Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of Vatika
Limited, on the standalone financial statements for the year ended 31 March 2016

(viii)

()

®

(i)

Chartered Accountants

Name of Nature of Amount Amount paid Period to Forum where
the statute | dues {Rs. in lacs) | under protest | which the dispute is
(Rs. in lacs) amount pending
relates ‘
“T'he Haryana | Value added 615,78 100.00 | Financial Year | Haryana Tax
Value Added | tax 2009-10 Tribunal,
Tax Act, Chandigarh
2003
The Haryana | Valee added 6,243.41 100.00 | Financial Year | Joint Excise
Value Added | tax 2010-11 and Taxation
Tax Act, Comimnissioher
2003 (Appeals),
: Haryana
The Haryana | Value added 4,407.67 " 100.00 | Financial Year | Joint Bxcise
Value Added | tax 2011-12 and Taxation
Tax Act, Commissioner
2003 (Appeals),
Haryana
The Hatyana | Value added 4,583.70 100.00 | Financial Year | Joint Excise
Value Added | tax 2012-13 and Taxation
Tax Act, Commissionet
2003 (Appeals),
. Haryana
The Hatyana | Value added 2,134.39 100.00 | Financial Year | Joint Excise
Value Added | tax ; 2013-14 and Taxation
Tax Act, Commissioner
2003 (Appeals),
Hatyana

The Company has not defaulted in tepayment of loans or borrowings to any
financial institution or a bank or any dues to debenture-holders during the year.
The Company has no loans or borrowings payable to the government.

In our opinion, the term loans were applied for the putpose for which the loans were
obtained. The Company did not raise moneys by way of initial public offer (including
debt insttuments).

No fraud by the Company or on the Company by its officers or employees has been
noticed or reported duting the petiod covered by our audit.

The managerial remuneration has been provided and [)"lid by the Company (being a
unlisted public company) in accordance with the requisite apptovals and fulfilment of
conditions as mandated by the provisions of Rule 7(2) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014. Accotdingly,
limits specified in the provisions of Section 197 of the Act read with Schedule V to the
Act are not applicable.

In out opinion, the Company is not a Nidhi Company. Accordingly, provisions of
clause 3(xii) of the Ordet are not applicable.
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Walker Chandiok & CoLLP

Anpexure A to the Independent Auditot’s Report of even date to the members of Vatila
Limited, on the standalone financial statements for the year ended 31 March 2016

(i) In our opinion all transactions with the related pattics are in compliance with Sections
177 and 188 of Act, where applicable, and the requisite details have been disclosed in
the standalone financial statements etc, as tequired by the applicable accounting
standacds. '

xiv Duting the yeat, the Company has not made any preferential allotment ot ptivate
g J ALY TP P
placement of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors ot persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)
Chartered Accountants

Firm’s Registration No.: 001076N /N500013

per Ashish Gupta
Partner
Membership No.: 504662

Place: Gurgaon
Date: 29 September 2016

For VATIKA LIMITED
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Walker Chandiok & Co LLP
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Chartered Accountants

Annexure B to the Independent Auditor’s Report of even date to the members of Vatika Limited,
on the standalone financial statements fot the year ended 31 March 2016

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with out audit of the standalone financial statements of Vatika Limited {(*the Company™)
as of and for the year ended 31 March 2016, we have audited the internal financial controls over fihancial
reporting (“IFCoFR™) of the Company as of that date. ‘

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
consideting the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that wete operating effectively for ensuring the
ordetly and efficient conduct of the Company’s business, including adherence to Company’s policies, the
safeguarding of its assets, the prevention and detection of frands and etrots, the accuracy and
completeness of the accounting records, and the timely preparation of teliable financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoPR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by ICAT and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note requite that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR wete established and maintained and if such controls operated effectively in all material respects.

Our audit involves petforming procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the tisks of material misstatement of the standalone
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR. ' '

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's IFCoFR includes. those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and faitly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assutrance that
transactions ate recorded as necessaty to-permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authotisations of management and directots of the company; and (3)
provide reasonable assutance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the co::g%@;ﬁgasﬁs\ets that could have a material effect on the financial statements.
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Walker Chandiok &Co LLP

Annexute B to the Independent Auditot’s Report of even date to the members of Vatika Limited,
on the standalone financial statements for the yeat ended 31 March 2016

Inhetent Limitations of Internal Financial Controls over Financial Repotting

7. Because of the inhercnt limitations of IFCoFR, including the possibility of collusion or improper
management overtide of controls, material misstatements due to ettor ot frand may occur and not be
detected. Also, ptojections of any evaluation of the I[FCoFR to future periods are subject to the tisk that
IFCoFR may become inadequate because of changes in conditions, ot that the degree of compliance with
the policies or procedures may detetiorate.

Opinion

8. Tn our opinion, the Company has, in all material respects, adequate internal financial controls over
financial repotting and such internal financial controls over financial repotting were operating effectively
as at 31 March 2016, based on the internal control over finandial reporting critetia established by the
Company considering the essential components of internal control stated in the Guidance Note issued by
ICAL

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok &7 Cp)
Chartered Accountants

Firm’s Registration Ng»

01076N/N500013

pet Ashish Gupta
Partner
Membetship No.: 504662

Place: Gurga'on
Date: 29 September 2016

For VAT LIMITED
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Vatila Limited

Balance Sheet as at 31 March 2016

(oWl ammtnts are it Dteliun Ragpees n ecs, undess otherwise spocsfiod)

EQUITY AND LIABILITIES
Sharcholders’ funds
Share capiral

Reserves and surplus

Non-current iabilities
Long-term borrowings
Other long-term liabilities

Long-term provisions

Current lahilities
Shore-term borrowings
Trade puyables

(A) total cutstanding dues of micro enterprises and small enterprises
(B} toral ourstanding dues of creditors other than micro and small enterprises

Oither current lialilities

Short-term provisions

ASSETS
Non-current agsets
Fixed assces .

‘lungible assets

Intangible assets

Capital work-in-progress
Neon-current investments
Deferred fax assets (net)
long-term foans and advances
Other non-gurrent assers

Current asseis

Curcent investments
Inventories

Tiade receivables

Cash and bank balances
Short-term loans and advances
Qther current assers

T'he accompanying notes form an integral part of these Anancial statcments.

‘T'his is the Balance Sheet refeered to in our repott of even date.
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For Walker Chandiok & Co LLP

{formerly Walker, Cleandiok ¢ (Izﬂ)—;

Chartered Accountpnts [/
1
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per Ashish Gupta

Partmer

Place: (':urgao‘n

Date: 29 September 2016

Note

9(a)
(k)
10

11(2)

11{0)

1)
12
13
14
15

16
AT

19
20
21

Manjging Dircctor
00005043

aj] Kumar Sahni
Chief Financial O fficer

51 March 2016 31 March 2015
556842 5,568.82
9B 076,63 98,915.55

103,645.45 104,484.37
110,778.43 C 162,522.85
119.57 260.17
1,413.84 61802
11231184 63,4004
158,758.51 160,998.41
21,797.54 22956.32
471,091.56 31819335
18,301,52 18,200.68
570,849.13 520,348.76
886,806.42 788,234.17
3,166.85 3,501.31
6.75 12.90
6,277.25 271874
33,445,601 42,863.90
2,351.99 3,122.62
34,334.09 32,822.006
4,975.24 4,979.15
84,057.78 90,020.68
: 7.701.86
354,809.711 309,077.97
24,588.33 35317.30
10,121.68 15,225.41
320,370.59 219,460.67
91,95833 111,424.28
801,845.64 698,213.49
886,806.42 788,234.17

For and on hehalf of Board of Dircctoys
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Gaurav Bhalla
Director

DIN: 00005060

U B
Gaurav Arora
Company Sccretary
Membership No.: F635()




Vatilea Limited
Statement of Profit and Loss for the year ended 31 March 2016
(AN amannts are in Indian Rapees in facs, anless otherwise speeified)

Note

Income:
Revenue from operations 22
Other income 23

Total revenue

Expenscs:

Cost of sales 24
Employee benefits expense ‘ 25
Finance costs 26
Depzeciation and amortization expense 11(2)&(b)
Other expenses 27

Total expenses

Profit before tax

Tax expense/ (credit) :
- Current tax
- MAT ceedit entitlement
- Deferced tax
- Income tax earlicr years
- Deferted tax canlier years
Total tax expense

(Loss)/profit for the year
(Loss)/carnings per share (Rs.) : 26
- Basic (loss)/eamings per share
- Diluted (loss)/carnings per share
The accompanying notes form an integeal part of these financial statements,
This is the Statemcent of Profit and Loss referred to in our report of even date,
p 1 ¥
W&MLM&L%M
For Walker Chandiok 8 Co LLP

(farmerly Walker, Chandiok & Ca)
Chartered Accountants

per Ashish Gupta Gavtam Bhalla
Mandging Dircetor

DINJ 00005043

Partner

Vi
Raj Kumar Sahni

Chicf Financial Officer

For VATIKA LIMITED
3/

Place: Gurgaon
Date: 29 September 2016

Au d Signatory

31 Match 2016 31 March 2015
66,797.09 110,994.54
32,384.03 3,281.78
99,181.12 114,276.32
45,030.09 65,703.75

1,633.00 1,947.47
47,305.35 32,070.99
366.31 44781
4.369.97 10,530.75
98,704.72 110,700.77
476.40 3,575.55
544.69 1,576.12
- (394.53)
(331.78) 187.56
- 129.24
1,102.41 -
1,315.32 1,498.39
(838.92) 2,077.16
(1.66) 4.11
(1.66) 411

For and on behalf of Board of Directors

.
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/ Gaurav Bhalla
Director

DIN: 00005060

(oot Bpsie
Gaurav Arora
Company Secretary
Membership No.: F6350




Vatika Limited
Cash Flow Statement for the year ended 31 March 2016
{(AY anvounis are i Indian Rupees in locs, unless otherwise specified)

Cash flows from operating activities
Net profit before tax
Adjustments for :
Depreciation and amortization
Finance costs
Provision for expected costs
Provision for doubtful debts/advances
Advances written off
Provision for diminution of investments
Claims and contingencies
Rent equalisation reserve
Interest income
Loss/ (profit) on sale of fixed assets (net)
Provision for wealth tax - reversal
Profit on sale of investments (net)
Profit on redemption of debentures
Amounts written back

Operating profit before working capital changes

Decrease/ (increase) in trade receivables

Increase in loans and advances

Deccrease in other current assets

Increase in inventoties

Increase/(decrease) in Liabilities and provisions

Decrease/ (increase) in investments in deposits with banks under lien
Cash flow used in operations

Taxes paid (net of refunds)
Net cash used in operating activities - (A)

Cash flow from investing activities
Purchase of fixed assets and capital work in progress
© Proceeds from sale of fixed assets
Loans given duting the year
Loans received back during the year
Tnvestments made during the year
Investments sold duuing the year
Investments in bank deposits (having original maturity of more than twelve months)
Interest received

Net cash flow from /(used in) investing activities - (B)

Cash flow from financing activities
Repayments/proceeds of short term bortowings (net)
Proceeds from long term borrowings
Repayments of long termn botrowings
Intetest paid

Net cash flow from financing activities - (C)

Net (decrease)/increase in cash and cash equivalents (A+B+C)

For VATINQAWIMITED

@)

Author ignatory i

31 March 2016 31 March 2015
476.40 3,575.55
366.31 447.81

47,305.35 32,070.99
2,523.48 2.45
308.97 2,400.00
0.80 4.89

247 .
783.37 227.10
(20.67) (67.35)
(3,563.62) (882.06)
0.08 (2.12)
(0.56) (0.01)
(25,633.51) (41.56)

(1,914.13) .

(380.00) (116.98)
20,254.74 37,618.71
10,420.00 (26,582.21)
(90,371.72) (13,458.70)
19,641.65 9,982.51
(45,731.75) (32,515.75)
(17,395.07) (9,800.78)

321,29 (514.77) -i‘i
(102,860.86) (35,270.99)
(1,766.16) (2,476.59) .
(104,627.02) (37,747.58) :
(3,646.07) (1,923.51)
- 13.44
(10,410.00) -
596.21 -
2 (26,679.53)
44,265.30 1,818.42
14.00 61.00
1,780.10 - 1,046.90
32,599,54 (25,663.28)
(2,647.38) 5,641.74
458,382.14 320,553.81
(344,448.09) (225,193.35) :
(45,639.17) (32,118.32) L
65,647.50 68,883.88
(6,379.98) 5,473.02

i




Vatika Limited
Cash Flow Statement for the year ended 31 March 2016
(<18 cmninis are in Indicon Rapees in lacs, unless othernise specified)

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year (tefer note 19)

"This is the Cash Flow Statement referred to in out report of even date.

For Walker Chandiok & Co LLP

(formerty Walksr, Chandiok ¢ Co)
Chartered Accountants

e

per Ashish Gupta
Pattner
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Gautam Bhalla
Mamaging Director
DII¥: 00005043

Place: Guigaon
Date: 29 September 2016

Raj Kumar Sahni
Chief Financial Officer

31 Macch 2016 31 March 2015
12,534.37 7,061.35
6,154.39 12,534.37
(6,379.98) 5,473.02

For and on behalf of Board of Directors

Gaurav Bhalla
Director
DIN: 00005060

&W @"V
Gautav Arota
Company Secretary
Membership No.: F6350

For VAT] LIMITED

-
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(AL amounty are in Indian Rapees in lacs, unless otherise specified)

1.

Corporate Information

Vatika Limited {the Company’) was incorporated in India on 02 July 1998. The Company is primarily
engaged in the business of promotion, construction, development, sale and maintenance of real estate
propetties in India.

Summary of significant accounting policies
a) Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted
accounting principles in India (Indian GAAP). The Company has prepared these financial statements to
comply in all matetial respects with the accounting standards notified under section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014 (as amended). The
financial statements have been prepared on an acerval basis and under the historical cost convention.

All assets and liabilities have been classified as current or non-current, wherever applicable as per the
operating cycle of the Company as pet guidance as set out in Schedule TIT to the Companies Act, 2013,

b) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management’s best knowledge of current events and actions, uncertainty about
these assumptions and estimates could result in the outcomes requiring 2 material adjustment to the
carrying amounts of assets or liabilities in future periods.

¢) Tangible fixed assets and depteciaton

Recognition and measurement

Tangible fixed assets are stated at cost, net of tax or duty credits availed, less accumulated depreciation and
impatrment losses, if any. Cost includes otiginal cost of acquisition, including incidental expenses related to
such acquisition and installation.

Capital work-in-progress represents expenditure incurred in respect of capital projects under development
and are carried at cost. Cost includes development/ construction costs, botrowing costs and other direct
expenditure.

Depreciation

With etfect from 01 Aptil 2014, depreciation on fixed assets is provided on the written-down value methad,
computed on the basis of useful life prescribed in Schedule TI to the Companies Act, 2013, on a pro-rata
basis from the date the asset is ready to put to use subject to adjustments atising out of transitional
provisions of Schedule T1.

d) Intangible assets and amortisation

Intangible assets comprise softwares including ERP, related licences and implementation cost of ERP.
Intangible assets ate stated at cost of acquisition less impaitment (if any) and include all attributable costs of
bringing intangible assets to its working condition for its intended usé. These are amortised on a éttaight
line basis over the expected benefit period or the legal life, whichever is lower, as follows:

ERP and Computer Softwates 36.months




Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amounts are in Indian Rupees in lacs, unless otherwise specified)

e) Borrowing costs

Bortowing costs that are atttibutable to the acquisition and/or construction of qualifying assets atre
capitalized as part of the cost of such assets, in accordance with notified Accounting Standard 16
“Borrowing Costs”. A qualifying asset is one that necessatily takes a substantial petiod of time to get ready
for its intended use. Capitalisation of botrbwing costs is suspended in the period during which the active
development is delayed due to, other than tempotary interruption. All other bottowing costs are chatged to
the Statement of Profit and Toss as incurred,

Upfront fees/interest and processing charges paid on borrowings are amottized and charged off to
Statement of Profit and Loss, over the tenute of the loan.

f) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the Company estimates the recovetable amount of the asset, If such
recovetable amount of the asset or the recoverable amount of the cash generating unit to which the asset
belongs is less than its cartying amount, the carrying amount is reduced to its recoverable amount, The
reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss. If at the
balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the
tecoverable amount is reassessed and the asset is reflected at the recoverable amount subject to 2 maximum
of depreciated historical cost.

g) Investments

Investments are classified as long term or cutrent, based on management’s intention at the time of
purchase. Investments that are readily realisable and intended to be held for not more than a yeatr ate
classificd as current investtnents. All other investments are classified as long-tern investments. Trade
investments are the investments made for or to enhance the Company’s business interests, Cutrent
investments are stated at lower of cost or fair value determined on an individual investment basis. Long-
tetm investments ate stated at cost and provision for diminution in their value, other than tempotaty, is
made in the financial statements. Profit/loss on sale of investments is computed with reference to the
average cost of the investment.

h) Inventories
Inventory comptises of land, completed properties for sale and project in progress ate valued as under:

i. Completed property for sale is valued at lower of cost and net realisable value. Tn case of self
constructed propetty cost includes cost of land (including development rghts and land under
agreement to purchase), license related costs (accrued on receipt of letter of intent for license from
government authotities), construction cost, overheads, borrowing cost and development/construction
materials,

4. Projects in progtess ate valued at lower of cost (determined on weighted average cost method) and net
realisable value. Cost includes cost of land (including development rights and land under agreement to
purchase), license related costs, construction/ development costs,- overheads, botrowing cost and
development/consttuction materials. However, cost in case of transferable development tights ‘acquired
by way of development/construction of built up area is the amount to be spent on
development/ construction of built up area.

Net realisable value is the estimated selling price in the ordinacy course of business, less estimated costs of
completion and estimated costs necessaty to make the sale.

For VATIKA LYMITED jg
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Vatika Limited

Summary of significant accounting policies and othes explanatory information for the year ended 31
March 2016

(AL amounts are in Indian Rupess in lacs, anless othenvise specified)

i) Revenue recognition

Revenue is recognised when the substantial risks and rewatds related to ownership are transferted in favour
of the customers.

i.

gt

e

Revenue from sale of constructed properties and developed plots

Revenue from sale of constructed properties and developed plots is recognised on the “Percentage of
Completion method” of accounting, Sale consideration receivable as per the agreements to sell (where
the property/plot is specifically identified) entered into for constructed properties and developed plots
is recognised as revenue on the basis of percentage of actual project costs incutred thereon to total
estimated project cost, subject to such actual cost incutred being 30 per cent or more of the total
estimated project cost in case of constructed properties and 67 pet cent or more of the total estimated
project cost in case of developed plots.

Project cost includes cost of land (including development rights), estimated internal development
charges, external development cost, other related govesnment charges, borrowing costs, ovetheads,
consttuction costs and development/ construction materials of such properties, to determine
percentage of completion. The estimates of the saleable ares and costs are reviewed petiodically by the
management and any effect of changes in estimates is recognized in the petiod such changes are
determined. However, when the total project cost is estimated to exceed total revenues from the
project, the loss {s recognized immediately. Tiquidated damages/penalties are provided for, based on
management’s assessment of the estimated liability, as per contractual terms.

With effect from April 01, 2012 in accotdance with the Revised Guidance Note issued by Institute of
Chartered Accountants of India (“ICAT”) on “Accounting for Real Estate transactions (Revised 2012)”,
the Company revised its accounting policy of revenue recognition for all projects commencing on ot
after Apeil 01, 2012 or project where the revenue is recognized for the first time on or after the above
date. As per this Guidance Note, the revenue have been recognized on percentage of completion
method provided all of the following conditions ate met at the reporting date.

all critical approvals necessary for the commencement of project have been obtained;

b. the expenditure incurred on construction and development cost is not less than 25% of the total
estimated construction and development costs,

c. atleast 25 % of the saleable project area is secured by agteements with buyers; and

d. atleast 10% of the total revenue as per the agreements are realised at the reporting date in respect of
each of the contracts and it is reasonable to expect that the parties to such contracts will comply with
the payment terms as defined in the contracts.

Revenue from sale of land, completed property and development right

Revenue from sale of land, completed property and development right is recognised in the financial year

in which the apreement to sell is executed and no significant uncertainty exists regarding the amount of

the consideration that will be detived from the sale,

Amounts earned on account of transfer of projects

Amounts earned on account of transfer of projects are recognized in the financial year in which' the

underlying agreements are executed, and no significant vncertainty exists regarding the amount of
consideration that will be derived from the ttansfer,

i
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Vatika Limited
Summary of significant accounting policies and other explanatory information for the year ended 31

March 2016 .
(Al arsonnts are in Indian Rupees in lacs, unless otherwise specified)

in. Income from transfer chatges

Income from registration fees received from customets on teansfer of ownership of property duting the
construction period is accounted on accrual basis as and when due.

r. Interest income

a) Interest due on delayed payments by customers is accounted for on teceipts basis due to
uncettainty of recovery of the same.

B

b)  Other interest income is accounted for on a time proportion basis taking into account the amount
outstanding and the rate applicable.

v,  Income from setvices

Property naintenance charges

Revenue of property and other maintenance contracts is recognised on a pro-rata basis over the period
of the contract as and when services are rendered.

Service income

Revenue of other services is recognised on accrual basis in accordance with the terms of service
agreements.
Dorfeitnre income

Income from forfeiture of properties under agreement to sell is accounted for on accrual basis except in
cases where ultimate collection is considered doubtful,

vii. ~ Income from compulsory acquisition by Government

Revenue from land compulsotily acquired by the Governiment is booked on receipt basis.

viti,  Rental income

F

Rental income from properly is recognised as per terms of the lease agreement.

ST R L T

j) Costs of sales

a) Cost of constructed propetties and developed plots includes cost of land (including development
rights), estimated internal development costs, external development charges, other related government
charges, borrowing costs, overheads construction costs and development/ construction materials,
which is charged to the Statement of Profit and Loss proportionate to the revenue recognised as per
accounting policy no. (i) i above, in consonance with the concept of matching cost to revenue. Final
adjustment is made on completion of the applicable project.

b) Cost of land, completed property and development right is charged to Statement of Profit and Loss
ptopottionate to the revenue recognised as per accounting policy no. (i) ii above, in consonance with
the concept of matching cost to revenue. Commen infrastructure costs ate allocated based on the area
of the underlying land..

k) Unbilled receivables
Unbilled receivables disclosed under “Other current assets” represents revenue recognised based on

petcentage of completion method (as pet accounting policy no. (i), 1 above),iover and above the amount due
as pet the payment plans agreed with the customers.

For VATIKAIMITED - 9
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
March 2016

(Al amonnts are in Indian Rupees in lacr, unless otherwise specified)

1)
i)

i)

m)

#4)

)

Foreign cutrency transactions

Tnitial recopnition:

Foreign currency transactions are recorded at the tates prevailing on the date of transaction,
Subseguent recognition:

Foreign curtency monetary items are restated at the rate prevailing on the balance sheet date.
Non-monetary items which are carried in terms of historical cost denominated in a foreign cutrency are
reported using the exchange rate at the date of the transaction.

Escehange differences:

Exchange differences arising on the settlement of monetary items at rates different from those at which
they wete initially recorded during the year, or reported in previous financial statements, are recognised
as income or as expenses in the year in which they arise.

Employee benefits
Provédent fund

The Company makes contributions to statutory provident fund in accordance with the Employees
Provident Fund and Miscellaneous Provisions Act, 1952, which is a defined contribution plan. The
Company’s contributions paid/payable undet the scheme is recognised as an expense in the
Statement of Profit and Loss during the period in which the employee renders the related service.

Gratuily

Gratuity is a post employment benefit and is in the nature of a defined benefit plan. The liability
recognised in the balance sheet in respect of gratuity is the present value of the defined benefit
obligation at the balance sheet date less the fair value of plan assets, together with adjustments for
unrecognised actuarial gains or losses and past service costs. The defined benefit obligation is
determined by actuarial valuation as on the balance sheet date, using the projected unit ctedit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are charged
ot credited to the Statemerit of Profit and Loss in the year in which such losses or gains are determined.

Compensated absences

Liability in respect of compensated absences becoming due or expected to be availed within one year
from the balance sheet date is recognised on the basis of undiscounted value of estimated amount
required to be paid or estimated value of benefit expected to be availed by the employees. Liability in
respect of compensated absences becoming due or expected to be availed more than one year aftet the
balance sheet date is estimated on the basis of an actuarial valuation petformed by an independent
actuary using the projected unit credit method.

Actuarial gains and losses arising from past experience and changes in actuarial assumptions are credited
ot charged to the Statement of profit and loss in the year in which such gains or losses are determined.

Otber short term bengfits

Expense in respect of other shott-term benefits is recognised on the basis of the amount paid or
payable for the period during which services are rendered by the employee.
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
Mazch 2016

(AU amonnts are in Indian Rupees in lacs, undess otherwise specified)

n) Leases
i) Where the Company is the lessee

Finance leases which effectively transfer to the company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalised at the lower of the fait value and present value
of the minimum lease payments at the inception of the lease term and disclosed as leased assets.

Lease payments are apportioned between the finance charges and reduction of the lease liability based
on a rate of return implicit in the lease. Finance charges are charged directly against income. Lease
management fees, legal chatges and other initial direct costs are capitalised.

If there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or
the lease term.

Leases where the lessor effectively retains substantially all the risks and benefits of ownetship of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense in
the Statement of Profit and Loss on a straight-line basis over the lease term.

i) Where the Company s the lessor

Assets given under a finance lease are recognised as a reccivable at an amount equal to the net
investment in the lease. Lease rentals are apportioned between principal and interest on the TRR
method. The ptincipal amount received teduces the net investment in the lease and interest is
recognised as revenue. Initial direct costs such as legal costs, brokerage costs, etc. ate recognised
immediately in the Statement of profit and loss.

Assets subject to operating leases are included in fixed assets. Lease income is recognised in the
Statement of profit and loss on a straight-line basis over the lease term. Costs, including depreciation,
are recognised as an expense in the Statement of Profit and Loss. Tnitial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.

0) Taxes on income
Tax expense comprises cutrent income tax and deferred income tax.

Current tax is determined as the amount of tax payable in tespect of taxable income for the year, in
accordance with the Income Tax Act, 1961.

Deferted income tax reflects the impact of timing differences between taxable income and accounting
income for the year and reversal of timing differences of eatlier years. Defetred tax is measured based on the
tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferted tax assets are
recognised only to the extent that there is reasonable/virtual certainty, depending on the nature of the timing
differences, that sufficient future taxable income will be available against which such deferred tax assets can
be realised.

Minimum Alternate Tax (MAT’) paid in accordance with the tax laws, which gives rise to future economic
benefits in the form MAT credit available for adjustment of future income tax liability, is considered as an
asset if there is convincing evidence that the Company will pay normal tax in subsequent years. The
Company evaluates this matter at each balance sheet date and writes down the catrying amount of MAT
credit entitlement to the extent there is no longer convincing evidence to the effect that Company will be
able to utilize that credit. MAT credit is available for carry forward for a period of ten years.
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Vatika Limited

Summary of significant accounting policies and other explanatory information for the year ended 31
Mazch 2016

(AL amounts ave in Indian Rupeer in lacs, unlers otherwise specified)

p) Earnings per share

Basic earnings per share is calculated by dividing net profit or loss for the year attributable to equity
shareholders by weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for events of bonus issue, share split
and any new equity issue.

For the putpose of calenlating diluted earnings per sharg, the net profit or loss for the year attdbutable to
equity shareholdets and the weighted average number of shares outstanding during the year are adjusted for
the effects of all dilutive potential equity shares.

q) Provisions, contingent liabilities and contingent assets

Depending upon the facts of each case and after due evaluation of legal aspects, claims against the Company
not acknowledged as debts are treated as contingent liabilities. The Company makes a provision when there
is a present obligation as 2 result of a past event where the outflow of economic resources is probable and a
reliable estdmate of the amount of obligation can be made. In respect of statutory dues disputed and
contested by the Company, contingent liabilities are provided for and disclosed as per original demand
without taking into account any interest ot penalty that may accrue thereafter. Possible future ot present
obligations that may but will probably not require outflow of resources or where the same cannot be reliably
estimated, has been disclosed as a contingent liability in the financial statements.

Contingent assets are neither recognised nor disclosed in the financial statements.
t) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statements comprise cash at bank and in hand and
short-terrn bank deposits with an otiginal matutity of three months of less.

(This space har been intentionally left blank)
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Vatika Limited

Summary of significant acconnting policics and other explanatory information for the vear ended 31 March 2016

(A anivnnis are in Indin Rogpees in dacs, wndess athenvise specified)

3. Share cupital

Authorized shares
Fquiry shares of R 1) cach

Preference shares of Rs. 10 each

Issued, subscribed and paid-up shares
Tguity shaces of Rs. 10 each fully paid-up

a. Reconciliation of the shares outstanding at the beginning and at the end of the reporting periad

Equity sharcs

At the beginning uf the year

Issucd during (he year

- Bonus shares jssted (refer note 3d)

- Canversion of preference shaces (refer note 3c)
Outstanding at the ead of the year

Preference shares

Al the beginning of the year

Issued during the year

Converted during the year (refer note 3e)
Questmding at the end of the year

b. Terms/ rights attached to equity shures

31 Mareh 2016 31 March 2015
Number X Number
i Lnedy Amount O ) Amount
G00.00 6,000.00 G00.00 6,0001L00
50.00 500.00 50.00 500,00
650.00 6,500.00 650,00 6,500,00
556.88 5,568.82 556,88 5,568.82
556.88 5,568.82 556.88 5,568.82
31 March 2016 31 March 2015
Number Number
(i Laci} Amount (in Laca) Amount
556.88 5,568.82 128.22 128224
g . 351.78 3,517.76
= = T6.68 T68.82
556,88 5,568,82 556.88 5,568.82
31 March 2016 31 March 2016
Number Aok Number A
(in Lacs) (in Lacs) Hisant
= 2 1053 105.35
10.53 105.35

‘The Company has only onc class of cquity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share, The Company declares and pays
dividends in Indian Rupees. The dividend when peoposed by the board of directors is subject to approval of the shateholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be catitled ¢ receive cemaining assets of the Company, after distribution of all preferential smounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.

c. Denails of shareholders holding more than 5% sheres in the Company

Equity shares of Re. 10 cach fully paid up

Name of Sharcholder

Anul Bhalla

ICanichin Bhalla

Everlast Prajects Private Limited
BIPEF Varika | loldings Limited
Ilax Developess Private | imited

31 March 2016

Number

Ciri Lash Yo of Holding
273.39 49.09%%
28,14 5.05%
60.30 10.83%
128.92 23.15%,

31 March 2015
::1“;22; % of Holding
273,39 49.09%
28.14 5.05%
60.30 10.83%
54,60 9.80%
7432 13.35%

d. Aggregate number of bonus shares issued, shares issued for consideration other than cash during the § years immediately preceeding the reporting year

During the previows year, the Company had issued 35,177,601 equity shares of Rs. 10 each a3 bonus issue out of the genenil reserve.

¢. Share reserved for issue under options

During the previous year, 1,053,406 preference shares of Rs. 10 each were converted into 7,688,409 cquity shares of Rg. 10 cach fully paid up, The snid conversion was approved by the
shareholders of the Company vide special resolutions in their Hxrraotdinary General Mectings dated 18 November 2014 and 24 Docomber 2014.

Lach holder of preference share was entitled to one vate per share only on resolutions placed before the Compuny which directly affects the rights attached to preference shares, In the
event of liquidation of the Company before conversion of preference shares, the holders of preference shares would have priotity aver equily shages in nayment of dividend and in

repayment of capiral,
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Vagila Limived

Summary of significant accounting policies und other explanatory information for the year ended 38 Macch 2016

{e Ml comonnts are dn Pudian Raipees fn ducs, ninless othorwise spacified)

4. Reserves and surplus

Securitics premium account
General reserve

Opening balance

Add: transfeered from surplus in the sratement of peofie and loss

Less: Utilized owands issue of bonus shares (refer note 3d)

Less: Utilized towards conversiun of preference sharts into equity shares (refec note 3e)
Clasing balance

Surplus in the statement of profit and loss
Opening balance
Add: (loss)/profit for the year

Tews: adjusted /transferred to geneal reserve
Closing balance

5. Long-term borrowings

Non ¢urrent portion

31 Murch 2016 31 March 2015
59,189.31 54,180.31
39,726.24 41,83031

(B38.92) 207716

- (3,517.76)

- (663.47)
38,887.32 39,726.24
(838.92) 207716
838,92 2477.16)
98,076.63 98,015.58

Current maturities

31 March 2016 31 March 2015 31 March 2016 31 March 2015
Secured louns
Term loans fiom banks note a) 78.99 125.64 7654 L1590
Term loans from others (note b) 107,264.56 4934270 13,725.05 13,011.55
Unsecuored loans
‘Term lom from telared parties (note ¢ 1,747.03 999124 630.13 3,722.46
“Leem loans from others (note d) 1,277.63 102,957.48 652,77 19,945.46
Public deposiny (note ¢) 410.22 10575 - -
110,778.43 162,522.85 15,084.49 36,795.37
‘The ahove amount includes
Secosed borrowings 107,343.55 49,468.34 13,801.59 13,127.45
Unsecured bomowings 3.434.88 113,054.51 1,282.90 23.667.92
Fess: Amount discloged under the head "uther curcent habilites” (note 9) - - (15,084.49) (36,795.37)
Net amount 110,778.43 162,522.85 z 5
Term loans guaranteed by direcrors or others
‘Term louns from banks - = - -
Tewn loans from others 106,339.52 49.342.70 13,725.05 11,811.51

(This space bas been intentionally it blank)
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