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IRECTORS' REPORT

Dear Members,

Yaur diraclors have pleasure In presenling the Seventeenth Annual Report of your company
together with the Audited Statement of Accounls for the yesr ended 31si March, 2016.

Eluanclal Highliahts

Your Company's affalrs & financial performance during the yeér as compared with previous year (s
summarized befow:

.Partlculars Amount Amount
(Rs. In lacs) {Rs. In lacs)
2014-15 201314
Total Income 114,276,32 167,366.73
Less: Total Expenses (110,700.77) (158,241.48)
Profit/ (Loss) befare tax 3575.66 8125.27
Less! Provision for Tax:
1. Current Tax 1576.12 4,089.77
2. MAT Credil (394.53) -
Entilernent

3. Incoma tax earlier 128.24 -

years . )
4. Deferrad Tax 187.56 (848.40)
Profit / (Loss) after Tax T 2077.16 6904.80

Business Overview

Real Estate Seolor, a key economic sector in terms of its direct GDP confribution and 2 key
employment generalor in terms of its forward and backward linkages with over 250 Induslrles, is
cyclical in nalure and |s primarily driven by consumer senliments, monetary policy and overall
economic oullook. FY 2014-15 faced continuing challenges for the Indian Economy Including the
real estate seclor and a slugglsh year in terms of economic growth, largely because of high Inferest
rales, lower investment growth, inflation, regulatory uncertainly resulting in low GDP growlh rale
Impacting sentiments and Investment interast across businesses, After clear majorlty at center and
government Inclination lo increase Investment In real estate, this seclor has potential 1o drive the
demand in 2016.

Your Company Is continuously malnlaining lls focus on project execution & delivery by optimal
utilizalion of avallable resources, surplus aseel sales, targeting mid segmenl housing markels to
ensure sustained order book growth, continulng focus on enhancing the quality of service dellvery
{o ifs customers and cost management across varous fu ncllons. We belleve our focused approach
and large asset base will help us sustain ‘and overcome the overall economic uncertalnty In F.Y
2096-17. .

Dividend

Ne dividend was recommended by the Board of Direclors of the Company for F.Y 2014-15,
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The CGompany repald n {ull the deposits aduepted durirg F.Y. 201314 vnder the provislons of
Goripaniss Act, 1966, As on 31st March, 2015 no amount was oulstanding undar the above old:

suheme.

Further, the Gompany launchad & new fixed déposit écheme on 1™ Faharary, 2015 under the
provigions of Compeniss Act, 2013, dataifs as under: :
4} Accepled during the year— Rs, 1,80,76,000~
'b)  Remained unpaid or unclaimed as al the end of (he year- Nil T
o) Whather lheve has baen any defaull in rspayment of deposils or payrmenl of iftarest therson
during the year-Nit : | EEEEa

Amounts Vignsforred (o Beserves

Tha company has lransfarred Re 2077,16 tacs 10 Its reserves ausring the year

Debonitures :

. Dufing the F.Y, 2014-15, the Company lssusd 10,750 Non Conwertible Zsro Coupon Debenlires of
face valus of Re, 10,080,000/~ each, The sbove NCDs weie also redeemed in the same finangial |
yaar, 7 j

The Coimpany had 50 subsidiscies a5 on March 34, 2015 e sst out helow:

1. *Vatika Holels Private Limited :
2. *5H Tech Parl Developers Privaté Limitad
. *Vatika Jaipur SEZ. Devalopers Limilad
. “Asplre Promoters Privale Limitsd
. *Valika Dwellers Frivate Limited
*Famious Dwellara Private Lirnlied
. "Valterna Premoters and Developers Privaly Limiteg
“Walika IT Parla Privale Limited |
*Vailka Soveraign Park Private Limiled
10, Gates Davelopers Private Limiled
1. #Trighul Propbuild Limited
12:°Vatila Overgeas Limlted i : B
13.“Vatika Seven Elemeris Private Limited (Formerly Strang infrabulld Privale Limited)
14, “*Blossom Properias Private Limited
15. *Crazy Properties Private Limiled
18, **Pegasus Infrastruciure Private Limited
17. "*Sahar Land and Housing Private Limited
18, “"Espo Developers Frivats Limited
19, ““Mandell Developars Privats Limilsd

[+

CeENm

20, "Caspar Developsrs Private Limiled
21, “Feqvina Developers Private Limiled

22, *"Winston Developars Private Limitad-
23, “Avanlo Devaloperm Private Limilad

. 24, “Broch Developsrs Private Limited
25, "Gledman Developers Private Limited SO R
26, “*Vatlka One India Mext Private Limited (formerly Shivganesh Bulldiach Private Limitted)
27, “*Sanskar Bulldiech Private Limited _ | _
28, ““Makshatra Bulldeon Private Limited

29, “"Valika Infratech Privale Limited

30, ““Magnet Developers Private Limiled

31, Vil Education Servicss Prvate Limiled.
32, *“Valika infracon Private Limited !
3. “Paylon Developers Private Limited e e
34, "Waliks One on One Piivate Limiled (formeny Calder Dovelopers Privale Lintlfod)
36, **Minorca Developers Private Limiled i e
36. **Galina Devalopers Private Lisilad
37, ""Metis Davelopars Private Limited
38, "Pedro Davelopers Privata Limiled
39, **Clara Developers Privale Limited e
40, *AgterPromoters & Developars Private Limited
41. “*Eberta Develapers Private Limiled I
- 42, "Vaite Davelopers Private Limiled
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43, -%Sﬁ%ﬁ&}g é%%!d@ﬁ:{;‘ Woate Limited
44, "Pandora Bullders Privats Limited
48, "™WLM Projects Private Limlted
46, Kepa Deveicpers Privale Limited
4¢. #Dare Developers Private Limited
46, #EHalima Developers Prvate Limlted
44, fRevela Developers Privals Limited
50, #Emilia Estates Private Limited

"Whatly owned subskitaries

** Wihnlly owned subsldiarfes through group sempanias.

# The: Cornpany Is in he process of voluitary winding up, i
i The How'ble High Court of Delhi approvad (he merger of Daren Developers Private Limited,
Halima Develapers Privale Limiled, Revela Developers Private Limited, Emilla Estales Private
Limited and Vatila Prophuitd Private Limited wilh Lincoln Developers Private Limlled on 18"
Saptember, 2016, However, Copy of Formal Order is awalled from Cout. PobaE

A raport on the performarice and financlal position of each of the subgid|aries, gssécéﬁlaa and joint
veniure companles as per the Companias Act, 2013 is provided I AOC-1, altachad a8 Annexure-1
to this Report, _ -
Stanlticant and Materfal orders passed by the Requiators or Courts or Tribunals

There are no significant ratarial orders passed by the Regulators or Gours or Tribunal which L
wolld impact the going concam slatus of the Company and lts fulure operalion.

a}  The Company's registered office shifted from Slate of New Delhi lo.Stale of Haryans vide
- oider passed by Regional Director on 13" Faburary, 2015 and congagquent approval by
. tha Reglstrar of Companiea on 8™ Mareh, 2015 and CIN of the Company changedlo
U74880HR 1998PL.C054821, ‘

B} The Company has declded to gell s investment of 44,400 equily shares of Rs. 10/-aach
feld In Valle Soversign Park Privale Limited al a price of Ry, 10,666 per shate asch
aggragating consideration of Re.7399,70 lacs lo Famous Dwellers Privaie Limilsd and

| sorrespendingly, such fransfer of shares took place on Seplember 17, 2015, :

sonnel

| In accordance with the provislons of the Act and the Adicles bf Association of the Company, Mr.

Gauray Bhalla, Dirsclor of the Company, ralire by rotatlon atf the ensulng Annual Genersl Meating
ant being efigibls have offered himeelf for re-appointinent, :

During the year under review, Ms, Deepa Slbal, wag appolnied as Weomen Direcior on the board of
the Gampany undet (he provisions of Ssc 149(1) of the Companles Act, 2012. Mr. Vineat Taing and
i, Manu Raj Singh wers appolnted as Atdilonal Independent Dicectors u/s 149 (4) on the board of
the Company. Further Gonsquent upon resignation of Mr, Jonsthan Richard Vanlea, Mr. Som
Krishna was appointed as Additional Director on 3™ August, 2015, i ;

L Puring the year under review, Me, Raj Kurnar Sahinl was appointed as Chief Firemolal Offlcarof he
- Company as Key Managerial Petsonnel urder seclion 203 of Companies Acl, 2013,

Audiftors snd Audifors Roport

- Wfs Waller Chandalls & Go., LLP Ghartered Accountants, Stetutory Auditors of the Company, hold |
- offica till the concluslon of the enauing Annusal Genaral Meellng and are eligibla for re-appoinliment.

They heve confirmed thalr eligibility to the sffect that thelr re-appointiment, if made, would ba within
the prascribed Imits under the Act and that they ara nol disquaiified for re-appolniment,

The Noles on financial statsrnant referied 1o i the Audilors Reporl are self-explanatory and do not
call for any further cominents. The Auditors Report doss not contain any qualificatlon, reservalion ar
adverse remarl.

Iternal Controls and § dequac

Your Company has a proper and adequate systern of internal controls to snsure that all assets are
saféguarded and prolected againet loss from unauthorised use or dispesition, and (ose
Iransactlons are authorized, recorded and repurtad correctly and adaguately,
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The Company's inlemal controls are supplemented by an exiengive program of Intermal audils,
review by management end documented policies, guidelines and procedires. The Company has
appolited Mfs Felix Advisury Private Limited, Chartered Accouniants, es fntarnal Auditors of the
Company. The Inlernal Auditors submit their report to Autit Committes from tima (o time for fa
disgugsion and necessary action, The internal control e designed to ensura lhal financial and olher
racords & processes are relisble for praparing financial infonmalion and for maintaliing
acoountabliity of assats. All ths financial systéma sre also raviewed by the Board of the Comparny.

- CostAudlitors

As per the applicabls provisions, Gurvinder Chopra & Co, Cost Aéﬁouniaﬁ!s fiad bean appointed as
the Cost Auditors of the Gompany for the FY 201415, :
Pursuant to the provisions of Section 148 of the Companks Act, 2013 Wis. Gurvindsr Chopra & Co,

- Gosl Avsountants (finm registration no. 100260), have been re-appoinied as Cost Auditors of the
Gornpany {or FY 20145-16. :

- Pursuant to the provisions of Saction 204 of the Aot and The Companies (Appalntment and
Remuneration of Managerial Personnel) Rules, 2014, the Gompany has appointed Mis Abhlahsk
Gupta & Associdles, Compary Secrelarias In practics lo underiake the. Secretaita) Aucit of the |
Company for F.¥, 2014-16. The Reporl of the Seoretarial Audit in MR- Is annexed herewllh as
Annexura-, 2 = : | . wil

The Secretarial Audit Report does not conlain any qualifications, reservation or sdverso ramarks,

Heclaration by lndependent Director

The Company has mc:élvacl declarations from all the Indepandant Directors 'e; the C‘omp_any-
confirming that they meet the erlteria of Ihdependence ag prasenbed under the Companies Act,
2013, i : i

- The Company has devised & policy for performance evaluation of Independent Diraclors, Bossd,
Gammitteess and olher individual Directors which Includes critarla for parfenmance evaluallon of the
nan-sxaculive dirsctors and execulive directors be kesping fiy view the eode of condust prescribed
under Schedule |V of Companies Act, 2013,

Risclosure on Establishment of o Viall Mechanlsm

The Board of 'Dfmmors_ of the Company In lte board méa:ing held on 14" August, 2014 have
esiablished & vigit mechanism for diractors and employens of the Comipany to report thelr conterms
oF grievances, If any. | !

The policy on vigh mechanisin can also be accessed on the Company's employses portal
(Vuonnect), :

Your directors state thal;

a) i the preparation of the ennual accounts for the I“umno%al'yanr anted 31st March, 2015,
ihe epplicabls accounting standards had bean followsd and there are no malerial
deparlwes from the same.

b the diractors had selected such avcounting policies and applisd them consistently and
mate judgments and estimates that are reasonable and prudent so as 1o glve & lrug and
fair viaw of the state of affalrs of the Company as at 31at March, 2018 and of the profii
MNoss of the Company for thal perlod;

o) the directors had taken proper and sufiiclenl cars for the malntsnance of adaguals
accounting records in accordance with the provisions of the Companias Act 2013 for
safeguarding Ihe assele of the company and for preventing and delecling fraud and other
Fragularilies;

d)  the directors had prepared the annual ageounts on a going soncern basis;
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] the direclors had taid down Intarnal financlal conlrols to ba followsd by the company and
that such intermal financial cordrals e adsquate and are operating sifgctivaly.

il Ihe direclors hadl devised proper systems 1o enstre carnpliance with the provislons of all
applicable laws and thal such systenis are adequate and oparating effectively.

e employees of lhe Company hava contribuferd most gignifisantly o the growih and development
and have besn the comerstone of e sucesss, The nuimbers of employees as on March 31, 2018

wele 429 ag comipared to 458 I the previous year,

In tenms of the provisions of Section 197 of the Acl read with Companiss (Appoiniment and
Bemuneralion of Managerial Personnel), Rules, 2014, a statament showlng the names and other
particulars of the employess drawing remuneration in excess of the limis sel outin the aaid rulss is
aningxad as Annexure-3

Your Dltectors Turher state that during the year under review, there were o cases filed purauant i
 the Sexual Hargsament of Wornien at Workplace (Prevenilon, Prohibitlon and Redressal) Act, 2013,

 Clianges in Share Capital

| During the Finanolal Year 201445, the authorized share capilal of he Company has been
inereased from Rs. 51 crorag divided Into 4,60,00,000 equity shares of Re. 10/- sach and 30,00,000

proferance shanes of Re. 10/- each (o 65 ciotes divided Into 8,00,00,000 aquity sheres of Rs, 10

each and 50,00,000 prefersnce shares of Rs, 10/ eash,

The paid up share capital of the Co}rapan_y has bean increased from Re.13,87,60,650 lo Rs.
665,66,02,000, . :

bt ol wr

Extract of Annual Relurmn of the Company in formal MGT -8, for the Financial Year 2014-15 han
been annexed herewilh ag Annexure«d to iy Reporl,

During the Financlal Year 2014-15, 19 (Nineteen) mestings of the Board of Direciors were held
dhiring various dales. ' !
Hudit Commitlos

Fludng the .Y 2014-18, Audit Commillze met. oi 14" Sugust, 2014.M0 the recommendations made
bry the Audit Commilles wers avcepled by the Board.

After Induction of independent Direslors, the Audit Cammilise was resonelituled, At pressi, Audit
Comimiltes campriges of Mr. Gautam Bhalla, Mr, Vinest Talng and Mr. Maru Raj Singh, Duting F.Y.
2015-16 {il date 3 meelings of the Commillee has besn held,

Momination and Remuneration Commlttes

The Nemination and Remuneration Commitiee compriges of Mr. Gautam Bhalla, Mr, Gauray Blwalla
and Mr. Manu Rej Singh, Hi

* Ttie Commities was conslituted on 31 Warch, 2015 . A mesling of Nemination érid Remunaration L -

Commillee was held on 31™ March, 20185, Till date 2 mestings of the Comimiltee has teken place.

Compeny has also devised a palley for Direclors appeiniment and remuneration and the crlteria for
defermining the qualifications, performance, positive atlrbutes and Independence of the Diractors,

Carporate Soclal ResponsibHily (CSK) Commilites

Thes GSR Gomimities comprises of Mr. Anfl Blialla, Mr. Gautam Bhalla and Mr. Virest T si‘n’g,
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The CSR Conimittee has fonnulated end recommended to the Bosrd, a Carporate Saclal
Responsibillty Pollcy (CSR Pollgy) indleating lhe aulivities (o be underaken by e Company, which
hae been approvad by hs Baard,

During the year, the Company has speit Re 161.50 i.sua,( 2% of the average net profils of lust
thres financial years) on CER aotivilies,

The Commiltea was constituted on 31 Maroh, 2015 and ane mesiing of the Committee waa held on
31" March, 2016 itself, Til date 2 mastings of the: Comimities has laken piace, !

The Apnual Report on CSR sclivilies Iy annexed herewith as Annexure- & covering the policy
daveloped & Implernanted by the Campany on CSR initlstives talen during the vear,

Boerawtng and lovesiment Commities

The Borrowing and Investient Comitilties comprizses of Mr, Anil Bhiglla end Mr. Gaulam Bhalla as
rismabers. During the finanoial year 2014-15, 24 Meslings of the Commities ware held,

Particutars of Lontracts or Arangements with Related Partles

The pariicutars of coniracls or arrangsments with related partiss rafarved to in Section 1 B8(1) of the

- Gompanizs Acl 2013 for the Financial Year 2014-16 In. the presoribed format, AQC 2 has been

dnnexed a5 annaxure- Bwith the report.

plee or fnvesiments

The Parliculars of Loans received or given, Guarantess given or recalved or invesimsnts mads are
recordsd & acoounted for and disolosed in the Financial stalements for the yesr anded on 317
March 2015, The Company has complied with the requirements of Section 186 aof the Companles
Act, 2013,

Comservation of Enargy, Technology Absorption ead Forelgn Exehange Earnlngs and Guige

A, Consenvation of energy:
a) the Gompany s niot engaged in sny manufacturing activily and hence, no
reporting on the conservation of energy is reguired;
) further, the company has not made any addlilonal invesiment and there are no
existing propossls for reduction of energy consurnplion for reasons mantioned in point (a);
) for reasons mentioned in polnt (a), impaet of ensigy conservation measures
cannot be agcertainad; !
d} disclosures on total energy consumplion and anargy consumplion per unll of
production  cannot be made as company fs nol engaged in any manufacturing astivity,

B, Technology shyorption;

(a) the Company has not enlered lrito any agreement for technology absorption,
Henos, repoiting on the sama cannot be made. :

G, Foreign exchangs satnings and ouigo:
a) ‘ during the period under review, thers ware no activitiss relating to exports,
b} The Foreign exohange earnings and oulgo (FOB basis) of the Company i gs
follows:
; (Figures In lakhs)
Parficulars, Lo Gurrent Year Provious Year
{2014-2018) {2013-2014) .
Eamings - 8949 12860
peltic emben gl U (s Rl 504,68 133,45

“Expanditures In farelgn exchange st on acorual bagis,
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Thare have been no wateral changes snd sommilments which affacis the finanelal position of the
company Which have coaurrad belween the end of the financlsl yaar of the company o which the
fiancial sialemsnis relate an the dale of the Repon, ; it

Your eomnpany has developed and implemented a Risk Management Policies in various funetional
depaitments which covers identification of elements of risic, if any, which sceording lo the Board of
Piréotors is hecasssry for pravention of aperationg of the Cormpany, i HE

The Dlrsciors express their slnuaré appreciatlon to the valied customars, bankers end llents for

: _ thelv sypport

For and an hehalf of the Bouard of Directors of
; Vatika Limited

Dats: 21" Seplember, 2016

Plate: Gurgacn 7 _sfDlrector angging Direcior
O 7 DIN: 00008060 i DINy/OO00S043
&7 Address ; Farm No 4, Hyde resg: Farm  No 4,
e Park Hyde Park, Sultanpur,
Sultanpur, Mahiauli, Mahvaoll, Mows Dallv -

New Delbl - 110630 : 110030
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Walker Chandiok & Co LLP

Waiker Chandiok & Co LLP
{Formerly Walker, Chandiok & Co}
21st Floor, DLF Square
Jacaranda Marg, DLF Phase |l
Gurgaon 122002
India

Independent Auditor’s Report T +91 124 462 8000

F +91 124 462 8001

‘To the Members of Vatika Limited

Report on the Financial Statements

1. We have audited the accompanying financial statements of Vatika Limited (“the
Company™), which comptise the Balance Sheet as at March 31, 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the

significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements, that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act; safeguarding the assets of the Company; preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
taldng judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
trelevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or etror.

Aunditor’s Responsibility

3, Our responsibility is to express an opinion on these financial statements based on our
audit. ‘

4, We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards requite that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

Walker Chandiol &VCO LLP is ragisterad with imited llabflity
. with identification number AAC-2085 and its reglstered
Offices in Bangalury, Chandigarh, Chennai, Guegaon, Hyderabad, Kolkata, Mumbai, Nev Delhi, Noida and Pune affice at 41 Connaught Circus, New Delhi, 110001, indla

Chartered Acoountants



Walker Chandiok & Co LLP

Chartered Accountants

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The ptocedutes selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial controls relevant to the Company’s preparation of
the financial statements that give a true and fair view in order to design audit procedutes
that are approptiate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements,

Opinion

8.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act in
the mannet so requited and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at Match
31, 2015, and its profit and its cash flows for the year ended on that date.

Emphasis of Matter

9.

We draw attention to Note 31(d) to the financial statements which describes the
uncertainty relating to the outcomme of certain income tax related matters pending in
litigation with courts/appellate authorities, Pending the final outcome of these matters,
which is presently unascettainable, no adjustments have been made in the fnancial
statements. Our opinion is not qualified in respect of these matterss.

Report on Other Legal and Regulatory Requitements

10. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order™) issued by

i) 2

the Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure a statement on the matters specified in patagraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we tepott that:

a. we have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our aundit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so far as it appeats from out examination of those books;

c.  the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);

For VATmAQL:M:TED
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Walker Chandiok & Co LLP

e. on the basis of the wtitten representations received from the directors as on March
31, 2015 and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2015 from being appointed as a director in terms of
Section 164(2) of the Act;

£ with respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the hest of our information and according to the explanations given to us:

i, as detailed in Note 31 (b), (c), (d) and (e) to the financial statements, the Company
has disclosed the impact of pending litigations on its financial position;

ii. the Company did not have any long-term contracts including devivative contracts for
which there were any material foreseeable losses; and

ili. there were no amounts which were required to be transferted to the Investot
FEducation and Protection Fund by the Company.

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)

Chartered Accountants
Firm’s Registration No.: 0010761

pet Ashish Gupta
Pattner
Membership No.: 504662

Place: Gurgaon
Date: September 21, 2015

Chartered Accountants
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Walker Chandiok & Co LLP

Chartered Accountants

Annexure to the Independent Auditor’s Report of even date to the membets of Vatika
Limited, on the financial statements for the yeat ended March 31, 2015

Based on the audit procedures performed for the putpose of repotting a ttue and fair view on the
financial statements of the Company and taking into consideration the mformation and
explanations given to us and the books of account and other records examined by us in the
normal cousse of audit, we report that:

@

(1)

(i)

)

\g;

(a)

®)

(®)

(©

(b)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The fixed assets have been physically verificd by the management during the year
and no material discrepancies were noticed on such verification. In our opinion,
the frequency of verification of the fixed assets is reasonable having regard to
the size of the Company and the nature of its assets.

The management has conducted physical verification of inventory at reasonable
intervals during the year, except for inventory represented by development
rights. For inventory represented by development rights at the year-end, written
confirmations have been obtained by the management.

The procedures of physical vetification of inventory followed by the
management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

The Company is maintaining proper tecords of inventory and no material
discrepancies between physical inventory and book records were noticed on
physical vetification.

The Company has granted interest free unsecured loans to companies covered in
the register maintained under Section 189 of the Act; and with respect to the
same:

the principal amounts are repayable on demand in accordance with such terms
and conditions, in out opinion, receipt of the principal amount is regular; and

thete is no overdue amount in respect of loans granted to such companies.

In our opinion, there is an adequate internal control system commensurate with the
size of the Company and the nature of its business for the putchase of inventory and
fixed assets and for the sale of goods and services. With respect to land/development
rights purchase for development, for which owing to the unique and specialized nature
of individual transactions, suitable alternative sources do not exist for obtaining
compatative quotations. During the course of our audit, no major weakness has been
noticed in the internal control system in respect of these areas.

In our opinion, the Company has complied with the directives issued by the
Reserve Bank of India, the provisions of Sections 73 to 76 and other relevant
provisions of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(2s amended) as applicable, with regard to the deposits accepted. According to
the information and explanations given to us, no ordet has been passed by the
Company Law Board or National Company Law Tribunal or Resetve Bank of
India or any Coust or any other Tribunal, in this regard.

For VAT IMITED
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Walker Chandiok & CoLLP

Annexure to the Independent Auditor’s Report of even date to the members of Vatika

Limited,

(vi)

(vil) (a)

on the financial statements for the year ended March 31, 2015

We have broadly reviewed the books of account maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of
cost recotds under sub-section (1) of Section 148 of the Act in respect of
Company’s products/services and ate of the opinion that, prima fade, the
prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, have not
been regulatly deposited with the appropriate authorities and there have been
significant delays in a large number of cases. Undisputed amounts payable in
respect thereof, which wete outstanding at the year-end for a period of mote
than six months from the date they became payable are as follows:

Chartered Accouniants

Name of the | Nature of the | Amount (Rs. | Period to Due Date Date of
statute dues in lacs) which the Payment
(excluding - amount
interest) relates
Haryana External 6,901.41 2006-07 to | Variows | Not yet paid
Development | Development 2014-15 dates as per
and Regulation | Charges agreed terms
of Urban of license . .
Areas Act,
1975
Haryana Intetnal 933.16 2014-15 September [ July 10, 2015
Development | Development 12,2014
and Regulation | Charges
of Urban
Areas Act,
1975

(b) The dues outstanding in respect of income-tax, sales-tax, wealth tax, service tax,
duty of customs, duty of excise, value added tax and cess on account of any
dispute, are as follows:

Name of Natute of Amount Amount Petiod to Forum where
the statute | dues (Rs. in lacs) | Paid which the dispute is

(including Under amount pending

interest and Protest (Rs. | telates

penalty) in lacs)
Income Tax | Income tax | 245 - Assessment CIT {(Appeals)
Act, 1961 Year 1996-97
Income Tax | Incomme tax | 262.25 262.25 Assessment CIT (Appeals)
Act, 1961 Year 2003-04
Income Tax | Income tax | 467.94 - Block Honourable
Act, 1961 assessment High Court at

May 2003 Delhi
For VATIK/
Authorised Signatory
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Walker Chandiok & Co LLP
Annexure to the Independent Auditor’s Repott of even date to the members of Vatika
Limited, on the financial statements for the year ended March 31, 2015
Name of Nature of Amount Amount Period to Forum where
the statute | dues (Rs. in Jacs) | Paid which the dispute is
(including Under amount pending
interest and Protest (Rs. | relates
penalty) in lacs)
Income Tax | Income tax 2621.73 - Block Honourable
Act, 1961 assessment High Court at
May 2003 Delhi
Income Tax | Income tax 8.87 - Assessinent Income Tax
Act, 1961 Year 2006-07 | Appellate
. Tribunal
Income Tax | Income tax | 1,258.61 1,258.61 Assessment CIT (Appeals)
Act, 1961 Yeat 2006-07
Income Tax | Income tax 1,090.83 235.38 Assessment Income Tax
Act, 1961 Year 2008-09 | Appellate
Tribunal
Income Tax | Penalty 95.07 95.07 Assessiment Income Tax
Act, 1961 Year 2008-09 | Appellate
Tribunal
Income Tax | Income tax 7,681.28 4,557.80 Assessment Income Tax
Act, 1961 Year 2009-10 | Appellate
Tribunal
Income Tax | Income tax | 51.97 - Assessment CIT (Appeals)
Act, 1961 Year 2007-08
Income Tax | Income tax® | 2,343.41 - Assessment CIT (Appeals)
Act, 1961 Year 2007-08
Income Tax | Income tax* | 2,184.92 - Agsessment CIT (Appeals)
Act, 1961 Year 2008-09
Income Tax | Income tax* | 2,015.81 - Assessment CIT (Appeals)
Act, 1961 Year 2009-10
Income Tax | Income tax® | 4,243.33 - Assessment CIT (Appeals)
Act, 1961 Year 2010-11
Income Tax | Income tax* | 1,161.86 - Assessment | CIT (Appeals)
Act, 1961 Year 2013-14
The Finance | Service tax 246.38 - Financial Year | Customs Excise
Act, 1994 2003-04 to and Service Tax
and Service 2011-12 Appellate
Tax Rules Tribunal, Delhi

Charterad Accountants

*The Company has received notices of demand under section 156 of the [ncome Tax Act,
1961 wherein total demand of Rs. 11,949.33 lacs has been raised on the Company,
However the management hasn't accepted such demand and has filed appeals in respect of
these demands with the Commission of Income Tax (Appeals) subsequent to year end.
Accordingly, the amount has been considered to have been disputed.

For VATIK




Walker Chandiok & Co LLP

Annexure to the Independent Auditor’s Repott of even date to the members of Vatika
Limited, on the financial statements for the yeat ended March 31, 2015

(c) There wete no amounts which were required to be transfetred to the Investor

(vi)

(ix)
)

&)

(xi)

Education and Protection Fund by the Company in accordance with the relevant
provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder.
Accordingly, the provisions of clause 3(vii)(c) of the Order are not applicable.

In our opinion, the Company has no accumulated losses at the end of the
financial year and it has not incurred cash losses in the current and the
immediately preceding financial yeat.

In our opinion, the Company has not defaulted in repayment of dues to any
financial institution or a bank or to debentute-holders during the year.

In our opinion, the terms and conditions on which the Company has given
guarantee for loans taken by others from banks or financial institutions are not,
prima facie, prejudicial to the intetest of the Company.

Tn our opinion, the Company has applied the term loans for the purpose for which
these loans were obtained.

No frand on or by the Company has been noticed or reported during the period
covered by our audit.

) o oo dial Lastuf
For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok &% Cp)
Chartered Accountants

Pattner

Membership No.: 504662

Place: Gurgacon
Date: September 21, 2015

Chartered Accountants

pet Ashish Gupta

Firm’s Registration No.: 001976N /N500013
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Vatilga Limited
Balance Sheet as at March 31, 2015
(Al ammonuis aye in Indian Rupees in lacs, nuless othermise specified)

1. EQUITY AND LIABILITIES
1 Shareholders’ funds

Share capital

Reserves and surplus

2 Non-current liabilities
Long-term borrowings
Other long-term labilities
Long-tetm provisions

3 Current liabilitics
Short-teem borrowings
Trade payables
Other current liabilities
Short-tesm provisions

1. ASSETS
Non-current assets
1 Fixed asscts

Tangible asscts

Tntangible assets

Capital work-in-progress
Non-current investments
Deferred tax assets (net)
Long-term loans and advances
Other non-current assets

2 Current assets
Current investments
Tnventorics
Trade receivables
Cash and bank balances
Short-term loans and advances
Other current assets

Note

TS

10

11(a)
11(b)

12
13
14
15

16
17
18
19
20
21

The accompanying notes form an integral pact of these financial statements,

‘I'his is the Balance Sheet referred to in our report of cven date.

(NSO

For Walker Chandiok & Co LLP
(formerly Walker, Chandiok & Cy
Chartered Accountants

-

per Ashish Gupta
Patener

Place: Gurgaon
Date: September 21, 2015

*’5\3559'

Gautam Bhalla
Manaring Director

DINy 00005043
bt
Raj Kumar S:Eg:*d

Chicf Financial Officer

March 31, 2015 March 31, 2014
5,568.82 1,387.59
08,915.55 101,019.62
104,484.37 102,407.21
162,522.85 133,268.89
260.17 304.78
618.03 349.35
163,401.05 133,923.02
160,998.41 103,643.33
34.467.31 19,865.69
308,141.61 318,262.59
16,741.42 17,201.46
520,348,75 458,973.07
788,234.17 695,303.30
3,501.31 3,552.79
12.90 3.65
271874 1,150.14
42,863.90. 25,663.11
3,122.62 3,310.18
32,822.06 60,062.74
4,979.15 3,996.19
90,020.68 97,738.80
7,701.86 -
309,077.96 276,562.20
35,317.30 11,135.09
15,225.41 9.481.04
219,466.68 178,014.01
111,424.28 122,372.16
698,213.49 597,564.50
788,234.17 695,303.30

For and on behalf of Board of Directors

Gaurav Bhalla
Director
DIN: 00005060

HAvine

Gauray Agosa~—""

Company Secretacy

Membership No.: 6350

For VATI LIMITED
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Vatika Limited
Statement of Profit and Loss for the year ended March 31, 2015
(A4 amsonnzs are iy Indian Rupees in lacs, wiless othermise specified)

Income:
Revenue from operations
Other income

Total revenue

Expenses:

Cost of revenue

Employee benefits expense

Finance cost

Depreciadon and amortizaton expense
Other expenses

Total expenses
Profit before tax
Tax expense:
- Current tax
- MAT credit entitlement

- Income tax earlier years
- Defetred tax

Profit for the year

Earnings per share (Rs.)

- Basic eatning per share
- Diluted earning per share

Note

23

24
25
2%
11(a)8e(b)
27

28

The accompanying notes form an integral part of these financial statemnents.

This is the Statement of Profit and Loss referred to in our report of even date.

FONTRY O (VS N VPSTY

For Walker Chandiok & Co LLP

(formerly Walker, Chandiok & Ca)
Chattered Accountants

per Ashish Gupta
Partner

Place: Gurgaon
Date: Seprember 21, 201%

Vo7 g
2390
oY
/ Gautam Bhalla

1\ Managihg Director
\ DIN: #0005043
M

Raj Kumar Sahni
Chief Financial Officet

Masch 31, 2015 March 31, 2014
110,994.54 164,845.89
3,281.78 2,520.84
114,276.32 167,366.73
66,803.82 123,200.43
1,947.47 1,709.69
32,126.50 24,637.25
4781 326.21
9,375.08 8,367.88
110,700.77 158,241.46
3,575.55 9,125.26
1,576.12 4,069.77
(394.53) «
129.24 .
187,56 (849.40)
1,498.30 3,220.37
2,077.16 5,004.89
411 1230
411 10.60

For and on behalf of Board of Directors

Gaurav Bhalla
Ditector
DIN: 00005060

W Ao
Gaurav Axd‘:"a//

Company Secretary
Membership No.: F6350




Vatila Limited
Cash Flow Statement for the year ended March 31, 2015
(ALl amounts are in Indian Rupees in laes, unless otherwise spreifeed)

Cash flows from operating activities
Net profit before tax
Adjustments for :
Depteciation and amortization
Interest expense
Provision for expected costs
Provision for doubtful advances and receivables
Advances written off
Claims and contingencies
Rent equalisation reserve
Interest incoine
Profit on sale of fixed assets (net)
Provision for wealth tax
Profit on sale of investments (net)
Provisions for doubtful advances written back
Amounts written back
Operating profit before wotking capital changes

(Increase)/dectrease in trade receivables

Increase in loans and advances

Decrease/(increase) in other cusrent asscts

Increase in inventories

Increase in liabilities and provisions

Increase in investments in deposits with banks under lien
Cash used in operations

Taxes paid (net of refunds)
Net cash used in operating activities - (A)

Cash flow from investing activities
Purchase of fixed assets and capital work in progress
Proceeds from sale of fixed assets
Investments made during the year
Investments sold during the year

Investments in bank deposits (having original maturity of mote than twelve months)

Intercst received
Net cash used in investing activities - (B)

Cash flow from financing activities
Proceeds/(repayments) of short term borrowings (net)
Proceeds from long term borrowings
Repayments of long tetm borrowings
Interest paid

Net cash flow from financing activities - (C)

Net increase in cash and cash equivalents (A+B+C)

For VAT

Aut Signatory

Match 31, 2015 March 31, 2014
3,575:55 9,125.26
447.81 326.21
32,070.99 24,572.47
2.44 9,456.23
2,400.00 142.79
4.89 2,504.70
227.10 63.50
{67.35) (5.01)
(882.06) (806.74)
(2.12) (5.48)
(0.02) (0.04)
(41.56) (503.07)
- (80.25)
(116.98) (462.33)
37,618.6% 44,328.24
(26,582.21) 3,332.69
(13,458.70) (62,112.53)
9,982.51 (57,694.83)
(32,515.75) (14,984.44)
(9,800.78) 34,916.14
(514.77) (1,721.14)
(35,271.01) (53,935.86)
(2,476.59) (1,628.18)
(37,747.60) (55,564.05)
(1,923.50) (1,391.52)
13.44 32.07
(26,679.53) (3,406.55)
1,818.42 2,936.60
61.00 232.00
1,046.90 517.06
(25,663.27) (1,080.34)
5,641.74 (1,900.00)
320,553.81 130,424.08
(225,193.34) (47,087.50)
(32,118.32) (24,164.44)
68,883.89 57,272.14
5,473.02 627.76
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Vatika Limited
Cash Flow Statement for the year ended March 31, 2015
(AU amounis are in Indian Rupees in lacs, wnless otherwise specified)

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year (tefer note 19)

March 31, 2015 Mazrch 31, 2014
7,061.35 6,433.59
12,534.37 7,061.35
5,473.02 627.76

This is the Cash Flow Statement seferred to in our report of even date.

For Walker Chandiok & Co LLP

(formerly Walker, Chandis & Ca)
Chartered Accountants :

per Ashish Gupta

autain Bhalla
Partner Managing Ditector

IN:A0005043
Place: Gurgaon Raj Kuma‘:\m“
Date: September 21, 2015 Chief Financial Offic

For and on behalf of Board of Ditectots

aurav Bhalla
Ditector

DIN: 00005060

lﬁw AWW-:__
Gaurav Atera™ "
Company Secretary

Membership No.: F6350

For VVATI
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