Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016
(AN amonnts are in Indian Rupees in lacs, unless otherwise specified)

Relatives of key management personnel with whom there are transactions during the year/balances
as at yeat end:

Divya Bhalla (wife of Mr. Gautam Bhalla)
Kanchan Bhalla (wife of Mr. Anil Bhalla)

Enterprises owned or significantly influenced by key management personnel ot their relatives with
whom there are transactions during the yeat/balances as at year end :

Greenfield Nutsety and Landscapes Private Limited
Lincoln Developets Private Limited

Vatika Propbuild Private Limited

Vatika Farms Private Limited

Flax Developets Private Limited

Shivsagar Builders Private Limited

Vatika One Express City Private Limited

Everlast Project Private Limited

Rakesh & A Realtots Private Limited

(This space has been intentionally foft blank.)
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016
(Al amonnts are in Indian Rupees in lacs, anless otherwise specified)

36.

37.

For VATIKALIMITED

Disclosure in respect of project which falls under the Revised Guidance Note issued by Institute of
Chartered Accountants of India on “Accounting for Real Estate transactions (Revised 2012)”

Description 31 March 2016 31 Maech 2015
Amount of project revenue recognized as tevenue during the 7,498.92 16,587.53
Y(fﬂr

Agpregate amount of costs incurred and profits recognized to 38,748.31 31,249.39
date

Amount of advances received 38,361.29 30,570.50
Amount of work in progress and value of inventories 28,377.91 16,111.82
Excess of revenue recognized over actual bills taised (unbilled 6,453.72 8,798.70
revenuc)

(a) Gratuity (funded)

The Company has a defined benefit gratuity plan. Every employec who has completed five yeats or more
of service gets a gratuity on departure at 15 days salaty (last drawn salary) for each completed year of
service. The scheme is funded with Life insurance Corporation of India in the form of a qualifying

insurance policy.

The following tables summaries the components of net benefit expense recognised in the statement of
profit and loss and the funded status and amounts recognised in the balance sheet for the tespective plans.

Statement of Profit and Loss

Net employee benefit expense

31 March 2016 31 March 2015
Curtent service cost 34.54 35.74
Interest cost 14.18 12.89
Expected return on plan assets (12.97) (13.58)
Net actuarial (gain)/loss recognised in the year (7.84) 16.13
Past setvice cost = -
Net benefit expense , | 27.91 5118
Balance sheet
Details of provision for gratuity:
31 Macch 2016 31 Masch 2015
Defined benefit obligation 193.33 177.36
Fait value of plan assets 152,32 148.24
Net defined benefit obligation/asset 41.01 29.12
Bifurcation of Present value of defined benefit obligation is as under:
 Diesciiption 31 March 2016 31 Match 2015
Cutrent liability 17.40 16.22
Non-cutrent liability 175.93 161.14
Total 193.33 177.36

B



Vatika Limited

Summaty of significant accounting policies and other explanatory information for the year ended 31
March 2016

(AU amounts are in Indian Rupees i lacs, npless otherwise specified)

Changes in the present value of the defined benefit obligation are as follows:

31 March 2016 31 March 2015
Opening defined benefit obligation 177.36 143.14
Interest cost 14.18 12.88
Past service cost - "
Current service cost 34.54 35.75
Benefits paid (22.80) (28.59)
Actuarial (gain)/loss on obligation {9.96) 14,18
Closing defined benefit obligation 193.32 177.36

Changes in the fair value of plan assets are as follows:

531 Match 2016 31 March 2015
Opening fair value of plan assets 148,24 155.20
Expected return 12.97 13.58
Contributions by employer 16.05 10.00
Benefits paid (22.81) (28.59)
Actarial gain (213) (1.95)
Closing fair value of plan assets 152.32 148.24
Actual return on plan assets 10.84 11.63

The Company expects to contribute Rs. 55.32 lacs (previous year Rs, 53.44 lacs) to gramity fund.

The major categories of plan assets as a petcentage of the fair value of total plan assets are as follows:

31 Match 2016 31 March 2015
% %%
Investments with Life Insurance Corporation of India 100 100

The overall expected rate of return on assets is determined based on the market prices prevailing on that
dare, applicable to the period over which the obligation is to be settled.

The prificipal assumptions used in determining gratuity for the Company™s plans are shown below:

31 March 2016 31 March 2015

Discount rate 8.00% 8.00%
HExpected rate of return on assets 8.00% 8.75%
Future salary increase i 6.00% 6.00%
Employee turnover ?

- Upto 30 years 3% 3%

- Upto 44 years 2% 2%

- Above 44 years 1% 1%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.
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Vatika Limited

Summary of significant accounting policies and other explanatory information fot the year ended 31
Masch 2016

(Al amonnts are in lndian Rupees in lacs, nnless otherwise spectfied)

Amounts for the curtent and previous 31 March 31 Match 31 March 31 March 31 March
years are as follows: 2016 2015 2014 2013 2012

. Defined benefit plan — Gratuity

Defined benefit obligation (193.32) (177.36) (143.14) (153.91) (120.07)
Plan assets 152.32 148.24 155.20 119.54 87.77
Deficit : 41.00 2912 12.06 (34.37) (32.30)
Experience adjustments on plan liabilitics 9.97 7.87 (9.66) 252 66.73
Experience adjustments on plan assets (2.13) (1.95) 1.36 2.84 1.27

The Company made annual contribution to the Life Insurance Corporation of India (LIC’) of an amount advised
by the LIC. The Company was not informed by LIC of the investment made ot the breakdown of plan assets by
investment type, accordingly related disclosures are not included in these financial statements.

(b) Compensated absences

The earned leave liability atises on retirement, withdrawal, resignation and death-in-service of an employee. The
actuary has used projected unit cost (PUC) actuatial method to assess the plan’s liabilities of employees.

The following tables summaries the components of net benefit expense recognised in the statement of profit and
loss and amounts recognised in the balance sheet for the tespective plans.

Statement of Profit and Loss

Net cmployee benefit expense

Amount recognized in the Statement of Profit and Loss is as under:

Eatned Leave Sick Leave
S$.No. Particulars 31 March 31 March 31 March 31 March
2016 2015 2016 2015

a) Cuttent service cost ; 18.57 19.77 3.49 3.84
b) Past service cost - - ~ -
€) Interest cost 5.45 5.19 1.33 1.32
d) Net actuarial loss/ (gain) recognised

in the period 18.15 30.56 (4.86) (3.08)
€) Expense recognized in statement of

profit and loss 4217 55.52 (0.04) 208
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016
(AU amounts are in Indian Rupees in lavs, unless otherwise specified)

Balance Sheet
Movement in net hability

Earned leave Sick leave
5.No. Particulars 31 March 31 March 31 Match 31 March
2016 2015 2016 2015
a) Opening net liability 68.11 57.61 16.68 14.61
b) Expenses as above 42.17 55,52 0.04) 2.07
c) Benefits paid (39.76) (45.02) - -
d) Actual retarn on plan assets < 5 = "
€} Acquisition adjustment s - . .
f) Closing net liability 70.52 68.11 16.64 16.68

Bifurcation of Present value of defined benefit obligation is as under:

: Earned Leave Sick Leave
Description 31 March 31 March 31 Mazch 31 March
2016 2015 2016 2015
Current Hability 1172 9.84 0.48 0.54
Non-current liability 58.81 58.27 16.16 - 1614
Total 70.53 68.11 16.64 16.68
Principal actnarial assumptions
S.No. Particulars ‘ 31 March 2016 31 March 2015
i. Discount rate : 8.00% 8.00%
il Future salary increase 6.00% 6.00%
Notes:
1. The discount rate is based on the ptevailing market yields of Indian Government secutities as at the

balance sheet date {or the estimated term of obligations.

2. The estimates of future salary increases considered takes into account the inﬂatjt)n SCﬂ.iOIitY
t) 3
promoti()n and other relevant factors on IOH.g term basis.

Provident fund
Contribution made by the Company during the year is Rs 80.73 lacs (previous year Rs. 72.45 lacs).

38. Leases

In case of assets taken on lease

¥
Operating lease:
The Company has taken space on lease for use as office prefnises. The lease is for an initial period of 3
years which is further extendable for 2 more terms of3 s each. There are no restrictions imposed on
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Summary of significant accounting policies and other explanatory infotrmation for the year ended 31

March 2016
(Al amonnts are in Indian Rapees in lacs, unless otherwive specified)

The total of minimum futute lease payments under non-cancellable operating lease is as under:

Particulars 31 March 2016 31 March 2015

Lease payments for the year recognised in the Statement of 375.52
Profit and Loss

Minimum lease payments:

Not later than one year 227.18
Later than one year but not later than five years -
Later than five years =

In case of assets given on lease

Operating lease:

The Company is in the business of consttucting and selling commetrcial space and classifies the unsold
stock of projects as Inventory. During the time, the Company does not find a buyer, it leases out the space
to tenants. Lease terms and escalation rates vary as per the agreement entered with the tenant. There are no

restrictions imposed on the Company under the lease arrangement.
There is no uncollectible minimum lease payments teceivable at the balance sheet date.

R R s S

Particulars 31 March 2016 31 March 2015

Lease income for the year recognised in the Statement of Profit 720.45
and Loss (net of lease rentals paid to investors)
Minimum lease incomes:

Not later than one yeat 490.13
Later than one year but not latet than five years 1,904.99
Later than five years 1,620.09

The Company is engaged in real estate development. The Company has acquired vatious land banks and is

into initial stage of project implementation. As per Company’s business plan, the projects will have multiple
properties consisting of integrated townships, plots, flats, residential and commetcial multi-storeyed
buildings and IT Patks which will be classified under Fixed Assets, Investment Properties and Inventories,
as the case may be, based on ultimate end use pattern as pet final business plan of the Company. Pending
such reclassification, the cost incutred on development of projects is included under the head ‘Projects in

Progress’,

Expenditure in foreign cutrency (on acctual basis)

31 March 2016 31 Match 2015
Atchitectural and consultancy fees 509.78
Cotnmission -
Other expense 38.51
Total 548.29

A
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al armounts are in Indian Rupees in lacs, unless otherwive specified)

41. Earnings in foreign currency (on cash basis) A
31 March 2016 31 March 2015

Sale proceeds of real estate propetties ‘ 16.37 89.49
Total 16.37 89,49

42. Unhedged foreign currency exposure

The amount of foreign currency exposures that are not hedged by a derivative instrument or otherwise
are as under:-

Particulars 31 March 2016 31 Matrch 2015

Foreign Carrency  (Rs. inlacs)  Foreign Curtency (Rs. in lacs)
Foreign Creditors:
USD 0.12 8.04 0.88 54.74
SGD 0.69 33.77 0.08 3.41
Closing rates are as undet:-
Currency 31 Matrch 2016 31 March 2015
SGD 49.12 45.43
Uusp 67.04 62.34

43. Corporate social responsibility expense

(a) Gross amount tequired to be spent by the Company during the year is Rs. 135.41 lacs. {previous year
Rs. 161.58 lacs)

(b) Amount spent during the year on:

S.No. | Patticulars In cash Yet to be Total
paid in cash

(i Construction/acquisition of any asset s - . -

{id) On purposes other than (i) above 135.41 - © 13541

44.  Under the Income Tax Act, 1961 for, domestic transfer pricing transaction introduced with effect from 1
April 2012, the Company is required to use specified methods for computing arm’s length price in relation
to domestic transactions with its associated enterprises, Further, Company is requited to maintain
prescribed information and documents in relating to such transactions. The appropriate method to be
adopted will depend on the natute of transactions/ class of transactions, class of associated petsons,
functions performed and other factors, which have been prescribed. The Company is in the process of
conducting a teansfer pricing study for the current financial year. Based on the preliminary study, the
management is of the view that the same would not have a material impact on the tax expenses provided
for in these financial statements. Accordingly, these financial statements do not include any adjustments for
the trans fer pricing implications, if any. y
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Vatika Limited

Summaty of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amounts are in Indian Rupees in lacs, unless othenwise specified)

45. On 4 August 2014, Scarch and seizure operations were catried out by the service tax authorities under
section 82 of the Finance Act, 1994 at the office premises of the Company. During these proceedings
certain official documents were seized by the service tax department. The Company has deposited an
amount of Rs 200.00 lacs with the service tax authorities on behalf of group companies under protest
against the proceedings to be cartied out by them. ‘This amount was subscquently adjusted against setvice
tax lability of the Company.

46.  Duting the year, the Company has entered into an agreement to sell development rights fot plots of land in
respect of land admeasuring 12.21 acres of Company’s project at Village Harsaru, Gurgaon for a total
consideration of Rs. 13,585.00 lacs. Pursuant to the agreement, the Company has received Rs. 5,000.00 lacs,
which has been adjusted towards sale consideration. The aforementioned agreement is itrevocable and
further, the Company has given possession of the underlying land patcels and it has been agreed that the
total consideration of Rs. 13,585.00 lacs is final consideration towards the undetlying development rights,

Accordingly, the Company has recognized the revenue during the year ended 31 Match 2016, in accordance
with the guidance enunciated in pata 4 of Guidance Note on Accounting for Real Estate Transactions
(Revised 2012).

47. 'The Company is engaged in the business of providing infrastructural facilities as pet Section i86(11) read
with Schedule VI of the Act. Accordingly, disclosures under Section 186 of the Act, is not applicable to the
Company. :

48.  Previous year figures have been regrouped wherever considered necessary to make them compatable with

those of the cuttent year.

This is the summaty of significant accounting policies and other
explanatory information referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Diteefors
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