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Dear Members,
The Board of Directrrs I8 pleased to preseni lhe Nineteenth Annual Repert along with Audited
Consolidated Financial Staiements of the Company for the Financlal Year ended March 31, 2017,
Financial Performance '
The Standalone Finenclal Periormance of the Company for the financlal year 2016-17 |s
) summarized as under:
: - : (Rs. n lakhs)
i ' Slandalone Consolidated
Fortheyear | Fortheyear | Foriheyear | For the year
Partlculars ended endad anded ended
3032017 31.03,2018 91.03.2017 91.03.2018
Total mcome 163801.25 155161.81
Less: Tolal Expenses LATEInE. | EA RN aE 161839.16 | 146923.74
86,660.39 .
11422110
Profit/ (Loes) before fax
Lees: Provision for Tax: \
1. Current Tax’ 0 337.95 a77.68 667.72
2. MAT Credit 0 206.74 {171.86) 112,80
Enlltlement
3. Income lax earlier (7141.96) 0 (7100.42) [7]
‘years ) i
4., Deferrad Tax 6968.79 (2857.41) 643042 2356.26
Other Comprehensive Income (8.87) o 455.35 (@75.97)
Total Comprehensive Income/(Losse) 886.16 (18280.20) 304608 4686.48
for the year *
|
Business Qverview
Real Estale Seclor, a ksy economic sector [n {erms .of ils direct GDP contribution and a ey
employment generator in lerme of lis forward and backward linkages with over 250 indusiries, is
cyclical in nalure and s primarily driven by consumer senliments, menalary policy end averall
economic oullook. After clear majorily af canter and govemment Inclination to increase invesiment
In real estate, this seclor has polentlal {o drive the demand In 2017-18,
Your Company posted a consolidated total income of Re 114,742.86 lakhe and consolldated profit
after lax of Re 686.16 lakhs during the year anded March 31, 2017.
Desplie the current unceriginlies and challenges In the Real Estate environment, the Company s
continuously maintalning its focus on project exacutlon & dellvery'by oplimal utllizallon of available
resources, surplus assel sales, targeling mid segment housing markels to ensure sustained order
book growth, continulng focus on enhancing the quallly of service delivery to iis cuslomers and cost
menagement across varous functions. We belleve our focused approach and large asset base will
help us euslain and overcome the overall economic unceriainty in F.Y 2018-17/2017-18 and for
fulure years to coma.
DIVIDEND %
During the year under review, no dividend was fecommen: v the Board of Directors of Vatika
Limited for F.Y 2018-17.
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§,‘_ﬂﬂ£ CAPITAL
The paid up equily share capital of Vailka Limited as at March 31, 2017 stood al Re 5,56,882,080.

Sl sidi, ries

Pursuant o first proviso to Section 129(3) of fhs Companles Acl, 2013 ("the Acl’), a stalement,
contalning salient feafures of financial statemente of Company's subeidiaries, Joint ventures and

' mseaciates (in Form AQC-1), is atlached to the financial stalements as R . The sald

stalemenl desoribes the performance and financial position of each of Company's & subnldrarlas Joint
vanluras and essoclates.

The Comipany had 40 subskdierles ss on March 31, 2017 88 88t out below:

1. *Wallka Holels Privale Limiled
2. *8H Tech Park Davelopers Privale Limited
3, "Vatika Jalpur SEZ Developers Limited
4, *Agpire Promalers Private Limlted
6, "Femous Dwellers Private Limited ‘
B. *Vallerna Promolers and Developers Private Limited
7. *Vallka IT Parks Privaie Limlled
B. “Gates Developers Privale Limilad
0. #Trishul Propbuild Limited
10. *Valika Overeeaas Limiled
11. **Blossom Properiies Privale Limited
12, **Crazy Properiles Private Limited
13.**Pegasus Infrasiruciure Private Limited
14.**Sahar Land and Houelng Privale Limiled
16. **Espo Developers Private Limited
16. **Mendell Developers Private Limited
17.**Caspar Developers Privale Limited
18, **Fermina Developers Private Limited
19. *Winston Developars Private Limited
20.**Avenlo Developers Private Limiled
21.*"Brock Developers Private Limiled
22.**Sledman Developers Private Limited
23, **Valika One India Next Private Limited
24.**Sanskar Bulldiech Private Limited
26, " Nakshatra Bulldcon Private Limited
26, **"Vallka Infratech Private Limiled
27.**Magnat Davelopers Private Limiled
28. "*Vatika Infracon Private Limited
29. **Paylon Developers Privale Limited
30. **Vatika One an One Private Limied
31.**Minorca Developers Private Limited
32,**Galina Developers Private Limited
33,""Melis Developers Private Limited
34. **Pedro Developers Private Limitad
35 **Clara Developers Privale Limiled
36. **Agtar Promolers & Developers Private Limlled
37.*"Eberia Devefopars Private Limited
38. **Antonius Developers Private Limited
30.**Pandora Bullders Private Limitsd .
40, **\ILM Projects Privale Limited g

* Wholly owned subsidiaries
* Wholly owned subsidiarles through group companies.

# The Company is in the process of volunlary winding up.

During ihe year, the Board revlewed the affaire of ils subeldiarles. In accordance with Section
129(3) of Compenles Acl, 2013, the coneolidated ﬂnancral staleranis of the company have been

prepared.

QM@W

In accordance wilh the Accounling Standerd (AS) 29 on Censolldated Finendal Statemant, the
Audited Consalidated Financial Stalement for the year ended M 31, 2017 |s provided In tha
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Annual Report, which includes the assets, liabllities, income, expenses and other delails of the
Company and its subsidiary.

Pursuant to Seclion 129 of the Companies Acl, 2013 (the Act) read with Rule 5 of the Companies
(Account) Rules, 2014, a slalement contalning salient features of Iha financial stalements of
subsidiary In Form AOC -1 is aftached as AfidXyf#z1 lo Consoildated Financial Statement forming
part of fhis Annual Reporl.

EIXED DEPOSITS

During the year under review, your Gompany (Vatlke Limiled) has not accepted any deposils under
Chapier V of the Acl.

Furiher, the Company had launched a fixed deposit schems. an 19" February, 2015 under lhe
provislons of Companles Act, 2013, delalls as under:

a) Accepted durng the year = NIL

b} Remeined unpald or unclaimed as &f the end of the year- 3.88 Cr.

¢) Whether there has been any default in repayment of deposlte or payment of Interest ihereon

during the year-NIL
The delalls peraining to the Fixed Deposiis are aé below;

a) Accepted during the year — NIL
b) Remalned unpald of uncialmed as et the end of lhe year- Nil
¢) Whalher there has been any default In repayment of deposits or payment of Interest theraon

during Ihe year-Ni

LOANS. GUARANTEES AND INVESTMENT

Al the Investments made by the Company (Vatika Limited) were in accordance with the provisions of
Section 188 of the Act and the rules made thereunder. The Board of Directors of the Company hes duly
coneiituted an Borrowing end invesiment Commitiee that after propar evaluation and agsessmant of all
the proposed Investment proposals es per specified paramelers, provides ils recommendation fe the
Board. The detalls of all current and non-currenl invesiments of the Company are duly disclosed in the
Noles {o Standalone Financial Stalemanis.

[+] rred Qrves

The company has made adjustmenis fo Reserves & Surpius account during the year and accordingly
Rs 54248.31 lakhs has been posted as Reserves & Surplus for the year.

Debeptures
During the F.Y, 2016-17, Valika Limited issued and allolted 17758 Securad, Unlisted, Unrated, Fully
redeemable, Non Convertlble Zero Coupon Debentures of face velue of Re. 10,00,000/- each lesusd al

a discount of Rs 127153.90/- per debenture, aggregating lesue value of Rs, 15,500,001,043/- and 3000
Sacured, Unlisted, Unrated, Fully redeemable, Non Convertible Debantures of face valua of Rs.

10,00,000/- sach issued at par.
4
3 M

Defalls of Difsctors and ey Managerial Personniel

in accordance wilh Ihe provislons of Section 152 of the Acl and the/fules ade lhere under, Mr. Gaurav
Bhalla, Dirsctor (DIN:00005060), relires by rotation al the ensuin Annjfal Qeneral Mesling and being
eligible offers himself for re-appalntment. The Direclors recorgmen re-appointment of Mr Gaurav
Bhalla at the ensuing Annual General Meeting.

During the year under review, Mr. Vineel Taing reslgnad from tha Directorship of the Company and Ms.
Deepa Slbal was appoinied a8 additional independent diractor.

As on dale the Board of Valika Limiled comprises of Mr Anil Bhalla-Chairman of the Company, Mr
Qgulam Bhalla-Managing Director, Mr Gaurav Bhalle-Direcior, Ms Daepa Slbal-Weomen Diractor, Mr Ra]
Kumar Sehinl-Chief Financial Officer and Mr Manu Raj Singh-Independent Director of Ihe Gompany.

Declaration by Independent Directors

Indepandent Direclors of the Company have declared lo the Company (Vatika Limited) thai they meet
the criteria of indepandence as provided under Section 149(6) of the Act,

The Company has devised & policy for performance evalualion of Independent Directors, Board,
Commiltees and other indlvidual Directors which includes criterla for performance evaluation of the non-
executive direclors and executive direclors keeping in view {he code of conduol prescribed under
Schedule IV of Companies Act, 2013,
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Formal Annuel Evatuation

The evalualion of all the directors and the Board as a whole was conducted based on the crileria and
framework adopled by the Board. The Board end the nomination end remuneraiion commiliee reviewed
{he performance of individual direclors on the besls of criterla such as the contribullen of individual
diractor to the Board end committee meelings ke preparedness on lhe [ssuee to be diecuseed,
meaningful and construciive contribulion and inpuls in meetings slc. 1

In & separata meeling of indapendent directora, performance of non-independent directors and the board
was evaluated, taking into account the views of execulive and non-executive diractors.

Board Meetinas

During the Financial Yesr 2016-17, Fourtaen (14) meelings of the Board of Directora of Vatlka Limited
were held lo transact the business of the Gompany. The tima gap betwsen {he two congacutive Board
Meslings did not exceed 120 days. The datails of the Board Meetings are provided below:

S, No, Date of Board Meetling
13.04.2016

16.05.2016 .
23.05.2016 |
18.08.2016 :

20.09.2016 . |
03.10.2016
20.11.2018 =
08.12.2016
14.12.201¢
21.12.201€
02.01.2017
01.02.2017
2,03.2017
30.03.2017
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As per provislons of Seclion 178(3) of the Act, on the racommendation of the Nomination and
Remuneration Cammittes, your Company has formulated a Nomination and Remuneration Pollcy. The
policy ls formulatad for:

» saliing! criterla with regard ta Idenlifylng persons who are quallfied lo become Directora
{Executive .and Non-Execufive) and persons who may be appolnled In Senlor Management and Key
Managerlal pogitions of ihe Gompany,

»° to determine remuneration, based on the Company's size, financiel posillon, trends and
practices on remuneration prevailing in the industry; and

> to carry out evalualion of the performance of Direclors, Key Managerlal and Senior
Management Pereonnel and to aliracl, retain, molivale, and promole tafent and 1o ensure long-term
sustainability of talented Managerial Persons and create compalilive advanlage.

The Nomination and Remuneration Committee of Valike Limited comprises of Mr. Gaulem Bhalla, Ms.
Despa Sibal and Mr. Manu Rgj Singh.

Total Fiva {5) mealings of Nominalion and Remunaration Commiitee were held InEinanclal Year 2018-

17.
BOARD EVALUATION 3

As per Section 178 of the Aci, performance evaluation of thg'individual Directors, Chalman, Board and
Commiitees thereof le an annuel exercise. Based on/lhe crferia sal by lhe Nominalion and
Remuneralion  Commiiles, periormance of Independent |Directo was  evaluated by the Board of
Direclors. Independent Direclore In Lhelr separate mesl valuated the performance of non-
independent Directors, including the Chalrman, Board and Commilleas thereof. Evalualion resulls were
dlscussed in the Board Maeting of Vallka Limlted. The Board was sallefied wiih the evaluation results
that reflected the overall sngagement of the Directors indlvidually, the Board and [ts Commitieas.

]

PARTICULARS OF DIRECTORS AND EMPLOYEES

Pursuant lo Section 197(12) of the Act, read wilh Rule 5 of the Companles (Appolmiment and
Remunerallen of Managerial Persopnel) Rules, 2014, detalls/information related lo the remuneration of
employees are set out In BRHENUERER o this Repoit.

ere ware no cages filed pursuvani to the

Your Direclors further stale that during the year under review,
ibitien and Redressal) Act, 2013.

Sexual Harasemenl of Women al Warlkplace (Prevention,

LIMITED
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Purauant 1o Seclion 134(3){c) of the Aci, the Direclors confirm ihe follawing:

g In he preparation of lhe Annual Accounts, the applicable Accounting Slandards have been .

followed along with proper explanalion relaling te maierial depariures:

b. The Directors have selscled such accounting policies and applled them consletently and made
judgments and estimales thet are reasonable and prudent so es lo give a true and falr view of the
slale of alfairs of the Gompeny at the end of the financial year and of the profit and loss of the
Company for that period;

¢, The Directors hava taken proper and sufficient care for the mainienance of adequate accounting
records In accordance with the provisions of thia Act for saleguerding the asseis of lhe Company
and for preventing and detecting fraud and other Imegularities;

d,” The Direclors have prepared the Annual Accounts on a golng concern basis;

e The Diractors hava laid down Internal finenclal cantrale 1o be foliowed by the Company and that
such Internal financial controls ara adequate and were operating effectively; end

.  The Dieclors have devised proper systems {o ensure compliaiice wih !he-provlsluns of all
applicable laws and that such sysiams were adequate and operaling effactively. !

INTERNAL FINANCIAL CONTROL

The Company (Vallka Limited) has a robust system of internal financlal control, commensurate with lhe
slze and complexity of its business operations. It ensures thal all tha buslness fransactions are
recorded in a felr and fransparent manner. The Company has appointed M/s Falix Advisory Privale
Limlited, Chartered Accountants firm as Internal Audliors thal scrulinizes the financials and other
operations of the Company, The Internal Auditors also checks if the applicable lews have been
camplled with or not, Intsmal Audltors directly report to the Audit Commitiee. Based on the findings of
Internal Auditors, process owners undarake correclive aclions In thelr respeclive areas, During the
yaar and at the year-end, such conlrols were tested for adequacy and operaling effecliveness and no
reporiable material weakness or significant deficlency was observed in the design or operations.

RISK MANAGEMENT

During the year, your Company (Vallka Limiled) has formulated a Rlsk. Management Policy to asslst
the Board In:

» Overseeing and epproving the Company's enlerprise wide risk management frameworis; and

» Overseeing Ihat all the risks that the organizalion faces, euch as eiralegle, financlal, markal,
liquidily, eecurlty, property, IT, legal, regulatory, reputational, end olher risis have been Identified
and assessed and fhere Is an adeguete risk management infrestructure in place capable of
addressing those riska, :

The Company's management sysiems, organizaflonal struclure, processes, standards, code of

conduct, and behavior together form a System that governs how the Company cnducte Iis businese
and manege the assoclated risks. ; ‘

Your Company caries out a perlodical exerclse to Identify yérious fisks invalvad in the busineas and
operations of the Company. After Identlflcation, such risks afe assagped for the degree of rlsks involved

lars of Contracts or Arrangeme, P;

The pariculars of contracts or arrangements with refated parties referred to in Section 188(1) of the
Companlss Act 2013 for the Financlal Yaar 2016-17 in the prescribed format, AOC 2 has been annexed
‘os BEERRUEASE vt the reporl. ,

AUDIT COMMITTEE

Composition of the Audit Committes of the Company is in accordance with Section 177 of the Acl,
comprising Mr. Manu Ra] Singh-Independeni Director, Ms. Deep al-Independent Diractor and. Mr
Gautam Bhalla-Managling Direclor.

/.

For VAT LIMITED
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During F.Y. 2016-17 Five (5) meelings of the Gommittes of Vallka Limiled were held.
The Board has acceplad ali the recommendatlans made by the Audit Commillee.
G, H. 1]

The Company (Vatlka Limited) has adopted a Vigil Mechanlsm Polioy that has been communicaled to

all the Directors and employees of the Company through Vieconnect portal. The Company |s commiited '

fo have highest possible iransparency In ils operalions, The objeclive of the Company's Palicy is 1o
allow employees an avenue lo ralse concems, In line with Vatika's commitments to Ihe highest possible
slandards of ethical, moral, and legal business conduct and its commitment to open communioations.
Employees can, on a confidential basls, report such mallers to ombudeman which may lead to Incorrect
financial reporting, or of serloua nalure, urlawdul, not [n line with he Code of Conduct of the Company,
or amounls to improper conducl, The Palicy provides complete confidentiality and saleguard of the
employees who ralses the issue against any improper conduct. g

ANNUAL RETURN ‘

As per tha reguirements of Saction 92(3) of the Act and Rule 12(1) of the Companles (Management
anr:l_ Admigigtra_tﬂlon) RAules, 2014, an extract of Annual Relurn in Form MGT-9 ig attached ta fhis Report
as AHRARAIEA] :

Audliors If

Statuory Avdifors

Mis Walker Chandaik & Co. LLP Charlered Accountants, New Delhl (Firm Regd No. 001076N) were
appointed as statutory auditors of the Company In the Seventeenth Annual General Mesting Hll the
Twenty One Annual General Maeling of the Company subject {a the ratificallon al general masting by
members, They resigned as statutory suditors of the Company during the year under review and the
casual vacancy was filed up by We JAC & Company, Charlerad Accountanis who hold office upte the

date of ensulng Annual General Meeting.

The Notes on financia! slafement referred to In the Audilors Report are salf-explanatory and do nof call
for any furher comments. The Auditors Report does not contain any qualificalion, ressrvafion or

adverse remark.

During the year under review, the Siatulory Auditors have not reporled any malter under Seclion
143(12) of the Acl, and therefore no delails sre required to be disclosed under Seclion 134 (3)(cm) of
the Acl.

Cost Audifors

As per the applicable provisions, Gurvinder Chopra & Co. Cost Accountants had besn appainted as the
Cost Audilors of the Company for the FY 2016-17.

Pursuanl to the provisions of Section 1468 of the Companiss Acl, 2013 M/s. Gurvinder Chopra & Co.
Cost Accountanle (firm registration no. 1002€0), have been re-appoinied as Cosl Auditors of the
Company (Vatlka Limiled) for FY 2017-18 subject to ratificalion at the ensuing annualgenaral meeling.

Pureuant to the provisions of Sectlon 204 of the Act gnd Th Companies (Appoinimeni and
Rernuneralion of Managerial Peraonnel) Rules, 2014, (he Corppany Hes appointed Mis Abhiehek Gupia
& Assoclales, Company Secretaries in practice to undertake\the tarial Audit of the Company for
F.Y. 2016-17, The Report of the Secralarial Audlt in MR-3 is an herewith as EAERULaRE

The Secretarlal Audit Repori does not contaln any qualifications, reservation or adverse remarks.
ity {CSRI C itlee

‘The CSR Commiltas comprises of Mr. Anll Bhalle, Mr. Gautam Bhalla and Ms. Deepa Sibal.

Since the Compeny has incurred average losses coneldering the last 3 years, no confribution was
made lowards CSR during the financlal year. A brief oulline of the CSR Policy of the Company, the
CSR inifialives underlaken durng the financial year with the progresa fhareon and the Annual Report
on CSR activilies as raquired by lhe Companies (Corporale Sooial Responsibllity Policy) Rules, 2014,

are set out In RTERUTERG (o this Report,

win ve: C

The Borowing and Invesiment Commiltes comprises of Mr, | Bhalla and Mr. Gaulam Bhalla s
members, During the financial year 2016-17, Thirteen (13)MGelings of the Commlitee were hald.
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cuan‘vauon of Energy, Technology Absorption and Forelgn Exchange Earnings and Outge

A Genservation of energy:
a) the Company s nol engeged in any manufacluring activily and hence, no
raporting on the conservaiion of energy Is required;
b) furthar, the company has nol made sny additional investment and there are no
existing proposals for reduclion of energy consumption for reasons mentioned In paint (a);
c) for reasons mentloned In point (a), Impact of energy congervation measwes
cannot ba ascertained;

d) disclosures on tolal energy consumplion and energy consumplion per unit of
production cannot be made as company i nol engaged In any manufacturing aclivily.

B. Tachnology absorpiion:

(&) ihe Company has nol entered into any agreemant for uachno!ugy" absorplion.
Henca, repariing on the same cannok be mads.

c. Forelgn exchange earnings and ouiga:
a) during tha perlod under review, there were no acllvities relating to exporls,
b) The Forelgn exchange earnings and ouigo (FOB besis) of the Company Is as
Tollows:
(Figures In lakhsa)
Particulars Current Year
{2016-2017)
Earnings 0
Quige* . 1226.74

*‘Expenditures in foreign exchange ara on accrual baals,

SIGNIFICANT DEVELOPMENTS AFTER THE CLOSE OF THE FINANCIAL YEAR

Except Ihe evenls disclosed slsawhere In the Annua! Report, no significant change or development that
could affect the Company’s financlal position has occurred between {he end of the financial year and

the date af thia Repori.

SIGNIFICANT_AND MATERIAL ORDERS PASSED BY ANY REGULATORS OR COURT OR
TRIBUNAL .

T

There is no significant material order passed by any regulator or court thal would Impact the going
concern slatus or future businsss operalions of the Company.

APPRECIATION

Your Direclors wish to place on record thalr sincere appreciation for the conlributions made by the '
Company's employees al all level, The Board also (hanks Jts members, cuslomers, vendors,
governmenl banks and all other business' assaciates for thelr conlinuous supporl.

half of the Board of Diractors of
Vatlka Limited

For and on

S

Date: 28.08.2017 aurav Bhalla Gayitam Bhalla
Place: Gurgaon Director ging Dirsclor
DIN: 00005060 : 00005043

3"

Address : Farm Mo 4,
Hyde Park, Sullanpur,
Mehrauil,

New Dalhi = 110030

Address: Farm Nod,
Hyde Park, Sultanpur,
Mehrauli, New Delhl -

110030
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INDEPENDENT AUDITOR’S REFPORT

To the Members of Vatika Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Vatika Limited (‘the
Company’), which comprise the Balance sheet as at March 31, 2017, the Statement of Profit and Loss,
including Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial

statements thaf give a true and fair view of the financial position, financial performance including other

comprehensive income, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standard) Rule
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other imregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit. In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. We conducted our audit of the standalone Ind AS
financial statements in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selecied depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements,

We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

For VATI

Aut
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial stitements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2017, and its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Other Matter

The comparative financial information of the Company as at and for the year ended March 31, 2016
and the transition date opening balance sheet as at April 01, 2015 included in these standalone Ind AS
financial statements, are based on previously issued statutory financial statements prepared in
accordince with the: Companies (Accounting ‘Standards) Rules, 2006 ‘andited ‘by the- predecessor
auditors whose report for the year ended March 31, 2016 and March 31, 2015 dated September 29; 2016-
and September 21, 2015 respectively expressed an unmodified opinion on those financial statements,
as adjusted for the differences in the accounting principles adopted by the Company on transition to the
Ind AS, which have been audited by us. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, Cash Flow Statement and the Statement of Changes in Equity dealt
with by this Repott are in agreement with the books of account;

(d) Tn our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with Companies (Indian
Accounting Standard) Rule, 2015, as amended,;

(e)  On the basis of the written representations received from the directors as on March 31, 2017
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164 (2) of the Act;

(f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B* to this report;

(g)  With respect to the other matters fo be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given fo us:

i The Company has disclosed impact of pending litigations on its financial position in its
standalone Ind AS financial statements- Refer Note 45;

ii.  The Company did not have any long- term contracts including derivative contracts for
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J A C & Company

Chartered Accountants

The_ Company did not have any long- term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no ameunts which were required to be transferred to the Investor Education
and Protection Fund by the Company; ' '

The Company has provided requisite disclosures in Note 16 to these standalone Ind AS
financial statements as to the holding of Specified Bank Notes on November 8, 2016
and December 30, 2016 as well as dealings in Specified Bank Notes during the period
from November 8, 2016 to December 30, 2016. Based on our audit procedures and
relying on the management representation regarding the holding and nature of cash
transactions, including Specified Bank Notes, we report that these disclosures are in
accordance with the books of accounts maintained by the Company and as produced to
us by the Management,

For J A C & Company
Chartered Accountants

Firm registration number; 016001C

Partner

Membership number; 508472

Place Gurgaon

Date: 26th September, 2017
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Annexure - A referred to paragraph 1 under heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Vatika Limited (“the Company™)

»

(i)

(iii)

@v)

(@) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(¢) According to the information and explanations given by the management, the title deeds/
development rights of immoveable properties included in fixed assets/ property, plant and
equipment are held in the name of the Company except the following:

Nature of Whether Gross block as | Net block as Remarks
Property, plant leasehold/ on March 31, | on March 31,
and equipment/ freehold 2017 2017
investment (Rs. In lacs) (Rs. In lacs)
property
Building Freehold 509.26 228.75 Ptlsrtaining 1o First India
Place
Building Freehold 570.86 326.21 | Pertaining to Vatika
Towers and Atrium,
property  transferred
consequent to
amalgamation ~  of
companies into the
Company in earlier

years while title deeds
still ~ continue  in
erstwhile  company’s

(a)

(b)

(©

name

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year, except for inventory represented by development rights
as at the year- end for which written confirmations have been obtained by the management.
No material discrepancies were noted on the aforesaid verification.

The Company has granted both interest bearing and interest- free Joans to companies covered
in the register maintained under section 189 of the Companies Act, 2013; and with respect
1o the same:

in our opinion and according to the information and explanations given to us, the terms and
conditions of the grant of such Joans are not prejudicial to the Company”’s interest;

in respect of interest bearing loans- the schedule of repayment of principal and payment of
interest has been stipulated and are not currently due for repayment/ payment. Further, in
respect of interest free loan- the schedule of repayment has been stipulated wherein the
principal amounts are repayable on demand and as informed by the Company, since the
repayment of such loans has not been demanded, in our opinion, repayment of the principal
amount is regular;

there is no overdue amount in respect of Joans granted to such companies.

In our opinion and according to the information and explanation given to us, the Company

[y s



has complied with provisions of section 185 and 186 of the Companies Act, 2013 in respect
of loans, investments, guarantees and security.

w) In our opinion, the Company has complied with directives issued by Reserve Bank of India,
the provisions of section 73 to 76 and other relevant provisions of the Companies Act, 2013
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended) as applicable, with
regards (o deposits accepted, According to the information and explanation given fo us, no
order has been passed by the Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any Court or any other Tribunal, in this regard.

yeoae g

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for maintenance of cost records under section 148(1)
of the Companies Act, 2013, related to Company’s real estate projects, and are of the opinion
that prima facie, the specified accounts and records have been made and maintained, We
have not, however, made a detailed examination of the same.

{vil) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, undisputed dues including provident fund,
employee state insurance, custom duty, value added tax, cess, service tax, income tax and
other material statutory dues applicable have been regularly deposited with the appropriate
authorities though there have been slight delays in few cases. Tbere were no undisputed ;
amounts payable in respect thereof, which were outstanding at the year- end for a period of E
more than six months from the date they became payable. The provisions related to excise ' j
duty are not applicable to the Company.

(b) According to the records of the Company, there are no disputed dues of wealth tax, custom
duty, excise duty and cess as at March 31, 2017, which have not been deposited on account
of any dispute. The following are the particulars of Income- tax, value added tax and service
tax dues, which have not been deposited/ deposited under protest as at March 31, 2017 by the
Company on account of dispute:

For VAT§§ LIMITED
A
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Name of Nature of Amount Amount paid Period to Forum where
statute dues (Rs.in lacs) under which the dispute is
protest amount relates pending _
; (Rs.in lacs)
Income  tax | Income- tax 245 -| Assessment CIT (Appeals)
Act, 1961 Year 1996-97
Income tax Income- tax 262.25 290.41 | Assessment CIT (Appeals) |
Act, 1961 Year 2003-04 :
Income tax Income- tax 2,621.73 - Block Honorable E
Act, 1961 assessment May | High Court at ;
2003 Delhi
Income tax Income- tax 8.87 - Assessment Income Tax E
Act, 1961 Year 2006-07 Appellate F
; Tribunal
Income tax Income- tax 1,090.83 263.11 Assessment Income Tax
Act, 1961 Year 2008-09 Appellate
Tribunal
Income tax Penalty 95.07 |- 108.38 Asgsessment Income Tax
Act, 1961 Year 2008-09 Appellate
Tribunal
Income tax Income- tax 7.681.28 213.54 Assessment Income Tax
Act, 1961 Year 2009-10 Appellate
Tribunal X




(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

Name of Nature of Amount Amount paid Period to Forum where
statute dues (Rs.in lacs) under which the dispute is
protest amount relates pending
(Rs.in lacs)

Income tax Income- tax 51.97 - Assessment CIT (Appeals)
Act, 1961 Year 2007-08
The Finance Service tax 347.67 7.60 | Financial Year | Customs Excise
Act, 1994 and 2003-04 to and Service
Service Tax 2011-12 Tax Appellate
Rules Tribunal, Delhi

The Company has not defaulted in repayment of loans or borrowings to any financial
institution or a bank or any dues to debenture-holders during the year. The Company has no
loans or borrowings payable to the government.

The Company did pot raise monies by way of initial public offer or further public offer
(including debt instruments) during the year. In our opinion and according to the information
and explanations given by the management, the Company bas utilized the monies raised by
way of term loans for the purpose for which they were obtained.

Based on audit procedures performed for the purpose of reporting true and fair view of the
financial statements and according to the information and explanations given by the
management, we report that no material fraud by the Company or on the Company by its
officers or employees has been noticed or reported during the year.

The managerial remuneration has been provided and paid by the Company (being an unlisted

public company) in accordance with the requisite approvals and fulfilment of conditions as
mandated by the provisions of Rule 7(2) of the Companies (Appointment and Remuneration
of Managerial Personnel) Rules, 2014. Accordingly, limits specified under the provisiens of
Section 197 of the Act read with Schedule V to the Act are not applicable.

In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable to the
Company and hence, not commented upon.

According to the information and explanations given to us and based on our examination of
1he records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone Ind AS financial statements as required by the applicable Ind AS.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with them as referred to in section 192 of the Act.
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'C/M ” J A C & Company

. _ Chartered Accountants

(xvi) According to the information and explanations given to us, the provisions of section 45-IA
of the Reserve Bank of India Act, 1934 are not applicable to the Company,

For J A C & Company
Chartered Accountants
Firm registration number: 016001C

&W

Partner
Membership number; 508472

‘ Place; Gurgaon
r{j} Date. 26th September, 2017

For VATI LIMITED
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Annesure - B referred to in paragraph 2(f) under the heading “Report on other legal and
regulatory requirements” of our report of even date on the Standalone Ind AS financial
statements of Vatika Limited.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vatika Limited (“the
Company”) as of 31 March 2017 in conjunction with our audit of the Standalone Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial conixols.
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the pravention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Anuditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, o the extent applicable to an audit of internal financial controls, both applicable to an andit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and -
evaluating the design and operating effectiveness-of internal control based on the assessed risk. The:
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
owur audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the




J A C& Company

Chartered Accountants

company's internal financial ¢ontrol over financial reporting includes thase policies and procedures that
(1) pertain jo the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company, (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial staternents,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk Lhat the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For J A C & Company
Chartered Accountants
Firm registration number: 016001C

Sandegh Agarwal
Partner '
Membership number: 508472

Place: Gurgaon
Date: 26th September, 2017
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Vorika Limited
Balunce Sheet a5 at 31 March 2017

ASSETS
MNon-cument assees
Property, plant and equipment
Investment property
Tntangible assets
Financial asseiw
Investments
Ovther financial assers
Deferred tax assets (net)
Non-curvent my assers (nef)
Other non-curent aesets
Total non-current assets

Current asecis
Inventones
Financial aseets
Trade receivables
Cash and cash equivalenes
Onhier bank balances -
Loaas
Qther financial asseta
Other current assefs
Taotal current assets
Asseis held for rale
Total assets

EQUITY AND LIABILITIES
Equity

Egquity share capital

Orher equiry,

Toral aquity. .

Non-camem linbilides
Financial liahilines
Bozrowings
Othes financial liabili Hes
Long-term provisions *
Othernon-current fiabiities
Total non-current liabilities

Ciirrent liabilites
Financial liabilities

Bozrowings

Trende payables

Qther fmancial lisbikities
Oihes current lishilities
Short tenn provisions
Curxent tax lisbilives (net)
Total curzent lisbilitles. .
Total liabilities
Total equiry and Gabilitics

Summary of significant accounting policies
The accompanymg notes are integral part of the financial statements.

This is the balanee sheet referred 1o in our report of even date.

For JAC & Company
Charvered Accovnunts
Finm Registration No: 016001

Parener
Membership No: 508472

Pluce: Gusgaon *
Date: 26 Seprember 2017
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31 March 2017 31 March 2016 01 April 2015
€ in lakhs) (¥ in lakhs) (¥ in lakha)
542.29 647.38 869.23
558.23 $,796.70 535076
1.68 6.75 1290
89,933.73 B5,351.79 114,480.38
10,341.40 1593693 11,864.84
2,144.08 245622 4,434.52
23,016.10 2998021 27,332.63
10,551.61 8,097.76 6,101.74
636.21 2,381.54 2,179.25
137,725.53 153,655.28 172,626.27
345,014.47 347.933.83 312,236.41
119,393.768 103,994.76 137,861.42
1,754.32 6,15439 1253437
4,581.42 4,380.94 2996.69
9,979.06 9,506.36 191392
7,056.61 1,299.13 929.39
382,643.12 306,794.56 211,842.59
870,422.85 T82,072.97 680,334.79
= - 7,701.86
1,008,148.38 935,125.25 BA0,662.02
5,568.82 5,568.82 f.508.82
63,840.31 63,154.17 79.414.39
69,409.13 68,7229 . §4,983.21
228,489.55 107,067.24 157,25093
1,512.89 1,350.42 - 140234
840597 103787 431.40
101540 - -~ 92456 797.08
231,858.61 110,280,00 155,881.75
135,304.87 157.483.11 159,443,194
T8,722.80 64,154.21 7192255
40,184.47 59,514.03 78,420.80
422,398.43 396,619.37 218,479.20
28,022.97 69,655.38 78,801.21
2,136.90 9.298.87 B,731.06
706,880.44 756,725.17 G15,T97.46. .
938,739.28 B67,005.26 775,679.71
1,008,148,38 935,728.25 860,662.92

Chief Financial Officer
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