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Vatika Limited

Staterment of Profit and Losa for the year ended 31 March 2017

Income
Revenue from Operstions
Other income
Total revenue

s )
Expenscs
Cost of sales:
Employee bencfits expense
Finance casts ..

Depreciation and emortisstion expense

Other expenses
Total expenscs

Profit/ (Loss) before tax.

Tax expense:
- Current tax expense

- MAT credit (entiflenent)/ ueilised
- Adjustment of tax selated to earlier years

- Deferred tax expense/ (ctedi)

Net Profit /(lose) for the yess

Other comprehensive income

Itema that will not be seclassified to profit or Joss
Re-messurement gains/ (losses) on defined benefit plans

Income tax effect

Oiher comprehensive income/ (loss) for the year
"Total comprehensive income,/ (loss) for the yeat

Earning per equity. share,
Basic ¥)
Diluted (T)

Summary of significant accounting policies
‘The sccompanyiag notes aze integral part of the financial statements.

Notes

33
4

35
36
37
38
39

#

42

This is the statement of profit and loss refecred to in our report of even date.

Faor JAC & Company
Chastered Accountants
Firm Registration No: 016001

Sundeeg]
Partner
Membership No: 508472

Place: Gurgzon
Date: 26 September 2017

—

31 March 2017 31 March 2016
(€ in lakhs) (® in lakhs)
66,769.34 63,067.47
47,973.62 17,023.15
114,742.96 80,090.62
78,710.51 47,695.91
2,556.98 1,636.59
28,577.61 44,640.91
2B4.65 366.31
4,091.35 4,329.67
114,221,10 98,669.39
52186 (18,578.77)
= 337.95
= 206.74
7.141.96) <
6,968.79 (2,857.41)
95,03 (16,266.05)
(13.56) 8.95
469 (3.10)
BT 5.85
686.16 (16,260.20)
: {29.21)
: (29.21)

For and on befjglf of the Board of Direclors

Chief Financial Officer
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Vatika Limited
Statement of changes in equity for the year ended 31 March 2017

A Equity share capital (T im lakchs)
Balance as| Issue of equity | Balance 29 an 31
Particalara at 01 Aprif| share capital March 2016
2015 | doring the yeat
Equity Share Capital 3,568.82 5 3,568.82
(¥ in lalkhs)
Balance as| Issue of equity | Balance ss at 31
Parviculars st 01 April| share capital March 2017
2016 during the year
Equity Share Capital 5,568.82 - 5,568.82
B Other equity (¥ in lakhs)
Reserves and surplus
Securities Debenture Resained
Premium | General reserve redemprion Barainigs Total
Benerve reaETve
[Balance as ar 01 April 2015 59,189.31 | 20,225.08 = - | 79,414.39
Profit/ (Loss) for the geat - - = (16,266.07)| (16,266.07)
Other comprehensive Income for the period, net of fax - - - 585 5.85
Total comprehensive income for the year 3 = = (16,260.22)| 63,154.17 |
Transfer to general reserve - - - =k 5
Falamce a5 at 51 Miarch 201 T3,180.31 20,225.00 ; (6.26022)| 63,5417 |
Profit/ {Loss) for the year - = = 695,01 695.01
Q) ther comprehensive Income/ (lose) for the pesind, net|
of mx - - = (B.87) (8.87)
‘otal comprehensive income for the year - - - 686.14 686.14
‘tansfer to retained camingy - (20,225.08) - 2022508 -
famsfer to debenture redemption reserve i - 4,651.00 (4,651.000) © - -
|Balance as at 31 March 2017 59,189.31 - 4,651.00 B 63,840

For JAC & Company
Chantered Accountants
Ficm Registration No: 01600

Sandeep
Partner
Membership No: 508472

Place: Gurgaon
Date; 26 September 2017

naging Directos
[N: 00005043

Raj Kumar Sahai

DIN: 00005060

Chief Financial Officer

For VATI LIMITED
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Vatika Limited )
Summary of significant accounting policies and other explanatory information for the year ended 31
Match 2017

(@)

(®)

Corporate information

Vatka Limited (“the Company”) is prmarly engaged in the business of promonon, construction,
development, sale and maintenance of real estate properties in India, The Company is domiciled in India and
its registered office is situated at 4th Floor, Vatika Triangle, Sushant Lok, Phase-I, Block A, Mehsauli-
Gaurgaon Road, Gurgaon-122002.

General information and statement of compliance with Ind AS

These financial statements (“financial statements”) of the Company have been prepared in accordance with the
Indian Accounting Standards (hereinafter referred to as the ‘Ind AS’) as potified by Ministry of Corporate
Affairs (MCA’) under section 133 of the Companies Act 2013 tead with the Companies (Indian Accounting
Standards) Rules 2015, as amended and other relevant prowsxons of the Act. The Company has uniformly
applied the accounting policies during the periods presented:

For all periods up to and including the year ended 31 March 2016, the Company had prepated its financial
statements in accordance with accounting standards notified under section 133 of the Act, read together with
patagraph 7 of the Companies (Accounts) Rules, 2014 (Previous GAAP). These financial statements for the
year ended 31 March 2017 are the first financial statements which the Company has prepared in accordance
with Ind AS (see note 54 for explanation fot transition to Ind AS). For the purpose of comparatives, financial
statements for the year ended 31 March 2016 and opening balance sheet ag at 1 April 2015 are also prepared as

per Ind AS.

The financial statements for the year ended 31 March 2017 were authonzed and approved fm g hy the
Board of Ditectors on Septemnber 26, 2017.

Recent accounting pronouncements

In March 2017, the Ministry of Corporate Affairs issmed the Companies (Indian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of cash flows’.and Ind AS-102,
‘Share-based payment * The amendments are applicable to the Company from 1 Apdl 2017, % - 7.~

/].mndmmttnl'ndAS 7 o :

The amendment to Ind AS 7 requires the entities to pmﬂde dlsclcsmes that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and
closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure
requirement. The Company is evaluating the requirements of the amendment and-its-impact- on-the-financial
statements. .

Amendment ta Ind AS 102
The amendment to Ind AS 102 has no impact on the Company as the Company currently does not have any
share based paymeats plan,

Summary of significant accounting policies
Overall considération

The financial statements have been prepared using the significant accounting policies and measurement bases
summasised below. These were used throughout 2ll pedods presented in the financial statements, except where.
the Company has apphed certain accounting policies and exemptions upoa transition to.Ind AS as snmmarnsed
in note no 54.

J




Vatika Limited
Summary of significant accounting policies and other explanatory information for the year emded 31

March 2017

Basir of preparation

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except
for certain financial assets and financial liabilities which are measured at fair values as explained in relevant

accounting policies.

b) Curtent and non-current classification

All assets and liabilities have been classified as curzent or non-current 2s per the Company’s nommal operating
cycle and other ctiteria set out in the Act. Deferred tax assets and liabilities are classified a5 non-current assets

and non-current liabilities, as the case may be.

¢) Revenue recogaition

Revenue is recognised when the substantial risks and rewards related to ownetship ate transferred in favour of

L

For \/AS%P:}JTED /
Al r(Signatory

the customets.

Revenue from sale of constructed properties and developed plots

Revenue is recognised when it is probable that the economic benefits will flow to the Company and it can
be teliably measured. Revenue is measured at the fair value of the consideration received/receivable net of
rebate and taxes, The Company applies the revenue fecognition criteris to each nature of revenue
transaction as set out below:

Revenns from real estate profects

Revenues from constructed properties under development and developed plots is recognized in
accordance with the “Guidance Note Accounting for Real Estate Transactions” (the “Guidance Note”).
As per this Guidance Note, the revenue have been recognized on percentage of completion method and
on the percentage of actual project costs incurred thereon to total estimated project cost, provided all of
the following conditions are met at the reporting date.

= Required critical approvals necessary for commencement of the project have been obtained,

u  Atleast 25% of estimated construction and development costs (excluding land cost) has been incurred,

m  Atleast 25% of the saleable project area is secuted by the Agreements to sell/application forms
(containing salient terms of the agreement to sell); and

® - Atleast 10% of the total revenue as.per agreement to-sell are'realized in respect of these agreements.

The estimates of the saleable area and costs are reviewed periodically and effect of any changes in such
estimates is tecognized in the period such changes ate determined. However, when the total project cost is
estimated to exceed total zevenues from the project, the loss is recognized immediately.

Revenue from sale of land, congpleted property and developrient right

Revenue from sale of land, completed propexty and development right is recognised in the financial year in

which the agreement to sell is executed and no significant uncertainty exists regarding the amount of the -

consideration that will be derived from the sale,
Amounts earned on account of irangfer of projects
Amounts eamed on account of transfer of projects ate recognized in the finandal year in which the

underlying agreements ate executed; and no- sipnificant uncertainty exists- teparding the amount of
consideration that will be dedved from the transfer.

T e



d)

Vatika Limited

Summary of significant accounting policies and other explanatoty information for the year ended 31
March 2017

v,

L

Income from trangfer charges

Income from registration fees received from customers on transfer of ownership of property during the
construction period is accounted on accrual basis as and when due.

Interest income
2) Interest due on delayed payments by customers is accounted for on teceipts basis due to uncertainty

of recovery of the same.
b) Interest income is recorded on accrual basis nsing the effective interest rate (EIR) method,

ifi, Income from services

Property maintenance charges

Revenue of propesty and other maintenance contracts 15 tecognised on a pro-rata basis.over the pedod of

the contract as and when services are tendered.

Service income
Revenue of other setvices is recognised on accrual basis in accordance with the terms of service
agreements.

Forfeiture inconre
Income from forfeiture of properties under agreement to sell is accounted for on accrual basis except in
cases where ultimate collection is consideted doubtful.

Unbilled revenne G .
Unbilled receivables disclosed under “Trade receivable” represents revenue recognised based on
percentage of completion method (as per accounting policy no. (|:) i above), over and above the amount
due as per the payment plans agreed with the customers, :

Income from compulsory acquisition By Government '
Revenue from land compulserily acquired by the Government is booked if there 15 certainty of collection
of income,

Rental income
Rental income from property is recognised as pet terms of the fease agreement.

Cost of Sales

a. Cost of constructed properties and developed plots includes cost of land (including development dghts),
estimated internal development costs, external development charges, other related govemnment charges,
bortowing costs, overheads construction costs and development/ constmction materials, which is
charged to the Statement of Profit and Loss proportionate to the revenue recognised as per accounting
policy no. (i) above, in consonance with the concept of matching cost to revenue, Final adjustment is
made on completion of the applicable project.

b. Cost of land, completed property and development right is charged to Statement of Profit and Loss

proportionate to the revenue recognised as per accounting policy no. (f) i above, in consonznce with the .
concept of matching cost to tevenue. Common infrastructure costs are allocated based on the. atea of
the underlying land ‘




Vatika Limited
Summary of significant accounting policies and othet explanatory information for the year ended 31
March 2017

<)

g

For VATIKA

Autho

Borrowing costs

Botrowing costs that are attrbutable to the acquisition and/or construction of qualifying assets are
capitalized as patt of the cost of such assets, in accordance wath notified Accounting Standard 16 “Borrowing
Costs”. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its
intended use. Capitalisation of borrowing costs is suspended in the perfod dudng which the active
development is delayed due to, other than temporaty interruption. All other borrowing costs are charged to
the Statement of Profit and Loss as incurzed.

Upfront fees/interest and processing charges paid on borrowings are amortized and c.hatgéd off to Statement
of Profit and Loss, over the tenure of the loan.

Propetty, plant and equipment

Recopuition and.inivial measurement

Property plant and equipment are stated at their cost of acguisiion. The cost comprises purchase price,
borrowing cost if capitalization ctiteria are met and directly attrbutable cost of bonging the asset to its
wotking condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price, Subsequent costs are incloded in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Company. All other repair and maintenance costs are recognised in statement of profit or loss as incurred.

Swbsequent measnresent (depreciation and useful fives) |

Property, plant and equipment are subsequently measured at cost less accumulated depreciation .and
impaitment losses.- Pepreciation-on property, plant and- eqmpmmt is- provided- on - a-straight-ine - basis;
computed on the basis of useful lives (as set out below) prescribed in Schedule II to the Compenies Act,
2013: '

Asset category - ¢ Estimated useful life (in years)
Buildings 60

Office equpments 3-5

Computers 3-6

Fumiture and fixtures 10

Vehicles : 3-10

Plant and equipment 3-15

The residnat valnes, usefol bives and method of depreciation are reviewed at each fimancial year end and
adjusted prospectively, if appropriate.

Da-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is detecognised.

Investment propetties

Recognition and initial measurement

Investment properties are properties.held to eam rentals or for capital appreciation, or both. Iovestment
properties are measured initially at their cost of acquisition. The cost composes purchase price, borrowing
cost if capitalization crifetia ate met and directly attrbutable cost of brnging the asset to its. working
condition for the intended use. Any trade discount and rebates ate deducted in arnving at the purchase price.

ITED
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Vatika Limited
Summaty of significant accounting policies and other explanatory information for the year ended 31
March 2017

h)

i)

Subsequent costs ate included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company. All
othet repair and maintenance costs are recognised in statement of profit or loss as incurred.

Subsequent measurement (deprociation and useful fives) :
Investment properties are subsequently measured at cost less accumulated depreciation and impairment
Josses. Depreciation on investment properties is provided on the straight-line method, computed on the basis
of useful lives (as set out below) prescribed in Schedule IT to the Companies Act, 2013: -

Asset category Estimated useful life (in years)
Buildings 60

The residual values, useful lives and method of depreciation of are reviewed at each financial year end and
adjusted prospectively, if appropriate.

De-recopnition :

Investment properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from use and no future economic benefit is expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or
loss in the perod of de-recognition.

Other intangible assets

Recoguition and initéal measurement .

Intangible assets (softwares inchading ERP, related licences and implementation cost of ERP) are stated-at
their cost of acquisition. The cost comprises purchase price, borrowmg cost if capitalization criteria are met
and directly attributable cost of bringing the asset to its working condition for the intended use.

Subsequent measurement (amortisation)
The cost of capitalized software is amottized over a period in-the mnge of 3 years from: the ' dite of its
acquisition.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all its intangible
assets recognised as at 1 April 2015 measured as per the provisions of Previous GAAP and use that canrying
value as the deemed cost of intangible assets.

Foreign curtency translation

Functional and presentation curvency
The financial statements are presented in Indian Rupee (INR’) which is also the functional and presentation
cutrency of the Company.

Transactions and balances
Foreign currency trensactions are recorded i the functions} eurrency, by applyng-to- the: exchange rate-
between the functional‘currency and the foreigr currency at the date of the transaction. o

Foreign currency monetary items outstanding at the balance sheet date are converted to functional currency
using the closing rate. Non-monetaty items denominated in a foreign currency which arc carried at historical
cost are reported using the exchange rate at the date of the transactions.

Hxchange differences arising on such conversion and settlement at rates different. from those at which. they
were initially recorded, are recognized in the statement of profit and los in the year in whick they arise.




Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017

i

K

Leases

Leases in which the lessor does not transfer substantially all the risks and rewards of ownership of an asset to
the lessee are classified as operating leases,

Company as a lessee

Finance leases which effectively transfer to the company substantially all the risks and benefits incidental to
ownexship of the leased item, are capitalised at the lower of the fair value and present value of the minimum
lease payments at the inception of the lease term and disclosed as leased assets.

Lease payments are apportioned between the finance charges and reduction of the lease liability based on a
rate of return implicit in the lease. Finance chatges are charged directly against income. Lease management
fees, legal charges and other inifial direct costs are capitalised.

If there is no.zeasonable certainty that the Company will obtain. the.ownership. by the end.of the lease. texm,. -

capitalised leased assets are depreciated over the shortet of the estimated useful life of the asset or the lease
term.

Ieases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
item, ate classified as operating leases. Operating lease payments are recognised as an expense in the
Statement of Profit and Loss on a straight-line basis over the lease term basis except where scheduled
increase in rent compensates the lessor for expected inflationary costs.

Company-as-a lessor - :

Assets given under a finance lease are recognised as a receivable at an amount equal to the net investment in
the lease. Lease rentals are apportioned between principal and interest on the IRR method. The principal
amount received reduces the net investment in the lease and interest is recognised as revenue. Initial direct
costs such as legal costs, brokerage costs, etc. are recognised immediately in the Statement of profit and loss..

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the Statement of

profit and loss on' a straight-line” basis' overthe’ lease “term™except where' scheduled increase in rent

compensates the Company with expected inflationary costs. Costs, including depteciation, are recognised as
an expense in the Statement of Profit and Loss. Initial direct costs such as legal costs, brokerape costs, etc. are
recognised immediately in the Statement of Profit and Loss

Financial instruments

Initial recognstion and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financia] instrument and are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured initially at fair value.
Subsequent measnrement of financial assets and financial liabilities is described below.

Non-detivative financial assets .
Subsequent meamrement
i Financial assets carried at amortised cost — a financial asset is measused at the amortised cost if

both the following conditions are met:

® The asset is held within a business model whose objective is to hold assets for collecting
contractual cash fows, and

= Conttactual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding,
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Vatika Limited
Summary of significant accounting policics and other explanatory information for the year ended 31
March 2017

D

After initial measutement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

ii. Investments in equity instruments of subsidiaties— Investments in equity instmuments of
subsidiaries are accounted for at cost in accordance with Ind AS 27 Separare Financial Statements.

iii. Investments in other equity instruments — Investments in equity instruments which are held for
trading are classified as at fait value through profit or loss (FVIPL). For all other equity instruments,
the company makes an irrevocable choice upon initial tecognition, on en instroment by instrument
basis, to classify the same either as at fair value through other comprehensive income (FVOCI) or fair
value through profit or loss (FVTPL). Amounts presented in other comprehensive income are not
subsequently transfesrred to profit or loss. However, the company transfers the cumulative gain or loss
within equity. Dividends on such investments ate recognized in profit and loss unless the dividend
clearly represents # recovery of part of the cost of the investment:.

iv. Investments in mutnal funds — Investments in mutual funds ate measured at fair value through
profit and loss (FVTPL).

De-recognition of finandal assets . :
A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset
have expired ot the Company has transferred its dghts to receive cash flows from the asset.

Non-derivative financial liabilities T

Subsequent measurerment : ;
Subsequent to inittal recognition, all non-derivative financial liabilities are measured at amorused cost using
the effective interest method.

De-recognition of fimandal iabilities : ' A -

A Fnancial liability is de-recognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on” substantially -
diffetent terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of 2 new hability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting -of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there
is a currently enforceable legal right to offset the recognised amouats and there is an intention to settle on a
net basis, to realise the assets and settle the liabilities simultaneously.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies-expecred credit loss (ECL) model for measurernent
and recognition of tmpairment loss for financial assets.

ECL is the weighted average of difference between all contractual cash flows that ate due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive, discounted at the
original effective intetest rate, with the respective risks of default occurring as the weights. Whea estimating
the cash flows, the Company is required to consider — '
®  All contractual terms of the financial assets (including prepayment and extension) over the expected
life of the assets.
®  Cash flows from the sale of collateral held or other credit enhancements that ate integral to the
contractual terms. P
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires
measurement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected
credit losses are the expected credit losses that result from all possible default events over the expected life
of a financial instrument.

Other financial assets

In tespect of its other financial assets, the Company assesses if the credit tisk on those financial assets has
increased significantly since initial recognition. If the credit nsk has not increased significantly since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit
losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses: the. change irv the risk of a-default occursing over the
expected life of the financial asset. To.make- that assessment, the.Company compares. the sisk.of a.default
occurring on the financial asset as at the balance sheet date with the risk of a default occurting on the
financial asset as at the date of initial recognition and considets reasonable and suppottable information,
that is available without undue cost or effort, that is indicative of significant increases in credit sk since
initial recognition. The Company assumes that the ctedit risk on a financial asset has not increased
significantly since initial recognition if the financial asset is determined to have low credit risk at the balance
sheet date

Impairment of non-financial assets

At each reporting date, the' Company assesses whether there is any indication based 6n internal/external
factors, that an asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such tecoverable amount of the asset or the recoverable amount of the cash
generating umit to which the asset belongs is less than sts carrying amount, the carrying amount is reduced
to its recoverable amount and the teduction is treated as an impairment loss and is recognised in the
statement of .profit and loss. If, at the reporting date there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the

recoverable. amount. Impairment losses previously recognized are accordingly reversed in the statement of: -

profit and loss.
Inventories

Inventory compuses of land, completed properties for sale and project in progtess ate valued as under: .

i Completed property for sale is valued at lower of cost and net realisable value. In case of self
constructed property cost includes cost of land (including development rghts and land under agreement
to purchase), license related costs (accrued on receipt of letter of intent for license from government
authorities), construction cost, overheads, borrowing cost and development/constmction materials.

# Projects in progtess ate valued at lower of cost (determined on weighted average cost method) and net
realisable value. Cost includes cost of land (including development mghts and land under agreement to
purchase), license related costs, construction/development costs,” overheads, borrowing cost and-
development/construction materals. However, cost in case of transferable development rights acquired
by way of development/construction of built up area is the amount to be spent on
development/ construction of built up area.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated cosis necessary to make the sale,

.
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017

0)

p)

Income taxes

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax
except the ones recognized in other comprehensive income ot directly in equity. :

Cutrent tax is determined as the tax payable in tespect of taxable income for the year and is computed in
accordance with relevant tax regulations. Current income tax relating to items recognised outside profit or
Toss is recognised outside profit or loss (either in other comprchensive income or in equity).

Deferred tax is tecognised in tespect of temporary differences between carrying amount of assefs and
liabilities for financial reporting purposes and corresponding amount used for taxation purposes. Deferred
tax assets on unrealised tax loss are recognised to the extent that it is probable that the underlying tax loss
will be utilised against future taxable income. This is assessed based on the Company’s forecast of future
operating results; adjusted-for significant-non-taxable income-and expenses and specific limits on the use-of -
any unused tax loss. Unrecognised defetred. tax. assets. are. te-zssessed at.each teposting date. and. are. .
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognised outside statement of
profit and loss is recognised outside statement of profit or loss (either in other comprehensive income ot in

equity).

Unused tax. credie/(Minimum. aliefnate. tax-(MAT’) credit entitloment). is. recognized. as.an assit.only whes.. .
and to the extent there is convincing evidence that the Company will pay normal income tax during. the
specified petiod. In the year in which such credit becomes eligible to be recognized as an asset, the said
asset is created by way of a credit to the statement of profit and loss and shown as unused tax credit. The
Company reviews the same at each balance sheet date and writes down the carrying amount of nnused tax
credit to-the extent it is not reasonably certain that the Company. will pay normal income tax duding the
specified period.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposits with banks/corporations and short-
term highly liquid investments (original maturity less than 3 months) that ate readily convertible into known
amount-of cash and are subject to an insignificant risk of change in-value:

Post-employment, long term and short- term employee benefits

Defined contribution plans

Provident Fund

The Company makes contributions to statatory provident fund in accotdance with the Employees
Provident Pund and Miscellaneous Provisions Act, 1952, which is a defined contribution plan. The
Company’s contributions paid/payable under the scheme is recognised as an expense in .the
Statement of Profit and Loss during the petiod in which the employee renders the related service.

Defined benefit plans

Gratuity

Gratuity is a post employment benefit and is in the nature of a defined benefit plan. The liability recagnised
in the balance sheet in respect of gratuity. is the present value of the defined benefit obligation at the
balance sheet date less the fair value of plan assets, together with adjustments for unrecognised actuarial
gains or losses and past service costs. The defined benefit obligation is determined by actuanal valuation as
on the balance sheet date, using the projected uait credit method




e e R e N s

o pyes

Vatika Limited
Summaty of significant accounting policies and other explanatoty information for the year ended 31
March 2017

8)

Actuarial gains/losses resulting from te-measurements of the liability ate included in other comprehensive
income.

Others

Other long-term employee benfits (compsnsated absences) 4

Liability in respect of compensated absences becoming due ot expected to be availed within one year from
the balance sheet date is recognised on the basis of undiscounted value of estimated amount required to be
paid ot estimated value of benefit expected to be availed by the employees. Liability in respect of
compensated absences becoming due or expected to be availed more than one year after the balance sheet
date is estimated on the basis of an actusrial valuation performed by an independent actuary using the
projected unit credit method.

Actuarial gains and losses atsing from past expenence and changes in actuanalassamptions are credited or-

charged to the Statement of profit and Joss in. the yeasin which such gains oz losses.are determined ..

Other short-term smployee benefits
Expense in respect of other short-term benefits is tecognised on the basis of the amount paid or payable

fot the period during which services are rendered by the employce

Provisions, contingent assets and contingent liabilities

Provisions are. recognized only;when there is a present obligation, as a result of past events,.andwhen 2
reliable estimate of the amount of obligation can be made”at the reporting date. These’ estimates’ are
teviewed at each repotting date and adjusted to reflect the current best estimates. Provisions are discounted
to their present values, whete the time value of money is matesal.

Contingent liability is disclosed for: : :
] Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or.
L] Present obligations aising from past events whee it is not probable that an outflow of resources will
be required to settle the obligation or a teliable estimate of the amount of the obligation cannot be

made.

Contingent assets are not recognized. However, when inflow of economic benefits is probable, related asset
is disclosed.

Earnings per share

Basic earnings per shate is caleulated by dividing the net profit or loss for the petiod attributable to equity
shareholders (after deducting attributable taxes) by the weighted average aumber of equity shares
outstanding duting the period. The weighted average sumbet of equity shates outstanding during the
period is adjusted for events including a bonus issue.

For the purpose of calculating diluted eamings per share, the net profit oz loss for the perod attrbutable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shates.

For VATI LIMITED
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017 '

9

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company's financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and
the related disclosures.

Significant managenient fudgements

Recognition of deferred tax assets — The extent to which defetred tax assets can be recognized is based
on an assessment of the probability of the future taxable income against which the deferred tax assets can
be utilized.

Evaluation of indicators for impairment: of assets '— The evaluation of applicability of indicators: of
impaitment. of assets requires assessment of several external and.intemnal factors -which-could . tesult in
deterioration of recoverable amount of the assets.

Classification of leases ~ The Company enters into leasing artangements for various assets. The
classification of the leasing arrangement as a finance lease or operating lease is based on an assessment of
several factoss, including, but not Limited to, transfer of ownership of Icased asset at end of lease term,
lessee’s option to purchase and estimated certainty of exercise of such option, proportion of lease term to
the asset’s economic life, proportion of present value of minimum lease payments to fair value of leased
asset and extent of specialized nature of the leased asset.

Impairment of financial ssets —-At-cach- balance sheet date; based on-histerical-defavli-rates-observed -
ovet expected life, the management assesses the expected credit loss on outstanding financial assets.

Provisions — At each balance sheet date basis the management judgment, changes in facts and lepal
aspects, the Company assesses the requirement of provisions against the ouistanding warrantics and
guarantees. However the actual future outcome may be different from this judgement. =R w

Siprificant estimates-

Valuation of investment property — Investment property is stated at cost. However, as per Ind AS 40
there is a reqguirement to disclose fair value as at the balance sheet date. The Group engaged independent
vahution specialists to determine the fair value of its investment property as at feporting date.

The determination of the fair value of investment properties requires the nse of estimates such as future
cash flows from the assets and discount rates applicable to those assets, These estimates ate based on local
matket conditions existing at the balance sheet date.

Useful Jives of depteciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets,
Uncertainties in these estimates relate to techaical and economic obsolescence that may change the utility
of certain software; customer relationships; IT equipment and-other plant and eqmiprrent. -

Defined  benefit obligation (DBO) ~ Management’s estimate of the. DBO is based .on. 2 number. of
underlying assumptions such as standard rates of inflation, mortality, discount rate and anticipation of
future salary increases. Vasiation in these zssumptions may significantly impact the DBO amount and the
annual defined benefit expenses.
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31
March 2017 :

Revenue and inventories — The Company recognizes tevenue using the percentage of completion
method. This requires forecasts to be made of total budgeted cost with the outcomes of undetlying
construction and service contracts, which further require assessments and judgements to be made on
change in work scopes, claims (compensation, rebates etc) and other payments to the extent they are
probable and they are capable of being reliably measured. For the purpose of making estimates for claims,
the Company used the available contractual and historical infotmation.

Fair value measurements — The management applies valuation techniques to determine the fait value of
financial instruments (whete active market quotes are not available). This involves developing estimates and
assumptions consistent with how market participants would price the instrument.

(This space has been left intontionally blunk)
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Vatika Limited
Notes 1o the financial statemenis for the year ended 31 March 2017

6, Intangible assets (¥ in lakhs)
Computer
software
Gross carrying value
At 01 Apsil 2015* 161,03
Additions -
Diaposals -
Balance as at 31 March 2016 161.03
Additions -
Disposals -
Balance as at 31 March 2017 161.03
Accumulated amortisation
At 01 April 2015% 148.13
Amortisation charge for the year 6.15
Balance as at.31 March 2016, 154.28.
Amottisation charge for the year 5.07
Balance as at 31 March 2017 159.35
Net book value as at 01 Apnl 2015% 12.90
Ner book value as at 31 March 2016 6.75
Net book value as at 31 March 2017 168

# Represents deemed cost on the date of transition to Ind AS. Gross block and acenmulated depreciation from
the previous GAAP have been disclosed for the purpose of better understanding of the original cost of assets.
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Vapla Limied
Notes o the inapcial state ments for the year ended 31 March 2617

8. Loans ¥ in lokha)
31 March 2017 31 Maach 2006 01 April 2015
Unnecored, considered goad
Security depasirs. 1,83332 1,560,790 1944, 15
Lonns to xalared partics 8,506.08 14,376.14 443069
Loan to others. 5 - 3,500,00
10,3414 15.936.93 11,864,654

{8) No loant are dute from dicector or othee officers of the Company sither severally or jeinrly with any ovher person. Fusther, no loans sre due from Brms or private compunies respectively in

which any director is partner, director or 4 member.

{5) Refer note 51 - Fair valuc disclosures for disclosuee of Gur valus in sespect of fnancial ssiers mensused ot amoruised cost and noce 52 - Financinl risk: mansgement for assessment of expected

credit lonsas,
9, Oxher financis] aspem (@ in lelchs)
3 March 2017 31 Maxch 2057 01 Apvil 2015
Bank deposits with more than 12 manths matueicy - . 1813
Margin money deporits s 214408 24156.22 4A416.39
2,144.08 2,456.22 d434.52
0. Deferved tax assets (net) (@ i Lk
} 31 March 2017 31 March 2016 01 Apxl 2015
Deferred tox lohlHry arsing ow aceount af
Propeny, plant and equig i propemy and i jble assets. 4558 107.06 11319
Invessnents at fair vahse 10,221.0% 9,780.78 14,680.30
Hem equalisaiion mescve - 30007 2712594
Othes 91.80 130.11 6459
Deforred tax spuet arising on scooont of @
Empleyee bensbity 64.56 14.35 39.42
Effect of expenditurs debired 1o sweement of profit and loss scoount but allowed foe tax purposes in subsequent years 3,798.04 616,12 1,933.67
Prowisicm for doubtful advances 1,055.18 986.92 1,260.72
Cargy forward businens Josres 20,872.19 81166 -
Financal assers ar amortised cost 3F7.63 528.61 425.02
Financal labilies st amocised cost “ 489,58 142875
Change in mensurement of revenue fram ceal esrate development (net of cost) /change in 7,089.18 36,122.60 36,979.54
project accounting 8¢ por guidance aote on real estate (under Ind A8)
MAT credit enlifement 187.79 187.79 394.53
13,026.1D 2%,5006.20 27,133.63
=)
Movement in deferred wax asrew (net) (T in lakha)
hn;‘:::d = | Reeognlaed in
Particulam 01 April 2085 P |atatzmnent of profin| 31 Masch 2016
income amd fov
Property, plant and squipment investment propaay and intangible psnets (113193 - G.13 (107.06)
| Trade receivables 1260.72 - {273 066.92
Miznimum Alremative Tax® ' 3 | 30433 g - (206, 74) - < AB7.79
Financial assers af fair valus 14,6B0.30)| - 4,919.52 (9,760.78)
Financial assets at amorsed cost 423.02 - 103.59 528.61
Changs in measusemens of revenue from feal estate development (et of cost)/change in project accounting as 36,979.34 - (856.93) 36,122.60
pex guidance note’ on real estars (under Ind 45)
Rene sqlnaion weree T2 z (30,85 [309.77)
Otham 193347 - (307.94) 1,427.77
Financial lisbilives ot amosdsed cost 1,428.75 - ({3687 069 68
lPrm-i;ieni 25147 IER] (57.49) 8570
To Ll ZTA32.63 (3,10} 2,650 65 29,980.19
Muovemeni in deflered wx ssaets {ner) (€ in lukha)
Recognised im
ki ed
Particulars 31 March 2016 " lstaiemuent of profis] 31 March 2017
comprehensive
income and loss
|Aspets
Propey, plant and equipment, investmen: propesty and Iﬂl‘_lnﬂ'blﬂ asgets (107.04) - 1148 538
Trade weeeivables : 986.92 - 68,26 1,053.18
Nansmem Abiesnanve Tax 187.79 - - 187.79 |
Financiol assete at fair vahue (9,760.78) = {160.30) {10,221,09)
Financial ussets at amorted cout ) 324.61 - {H0.97) 387.63
Chinnge in measarement of tevenus from real estate development (et of cost)/change in project accounting as 34,122.60 - (29,063.42) 7,050.18
per guidance note on real estate (under Ind AS)
Reot lisation resecve 309.77) - 30077 -
Othen 14271 - 23,242,465 24,670.23
Liabilives
Financial Jishilities at smorrsed cost 949.88 - (98 B -
P rovisions (B3.76) 409 .. 5&% {27.20
Tl 29,960.19 4.69 {6,968.78)| 23,026.10
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Vatika Limited
Notes 1o the financial statements for the year ended 31 March 2017

1L Non-cusrent tax ssscts (net) (¥ in lakhs)
31 March 2017 31 March 2016 01 April 2015
Nom-cument tax assers [net of provisions) 10,551.81 8,097.76 6,101.74

10,551.B1 8,097.76 6,101.74

12 Other non-current assets (€ 1 Jakhs)
31 March 2017 31 March 2016 01 April 2018

Capital advanices 11,70 70.84 8.90
Rent equilisation reserve - 960,00 T68.00
Drepaid expensas 624.51 1,350.70 1,40235

w60 Z,98154 217928

13, Inventorics (€ i lakbs)

31 March 2017 31 March 2016 01 April 2015

(Valwed ar cost, unless otherwise stated)

Brojects in-progoess 920,810.08 332,776.24 296,725.38
v of completed real estate proj 27,142.50 15,157.59 15,511.03
Loss w:ogm::d an NRV Basis (2,938.11) = -
345,014.47 347,933.63 312,236.41
(&) Inchudes prventories of ¥ 15130.90- lkhs (3% March 2016-: € 15,130.50 lakhs; 01 Aprit 20151 % 17,923.60-lalhs) pending-tansfer. of zegistraton- in-the: nrme of the--
Company.
4. Assets held for sale (% i Inkhs)

Ampunt
31 March 2017 31 March 2016 01 April 2015

Tndc.inv:nmenu

Unquoted equity i (Fully paid up)
Investment in subsidiaries:
046 lnkhs (previous year Ni) equity shaces of Vatika Soveceign Pack Private Limited @ ¥ 10 each™ 5 = 7,701.86

. = 7,701.86

Total current invesmments

Apgregare amoum of imquoted mvestments = = 7,701.86
#The Bodsd of Directors of the Company, in their meeting held on December 01, 2014, tesolved to tempoasty hold mvestments upto 46,200 equit shams 6f fice value of T
10 each in Vatiks Soverrign Park Private Limited, ro be evesnually sold to Famous Dwelless Private Limited. As further noted in Note 49(b), out of the tonl 46,200 equity
shases the Company has subsequently wansferred 44,400 cquity shares 1o Famous Dwellers Private Limized. .

15, Trade reveivalbles (¥ in lakhe
31 March 2017 M March 2016 01 April 2015

Trade receivables
- Unsecared, comsidered good 51,537.98 18,929.66 31,276.49
- Unsecured, considered doubtful 329.21 188.79 142,79
Unbilled receivables 6785580 B7,065.10 104,604.93
119,723.00 106,183.35 13802421
Lew Allownnce for expected credit loss 329.21 188.79 142,79
119,393.78 105,594.76 137,881.42

(i) Trade receicables have been pledged as secusiry for liabilities.

(if) No reade or othes recenvable ace dise from director or other officers of the Compagy either sevemlly or jomtly with any other person. Further, 5o trade or other receivables
are due from firms or private companies respectively in which any dixector is parmer, director or 3 member.

(iti) The carrying vaies of trade receivables are considesed to be o ressonable approsimation of fair value.

(iv) Refer note 52 - Financial risk management for assessment of expecred credit loases.
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Vatika Limited
Notes to the financial statements for the year ended 31 March 2017

16. Cash and cash cquivaleots & in lakhs)
31 March 2017 31 March 2016 01 April 2015

Balances with banks m cusrent accounts 1,748.37 5,204.32 . 12,144.30
Cash on hand 5.95 159.96 7201

1,754.32 5,364.28 12,216.31
Fixed deposits with original maturity of less than three months - 790.11 31B.06

1,754.32 6,154.3% 12,534.37
(i) There 2re no repatriation restrictons with respect to cash and bank balances as at sthe end of the reporting year and compamtive years
(ii) Disclosure regarding Specified Bank Notes (SBN) as per MCA notification dated 30th March 2017 : (€ in lokhs)

Other Total
SENs denomination
noles
Closing cash i hand as on 08 November 2016 521.21 11.01 538.28
(+) Withdrawal from bank accounts - 6.73 673
{+) Permitted recerpts - 0.40 0.40
() Permitted payments - 7.18 7.18
{-) Amnountdeposied in Banks 527.27 - 52727}
Closing cash in hand a5 on 30 December 2016 . . -10.96 10.96]
17. Other bank balances (€ in lakhs)
31 March 2017 31 March 2016 01 April 2015

Fixed deposits maturity for more than 3 months but les than 12 months - - 200.62
Matgin money deposits 4,581.49 438994 2,796.07

4,561.49 4,389.94 2,996.69

() Margin money deposits have been pledged as security for bank guacantees issucd in favor of various statutory authorities, financial institutions and public

deposits maturing till 31 March 2018,

(i)) There ate no repatriation restricions with-sespect to cash and bank balances a5 at the end of the seppsting yeas and compasative years. -

1B. Loans

Unsecuted, considered good
Security deposits

Loans to employees

Loans to related parties

wlered 1o bes

The carrymg values-are c

19. Other {financial assets

Amount recoverable from investors

Amgount recoverable on-account of cancellation of land puschase.
agreement

Other amounts fecoverable

Advance for land

Less: provision for expected credit loss

The carrying vahues are considered to be a reasonable spproximation of fa value,

20. Other current agsets

Advrance foc land.

Advrances o related parties
Advwance license fees

Advance to suppliers

Balances with statutory authonties
Prepaid expenses

Starnp paper i band

Less: provision for doubtful advances

%

i1 Signatory

ble spprommeton of farvalue: -

(€ in lakhs)
31 March 2017 31 March 2016 01 April 2015
3,765.18 3214.94 1,205.21
20,88 2142 1571
6,193.00 627000 - 69360
9,979.06 9.506.36 1,013.92
(¥ in lakhs)
31 March 2017 31 March 2016 01 April 2015
1,253.91 1,209.13 92039
2,792.70 - -
3,010.00. = .
2,399.93 2,399.93 2,399.93
(2,399.9%) 2,399.9%) 2,199.93)
7,056.61 1,299.13 929.39
(€ in lakhe)
31 March 2017 31 March 2016 01 April 2015
27,761.63. . 7,898.95 1061225
352,510.39 291,039.66 196,501.28
830.89 740.47 825.77
579.51 5,983.90 2,422.26
1,015.77 996.11 2,104.37
I51.65 " 388.85 46543
13.07 9.66 1130
(319.79) (263.04) (1,100.07)
3B2,641.12 306,794.56 211,842.49 .




Vatiln Limited
Notes o vhe Basncis] staiamonm for the verr ended 31 March 2017
in lakhs)

2L Equlry share capital 31March 2017 31 March 2016 01 April 2018
Authorised capital
60,000,000 (31 March 2016 : 60,000,000 ; 01 Apsi 2015 : 60,000,000 Equity thaces of T 10 each 6,000,00 £.000.00 6,000.00
5,000,000 (31 March 2016 : 3,000,000 ; 01 Apni 2015 : 5,000,000) Preference shares of T 10 ench 500,00 500,00 500.00

G,500.00 6.300.00 6,300.00
Lenued, subscribed eapital sad fully paid up
55,688,209 (51 March 2016 : 55,688,209 ; 01 Aprl 2018 55,688.209) equity chares of ¥ 10 each 5.568.82 5,56B.82 5,568.82

5,568.82 5,568.82 5,568.82
1) Reconcilintion of equity shares oustanding st the brginning and al the ead of the year

31 Mareh 2017 31 March 2016
Nao. of shares ® in laki) No. of shares (€ in lnkhe'

Exuity shares at the beginning of the year 556.88 5,568.82 356.58 5,568.81
Tesued during the year - - - %
Equity shares at the end of the year 556,68 s_,s_ss_uz_ 535,08 5,568.82

b) Terms/ rights sttached fo equiry shares

The Company has only one class of equity shares having a par value of ¥ 10 per shate. Each holder of equity shares is entitled to one vore per share. The Compeny declates and pays dividends in Indian ropaes,
Tha dividend when proposed by the Board of Directors is subject to the spproval of the shascholder i the enswag Annual General Meering, In the event of liquidation of the Company, the holdesr of equiry
sharee will be entifled to ceceive remaining assety of the Company, aftes distibution of all preferernial smeunrs. The disribution will be in propustion to the number of equity shaces held by the shareholders,

£} Dessita of shareholders holding more thew 5% vharen i the- Gompany -

As om 31 March 2017 As op 31 March 2016 A om 01 Apsit 2015
No, ofphares % bolting ~ Wo. of sharer— . % holding: Ne:ofghares  ~ “ohoMing -

Equity shares of €10 each fully paid up

Anil Bhalln 27339 1.9 49.09% 2133 $9.00%
Kanchan Bhalla 28.14 5.05% 2004 5.05% 2804 3.05%
Fverlat Projects Privato Limited 6030 10.85% 6030 10.83% 60,30 10.83%
BIPEF Vatika Heldings Limired = = = ] 5480 9.80%
Flan Developess Povate Limired 12892 23.15% 12892 23.15% 74.32 13.35%
) Aggregni= mmber of boous shases fsusd, shares issoed for conmideration ntber than caab during the 5 yesm i dlis tel ding ihe ing year

Thuring the yeat ended 31 Macch 2015, the Company had ittued 35,177,601 equity shares of ¥ 10 each ac bonuts insue ourt of the general reserve.

e) Share reserved [or lnene under options

During the vear ended 31 Musch 2015, 1,053,466 peefecence shaces of € 10 each were converted into 7,688,409 equity shneer of § 10 each fully paid up. The seid
the Company vide special msolutionr in their Extraordinary General hMcetings dated 18 Nevamber 2014 and 24 December 2014.

Each holder of prefemace shce was entitled to one vote pes share only on sesolutions placed before. the Company which directlif affécrs the sights armched 1o preferénce shares, In the evest of Equidasinn of the
Company before conversion of prefarence shares, the holders of preferente shares would have peority over equity shases n payment of dividend and in' repaymenr of capitak

s apy d by the sharsholders of

Thete are 70 other shares reseeved for fssue undar nptions,

(Thir spe bas bet inteationally &ft blank)
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Vanlka Limited
Motes 1o the financial statements for the year ended 31 March 2017

22, Other cquity

premium

Genetal reserve

Opening balance

Less: Transfer to retained earnings
Closing balance

Surplus im the scatement of profit and loss

Opening balance

Add: Profit/(Loss) for the year

Add: Other comprehensive income/ (loss) for the periad fom remeasurement of
employee benehit obligations, net of tax

Add: Transler from general reserve

Less: Transfer 1o debenture redemption reserve®

Closing balnce

Debenture redemption reserve
Opening balance

Add: Transfer from retained eamings™
Closing balance .

(€ in lakhs)
31 March 2017 31 March 2016
59,189.31 59,189.31
20,225.08 2022508
{20,225.08) E
- 20,225.08
(16,260.22) =
£95.01 (16,266.07)
(8.57) 585
20,225.08 -
(4,651.00) .

; (16,26022)
4,651.00 =
463100, &

63,840.31 63;].54.17

* The Company has created Debentute Redemption Reserve to the extent of available profits, as required under the provisions of Companies Act, 2013

(This space has been intemionally left blank}
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