

Ind AS 101 mquires #n eptity w reconcile equity, totsl comprehensive income and cash fows

reconciliations from Previous GAAP to Ind AS.

for ptioz periods. The following tables tepresent the

1 Reconciliation of total equity as at 31 March 2016 and (1 April 2015

. MNotes 31 March 2016 01 April 2015
; ‘I'otal equity (sharcholder's funds) as per Previous GAAP 103,645.45 104,484.37
: Adjustments:
Adjustment on effective interest tates on borowings HMote —1 (2,860.26) (4,128.9)
; Measurement of foancial aseets and liabdities at amortised cost (including Note -2 (1,527.42) (1.228.09)
: related impact on revenue/ other expenses)
Admstment for reversal of rent equilisation reserve Note~3 895.09 788.67
: Measurement of investmenty at fair value through profit oz loss (FVTPL) Hote -4 45,130.18 67917.14
E Impact on account of change in measurement of revenus from teal estte Note -5 (104,376.43) (106,852 59)
i development (net of cost)
i Adjustment for discounting of long tecm provisions Note=6 375.96 186:63
Deferred tax on above adjustments Nowe—7 27,440.42 23,815.48
| “Total adj ! (34,922.46) (19,50116)
: Total equity as per lod AS 68,722.99 84,9832}
i
: 2 Reconcilistion of toral compreb for the year ended 31 March 2016
f ) : ) ' = Notes 31 March 2016
i iy e
; Profit after tax as per Previous GAAFP (830:90)
Adjustments:
Adjustment an effective interest rates on botrowings Note — 1 1,268.13
: M:.asuz.emem of financial assets and liabilities at amomtised cost {including Mote—2 (299.32)
; related impact on revenue/ employee cost/ other expenses)
: Adjuskment for reversal of rent equilisation teserve Note -3 106.41
Measurement of nvestments at faic vahue through profit or loss (FVIPL) Note -4 (22,786.96)
T‘Iimpapt on account of change in measurement of revenue from ceal estate Note -5 2.476.16
evelopment (net of cost)
Adjustment for discounting of long texm provisions Note ~ 6 189.33
Defesred tax on above adjustments Note -7 3,628.04
Remessurement of defined benefit obligations reclassified to OCI Note -8 (8.95)
Total adj = ‘ : — "(15,427.15)
Probii for the year ended 31 March 2016 (16,266.05)
Other comprehensive income
R of defined benefit obligations reclassified to OCI (net of tax) Nate -8 5.85
Total compreh ive i {or the year ended 31 March 2016 !lﬁ,Zﬁﬂ.Z!

(Tbis space bas been insentiosally &ft blank)
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Varika Limited
Notes to the financial statemenis for the yesr ended 31 March 2017

3

Ty of Ind AS adoption on the §

of cash fows for the year ended 31 March 2016

The transition from previous GAAP to Ind AS has not made a matedial impact on the statement of cash flows.

4 Reconciliation of the asse1s and liahilities presented in the balance sheet prepared as per Previous GAAP and ap per Ind AS an at 01 April 2015 is as

foliows:
Dewcripton Per Previous GAAP Ind AS Per Ind AS
i ¥ adjustments
ASSETS
Non-current agsets
Property, plant and equipment 3,501.20 (2,632.06) 86923
Capital work-in-progress 2718.74 (2,718.74) o
Investment property - 5.350.78 5,350.78
Intangible assets 12.50 - 1290
Financial assets
Toreestaents 43,426.68 71,08371 114,480 38
Loans 15,690.88 (3,826.04) 11,864.84
Other financiel assets 4,430.39 413 4,434.52
Defetred tax assets (net) 3,517.15 2381548 2733263
Non-current tax assets (net) 6,101.74 - 6,101.74
Othes non-cusrent assemn 13,197.93 (11,01B.68) 2,179.25
Tatal pon~cusrant assets. 92,597.70 SOLASE. =~ 1MR&Aal7
Current asseis
Inventories 309,077.96 3,158.45 312.236.41
Financial assets -
Cucrent investments 7,701.86 - 7,701.86
Trade seceivables 145,713.51 (7,832.00) 137,881.42
Cash and cash equivalents 12,534.37 - 12,534.37
Other bank balances 2,677.04 319.65 2.996.69
Loans 9,501.52 (7,587.61) 1,913.92
Other financial assats B46.09 83.30 92939
Other current assets 210,147.22 1,695:38 2{&2&59
Total cumrent sesets. | = 698,199 57 (10,162.92) 688,036.65.
Total assets 790,797.26 69&5!.66 860,662.92
EQUITY AND LIABILITIES
Equity
Equity share capital 5,568.82 - .- 5,568.82
Other ity - 9891555 . ' (19;501.16) 79,41439
Total equity 104,484.37 (19,50L16) #4,983.21
Maon-current liahilisies
Financial liabilities
Bomowings . 162,522.85 (.271.92) 157,250.93
Other financial lisbilities 2,823,19 (1,420.84) 1,40234
Long-texm provisions 618.03 (186.63) 431.40
Other non-current liabilities - 19708 797.08
Towal pon-rarrent Babilicges __165,964.07 (5,082 31) 159,881.75
Current liabilities
Financial liablities
Bombwing 160,998.41 (1,555.26) 159,443.14
Trade payables 71,922.55 = 7192255
Other financial iabilities 82,780.12 (4,359.32) 78,420 80
Other current liabilities 186,447.07 32,00213 218,479.20
Short texm provisions 9,469.62 69,331.59 78,801.21
Current tax liabilities (nef) 8,731.06 - 8,731.06
Total current linbilities 520,348.83 95,449.14 615,797.96 -
Total linbilives 686,312.90- B2,366.83 778,679.7k
Total equity and kabilities 790,797.27 69,863.67 BGDiﬁZ.DZ
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Varika Limired
Notes o the financial statements for the year ended 31 March 2017

5 Reconciliation of the agsets and libilities prescnicd in the balance sheet prepared as per Indian GAAP and as per Ind AS as at 31 March 2016 is as

follows:
Description Per Previous GAAP Ind AS Per Ind AS
adjustments
ASSETS
Naon-current asseis
Property, plant and equipment 3,166.85 (2,519.47) 647.38
Capital wosl-in-progress 6,277.25 (6,277.25) -
Investment property = 8,796.70 8,796.70
Intangible assets 6.75 - 6.75
Financaal assets -
Investments 36,364.65 48,987.14 85,351.79
Loans 20,464.88 (4,527.95) 15,936.93
Other financial assers 2,456.22 = 2,456.22
Defertad tax assets (net) 2,539.78 27,440.43 29.980.21
MNon-curtent tax assets (net) 8,097.76 - 8,097.76
Other non-rurrent assets 8,781.49 {6,399.95) 2,301.54
‘To1al non-cument aesers 88,155.62 65,499.64 153,655.28
Curmrént asacts
Investories 354,80073 {6,875.90) 347,933.83
Financial assets:
Curient investments - - -
Trade receivables 112,486.72 (6,491.94) 105,994.76
Cash and cash equivalents ' 6,154.39 - 6,154.39
Other bank balances 3,967.29 42264 4,389.94
Loans 10,773.35 (1,266.99) 9,506.36
Other financial assets 2491.77 (1,192.64) 1,299.13
Other current assets 311,208.81 (4.414.25) 306,794.56
Totsl current assets 801,892.06 (19,815.09) 782,072.97
Total assets 890,047.68 45,680.56 935,728.25
EQUITY AND LIABILITIES
Equity
Equity sharte capital 5,568.82 . - 5,568.82
Other equity 98,076.65 (34,922 48) 63,154.17
“Total equity 103,645.47 (34,922.48) 68,722.99
Neon-cument liabilities
Financial liabilities
Bomowings: . 116,778.44- (3,711.20) 107,06724
Other fnancial Liabilite 3,360.64 (2 11022y 1,250.42
Long-term provisions 1413.84 (375.96) 1,037.87
Other non-current Liabilites = 924.56 924.56
Total non-cusrent liahilitics 115,552.91 {5,272.82) 110,280.09
Cumrent liabilities
Financial kabiities
Bocrowings 158,758.51 (1,275:41) "157,485.11
Trade payahles 64,154.21° - 64,154.21
Other financial liabdibes 62,244.38 (2,730.35) 59,514.03
Other current labilities 367,390.77 29,228.60 396,619.37
Shott tesm pravisions 9,002.63 60,652.95 69,655.58
Cusgent tax Liabilities (net) 9,298.87 » 9,298.67
‘Total current liabilives 670,849.37 B5,875.80 756,725.17
‘Fotal liabilitics 786,402.28 80,602.99 B67,005.26
Total equity snd liabilides B90,047.73 45,680.51 935,728,25
S
i
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Warika Limited
Notes vo the financial statements for the year ended 31 March 2017

6 Reconcilistion of the i and exp P din the staiement of profit and loss prepared as per Indian GAAP and as per
Ind AS ae at 31 March 2016 is as follows:
Per Previous Ind AS Ind AS P
Description GAAP reclassification adjustments er Ind AS
Revenue from operabions 66,797.09 0.00 (3,729.62) 63,067.47
Other income 32,384.03 {25,793.85) 10,432.96 17,023.15
Total Income 99,1812 (25,793.85) 6,703.34 B0,090.62
Expenses
Cost of sales 45,030.09 (2,523.50) 5,189,352 47,695.91
Employee benefits expense 1,633.00 - 3,59 1,636.59
Finance costs 41,305.35 - (2,664.44) 44,640.91
Depreciation and amortisation expense 366.31 - - 366.31
Other expenses 4,369.97 (23,270.35) 23,230.05 4,329.67
‘Total expenses 98,704.72 {25,793.85) 25,75B.52 98,669.39
Loss before tax 476.40 0.00 (19,055.18) (18,578.77)
Tax expemse/ (credit) :
Current tax 544.69 (206.74) - 337.95
MAT - 206.74 - 206.74
Deferred tax T10.63 - (3,628.04) (2,857.41)
Net lose for the year (838.92) 0,00 (15,427.14) (16,266.03)
Other comprehensive income
Tteme that will not be reclassified to profit or fosa

Rea-measurement gains {losses) on defined benefit plass = - 8.95 B.95

Income tax effect z = (3.10) (3.10)
Other comprehensive income/ (loss) for the year - - 5.85 5.8%
Total comprehensive loss for the year (838.92) 0.00 (15,421.28) (16,260.20)

(This gpae bar been imeationally &t Wank)
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Vatika Limited
Notes o the financial statements for the year ended 31 March 2017

MNote =1

Efiecrive interest rates on borrowings

Ind AS 109 requires transaction costs incurred towards origination of borrowings to be deducted from the carrying amounr of bomowings on initial
recognition, These costs are recognised in the statement of profit and loss over the tenuse of the borrowing as part of the interest expense by applying the
effective intetest rate method

Under previous GAAP, these transaction costs were charged 10 staiement of profit and loss a5 and when incurced.

Note =2
Measurement of financial asscts and financial liabilitics at amortised cost

Under Peevious GAAP, all financial 4sssts and finzncial liabdines were carned at cost.

Under Ind AS, cectain financial assets and financial Habilities are subsequenfly measured at amontised cost which involves the application of effective interest
mathod. In epplying the effective intercest method, an entity identifies fees that are an integral part of the cffective intesest rate of  financial instrument. The
effective intcrest rate is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the Anancial asset or financial
lizhility to the gross carrying amount of the financial asset or financial Jabiliy.

For certain financial Eabilities, the fait value of the financial liability at the date of transition 10 Ind AS has been consideced as the new amortised cost of that
financial lisbdity at the dute of transicon to Ind AS. '

Note = 3.
Reversal of rent equvalisaton reserve

Under Previous GAAP, operating lease rentals were straight lined over the lease period. Under Ind AS, if the payments by the lessee are structured to

in line with cxpected general inflation 10 compensate for the lessor's expected inflationary cost, lease reserve should not be booked. Consequent tn
this change, the amount of rerained eamings has been decreased. Also under Ind AS , Rent free period is sasightined over the lease term a8 the same is
considered as incentive. '

MNote —4

Mea nt of i a1 fair value through profit or loss (FYTPL)

Under previovs GAAP, knvestments in long-term equity instrument were carsied ar cost and tested for other than temporary diminution, Under Ind AS, such
investments are cagried at fair value through profit or loss (FVTPL) (except for investment in subsidiacies and joint venture).

Note -5

Impact on account of change in meanurement s revenwe from real estate developrent (met of coit)

Under Tnd AS, revenue is measuced at "Faic value of consideration received or receivable”, in accordance with Guidance Note oa Accounting for Real Estate
transactions (for entities to whom Ind AS is applicable and has retrospective implication). The new accounting policies require the mansgement to make
certain judgments and estimates based on facts and circumstances of each project alongwith an analysie of past mformation related therero..

Nowe ~6

Adjustment fos discounting of long weom provisions. . :

Undex the previons GAAT, provisions were recorded at their carrying value. Uider Ind A5, the amount of 'a prowision shiall be thi¢ present valve of the
expenditures expected to be required to setrle the obligation. Differeace on day one berween carrying value and present value is recognised as charge to the
statement of profit and loss.

Note =7
Deferred tax on above adjustments
Under Previous GAAP, deferred tax was accounted using the income satement approach, on the Gming differences between the toxable. profit and

accounting profits for the period.” Under Ind AS,-deferred tax @ recognized following balance: sheet approach om: the-tempomey- differences berween the .

carrying amount of asset or lability in the balance sheet and iw tax base. In addition, various transitional adfustments has also Jed to recogmition of deferred
taxes on new ternpozary differences.

Note =8

Dther comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the period, unless a standard requires or
permity otherwise, Items of incame and expense thet are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other
comprehensive meorne’ ncludes te-measurements of defined benefit plans The concept of other comprehensive income did not exist under previous
GAAP:

—
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