KUMAR CHOPRA & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Members of Rise Projects Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Rise Projects Private Limited (“the
Company”), which cormprise the Balance Sheet as at 31% March, 2016, the Statement of Profit and
Loss and the Cash Flow Statement for the vear then ended, and a summary of the significant
decounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The company’s Board of Directors is responsible for the matters stated in section 134(5) of the
companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities ;selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s Judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company's preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at 31* March, 2016, its profit, and its cash flows for the year
ended on that date,

Report on Other Legal and Regulatory Requirements
1. Asrequired by section 143(3) of the Act, we report that;

a.  We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b.  In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books,

C. The Balance sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this report are in agreement with the books of account.

d.  Inour opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

e.  On the basis of the written representations received from the directors as on 31% March,
2016, taken on record by the Board of Directors, none of the directors is disqualified as
on 31* March, 2016, from being appointed as a director in terms of section 164(2) of the
Act.

f. With respect to the adeguacy of the internal financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in Annexure “A”.

g  With respect to the other matters to be included in Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules,2014, in our opinion and to the
best of our information and according to the explanations given to us:

a) The Company does not have any pending litigations which would impact its
financial position.

b) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

c) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure “B” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

For Kumar Chopra & Associates
[Chartered Accounta nts)
F.R.N. - 000131N

Place: Kaushambi
Date: 19.08.2016
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Annexure “A” to the Independent Auditor’s Report of even date on the Financial Statements of
Rise Projects Private Limited

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Rise Projects Private
Limited ("the Company”} as of March 31, 2016 in conjunction with our audit of the financial
statements of the Company for the year ended on that date,

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Controls aver Finaneial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note an
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system aver financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls aver financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's Judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial controls over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
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tompany’s internal financial controls over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and disposition of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted according principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of change in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India,

For Kumar Chopra & Associates
(Chartered Accountants)
F.R.N. - 000131N

&l Mega Mall . Rajeev Jain
Ushambs Partner
M. No. 084478

Place: Kaushambi
Date; 19.08.2016



KUMAR CHOPRA & ASSOCIATES

CHARTERED ACCOUNTANTS

Annexure “B" to the Independent Auditor's Report of even date on the Financial Statements of
Rise Projects Private Limited

Report under the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act

In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

b) Fixed assets have been physically verified by the management during the year in
accordance with a programme of verification which, in our opinion, provides for physical
verification of all the fixed assets at reasonable intervals. According to the information
and explanation given to us, no material discrepancies were notices on such verification.

) According to the information and explanations given to us, the company does not have
any immovable property under fixed assets. Accordingly, the provisions of clause 3(i)(c)
of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, having regard
to the nature of inventory, the physical verification by way of verification of title deeds, site
visits by the management are at reasonable intervals and no material discrepancies were
noticed on physical verification.

According to the information and explanations given to us, the Company has granted loans,

secured or unsecured to companies, firms, Limited Liability Partnerships or other parties

covered in the register maintained under section 189 of the Companies Act, 2013. In respect

of such loans:

a) The terms and conditions of the grant of such loans are,in our opinion, prima facie, not
prejudicial to the company’s interest.

b) In the absence of stipulations, the regularity of the receipts of principal amounts and
interest has not been commented upon,

c) The loans granted are repayable on demand and there are no overdue amounts
outstanding as at year end.

In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of Section 185 and 186 of the Companies Act, 2013 in
respect of grant of loans, making investments, providing guarantees and securities, as
applicable.

In our opinion and according to the information and explanations given to us, the company
has accepted deposits from members, in respect of which, directives issued by the Reserve
Bank of India and the provisions of Section 73 to 76 ar any other relevant provisions of the
Companies Act 2013 and rules framed thereunder, to the extent applicable, have been
complied with, :

Angal Mega Mall | ¢
Kapshambi /|
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Wi,

il

wiii,

X,

Xii,

Xiil.

To the best of our knowledge and as explained, the maintenance of cost records has been
specified by the Central Government under section 148(1) of the Companies Act, 2013. We
have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended prescribed by the Central
Government under sub-section {1) of Section 148 of the Companies Act, 2013, and are of the
opinion that, prima facie, the prescribed cost records have been made and maintained. We
have, however, not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.,

In respect of statutory dues:

a) According to the information and explanations given to us, the company is generally
regular in depositing with dppropriate authorities undisputed statutory dues applicable
to it and there are no such outstanding dues as at March 31, 2016, for a period of more
than six months from the date they became payable.

b) According to the information and explanations given to us, there were no dues
outstanding of statutory dues on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to a financial institution, bank or debenture holders
or government,

According to the information and explanations given to us, the Company has not raised any
money way of initial public offer / further public offer / debt instruments. The term loans
have been applied for the purposes for which these were raised.

Based upon the audit procedures performed by us, to the best of our knowledge and belief
and according to the information and explanations given to us, we report that no fraud by
the company or no fraud / material fraud on the company by the officers and employees of
the Company has been noticed or reported during the year.

The company is not a public company therefore, provisions of section 197 read with
Schedule V of Companies Acet, 2012 are not applicable to the company; hence provisions of
clause (xi) of paragraph 3 of the Order are not applicable to the company.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the financial statements as required b plicable
dccounting standards.
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Xiv,

XV,

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures to which the provisions of section 42 of
the Companies Act, 2013 are applicable; hence provisions of clause (xiv) of paragraph 3 of
the Order are not applicable to the campany.

According to the information and explanations given to us, during the year the Company has
not entered into any non-cash transactions with its directors or persons connected with him
and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 and hence the provisions of paragraph 3 (xvi) of the Order are not applicable.

For Kumar Chopra & Associates
(Chartered Accountants)

Partner
M. No.084478

Place: Kaushambi
Date: 19.08.2016



RISE PROJECTS PRIVATE LIMITED
Balance Sheet as at 31* March 2016

(Amount in Rupees)

Particulars Note No As at 31.03.2016 As at 31.03.2015
I.  EQUITY AND LIABILITIES
1 Shareholders' funds
Share capital 1 136,271,250 136,271,250
Reserves and surplus 2 50,631,793 65,112,941
226,903,043 201,384,191
2 Non-current liabilities
Long-term borrowings 3 471,237,571 341,407,763
Long-term provisions 4 373,649 322,474
471,611,220 341,730,237
3 Current liabilities
Short-term borrowings 5 108,325,000 213,801,278
Trade payables [+ 15,874,643 5,891,636
Other current liabilities 7 1,301,266,966 460,823,652
Short-term provisions 8 1,364 431,447
1,425,467,973 680,948,013
TOTAL 2,12%932,23E= 1.224ED52!441
Il. ASSETS
1 Non-current assets
Fixed assets 9
Tangible assets 23,194,758 14,659,508
Intangible assets 51,126 121,388
Deferred tax assets (Net) 10 1,746,646 706,184
Long-term loans and advances 11 1,057,178 2,244,423
26,049,708 17,731,501
2 Current assets
Inventories 12 901,251,468 634,988,776
Cash and cash equivalents 13 668,456,278 340,263,703
Short-term loans and advances 14 356,609,915 81,234,907
Other current assets 15 171,614,867 149,843,554
2,097,932,528 1,206,330,940
TOTAL 2,123,982.236 1,224,062,441
Accounting Policies & Other Notes 25
As per our report of even date W/ﬁé}/)
For Kumar Chopra & Associates &
Chartered Accountants Swati Jain Vaibhav JaI e
_ Director Director]
\ug'?g (DIN : 02916756) (DIN : 02916760)
C;:;:ar s T::::: s Lo !..é \_kﬂgg saad)
{M.No. 084478) Honey Agarwal
Flace: Delhi Company Secretary

Date: 19.08.2016

(M.Ng. A26697)




RISE PROJECTS PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31 March,2016

{Amount in Rupees)

Particulars Note No For the year For the year
ended 31.03.2016 ended 31.03.2015
| Revenue from operations 16 620,523,170 619,131,394
Il Other income 17 21,693,045 2,683,457
Il Total Revenue (I+11) 642,216,215 621,814,851
IV Expenses: B o ==
Cost of construction and other expenses 18 577,429,440 225,843,225
Change in inventories of waork-in-progress 19 (266,262,692) 254,697,045
Employee benefits expense 20 38,207,834 12,937,855
Finance costs 21 90,584,335 24,888,121
Depreciation and amortization expense 8,994,177 5,302,012
Other expenses 22 150,977,916 41,474,127
Total expenses 599,931,010 565,142,335
V  Profit before exceptional items and tax (ill-IV) T 42,285205 56672466
VI Exceptional items 1,327,749 441,345
VIl Profit before tax (V-v1) 40,957,456 56,231,121
Vil Tax expense:
(1) Current tax 8,614,261 11,403,633
Less: Mat credit entitlement/(utilization) (7,864,805) 9,383,187
Net Current Tax 16,479,066 2,020,446
(2) Deferred tax (1,040,462) 16,034,139
IX  Profit for the Year (VII-vil) 25,518,852 38,176,536
X Earnings per equity share-Basic/Diluted 23 1.87 839
Additional information 24
Accounting Policies & Other Notes 25
As per our report of even date "‘%}/
For Kumar Chopra & Associates J ,::' £
Chartered Accountan Swati Jain v Jain

Director
\eg (DIN : 02916756) (DIN : 02916760)
CA. v Jain
Partner F‘_‘:—Q"\’-‘a \-;r""j"""“"-"-‘*g
(M.No. 084478) Honey Agarwal
Place: Delhi Company Secretary

Date: 19.08.2016 (M.No. A26697)



RISE PROJECTS PRIVATE LIMITED
Motes to Balance Shest

[Amount In Rupees)

Note Particulars As at As at
Mo 31.03.2016 31.03.2015
1  Share capital
Autharised 200,000,000 200,000,000
(2,00,00,000 Eguity Shares of Rs, 10/-cach)
Issued, Subscribed and Fully Paid 136,271,250 136,271,250
[1,36,27,125 Equity Shares of Rs. 10/- each)
T 136,271,250 136,271,250
L1 Details of Shareholders holding more than 5% shares
' Mumber of shares % of
2016 2015 016 2015
B2C Realtors Pyt Ltd 5,151,284 3,151,284 37RO 378D
Waibihav lain 3,165,647 316564 2323 3323
Heartland City Developers Pyt Ltd 3,063,218 3,063,218 2248 2248
Swati Jain 2,246,970 2,246976 1649 1049
1.2 The recanciliation of the number of sharas outlstanding s set out below:
Equity Shares at the beginning of the year 13,627,125 4,523,156
Add: Shares issued during the year 9,103,952
Eguity Shares al the end of the year 13,627,125 13,627,124
2 Reserves and surplus
securities Premium Reserve
Balance as per last Balance Sheet B4,5596,375 57,768, 397
Add: on Issue of shares - 6,827,978
64,596,375 6,596,375
Surplus as per Statement of Profit ang | oss . N
Balance as per last Balance Sheat Sla,566  (37,659,970)
Add: Profit/{Loss) for the yaar 25,518 852 38,176,536
26,035,418 316,566
90,631,753 65,112,941
3 Llong-term borrowings

Secured
Deferred payment liabilities
(a) Municipal Corporation Faridabad 146,510,662 100,488,241
[Company has been allotted residential land at
Faridabad by Municipal Corporation Faridabad by
virtue of which 25% of the allotment price has
been paid at the time of allotment and balance
amount s payable in & half yearly installments S}

from Financial year 2013-2014 cnwaids) &')




RISE PROJECTS PRIVATE LIMITED
Motes to Balance Sheet

(Amount in Rupees)

Note Particulars

(b) Ghaziabad Development Authority against Plot
GH-3, Ghaziabad

(Company has created first charge in favour of the
authority on the 1483.65 sq mtr. Of covered area
in Tower D from 9th floor to 17th floor comprising
9 units, Terms of repayment- The loan is payable
in & quarterly installments starting from financial
year 2016-2017 onwards)

Term loans from Banks

(a) Axis Bank

(Secured against exclusive first charge on entire
project assets and receivables along with personal
Buarantee of directors and 2nd charge on project
land and  building located at Sector-
41,5urajkund,Faridabad. Terms of repayment-The
loan is repayable in 33 maonthly installments
starting from March 2016.Interest is charged @
BR+4.85% p.a)

{b) ICICI Bank

(Secured against hypothecation of car and is also
guaranteed by the Directors of the Company;
Terms of repayment-Loan is repayable in &0
menthly installments along with interest @
10.15%.Loan will be fully repaid by March’ 2019)

(c) HDFC Bank

{Secured against hypothecation of car and is also
guaranteed by the Directors of the Company:
Terms of repayment-Loan is repayable in 36
monthly installments along with interest @
10.45%.Loan will be fully repaid by May' 2016)

(d} HDFC Bank

(Secured against hypothecation of car and is also
guaranteed by the Directors of the Company;
Terms of repayment-Loan is repayable in 60
monthly installments along with interest @
10.11%. Loan will be fully repaid by May'2020)

{e) HDFC Bank

(Secured against hypothecation of car and is also
guaranteed by the Directors of the Company;
Terms of repayment-Loan is repayable in 36
monthly installments along with interest @
9.75%. Loan will be fully repaid by August'2018)

4

As at As at
31.03.2016 31.03.2015
17,339,448 -
297,124,373 234,800,000
4,207,932 6,024,538
- 94,984
3,817,494 -
1,118,831 -




RISE PROJECTS PRIVATE LIMITED

MNotes to Balance Sheet
(Amount in Rupees)
Note Particulars As at As at
No 31.03.2016 31.03.2015
(f) HDFC Bank 1,118,831 -
(Secured against hypothecation of car and is also
guaranteed by the Directors of the Com pany:
Terms of repayment-Loan is repayable in 36
monthly installments along with interest @
8.75%. Loan will be fully repaid by August'2018)
471,237,571 341,407,763
4  Long-term provisions
Provision for employee benefits 373,649 322,474
373,649 322,474
5 Short-term borrowings
Secured
Overdraft from Indian Bank = 11,243,591
(Secured against Fixed Depasits)
Unsecured
Loan repayable on demand from others 108,325,000 55,440,000
Loans and advances from related parties
(i} Directors - 5,187,687
(ii) Other related parties - 141,930,000
108,325,000 213,801,278
& Trade payables
Creditors for goods 1,368,830 -
Creditors for expenses 14,505,813 5,891,636
15,874,643 5,891,636
e —
7 Other current liabilities
Current maturities of long-term debt 498,744,660 358,171,433
Realisation under agreement to sale 527,583,649 -
Interest accrued and due on borrowings 9,625,472 0,254,046
Interest accrued but not due on borrowings 54,159 -
Security retention 13,358,812 8,627,591
Duties and taxes 13,103,618 7,518,440
Other payables 238,796,596 80,252,142
1,301,266,966 460,823,652
8 Short-term provisions
Frovision for income tax - 430,312
Provision for employee benefits 1,364 1,135
1,364 431,447
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RISE PROJECTS PRIVATE LIMITED

Notes to Balance Sheet
(Amount in Rupees)
Note Particulars As at As at
No 31.03.2016 31.03.2015
10 Deferred tax assets (Net)
Tax effect of items constituting deferre assets:
On account of depreciation 1,646,651 606,189
On account of expenses allowable in Income Tax 99,995 99,9495
Act on Payment Basis u/fs 438
1,746,646 706,184
11 Leng-term loans and advances
Un red, consi ood
Security deposits 1,057,178 2,244,423
__1057,178 2,244,423
12 Inventories
Land and construction work-in progress 901,251,468 634,988,776
901,251,468 634,988,776
13 Cash and cash equivalents
Balance with banks 219,273,132 9,576,589
Cash on hand 54,007,283 5,462,114
Fixed Deposits 123,547,283 325,225,000
{Out of the above Fixed Deposits, Fixed Deposits
of Rs. 5.00 crores held as Collateral against Axis
bank Term loan and Fixed Deposits of Rs. 6.08
crores as DSRA against Term loan and Fixed
Deposits of Rs. 0.02 crores are held as
guarantees; previous year - Rs. 1.52 crores held as
Investment in mutual funds 271,628,580 -
668,456,278 340,263,703
14 Short-term loans and advances
Unsecured, considered good
Advances to suppliers 12,486,362 33,495,643
Advance to contractor 29,271,065 13,249,544
Balance with revenue authorities 8,832,907 4,685,585
MAT credit entitlement 1,518,382 9,383,187
Prepaid expenses 226,759 420,948
Other loans and advances* 304,274,440 20,000,000
356,609,915 81,234,907
*Other lpans and advances Indude advance of Bs. 11.50 cr to related party (Previows year - M)
15 Other current assets
Unbilled receivables 160,833,301 146,714,866
Interest accrued on fixed deposits 10,778,566 3,122,688
Unamortized expenses 3,000 6,000
171,614,867 149,843,554
_— —




RISE PROJECTS PRIVATE LIMITED
Notes to Statement of Profit and Loss

(Amount in Rupees)

Note Particulars For the year For the year
No ended ended
31.03.2016 31.03.2015
16 Revenue from operations
Sale of residential units 619,522,241 618,953,394
Other operating revenues 1,000,929 178,000
620,523,170 619,131,394
17  Other income
Interest income 14,958,834 2,507,126
MNet gain on sale of investments 6,720,913 72,761
Other non-operating income 13,298 103,570
21,653,045 2,683,457
18  Cost of construction and other expenses
Purchases of material & taxes 26,871,882 11,844,746
Land, contract cost, labour and other charges 550,557,558 213,998,479
577,429,440 225,843,225
19  Change in inventories of work-in-progress
Work-in-progress
Opening stock 634,988,776 889,685,821
Closing stock 901,251,468 634,988,776
(266,262,692) 254,697,045
20 Employee benefits expense
Salaries and wages 32,645,380 10,432,707
Bonus 699,833 445,334
Incentive 240,000 -
Contribution to ESIC 82,626 -
Contribution to Provident Fund 122,306 -
Gratuity 51,404 323,609
Staff welfare expenses 4,366,285 1,736,205
38,207,834 12,937,855
21 Finance costs
Interest expense 90,324,767 24,888,121
Loan processing charges 259,568 -
90,584,335 24,888,121




RISE PROJECTS PRIVATE LIMITED
Notes to Statement of Profit and Loss

(Amount in Rupees)
Note Particulars For the year For the year
No ended ended
31.03.2016 31.03.2015
22  Other expenses
Advertisement 43,214,709 7,117,823
Business promotion 18,913,871 1,253,749
Commission & Brokerage 36,623,492 12,802,708
Legal & professional charges 25,491,881 5,757,069
Electricity expenses 2,768,200 1,511,525
Rent 4,770,400 4,989,065
Repair & maintenance 2,772,715 1,702,623
Housekeeping expenses 1,888,631 1,175,618
Payment to Auditor 200,000 200,000
Printing & Stationary 1,691,553 133,296
Interest and penalty on statutory dues 1,240,998 51,147
Insurance 543,585 56,337
Donations 100,000 671,000
Travelling & conveyance 7,089,037 1,839,496
Capital issue expenses - 907,367
Miscellaneous expenses 3,668,844 1,305,304
150,977,916 41,474,127
22.1 Payment to auditor
(i)As an auditor 200,000 200,000
200,000 200,000
= — —
23 Earnings per equity share-Basic/Diluted
i Net Profit as Statement of Profit and loss attributable to Equity 25,518,852 38,176,536
shareholders
il Weighted Average no. of equity shares used as denominator 13,627,125 4,548,098
for calculating EPS
iii  Basic/ Diluted Earnings Per share 1.87 8.39
iv  Face Value per Equity share 10 10
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RISE PROJECTS PRIVATE LIMITED
Notes to Statement of Profit and Loss

{Amount in Rupees)

Note Particulars For the year For the year
No ended ended
31.03.2016 31.03.2015

24  Additional information
Exceptional items

Prior period expense 1,327,745
1,327,749 -
3 4 : = —
Expenditure in foreign currency
Foreign travelling 3,370,623
3,370,623 -
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RIS JECTS PRIVATE LI D
TE 2

A UNTIN LICIES AND OTH E

IGRIF] T AC TING POLICIES

Basis of Preparation of Financial Statements: The financial statements of the Company have heen
prepared on accrual basis under the historical cost convention in accordance with Generally Accepted
Accounting Principles in India (Indian GAAF), including the Accounting Standards notified under the
relevant provisions of the Companies Act, 2013,

Use of estimates: The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the reported amount of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the finandial statements and the reported amount of
revenues and expenses during the reporting period. Actual results could be different from these
estimates. The difference between the actual results and the estimates are recognized in the periods in
which the results are known/materialize.

Inventories: Inventory of work-in-progress is valued at cost or net realizable value whichever is lower,
Wark-in-progress includes cost of land, cost of construction, development cost and other related expenses
directly attributable to the construction/ development of the project as certified by the management.
Further, interest on borrowed funds relating to the project is debited to the inventory.

Revenue Recognition:

F The company is following the percentage of completion method of accounting for constructed

residential units. Revenue is recognized, in relation to the sold areas only, on the basis of
percentage of actual cost incurred thereon including land as against the total estimated cost of
the project under execution subject to construction costs being 25% or more of the total
estimated cost. The estimates relating to saleable area, sales value, estimated cost etc. are
revised by the management periodically. The effect of such changes to estimates is recognized in
the period such changes are determined.
In accordance with Revised Guidance note issued by the Institute of Chartered Accountants of
India, on "Accounting for Real Estate Transactions (Revised 2012, revenue recognition for all real
estate projects commencing on or after 1 April,2012 or where the revenue is recognized for the
first time on or after 1 April 2012, revenue is recognized on percentage of completion method i
(a) actual construction and development cost (excluding land cost) incurred is 25% or more of the
estimated cost, (b) at least 25% of the saleable project area is secured by contracts or
agreements with buyers and (c] at least 10% of the total revenue as per sales agreement or any
other legally enforceable document are realized as at the reporting date,

ii. Interest income is accounted on accrual basis on time proportionate basis.

Cost of construction/development: Cost of construction /development (including cost of land) incurred is
charged to the statement of profit and loss proportionate to project area sold. Costs incurred for projects
which have not achieved reasonable level of development is carried over as construction work-in-
progress.

Unbilled receivables: Unbilled receivables represent revenue recognized on ‘Percentage of Completion
Method' less amount due from customers as per payment plans adopted by them.

Fined Assets: Fixed Assets are carried at cost less accumulated depreciation/amortization and impairment
losses, iIf any. The cost of fixed assets includes interest on borrowings attributable to acquisition of
qualifying fixed assets up to the date the asset is ready for its intended use and other incidental expenses
incurred up to that date.

Subsequent expenditure relating to fixed assets is capitalized only if such expenditure results in an
increase in the future benefits from such asset beyond its previously assessed standard of performance.
Depreciation and Amortization: Depreciation on fixed assets is provided on Written Down Value [WDV)
Method on pro rata basis over the useful life prescribed in schedule Il to the Companies Act, 2013 after
considering salvage value of five percent of original cost. The Company has considered useful life of assets




10.

11.

12,

13,

14,

15.

16.

same as prescribed in Schedule |l to the Companies Act, 2013, except in respect of the following category
of assels, in whose case life of assets Is assessed as under;

Assets Estimated Useful Life
Computer Software 5 years

Prior Period and Extraordinary Items: Significant items of Income and Expense which relate to prior
accounting period and extraordinary items are accounted in Statement of Profit and Loss under the head
“Exceptional Iterms” and “Extraordinary Iltems” other than those occasioned by events relatable to current
year.

Investments: Long-term investments are carried out at cost, less provision for diminution, other than
temporary, in the value of such investments. Cost of investments includes expenses directly incurred on
acquisition of investments, Current investments are carried at lower of cost or fair value,

Employee B its:

a. The company's contribution to provident fund and employee state insurance scheme are
considered as defined contribution plans and are charged as an expense based on the amount of
contribution required to be made and when services are rendered by the employees.

b. Gratuity benefit is defined benefit obligation and is provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year,

€. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not
deferred.

Foreign Currency Transactions:

8. Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on
the date of the transaction or that approximates the actual rate at the date of the transaction.,

b. Monetary items denominated in foreign currencies at the year-end are restated at year end
rates. Non-Maonetary foreign currency items are carried at cost,

€. Anyincome or expense on account of exchange difference either on settlement or on translation
is recognized in the Statement of Profit and Loss.

Borrowing Costs: Borrowing costs that are attributable to the acquisition or construction of qualifying
assets are capitalized as part of the cost of such assets. A gualifying asset is one that necessarily takes
substantial period of time to get ready for its intended use. All other borrowing costs are charged to
Statement of Profit and Loss.

Events occurring after the Balance Sheet Date are those significant events, both favorable and
unfavorable, that occur between the balance sheet date and the date on which the financial staterments
are approved by the Board of Directors. Assets and liabilities are adjusted for such events which provide
additional evidence to assist the estimation of amounts relating to conditions existing at the balance sheet
date,

Provisions an ingencies: A provision is recognized when the company has a present obligation as a
result of past events and it is probable that an outflow of resources will be reguired to settle the
obligation, in respect of which a reliable estimate can be made. A provision is determined based on best
estimate to settle the obligation at the Balance Sheet date and are reviewed at each Balance Sheet date
and adjusted to reflect the current best estimates. Contingent liabilities are disclosed in notes forming
part of the financial statements. Contingent assets are not recognized in the financial statements.

Taxes on Income: Income Taxes are accounted for in accordance with Accounting Standard 22 “Accounting
for Taxes on Income”. Tax expense comprises both Current Tax and Deferred Tax. Current Tax is the
amount of tax payable on taxable income for the year as determined in accordance with the provisions of
the Income Tax Act, 1961,

Deferred Tax is recognized on timing differences, being the differences between the taxable income and
the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred Tax is measured using the tax rates and the tax laws enacted or substantially enacted as
at the reporting date, Deferred tax assets are not recognized unless there is virtual certainty supported by
convincing evidence that sufficient future taxable income will be available against which such deferred tax
assets can be realized. Deferred Tax assets and liabilities are offset if such items relate to taxes on in
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levied by the same governing tax laws and the Company has a legally enforceable right for such set off.
Deferred Tax assets and liabilities are reviewed at each Balance Sheet date for their realisability.

HER NOT

Employee benefits:

{4) Defined Contribution Plan:

Amount recognized as an expense in the Statement of Profit and Loss in respect of Defined Contribution
Plans [Provident and other funds} is Rs. 2.05 lakhs {Previous year MIL).

(B) Defined Benefit Plan:

i The Company has a defined benefit gratuity plan. The following tables summarize the
components of net benefit expense recognized in the profit and loss account and the amounts
recognized In the balance sheet for the plan as per actuarial valuation,

a. Change in the present value of defined benefit obligation (DBO) during the year representing
reconciliation of opening and closing balances thereof are as follows:

Particulars Year ended Year ended |
31st March 2016 | 31t March 2015 |
{in lakhs) {in lakhs)
| Present value of defined obligation at the 3.24 B
beginning of the year
_1r':tarest cost . 0.26 =
Current service cost 2.50 3.24
Benefits paid - -
Actuarial (gain)/loss (2.25) -
Present value of defined abligation at the end of 3.75 3.24
the year

b. Expense recognized in the Statement of Profit and Loss:

[Partic ulars Year ended Year ended
31st March 2016 31st March 2015
(in lakhs) {in lakhs)
Interest cost 0.26 i
Current service cost 2.50 3.24
Met Actuarial (gain)/loss recognized in the year {2.25) -
Expense to be recognized in the Statement of 0.51 3.24

Profit and Loss

€. Principal Actuarial Assumptions for Gratuity:

Particulars Year ended Year ended
31st March 2016 31st March 2015
(in lakhs) {in lakhs)
Discount Rate B% p.a. 8% p.a.
Salar\.; Growth Rate 5%p.a. 5% p.a.
Withdrawal Rate 2% p.a. 10% p.a.

The estimates of future salary increases, considered in actuarial valuation, take account of
inflation, seniority, promotion and other relevant factors such as demand and supply in the
employment market,




d. Experience adjustments:

2. Contingent Liabilities:

Particulars Year ended Year ended
31st March 2016 31st March 2015
(in lakhs) (in lakhs)
Experience Adjustment (Gain) /Loss for Plan (2.25) -
liabilities
Other Money for which the company As at 31" March 2016 As at 31 March 2015
is contingently liable {in crores) {in crores)
-Liability in respect of interest to 2.04
Muncipal Corporation of Faridabad | K

3. Particulars of Holding, Subsidiary and Associate Companies:

S.No | Name of Company Country  of | Holding/Subsidiary/Associate
Incorporation
B2C Realtors Pvt Ltd India Associate
Heartland City Developers Pyt Ltd | India Associate

4. Related Party Disclosures as required by Accounting Standard 18 are given below:

Related Parties
Key Management Personnel Relatives of Key | Entities in which Key Management Personnel or
Management Relatives of Key Management Personnel have
Personnel control or significant influence
a. Vaibhav Jain - Euphoria Developers Private Limited
b. SwatiJain
Transactions with Related Parties
Mature of transaction Key Management | Relatives of  Key | Entities in which Key
Personnel Management Management Personnel
{Rs. in lacs) Personnel or Relatives of Key
(Rs. in lacs) Management Personnel
have control or
significant influence
(Rs. in lacs)
2015-16 2014-15 2015-16 | 2014-15 2015-16 2014-15
Salary 66.00 - - - - -
Architect Consultancy fee 182.00 - - - - -
Loan given -- - -~ == 740,70 -
Loan given received back - - -- - 740.70 -
Balance outstanding of loan given as on - - - - - -
31" March
Loan accepted - 841.63 - - 500.00 1,057.00
Repayment of loan accepted 51.88 812.63 - - 1,919.30 1,488.75
Balance outstanding of loan accepted as - 51.88 - - - 1,419.30
on 31" March .
Advance fﬁroject - | - - --




5. As per the information of the Company, there are no Micro, 5mall & Medium Enterprises as
defined under Micro, Small & Medium Enterprises Development Act, 2006 to whom company
owns any dues.

6. In opinion of the Board and to the best of their knowledge and belief, the value on realization of
current assets and loan & advances in the ordinary course of business would not be less than the
amount at which they are stated in the Balance Sheet.

7. There is only Primary Business Segment and hence provisions of AS-17 are not applicable.

8. In the opinion of the management, there is no impairment in the value of any asset requiring
any provision as per AS 28.

9. Previous year figures have been regrouped/ reclassified wherever necessary to correspond with
the current year’s classification/disclosure.

10. Figures are rounded off to the nearest rupee.

AS PER OUR REPORT OF EVEN DATE
FOR KUMAR CHOPRA & ASSOCIATES
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