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INDEPENDENT AUDITOR’S REPORT
To the Members of DLF Homes Panchkula Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of DLF Homes Panchkula Private
Limited (“the Company™), which comprise the Balance sheet as ot March 31, 2021 the Statement of
Profit and Loss, including the statement of Other Comprehensive Income. the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes o the financial statements.
including a summary of significant sceounting policics and other explanatory information,

In vur opinion and 10 the best of our information and aceording 1o the explanations given 1o us, the
aforesaid Ind AS financial starements give the infomation required by the Companies Act, 2013, as
amended (“the Act™) in the manner o required and give o true and fair view in conformity with the
accounting principles genemlly accepted in Indin. of the state of affsies of the Company as at
March 31, 2021, its profit including other comprehensive income. its cash flows and the changes in
equity for the vear ended on thet date.

Basiz for Opinion

We conducted our msdit of the Ind AS financial statements in sceordance with the Standards on Anditing
(5A5) a8 specified under section 143(10) of the Act. Our responsibilities under those Standards are
turther desenbed in the *Auditor's Responsibilities for the Audit of the Ind AS Financizl Statements’
section of our report. We are independent of the Company in accordance with the “Code of Ethics’
issued by the Instinite of Chartered Accountants of India topether with the athical requirements thot are
relevant 1o our audit of the financial statements undar the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in sceordance with these requirements and the
Code of Ethics, We believe that the audit evidence we have chiained is sufficient and wppropriate w
provide & basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 33 of the financial statements. which explaing the uncertainties and the
management’s assessment of the financial impact due to lock-down and other restrictions and conditions
related to Covid-19 pandemic situation. for which a definitive assessment of the pact in subsequient
penad is highty dependent future economic developments and circumstanees as they evolve,

Chur apinion is not modified in respect of this matter,

Other Information

The Company's Board of Direcwrs is responsible for the other information. The other intormation
comprises the information incheded in the Annual report but does not include the Ind AS financial

statements and our auditor's repoert thereon.

Cur opinicn on the [nd AS financial statements does not cover the other nformation and we do st
express any form of assurance conclusion thereon,

In comnection e
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infermation and, in doing so. consider whether such other nformation is materially inconsistent with

the finuncial statements or our knowledge obtained in the awdit or otherwise appenrs o be materially
misstated. I8, based on the work we have pertormed, we conclude that there is a material misstatement
of this other information, we are required 1o report that fact. We have nothing to report in this regard.

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 13465 af the Act
with respect to the preparation of these Ind AS financinl statements that give a true and fair view of the
financial position, financial perfarmance including other com prehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
Irdia, including the [Indian Accounting Standards {Ind AS) specified under section |33 of the At read
with the Companies {Indian Accounting Standards) Rules, 2013, & amended, This responsibility alse
nsludes maintenance of adequate accounting records in sccardance with the provisions of the Act fior
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities: selection amd application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent: and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records. relevant 1o the preparation and presemtation of the  Ind AS financial
stutements that give a true and fair view and are free from material missttement. whether due to fraud
OF EFTOF.

In preparing the Ind AS financial stslements. management is responsible for assessing the Company s
ability 1o continue as a going concern. disclosmg. as applicable, matters related to going concem and
using the going concemn basis of accounting unless management either intends 1o liguidate the Company
or to cease operations, or has ne realstic altemative but to do so.

Those Board of Directors are also responsible for overseging the Company s financial reporting process.
Auditor’s Responsibilities for the Awdit of the Ind A5 Financial Statements

Chirt pbyectives are to obtain ressonahle assumnce about whether the Ind AS financial statements as a
whale are free from material misstatement, whether due 1o fraud or ercor. and o issue an auditor’s reporn
that includes our opinion. Reasonable assurance is a high level of assurance. but is not & guarantee that
an avdht conducted in-accordance with 54z will alwavs detect o muterial misstatement when it exiss,
Misstatements can arise from frand or ereor and are considersd material if. individually or i the
ageregate, they could reasonably be expected to influence the economic decisions of wsers taken on the
Buesis of these Ind AS financial statemes

As part of an audet in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= ldentify and ssess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks. and obtain
audst evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may invelve collusion. forgery. intentional omissions, misrepresentations. or the tverride
ot intermal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)1) of the Act. we are also
responsible for expressing our opinion on whether the Company has adequate internal finzncial
controls svstem in place and the operating effectiveness of such controls,

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made v management.
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NG ucﬁr.- on the appropriateness of management’s use of the going concern basis of accounting

and. based on the audit evidence obtained, whether @ material uncertainty exists related o events
or conditions that may cast significant doubt on the Company’s ability o continue as a going
concern. IT we conclude that & matenal encerainty exists, we aré required to draw atténtion in our
auditor’s report to the related disclosures i the financial statements or, if such disclosures are
madequate. to modify our opinion. Our conclusions are based on the audit evidence obtained up te
the date of aur auditor™s report. However, future events or conditions may cause the Com pany to
cease to continue as & Eoinge Conermn.

Evaluate the overnll presenmtion, structure and content of the Ind AS linancial statements.
icluding the disclosures. and whether the Ind AS financial stalements represent the underlving
transactions and events in & manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
seope and timing of the avdit and signiticant andic findings, including any significant deficiencies in
imternal control that we identify during our audii,

We also provide those charged with govermance with a statement that we have complied with relevam
cthical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicable, related
safepuards.

Report on Other Legal and Regulatory Requirements

di

i

As required by the Companies (Auditor’s Report) Order, 20016 {~the Order™), issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
“Annexure 17 o statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3 ) of the Act, we report that:

{a) We hove sought and obrained all the information and explanations which o the best of o
knowledge and beliel were necessary for the purposes of our awdit;

(B} 1o our apinion, proper books of account as required by law have been kept by the Company so
Tar as 1 appears from our examination of those books;

(e} The Balince Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income. the Cash Flow Statement and Stutement of Changes in Equity dealt
with by this Report are in agreement with the books of account:

{d) Inour opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, rend with Companies (Indian Aceounting Standards)
Rules. 2015, as amended:

(e} The maner deseribed in “Emphasis of Matters” paragraph ahove, in our afrinion, may have an
adverse effeet on the funetioning of the Company.

(f) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, nome of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 163 (2) of the Act

(L} With respect 10 the adequacy of the internal financial controls over financial reporting of the
Lompany with reference to these Ind AS financial statements and the opernting effectivencss
of such controls, refer 1o our separate Report in “Annexure 27 to this report:
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ih ¢ provisions of section 197 read with Schedule V' of the Act are por applicable w the

Conpany lor the vear ended March 31, 2021

() With respect o the sther matters o be included in e Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

. The Company has disclosed the impact of pending litigations on its financial position in
itz Ind AS financial statemenis — Refer Note 33 1o the Ind AS financial statements;

i, The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses

. There were no amounts which were required to be transferred to the Investor Edueation
and Protection Fund by the Company

For 8.H. Batliboi & C0O. LLP
Chartered Accountants

ICA lﬁl}yﬁ:giﬁtmliﬂn Mumber: 301M3EEI M
-
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per Amit Yadav

Partner

Membership Number: 301733
LIEEN: 21301 T53AAAADK 9943

Place of Signature: Gurngram
[ate: June (A, 2021
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Annexure 1 referred te in paragraph 1 wnder “Report on Other Legal and Regulatory
Requirements™ section of our report of even date

Re: DLF Panchkula Homes Private Limited (“the Compan ).

(i) (a) The Company has maintuined proper records showing full particulars, including quantitative

details and situation of property. plant and equipment.

{bhAll property, plant and equipment have been phyvsically verified by the management during

the year and no material discrepancies were identified on such venfication.

{ch According to the information and explanations given by the management, the title deeds

(it

i)

(i)

v}

(v}

of development rights of immavable properties included in property, plant and equipment
are held in the name of the company, Property. plant and equipment represented by the
development rights have alss been confirmed as ot March 3 1. 2021 ca the basis of custodian
certificates ohtained by the managements.

In our opinion, the management has conducted physical verification of mventory at
reasonable mtervals during the year. Except for the imventory represented by developiment
rights, Inventory represented by the development rights have been confinmed as at March 31,
2021 om the basis of custodian centificates obtatned by the management. Mo material
discrepancivs were noticed on such physical verification/confirmations.

According to the information and explanation given o us, the Company has not granted any
loans. secured or nsecured o companies. firms. limited liability partnerships or other parties
covered in the register mmintaingd under section 189 of the Companies Act, 2003
Accordingly. the provisions of clause 3(iii) (a). (b} and (¢) of the order are not applicable to
the Company and hence ot commented upan,

In our opinion and according to the information and explanations miven o us, there are no
loans, investments. puarantees and securities pranted in respect of which provisions of
section |85 and 186 of the Companies Act 2003 are applicable and hence not commented
=R

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies { Acceptance of Deposits) Rules, 2014 (as amended]. Accordingly,
the previsions of clause 3(v) of the Order are not applicable

We have browdly reviewed the books of accounts maintained by the Company pursoant to the
rules made by the Central Government for the maintenance of cost records under sub-section
{1y of section 148 of the Companies Act. 201 3. related to the company’s real estate projects
and are of the opinon that proma facie, the specified accounts and records have been made
and maintaimed. We have not, however, made a detailed examination of the same.

{vii} (a) Undisputed statutory dues including provident fund, employees” state insurance. income-

tan. sales-tax, service tos duty of custom, value added tax. gonds and service tax, cess and
other statutory dues have generally been regularly deposited with the appropriate authorities
though there has been a slipht delay in a few cases,

(b} According to the information and explanations given to us, no undispuled amounts payable
in respect of provident fund. emplovees” state insurance, meome-tax, service tax, sales-tax.
duty of custom, value added tax, goods and service ax, cess and other statutony dues were
cutstanding. at the year end, for & period of more than six months rom the dae they become

payoble.
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(e} According o the records of the Company, the dues of income-tax, sales-tax, service tax,
dury of custom, value added tax and cess on sccount of sy dispute, are as follows:

Lvili)

{ix}

(%)

{ i}

ENTY

{xiii}

MName of | Nature of dues Amount | Amouni Period to | Forum where the
the {Ra  in | paid under | which  the dispute is pending
statute Lakhs) | protest amaswnl
(Rs, in | relates
Inkhsy [Azzessment
) Year)

Ingome Tax demands on 4875 - (200112 & | Commissioner af
Tax Act. | account of various 2O07-18 Income Tax
1961 disallowances { Appeal)

during tax

assessrment
[feeome Tax demands on 227,91 2014-15 Commissioner  of
Tax Act. | account of non- Income Tax
|96 deduction of TDS { Appenl)

on pavment of

EDC Charges
The Tax demands on GRS = | Finamcial Commissioner,
Finance seeount of year 2004-15 [ Central Tox. GST
Act, 2004 | wrengful (0t - Marjio | Commissionerare
and ovalment of 201 7-18
Service Cenvat Credit (Upte  June

| tax rules | 2017)

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in repavment of dues related to interest on compulson
convertible debentures, The Company did not have any cutstanding dues in respect of o bank
ar financial mstitution or government durmg the vear.

In our epinion and according 1o the information and explanations given by the management,
the Company has not raised any money by way of initial public offer/further public offer
debt instruments and ferm Inans during the vear hence. reporting under clawse (ix) is not
applicable to the Company-and hence not commented upon.

Based upon the audit procedures performed for the purpose of reporting the troe and fair view
of the financial statements and according to the information and explanations given by the
management. we report that oo fraud by the company or no fraud/material fraud on the
Lo pany by the officers and emplovees of the Company has been noticed of reported during
the vear.

According o the information and explanations ziven by the management, the provisions of
section |97, read with schedule V of the act ate not applicable to the Company and hence
repiting under 3(xi1} are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi Company . Therelore, the provisions of clause
3{x1) of the arder - are not applicable to the Company and hence not commented upon

According to the information and explanations given by the management. transactions with
the reluted parties are in compliance with section 188 of Companies Act. 20013 where
applicable and the details have been dischosed in the notes to the financial statements. as
required by the applicable sccounting stendards, The provisions of se¢ 177 are not applicable
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to the company and accordingly reporting under clawse 3xiii) insofar as it relates o section

177 af the Act is not applicable to the Company and henee aot commented Ui

{xiv) According to the information and explanations given to us and on an overall examination of
the: balance sheet, the company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the vesr inder review and hence.
reporting requirements under clawse 3(xiv) are not applicable to the company and, not
cinnrnented Wpon.

{(3¥1  According o the information and explanations given by the management. the Company has
notentered into any non-cash transactions with directors or persens connected with him a3
reterred 1o i section 192 of Companies Act, 20 3,

(xvil Aceording to the information and explanations given 1o us. the provisions of section 45-14
of the Reserve Bank of India Act. 1934 are not applicable to the Company.

For 5.R. Batliboi & OO, LLP
Clsitered Accountants
ICAl Firm Registration Mumber: 201003 E/E3 0045

\a

per Amit Yaday

Fartoer

Membership Mumber: 501753
LIDN: 215001 753 AAAA DK 9943

Place of Signature: Gurugram
[Fate: June (K. 20411
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Annexure 2 to the Independent Auoditor’s report of even date on the Ind AS financial statements
of BLF Homes Panchkula Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Compankes Act, 2003 (“the Act™}

We have audited the internal financial controls with reference to standalone financial statements of DLF
Homes Panchkula Private Limited (“the Company™) az of March 3 |, 2021 in conjunction with owr sudit
of the financial statements of the Company for the vear ended on that date

Management's Responsibility for Internal Financial Controls

The Company s Management is responsible for establishing and maintaining internal financial controls
based on the internal contral over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Awdit of Internal Financial
Controls Over Financial Reporting issned by the Institute of Chartered Accountants of lndia (<1CAI™).
These responsibilities melude the design. implementation and maintenance of adequate intermal
financial controls that were operating effectively for ensuring the ordery and efficient conduct of its
business, including adherence to the Compamy's policies, the safeguarding of its assets, the preventson
and detecticn of frauds and errors, the acouracy amd completeness of the accounting records. and the
timeh preparation of reliable financial mformation, as required under the Companies Act, 2013,

Aunditor's Responsibilicy

Lur responsibiliey is to express an apinion on the Company’s internal financial controls with reference
t these standalone financial statements based on our audit, We conducted cur audit in accordance with
the Guidance MNote on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Mote™) and the Standards on Auditing, as specified under section 143010} of the Act, to the extent
applicable to an audit of intermal finencial controls, beth issued by ICAL These Standards and the
Guidance Note reguire that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance ghout whether adeqguate intemal financial controls with reference o these
standatone Ninancial stitements was established and maintained and if such controls aperated effecrively
im all material respects.

Our nudit involves performing procedures to ohtain audit evidence about the adequacy of the internal
linancil controls with reference 1o these standalone financial statements and their operating
eftectiveness, Our pudit of internal finencial controls with reference to standalone financial statements
included obtaiming an uwnderstanding of internal financial contrals with reference w0 these standalone
financial statements. assessing the risk that a material weakness exists, and testing and evaluating the
design amd eperating effectiveness of intemal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the rske of material
misstatement of the financial statements, whether due to Fraud or ermror,

We helieve that the andit evidence we have obtained is sufficient and approstiate to provide a basis for
our audit apimion on the Company’s internal financizl comtrals with reference to these standalone
Financial stafements.

Meaning of Internal Financial Conirols with Reference o these Standalone Financial Statements
A company's intermal fimancial contrals with reference to financial statements is a proces designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
finanicial statemenis for external purposes in accordance with generally accepted accounting principles.
A company’s internal financiol controls with refevence to standalone Ninoncinl statements includes those
palicies and procedures that {1} pertam to the maintenance of records thal, in reasonable detail.

pecumntely ond fairy reflect the transactions and di pertifiims of the nssets of the company; (2) provide

L
q’,'-ril-"' “41.%
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reasonable assurance that transactions are recorded as necessary o permil preparation of Anancial

stukemnents i accordance with geoerally occepted accounting principles. omd that receipts and
expenditures of the company ane being made only in accordance with authorsations of wanagement
and diregiors of the company; and (3% provide ressonable assuranee regarding prevention or timely
detection of unauthorised acquisition, wse, or disposition of the company’s assers that could have a
material effect on the fizancial statements,

Inherent Limitations of Internal Financial Contrels with Reference to Financial Statements

Because of the inherent limitations of intemal Anancial controls with reterence o fimancial statements,
mncluding the possibility of collusion or improper management override of controls, material
misstatements due to ernor of Traud may occur and not be detected. Also. projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the imtemal financial control with reference to standalone tinancial statements
may become inpdequate because of changes in conditions. or that the degree of complinnce with the
policies or procedures may deteriocate.

Chpinion

In cur opinion. the Campany has, o all material respects. adequate jnternal financial controls with
reference to fnancinl statements and swech internal finencial controls with reference to finoncial
stafements were operating effectively as af March 31, 2021, bazed on the internal control over financial
reporting sreteria estabiished by the Company considering the essential components of intermal control
stated in the Guidance Mot sssocd by the [OAL

For 5.R. Batliboi & OO, LLEP
Chanered Accountants

ICAL Firm Registration Moumber: 301003 EE3 5
w

»,

por Amik Yaday

Partner

Membership Numbser: 501733
LIEMMN: 215070 733 A A A A DRI

Place of Signature; Gursgram
Drate: Jume 09, 2021
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DLF Homes Panchlkula Private Limited
Motes to linanclal statements for the vear ended March 31, 202]
CAN aemenes fir & lees, moless otheradse stered)

1. Corporate infermation

i
11

i

DLF Homes Panchikuls Private Limited {“the Company™} i a private company domiciled in Indin and is
mcorporated under the provisions of the Companies Act applicable i Indin. The registered office of the
Company is located in DLF Gateway Tower, 2™ Floor, DLF City, Phase-I1l. NH-8, Guragram, Haryana-
22002, The Company 8 primarily engaged in the business of construction. developmert and sale of
integrated ownships and residential houses and apariments.

These fmancizl statements were authorised for issue in accordance with o resolution of the Company®s Board
of Directors on June 09, 302

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in aceordance with Indian Accounting Standards
{Ind A5} s notified by Minktry of carporate affairs {'MCA’) under section 133 of the Companies Act X013
"Aet’} read with Companies {Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requisements of Division Il of Schedule 11 to the Companies Act, 2013, {Ind AS compliant
Schedule [11). as applicable ta the financial siatements

The financial statements have been prepared on a going concern basls in sccordance with accounting
principles generally accepied in India. Further. the financial statements have been prepared on historical cost
bhixsis.

The financial statements are presented in Rupees in lakhs, except when otherwise indicated.

Sumumary of significant accounting policies
Current and son-current classification
The Compuny presents assets and liabilities in the balance sheet based on cument! non-current ¢lassification.
An asset is treated os current when it is:
- Expected 1 he realised or intended to be aold or consumed in normal operating cyele
- Held primarily for the purpose of rading
Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used 10 settle a liabilite for a1
beast twelve months afier the reporting peried.

All other assets are classified as non-current.
A liability i current when:
- Iris expected fo be settled in normal operating cvele
= Itis held primarily for the parpose of trading
= M5 due to be settled within twelve months after the reporting period, or
- There is no unconditional right to defer the setlement of the Hability for at last twelve months after

the reporting periad,
The Company classifies all other liabilities as non-curment,
Deferred rax assets and liabilities are classified 45 non-current assets and liabilities.

The eperating cycle is the time berween the acquisition of assets for processing and rh::rn-a[mtmn in cash
and cash equivalenss.




DLF Homes Parchkula Private Limited
Motes to fnancinl statements Tor the vear ended March 31, 202
(i} maonnts i & facs, iwiess affidraise simted)

. Foreign currencies

Fanctimrn! and presemfalion cnrrenoy
The financial statements are presented in Indian Rupess (&) which s the Company s Fncticeal anad
presentation currency of the Company,

Friesacifoans and balrrcey

Foreign currency transactions are recorded in the functional curmrency. by applving the exchange rate between
the functional currency and the foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the halance sheet date are converted to functional currency
using the closing rate. Non-moretary items denominated in a foreign currency which are carried at historical
cost are reported wsing the exchange rate at the date of the trarsactions.

Exchange differences arising om sattlement of monetary items, of réstatement as of reporting date, &t rafes
ditferent from those at which they were mitially recorded. are recognlzed in the statement of profit and loss in
the year in which they arise.

c.  Fair value measyrement

The Commpany measures its financial instruments such as derivative instruments, efe at fair value ot ench
balance sheet date. Fair value is the price that would be received to sell an asset or paid io transfer a lability in
an orderty Iransaction between market participants ar the measurement date. The fair valie measarement is
based on the presumption that the transaction to sell the asset or transfes the linbility takes place eiher:

»  In the principal market for the asset or lability, or
P In the absence of o principal marke, in the most advantazeous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

Ihe fair value of an asset or a liability is measured using the assumptions that merket participants would wse
when pricing the asser or liability, assuming that market participants acl in their economic best interest. A fair
valee measurement of & non-financial asset takes into account & marked participant’s ability to generae
economlic benefits by using the asset in its highest and best use or by sefling it to another market participant
fhat would wee the asset in its highest and best use,

All assets and liabilities for which fair value is measured or diseloced in the financial shatements are
categorised within the fair value hierarchy, deseribed as follows. hased on the lowest level input that &
significant 1o the fir value measurement as a wholke:

F o Leyel 1 =Quoated (unadjusied) market prices in active markets for identical assets or  liahilities

#  Level 2 - Valustion technigues for which the lowest level input that is significant 1o the Fair valie
measurement is directly or indirectly observable

#  Level 3 - Valuation technigues for which the lowest level imnput that s significant 1o the Gir value
measurement is unobservable

For assets and lishilities that are recognised in the financial statements on a recurring basis. the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing catezorisation
|based on the lowest level input that s significent to the fair value measurement a5 a whaole) at the end of each
reporting period,

External valuers are involved for valuation of significant assets, such as properties and unquated fnarcizl
aseets, and significant linbilities, such as contingent considerntion, Involvement of external valuers is decided
upen snnually by the management.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, charactaristics and risks of the asset or liability and the level of the fair value hisrarchy as
expluined above,




DLF Homes Panchkula Privaie Limibed
Nuotes to financkl statements for the year ended March 31, 2021
(AN areogiines B fres, padesy offreridse sfated)

This nole simmarises accounting policy for fair value, Other fair value relaed disclosures are given in the
relevant nofes,

B Disclosunes for valuation methods, significant estimates and assumptions (nete 40
B Chuzntitative disclosures of Gir value megsurement hicrarchy (nete 40)

B Financial instraments (including thoss carried of amortizsed cost} {note 40)

i, Revenue from conteact with customers and other stream of Pevenue

Rewenue from contracts with customers is recognised when control of the geods or services are transferred o
the cusiomes @1 an amount that reflects the consideration to which the Compary expects to be entitled in
exchange for those goods or services, The Company has generally concluded that it is the principal v its
revenes arrengements because it Lypically conwpls the goods & services belfore mansferring them o the
CLUSTHTIETS.

The disclosures of significant accounting judgements, estimates end asumptions relating 10 revenue from
contracts with costorers are peovided in note 2.2 (1),

(Y Bevenue from Contracts with Customers:

Revenue is measured a1 the fair value of the consideration recaived receivable, taking into account contractunlhy
defined terms of payment and excluding taves or duties eollected on behnlf of the governmant and & net of
rehates and discounts. The Comipany asdesses its revenue amangements against specific criteria 1o determine if it
is acting as principal or agent. The Company has concluded that it is acting asa principal in all of its revenoe

armmngements,

Revenue is recognised in the Statement of Profit and Loss to the extent that it is prohable that the economic
benefits will fow to the Company and the revenue and costs, if applicable. cin be measured reliably.

The Company has applied five step model as per [nd AS 115 Revenue from confracts with customers 1o
recognise revenue in the financial stements, The Company sitisfies a performance cbligation and recognises
revenie over time, if ong of the following crteria is met:

i} The customer simul@aneously receives and consumes the benetits provided by the Company s performance as
the Company performs; or

by The Company’'s performance creates o énhandes an asset that the customer contrals as the asset is created or
enhanced, or

€] The Company’s performance does nol create an asset with an altemnative use 10 the Company and the entity
hiss an enforceable right e payment for perfurmance completsd o date,

For performance ebligations where one of the above conditions are not met, revenue is necognised &t the point in
time az which the performance cbligation is satisfied,

Revenue is recognised cither ot point of time or over a peniod of time bosed on verious conditions as included in
the contrcls with customers.

Point of Time:
Bevenue from real-estate projects

Revenue is recognised at a Point in Time w.ri sale of real estate units, including plots, independent floor and
Commercial units as and when the control passes on 10 the customer which is generally at the time of handing
over of the possession 10 the customer.

Hﬂﬁ
Revenue from club operations in respect 1o sale of fvod and beverazes are recognised nei nf ta:qes and discounts
as and when serviges ane rendersd, |
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{ASF wrenrty in & fics, ienfess oifeerwise sieted)

Over a period af time

(i)

(i)

Revenue from ciib operlions

Revenue in respect of Subscription and membership charges & recognised on an aceruzl basis, In accordance
with the werms of the respective contrt on proporionate basls over the pericd of time of the
subseription’'membership,

CHber I|I1E;|]:|;

Income from forteiture of properties and interest from banks is accounted for on an secrual basis exeept in cases
where ultimate collection is considered doubtful.

Molume rebates and early payment rebates

The Company provides early payment rebates’ down payment rebates to the customers. Rebases are offset
against amounts payable by the customer and revenue to be recognised. To estimate the variable consideration
for the expacied fiture rebates, the Compary' estimales the expected value of rebates that are Iikely to be incurved
in funire and records the revenue net of rebates and recognises the refund liability for expected future rebates,

Contract balances

Comiracd gssers

A contract asset is the right 10 consideration in exchange for goeds or services transferred to- the customer, If the
Company pesforms by transferring aoods o services 19 o costomer before the customer pays consideration or
befors payment is due, a contract asset is recognised for the eamned consideration that is conditional,

Trade receivables

A receivable represents the Company™s right to an amount of consideration that is unconditional (i.e. only the
passie of time is required before payment of the consideration is due). Refer to accounting policies of fnancial
assets in section (o) Fimancial instraments - initial recognition and subsequent measurement.

Carrract abilines

A contract liability is the obligation to transfer goods or services to & customer far which the Company has
received consideration {or an amount of considerntion is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer. & contract liabiliny is recognised
when the payment is made or the pavinent s due {whichever is earlier). Contract liahilities are recognised as
revenue when the Company performs under the contraci.

Cost of revenue

Lot af real extale projecis

Cost of constructed properties includes cost of land (including cost of development righis/land under AErements
to purchise ). estimated internal development eosis, external development charges. borrowing costs, overhieads,
construction costs and development/construction materials, which is charged o the statement of profit and loss
based on the revenue recognized as explained i aecounting policy for revenue from real estate projects abave, in
consonance with the concept of imatching costs and revenug, Fimal adjustment is made on completion of the

specific project.
vt oy levned cog plots

Cost of land and plots includes fand (including development rights). acquisition cos, eslimited internal
development costs and external development charges, which s charged o the starement of preficand 058 hased
on the percentnge of land/plottied arca i respeci of which revenue is recognised as explainied in. Bocounting
policy for revenue from ‘Sale of land and plots”, in consonance with the concept of mawhing cost any revenue.
Final adjustment is made on completion of the specific project. 5| Gurgac
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Cont of develpprrent righis

Cost of development rights includes proporiionate development rights cost. borrowing cosis and other related
cost. which is charged to seatement of profit and loss as explained in sccounting policy for revenue, in
consonance with the concepl of matching cost and revene,

Cost eof Clalr prevat fons

Cost of club operations includes cost of food, beverages, staff cost and odher retated cost, which i charged m
satement. of profit and loss as explained In sccounting policy for revenue, in consonance with the concept of
mpiching cost and revenve.

. Taxes

Taxes are recognized in statement of profit and loss, comprising the sum of deferred tax and current fax except
thé omes recognised in other comprehensive income or directly in eguity,

Carrent ooirg far

Current Income tax assets and liabilities are measured at the amount expected 1 be recovered from or paid to the
tmxation authertics. The tax rares avd @s Tows used 10 compate the amount are those thar are enacted or
substantively enacted, at the reporting date.

Current income tox assets and labilities are measured @ the amount expected o be recovered from or paid 1o the
taxation suthorities. Curtent tax is determined as the tax payoble in respect of xable income for the year and is
computad in scoordunce with relevant tax regulations. Cumrent income mx relating to items recoznised owside
profit or loss is recognized outside proflt ar less (either in other comprehansive income o in equity), Current tax
itemns are recognised in correlation to the underlying transaction either in OC1 or directly in equity. Management
periodically evaluates positions taken in the tax seturis with respect to sitations in whick applicable s
regulatians are subject to interpretation and establishes provisions where appropriste

Deferred iax

Dheferred tax is provided using the liability method on emporary differences between the tax bases of aseets and
liabilities and their carmying amounts for financial reporting purposes at the reporting date,

Deferred 1ax assets are recognised for all deductible emporary differences, the carry forward of unused tax
credits and any unused tax |osses. Deferred tax assets are recognised to the extent that it is proballe that raxabi
profit will be available against which the deductible temporary differences. and the camy forward of unused Lax
ergdits and unused tax losses can be wilised,

The carrying amount of deferred tax assets s reviewed al each reporting date and reduced to the extent that it is
n langer probable that sutficient taxable profit will be available 10 allow all or pan of the deferred tax asset to
be utilsed. Unrecognised deferred tax assets are re-assessed ot each reporting date and are recognised o the
extent thist it hias become probable thar future taxable profits will allow the deferred tax asset o be recovered,

Deferred tax assets and lighilities are measured ai the tax rates that are expected to apply in the yvear when the
mssel i realsed or the liability is settled, based on @y rmes (and tax laws) that have been enmacted or
substantively enacted at the reporing date.

Deferred 1ax relating to ilems recopnised ousside profit or loss is recognised outside profit or loss {either in
ather comprehensive income or in equity ), Deferred 1ax ilems are recognised in correlation o the underiying
transacticn eiher i O] or directly in equity.

Deferred tax nssets and deferved tax Habilivies are offset if a kegally enforceable right exists to set-0fT current tax
assets and current tax libilities and the deferved tanes relate w the same @xable entity and thé‘same taxation

authority. i
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Sales! value added taxes! GST paid on acquisition of assets or on incurring expenses

Expenses and assels are recognized net of the amount of sales’ value added taves/Good and wervices tax paid,
CRLepL

B When the tax incurred on a purchase of assets or services is not recoverahle from the taxation autharity. in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
lem, asapplicable

» When receivables and pavables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation suthoriey is Included & part of receivables or
pavables in the balancs shest.

g- Property, plant and equipment
ecorition and inifial sreasurement

Froperly plant and equipment are stated 8 their ¢ost of acquisition net of accumulated deprecintion and
pecumuleted lmpalrment josses, On mansiton o Ind AS, the Company had elected to measure all of s
property, plant and cquipment ag the previous GAAP carrving value {deemed ¢ost),

The cost comprises purchase price, borrowing cost if copitalization eriteris are mer and directly attribuable
cost of beingimg the asset o its working condition for the intended we. Any trade discount and rebates are
deducied in arriving at the purchase price. Subsequent costs are included i the asset’s carrying amount or
recignized a5 @ sepanste asset, as appropriate, only when it is probable that future economic bensfits associated
with the ftem will flow to the Company. When significant pans of plant ond egquipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives, Likewise,
when a major inspection ic performed. its cost is recognised in the u:;].lﬁing amount of the plant and equipment
a5 & replacement if the recagnition criteria are saticfied. All other repair and maintenance costs are recognized
in satement of profit or loss 2= ineurred. “The company identiffes and determine cost of each component’ part
of asset separaiely, if the component/part have & cost which & significant to the motal cost of asset and has a
useful 1ife that is materially different from that of the remaining assel.

Snbsegueent measureiment Idepreciation and vwefid lives)

Property. plani and equipment are subsequently measured al cost less accumulated depreciation and
impairment losses, Depreciation on property, plant and equipment is provided on straight-line basis over the
estimated useful lives of the asets as follows:

Asset category® Useful Life estimated Useful Life as per
by the management Sehedube 11 {years) to the
{years) Companies ACT 2003
Buildines 20 Gl
Plant & machinery 0 15
Furtifure and fixtures 3-10 19
Computers
_Servers & networks i &
Desktops, laptops & ather devices 3 3
Office equipment - 3
_Modtor vehick L] & _
Buildings- RCC** 5 6l .

*In case of sssets pentaining to Club operations, the Company based on technical eveliation Enli managemen:
euimare considers the useful life of the assefs as below: = i
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Asset calegory Useful life
{in years)
Buildings** 20
Flant and machinery i
Furniture end fixtures 3

The residual valucs, useful livies and method of depreciation are reviewed ar the end of dach financial year and
adjusted prospectively, i approprise.

**The Company has, on the basis of technical review and re-assessment by the management, decided 10 acopt
the useful life for building which is different from the useful life recommended in Sehedule 11 of the companies
Act, 2013, since the company believes that the estimated life adopted is reasomable and appropriute,
considering the techmical design and specifications, current usage and the policy of discarding such fixed
assets over the above mentioned period.

Dha-recagniion

An item of property. plant and equipment and any sigaificast part initislly recognised is derecogaised upon
disposal or when to fture economic benefils are expected from its use or disposal. Any gain or lozs arising on
de-recognition of the asset {ealculsted as the difference between the net disposal proceeds and the carnving
arnount of the assee) is included in the income statement when the asset is derecognised.

Cuapital work-in-prog ress

Capital work-in-progress represents expenditure incurred in respect of capital projects are carried &1 cost less
accurmulated impoirment loss, i€ any. Cost includes land, related scquisition expenses, development!
construction costs, borrowing costs if the recognition criteria are met and other direct expenditire.

Intungible assets

Becognirion g fnitiol mecsremn

Intangible asscts acquired separately are measured on initial recognition at cost The eost of intangible assets
acquired in @ business combination is their fair valise at the date of acquisition. The cost comprisas purchage
price. borrowing cost if capitalization criteria are met and directly attriburable cost of bringing the asset to it
working condition for the intended wse. Intermally generaied intangibles, excluding capitalissd develapment
costs, are ot capitilised and the related expenditure is reflected in the statement of profit o lass in the perind
in which the expenditure is incurred.

Subsequent measuremant (g ation)
Following initial recognition, ntangible assets are carried ot cost less accumulated amortisation and
accumulated impainment losses, if ony.

The cost of capitalized software is amortized over a period of 5 years from the date of #s acquisition,

Lre-recognition
Gains or losses arlsing from derscognition of an intangible asset are measured as the difference betwesn the nel

disposal proceeds and the camying amount of the asset and are recognised in the statement of profit or loss
when thie asset & derecognisad.

Borrowing costs

Borrowing costs directly atiributable 1w the acqulsition and’or construction/production of an assel that
ecessarily takes a subsmntial period of thme o get ready for its intended wse or sale are capitalised as part of
the cost of the asset. All ether borrowing cosss are charged to the statement of profit ) ”Egaam;mm
Bomowing costs consist of interess and ofher costs that the company incurs n connecrign sith the bormowing
of funds, Borrowing cost alse Includes exchange differsnces to the extent regarded a8 35 adjustment 10 the
bormowing sosts, & | Gurgast |
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k.

Inventories

® Land and plots other than area transferred to consiructed properties at the commencement of corsircton
are valued a1 lower of costas re-valued on conversion ko stock -and net realisable value, Cost itcludes land
(including development rights and land under agreement 1o purchdse) acquisition cost, borrewing cost.
extimated intemal development costs and extemal dévelopment charges snd other directly attributable costs.

= Construction work-in-progress of constructed properties includes the cost of land {including development
rights and land under agreements 1w purchase), tnternal development costs, external development charges.
construction costs. averheads. boreowing cost if inventorisation criteria are met development! construction
materiale, and is valued at bower of cost'estimared cost and net realisable value.

= Development rights represent amount paid under agreement to purchass tand'development rights and
beerowing cost incurred by the Company te acquire irevocable and exchusive licenses'development rights in
identified land and construcied propertics, the acquisition of which is efther completed o is a& an advanced
ttge, These are valoed at lower of cost and net realisable value.

Construction/development malerinl is valued ot bower of cost and net realbsable valpe, Cost comprises of
pirchsse price and other costs incurrad in bi nging the inventorics o their present location and condition.
Cost i3 determined on waighted averase bagis,

Met realisable value is the estimared selling price in the ordinary course of business kess estimarted costs of
commpletion and estimated costs of necessary to make the sale,

Impairment of non-financial assets

At each reporting date, the Company assesses whather there is any indication based on internallextemal
Factors, that an asset may be impaired. [f any such indication exists, or when annual imtpainment testing for an
asset i required, the recoverable amount of the asset is estimated, An ass81's recoverable amount s the higher
of an asset’s or cash-zenerating anit's (CGL) fair value less costs of disposal and #ts value in use. Recovernble
dmount is determined for an individual asset. unless the asset does nat generate cash inflows that are largehy
independent of those from other assets or groups of assets. When the carmving ameunt of an asset or CGL
exceeds its recoverable amount, the asset is considered impaired and is writtén down to its receverable amount
and the impaiment loss, including impairment on inventeries, are recognised in the statement of prefit and
Inss.

In assessing value in use, the estimated future cash flows are discounted 1o their present value wsing o pre-tax
discount rate that reflects ¢urrent market agsessments of the time vahse of money and the risks specific 1o the
assel. In detemmining fair value kess costs of disposal, recent marke! transactions are faken inio ascount. [F ne
such transactions can be identified, an sppropriate valution model is wed, Thess calculafions are comoborated
by waluation multiples, quoted share prices for publicly traded companies of other available fair valye
indicators,

The Comgany bases its impairment caleulation on detailed budgess and forecast ealeulation. These budiets and
frécmst caleulations generally cover @ period of five years. For longer periods. a long-term growth rate is
caleulated and applied to project future cash Nows after the (1) Visir

If, ar the reporting date there is an indication that & previously assessed Impairmen loss no longer exists, the
recoverable amiount is reassessed and the asset is reflected at the recovemble amaunt, Impaiment losses
previgusly recognized are sccordingly reversed in the atatement of profi and loss,

. Provisions, contingent assets and contingent labilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a resuli of o
past cvend, it is probable that an susflow of resources embodying economic benefis will be required o settle
the obligation and when a reliable estimate of the amount of the abligation can be made-at the reporting date |
Provisions are discounted to their present values, where the time value of money is material, using & current
pre-tax rie thai reflects. when approprizste, the risks specific to the linbitity. When dfzm:rumlu'ng i5 used, the
increasa in the provision due to the passage of time i recognised as o finance cost, .
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When the Company expects some or all of o provision 1o be reimbarsed. the reimbursement is recognised as e
separate assel. but only when the reimbursement is virually certain. The expense rebsting 1o a provision is
presented in the statement of profit and loss net of any reimbursement,

COnerouns conlracts

IT the Company has a contrit thal & onerous, the present oblization under the contract 8 recognised and
measured 85 & proviston, Hewever, belore a separale provision for an onerous contract is established. the
Company recognises any impainment loss thal has occumred on assets dedicated to that contracl.

A onerous cieiract i3 & condracs under which the unavoidable costs (ie., the costs thet the Company cannot
avoid because it has the contract) of meeting the obligations under the contract exceed the economic berefits
expected 1o -be received under B, The unavoidable costs under a coniract reflect the least net cost of exiting
from the contract, which i% the lower of the cost of fulfilling # and any compensation or penalties arising from
Failuwre bo Fulfil it

These estimates are reviewed at cach reporting date and adusted to reflect the current best estimaies.

Contingent linbilities
A contingent Hability recognised for:

«  Possible oblipations which will be confirmed only by fulure events nat wholly within the conirol of the
Company

- Present obligackon arising Tram past events where it is not probable that an outflow of resounces will be
required to senbe the obligation or 2 reliable estimate of the amount of obligation cannot be made,

Contingent assets are neither recognized nor disclosed except when realisation of income is virually cerain,
refated asset is disclosed.

i, Emplovee benefits

Frovident Fuml

Retirement henefit in the form of providem fund i a defined contribution scheme. The Company hag no
ohligation, other than the contribution payable to the provident fund, The Company recognizes contribution
pavable to the provident fund scheme as an expense. when an emploves renders the related service. I the
confribution pavable to the scheme for service received befre the balances sheet date execeds the contribution
already paid, the deficit pavable to the scheme i recognized @z o liability after deducting the contribution
already paid. If the contribution already pwid exceeds the contribution due for services received before the
balance sheet date, then excess @ recognized as an asset o the exment that the pre-payment will lead 1o, for
example, o reduction in fiuture payment or o cash refund.

Girarsdty

Gratuity is a post-employment benefit and is in the nature of a defined benefit plan. The lability recognised in
the balance sheet in respect of grafuity 15 the present value of the defined benefit‘obligation a1 the balance sheet
date, together with adjustments for unrecognised actuarisl gaing or losses and past service costs. The defined
benefit'obligation & calculated at or nesr the balance sheet date by an independent actuary using the projected
unit credit method. This is based on standard rates of inflation, salary growth rate and morality. Discount
factors are detenmined close to each year-end by reference to market vields on govemment bonds that have
terms to maurity approximating the teems of the related liability. Service cost on the Company's defined
benefit plan is included in employee henefits expense. Net Interest expense on the net defined benefit lishility
iz included in finance costs. Actuarial grins/losses resulting from re-measurements of the Ital::alﬁa.-«ar-&mu;li_uied
in other comprehensive income in the period in which they occur and are not reclassified J[upmrt or I.;ms in
subsequent periods.

; ul
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Connprensafed abyences

Liability in respect of cornpensated absences becoming due or expected to be availed within one year from the
batance sheet date is recognised on the basis of discounted value of estimated amount regired to be paid or
estimated value of benefit expected 10 be availed by the employees, Liability in respect of sompensated
absences becoming due or expected ta be dvailed more than one year sfier the balance sheet date is estimated
on the basis of an actuariil valuation performed by an independent sctuary using the prajected unit credit
method.

Acmarial gains and ksses arising from past experience and changes in actuarinl assumptions are charzed to
sutement of profit and Foss in he vear i which such gains or losses are derermiped,

Shori-rern ennployes bereffey
Expense in respect of short-tenm benefits |s recognised on the basis of the amount pakd or payable for the period

during which services are rendered by the emiplovee.

Financiul instruments
A Tinancial instrument is amy contract that gives rise to a financial asser of one entity and a financial linbilit,
oF equity instrument of another entity.

1} Financial Assets
Inivtend recognifion and measurenent

Financial &ssets are classified. of initial recognition, as subsequently measured at smortised cost, Falr value
through ether comprehensive income {OCT), and fair value through profit or less.

The classification of financial assats at initial recognition depends on the finencial asset’s contractual cash Mow
characteristics and the Compiny s business model for managing them. With the exception of tfrade receivables
thal do not contain & significant financing component or for which the Company has applied the practical
expedient, the Company inftially measures a financial asset at its fair value plus. in the case of a financial dsset
not at fair value through profit of |oss, ransaction cosis. Trade receivables that do not contain a significan
finmcing prmu:rll or for which the Company las applied (he praciical expedient are messured at the
transaction price determined under Ind AS 115, Refer o the accounting polickes in section 2.2 (d) “Revenue
froin comiracts with customers’,

In order for o financial asset to be classified and measured at amortised eost or Tair value throuzh OCT, it needs
1 give rise to cash flows that are *solely payments of pringipal and interest (SPP1)° on the principsl amaunt
cutstanding. This assessment & referred to as the SPP] test and i3 performed of an instrument lovel,

The Company s business model for managing financial assets refers o how it manages its financial agsets in
arder o generate cash flows. The business mode| determines whether cash flows will result from collecting
conraciual cash flows, selling the financial assets, or both. Financial assets claszified and messured ot
amartised cost are held within a business madel with the ohjective to hald financinl asssts in order to collec
conlrictual cash flows while financial asseis classified and measured at fair value through OC1 are held sithin
& business model with the ohjective of both holding to collect contractun] cash flows and selling.

Srebsequentt measirernent

. Financial assets carried at amortised cost — the financial asset is measered a8 the amortised cost if both
the fallowing conditions are met:

» The asset is held within a business model whose objective is to hold 2ssets for collecting contractual cash
flows: and

e Contraciosl terms of fhe assed sive rse on specified dates 1o cash Mows that are 5u:u|'r.|].- payments of
principal and interest {SPPF) on the principal amownt outstanding,
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After imitial measurement, such financial assets are subsequently measured at amontized cost using the
effective interest rate {EIR} method Amortised cost is calkulated by taking into account any discount or
premium on acguisition and fees of costs that are an iniegral pant of the EIR. The EIE amortigation is included
In fimance incorme in the profit or ioss. The losses arising from impairment are recosnised in the profit or loss.,

De-rgcognition of irancial assers

A financial asset {or, where applicable, o part of w financial asset or part of & group of sim lar NMnancial assets)
is primiarily de-recognised {i.e. removed from the Company s balince sheet) when
=  The rights to receive cash ows froan the asset ave expired, or
= The Company has transfermed s rghts 0 receive cash flows from the ss5e0 of has mssumed an
ohligation te pay the received cash fows in full witheut material delay 1o a thind party under 2 “pass-
through® arrangement; and either {a) the Company has transfeered substantially all the risks and rewards
of the asset, or (b} the Company has neither transferred nor reined substandally all the risks and
rewards of the asset, but has transferred control of the asset,

Continuing involvement that takes the formn of 4 guarantes over the franstferred asset is measured ar the lower
of the arigindl carmying amount of the asset and the maximum amount of consideration that the Company
could be required to repay.

Impairment of financial asseis

In accordance with Ind AS 109, the Company applies expected credit loss (ECLY model for messurement and
recognilion of impaimment loss for financial assets.

ECL 1s the weighted-average of difference between all contractual cash flows that are due to the Company in
accordance with the contact and all the cash flows that the Company expects to receive, discounted at the
erigingl effective interest rate, with the respective risks of default occurring as the weights, When estimating
th cash flows, the Company is required to consider -

= All centractual terms of the financial assets (including prepavment and extension) over the expected life of
the azsets.

# Cash flows from the sale of collateral held or other credit enhancements that ane intezral to the contractual
(213

(1) Traide ropeiiables

In respect of trade receivables, the Company applies the simplified approach of [nd AS 109, which requires
megsurement of 1048 allowance at an amount equal to lifetime expected credit losses. Lifetime expected
eredil losses ane the expected credit ksses har resull from all possible default events over the expected lile of
a Minancial instrument

fECicher Sl asseds

In respect of i3 otler fnancial assets. the Company essesses iF the credin risk on those Tinancial assets hes
increased significanty since Initial recognition. If the credit risk bas not increased significantly since inirial
recognition, the Company measurcs the loss allowance at an amount equel to 12-month expected credin
losses, else atan amount equal to the lifetime expected credit losses.

When making this assessment, the Company wses the change in the risk of o defoult ocourring over the
expected Iite of the financial asset. To make that assessment, the Company compares the risk of o default
occurring on the financinl asset as at the balance sheet date with the risk of o default occurring on the
financial asset as at the date of inital recognition and considers reasonable and supgortable information, that
i& aviilable withowt undue cost or effort, that is indicative of significant increases in ceadit rigk since initial
recognition. The Company assumes that the credit risk on @ financial asset ks not mepsased significantiy
since initial recognition if the financial asset is determined to have low credit risk ar the halance dhaet dute.
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2y Financial Linbilities
fvitil Fecognition and measiremen

All Ninanclal llabilities are recopmised initially at fair value and. In the case of loens and berrowings and
pavabizs, met of directly osttribuable wansaction costs,

The Company™s financial liabilities include trade and other payables, boans and birrow ings including bank
overdrafis and finuncial guaranice contracts.

Slrbﬂ'-clu:.'t'm B L FRT W PR
Subsequent 10 initial recognition, all non-derivative financial liabilities are measured ot amortised cost using
the effective interest methad,

Loy and horrawings

Afier inftial recognition, interest-hearing loans and borrmowings are subsequently measured at amertised cost
wsing the EIR method, Gains and losses are recognised in profit or bess when the liabilities are derecognised
as well as through the EIR amortisation process. Amortised cost is caleulated by taking into account any
discount or premium on acquisition and fees or costs that are an intesml part of the EIR. The FIR
amartigation is included as finance costs in the statement of profit and loss.

De-recagnition of fivaciol Habiliies

A financigl liability & de-recognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial ligbility is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified. such an exchange or
rnodification is treated as the de-recognition of the origina] liability and the recognition of a new Hability.
The difference in the respective carrying amounts is pecognised in the statement of profit o loss,

3 HReclassification of financial assets

The Company determines classification of financial assets and fabilities on initial recognition. After initéal
recognition, no reclassification 5 made for financial assets which are equity instrements and fnancial
linkilities. For financial asets which are debt instruments, a reclassification is made only if there is a change
in the business model for managing those amets. Changes o the business model are expected to be
infrequent. The Company™s senior management determines change in the business model as @ resull of
external or internal changes which are significant to the Company’s eperations. Such changes are evident 1o
extemial parties. A change in the business model occurs when the Company elther beging or ceases o
perform an activity that is significant to its operations. If the Company reclussifics financial asscts. it applies
the reclassification prospectively from the reclassification date which is the first diy of the immediately nest
teportig period following the change in business model, The Company does nat restate any previously
recognised gains, losses {including impairment gaing or losses) or interest,

4) Oifsetting of Gnaneial instruments

Fmancial assets and financial llabilities are offset and the net amount is reportad in the balance sheet if there
is & currently enforceable lezal right to offset the recognited amounts and there & an intention o sottle an a
net basis, £ realise the assets and settle the liakilities simultaneoushy,

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three menths or less, which are subject 10 an insignificant risk of changes in
walue.

Far the purpese of the statement of cash flows, cash and cash equivalenis consist of wnrésiriced cash and
short-term deposits, as defined above, net of outstanding bank overdrafis as they are caiisidered an intearal
part of the Company”s cash management, = | Gurg

-
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Cash dividend and non-cash distribution to equity holders

The Company recogmises a liability 10 make cash or non-cash distributions to equity bolders when the
distribution is authorised and the distribution is no loager at the discretion of the Company. As per the
corporate kaws n lndia, & distribution is aothorised when it is approved by the shareholders. A comesponding
anaunt is recoznised directly in eguiny.

MNon-cash distributions &r¢ measured af the fair valse of the assers o be distributed with fair value -
megsurement recognised directly in sguiry.

Upen destribution of non-cash asets, any difference between the carrying amount of the Liabiliey and the
earrying ameunt of the assets distributed is recognised in the ststement of profit and loss.

Eamings per share

Basic eamings per share is caleulared by dividing the et profit or loss for the period attributable to equily
sharcholders (after deducting attribumble taxes) by the weighted avernge number of equity shares outstanding
dhuring the period. T

he weighied-average number ol equity shares cutstanding during the period is adjusted for events such as
bomus issue, bonus efement in a rights issue, share split, and reverss share split {consolidation of shanes) that
huve changed the number of equity shares sutstanding, without a comesponding change in rescurces.

For the purpose of caleulating diluted earnings per share, the net profit or loss for the periad attributable wo
equity shareholders and the weighted-average mimber of shares outstanding during the period ane adjusted
for the effects of all dilutive potential equiny shares.

Changes in accounting policics and disclosures
Mewe aunl wrrended standards

Severnl amendments and interpretations apply For the first tae in March 2021, but do not have an frspact on
the financial statements of the Company. The Company has not eardy adopted any standards or amendments
thar have been issued but are not vet effsctive

) Amendments o Ind A 116: Covid-19-Related Hent Coneessions

The amendments provide reliel to lessees from applying Ind AS 116 guidance on lease modification
pecounting for rent concessions arlsing as a direct consequence of the Covid-19 pandemic. As & practical
expedicat, a lessee may elect not 1o assess whether a Covid-19 related rent concession from a bessor is a lease
modification. A lessee that makes this election sccounis for any change in lease payments resulting from the
Covid-19 relsted rent concession the same way it would account for the change under Ind AS 116, if the
chanze ware sot a lease modification,

The amendments are applicable for annual reporting periods beginning en or after the | April 2020, In case, &
lesze has not yet approved the financial statements for issue before the issuance of this emendment, then the
same may be applied for annual reporting periods beginning on or after the 1 April 2019. This amendment do
not kave any impact on the financial staternents of the Company,

bl Amendments to Iacd A% 103 Busivess Combirations

The amendment to Ind AS 103 Business Combinations clarifies that to be considercd a busimess. an
infegrated set of activities and assets must include, a1 @ minimum, an inpet and & substantive process that,
toether, significantly contribute to the ability to crease outpar. Furthermore, it clarifies that a business can
exist without including all of the inputs and processes needed to create ourpus

These amendments are applicable to business combinations for which the acquisition date isan ot afier the
beginning of the first annual reporting period beginning on or after the 1 April 2020 and 14 fAssed acquisitions
that occur on or after the beginning of that period. The amendment did not have amy intpact on the financial

statements of the Compary, g
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¢} Amendments to Ind AS | and Ind AS B Definltion of Material

The amendments provide a new definition of material that states. “information i mateeial i© omiling,
mizstating o obscuring it could reasomably be expected o mifluence decisions that the primary users of
general purpose financial siatements make on the basis of those financial statements, which provide financial
information about a specific reporting entity,”™ The amendments clarify that materialicy will depend on the
nature or magnitude of information. either individually or in combination with other information, In the
contest of the financial statementa A missgatement of information is maserial if it could reasonably be
expected o influence decisions made by the primany users. These amendments lad no impact on the financial
stufemaents of the Company.

dy Amiendments 1o Ind AS 107 and Ind AS 109: Inierest Rate Benchmark Reform

The amendments to Ind AS 109 Fingeclal faviruments: Rocogeitton and Weasmwrement provide o number of
reliefs, which apph 10 all hedging relationships that are directly affected by interest rate benchmark refori.
A hedging relationship is affected if the veform gives rise o uncertainty about the timing and'or smount of
benchmark-bazed cash flows of the hedped item or the hedging instrument. These amendmienis have o
tmpact on the consolideted financial smtements of the Company as i does not have anv inberest rate hedze
relationships.

The amendments 10 Ind A5 107 prescribe the disclosures which entities are required to make for hedeing
relationships to which the reliefs as per the amendments in Ind AS 10% arc applicd. These amendments are
applicable for annual periods beginning on or after the | April 2020. The amendments had no impact on the
fmancial statements of the Company as it does not have any interest sate hedze reluationships.

Newe nnd amrended diselosires, nof pef ¢ffeciive
Awrerchagniy fo the Schedwle T of the Companies Aer, 2013

On March 24, 2021, the Ministry of Corporate AfTairs ("¥CA") through a notification., amended Schedule 111
of the Companies Act, 2013, The amendments revise Division 1, 10 and 11 of Schedule [17 @nd are applicable
from 1 April 2021, Key amendments refating 1o Drivision 11 which relate to companies whose financial
statements ars required to comply with Companies (Indian Accounting Standards) Rules 2013 arc;

B{J.Irl?ﬂl'.'ﬂ" agﬁ'ﬂfn'.'

Lease liabilitics should be separately disclosed under the bead -financial labilities', duly distinguished as
current or non-cuarrent

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due 1o prior peried ermors and restated balances atthe beginning of the current reporting period,

Specified Frmat for disclosure of sharcholding of promoters.

Specified format for agting schedule of wrade receivables, trade payables. capitnl work-in-progress and
intangible psset under development,

If n company has not used funds for the specific purpose for which it was bormowed from banks and financial
institutions, then dsclosure of details of where it has been used.

Specific disclosure under *additional regulatory reguirement’ such as compliance with approved schemes of
amangements, eompliance with number of levers of companies, tithe decds of immovable property oot held in
name of gompany, leons and advances to promoters. direetor, key manageriol personnel {KMP) and related
parties, detatls of benami property held etc,

Sratemrent of profii and loss:

Additicaal disclosures retating to Corpemate Socinl Respangibility (CSR), undisclosad frncome and eryplo or
virtuml currency specified undee the head ‘additienal information” in the notes forming part of financial
staterments, - k

The amendments are extensive and the Company will evaluste the same 1o give effect 1 them as required by
lawy_ ah T iy
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L Significant management judgement in applving sccounting polickes and estimation uncertainty
The prepacation of the Company™s fAnancial staiiements regquires managemsnt to make judzements, cstimates
and assumptions that affect the reponed amounts of revenucs, expenses, ases and liabilitdes, and the relargd
disclomares,

Significant management judzements

The following are significant managenten: judgements in applving the accounting policks of the Company
that have the most significant effect on the financial statements.

Evalwaion of imdicevors fow impairmemt of acsere — The evaluation of applicability of indicators of
impaimment of Assets requises asscssment of several extemal and internal factors which could result
deterioration of recoverable amownt of the assels

fmypurirment of frociod esyers — AL each balance sheet date, based on hisorical defiull ranes observed over
expested life the manazement assesses the expecied credit loss on outstanding flnancial asseis.

Prondifodes — Atcach balonee sheet date bosis the management judgment, changes in facts and legal aspects,
the Company assesses the requirement of provisions agamns! the outstanding contingent Tabilitizs, However,
the getual future outcdme my be dilferent from this judgement.

Rﬁ'-t'riun’frm Contrasry with cusiomeors. The Clill.rl'lt.'rau.jr ::pp“&d the I’n"l:ming_j'ud_q.cmenl: fhut :igniﬁ:mtly
affect the determination of the amount and timing of revenue from contracts with customers:

Extimtton of divcownrs fike dawr povmens rehafer and eorly pavment rebaes.

The Company based on past and market trends estimates the amount thes it expects to provide to the
cistamers in the form of rebates, In estimating the amaant of consideration, the Company is required to wse
gither the expected value methad or the most likely amount method hased on which methad betier predicts
the amount of consideration to which it will be entitled.

The Company detdrmined that the combination of most likely methed and expecied value method is the
appropriste to use in estimating the consideration for the sale of constructed properties. The selected method
that better predicts the amount of considerstion was primariby driven by the past trend of early payments and
down paverents by customens as well as current ecomomic condition with respect 10 real estate industry,

Significant cstimates

Mert reafizable vafue o invenian — The determination of net realisabbe value of mventory involves estimates
based on prevailing marker condithons, current prices and expected date of commencement and completiom of
the projecs, the estimated fiture selling price. cost to complete projects and selfing cost, The Company also
invalves specialist o perfocm valuations of imventores, wherever regaired.

Livgfl fives of depreciable’amontizoble avsets — Management reviews it estimase of the useful Tives of
depreciable’amortisable assets at ¢ach repocting date, based on the expected utility of the assets. Uncertainties
i thase estimates relate to technical and economic absolescence that may change the urility of assels,

Impariement of Properiy plant eqiiporent — Rapalvaend exists whsn B corrving wifue of gn o assef or oavh
gereraling sl excedds 15 vecoverable amonnd, whick ix the higher of its fair value less cosix of divposal and
itz walue I e, The valiee i ure caledarion Is baged on g DCF model. The eazk Tows are derived from the
brddpets. The recoverable amownt is sensitive 1o the divcomnt rate nsed for the DCF model oy wall as the
expected feinre costi-faflomes and e growth rote need

Disfirmed bewefit oblipation (DBRCH — Managemend”s estimate of the DBO is based on a mlrnm n!’ml:l-l:ﬂ].lmg
essumptions such as standard raes of inflation, morality, discount rte and an:mpa:mnuf future salary
increases, Varintion in thess assumpdions may sinificantly impact the DB amount and 1]1:.! annualiderined
benelit expense.
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Fair valuwe mearnrements — Management applies valuation techniques to determine the fialr value of financial
instruments {wher2 Active market quotes are not available). This mvoles developing estimates and
EssumpLions consistent with how market participamis would price the ingrument.

This space fas feen irensiomally feft Wonk .
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DLF Homes Panchkula Private Limited
Notes to financial statements for the year ended March 31, 2021
(Al aponunts in & lacs, unless otherwise stated)

Securities premium
Securities premium includes premium on fssue of shares. This will be utilised in accordance with the provisions of Companies Act, 2013

Retained Earnings
Represents surplus/(Deficit) in staternent of Profit snd Loss.

Equity Component of compulsory convertible debentures

Diuring the year, the Company has issued 80,69,27,000 0.01% unsceured Compulserily Convertible Debentures (CCDs) of face value of face value of 2 10 each aggregating
10 2 80,692.70 lacs to its existing shareholders on rights issue basis. Each ©CDs is compulsorily convertible into equity share, at the option of holder, into equal number of
Equity Shares in one or more tranches within a petiod of ten year from the date of allotment {i.e. 30th June 2020} and is compulsorily convertible on the expiry ol ten years
from the date of allotment of CCDs.

The CCDs shall carry a coupon rate of 0.01% per annum, payable annually, up to the date of conversion into equity shares of the Company. Since the instrument meuts the
eriteria fuor classification as an equity instrument in aceordance with applicable Ind AS 109, the same has been considered as equity.

15, Provisions

March 31, 2021 March 31, 2020
a. Non -Current
Provision for employee benefits
Gratuity (refer note 32} 13.90 42,23
13.50 42.23
b, Current
Provision for employee benefits
Gratuity (refer note 32) 0.25 2.29
Compensated absences 0.02 12.76
0.27 15.05
14.17 57.28
16. Borrowings
Current Burrowings Effective interest rate Maturity March 31, 2021 March 31, 2020
Vo
Loan from related parties** T.50% (P Y 9.00%) - 56,373.70
- 56,373.70

*# Loan from related parties are repayable on demand, carrying an interest rate of (@9% p.a. upto March 31, 2020, afterward @ 7.50% till conversivn e CCDs.

17. Trade payable
Mareh 31, 2021 March 31, 2020
Total outstanding dues of micro enterprises and small enterprises (Refer note 31) 33460 -
Tutal owtstanding dues of creditors other than micro enterprises and small enterprises
Due to related parties (Refer note 30) 3,100.55 11,002.78
Due to others 389.26 1,217.30
3.743.27 12,220.08
18. Other financial liabilities*
March 31, 2021 March 31, 2020
Tnterest acerued on CCDs (refer note 30) 5.62 24,397.58
Security Depuosit 34191 322,82
Creditors for Capital Good 84.54 190.70
432.07 24,911.10
* carrying amount of these financial liabilities are reasonable approximation of their fair value
19. Other current liabilities
March 31, 2021 March 31, 2020
Contract Liability 17,083.79 19.705.43
Payable for cost of completion 37.94 34.80
Statutory dues 25.57 121.28
Revenue received m advance 311.40 260,52

17,458.70 20,122.05
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DLF Homes Panchkela Private Limited
Motes to Mnancial statem ents for the vear ended March 31, 2021
(AN aetnpaenaes for T s, mndess affierwise siafed)

2% Segment Inforoation

In line with the provisions of Ind AS 108 - operating segments and basis the review of operations being dane by
the beard and the management, the operations of the Company fall majorly under Construction development,
rewl cstate business and Club business,

The Company has inceme from operation of club which is insignificant and less than criteria of reportatble
segment as per INDY AS 108, Company derives Tts major revenues from construction and development of real
estate projects accordingly, considered to be only reportabie sepment,

The Company is opemting in India which is considensd a5 a single poonraphical sesment,

A, Related party disclisures

al of related parties a | riv relathonship as per

Liltimate Holding Company Rajdhani Investments & Agencies Private Limited

DLF Limited (Intermediate Holding company}

Holding Corpany DLF Home Developers Limited

Thix space hax been ffentionaly It Mlank——
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DLF Homes Panchkuln Private Limited
Mates to financinl statements for the vear ended March 31, 2021
AN mreenaes (i facs, sanless offrersise stafed)

&1, Disclosure under the Micro, Small and Medium Enterprises Development Aci, 2006 (“MSMED Act,
206 s a5 under:

Particulars 31 March 2021 | 31 March
2020

i) the principal amount and the mterest due thereon remaining unpaid 53.44 Mil
any supplier as at the end of each accounting vear;
i} the amount of tnterest paid by the buver in terms of Section 16, alone Nil | Mil
with the amounts of the payment made 10 the supplier beyond the
appointed dey during each accounting year:

lii) the ameunt of interest due and payable for the period of delay in Nil Mil
making payment (which have been paid but beyond the appointed date
during the year) but without adding the interest specified under MEMED

ACT, 200

iv] the amount of infersest accrued and remaining unpaid at the end of Mil Mil
gibch accounting year; and

w) the amount of further interest remaining due and payable even in the Ml il

suceesding vears, until such dase when the interest dues as above are
actully paid to the small enterprise, for ihe purpose of disallowance a5 »
deductible expenditure under Section 23, [

The obove disclosure has been determined to the extent such parties have been identfled on the hasis of
informatien available with the Company,

32, Employes benefit obligation

Gratuity plan

The Company has a defined benefit gratuity plan, which is unfunded. The Company provides for gratuity for
employees i India &5 per the Payment of Gratuity Act. 1972, Emplovess who are in continuous service for a
peried of 5 wvears are gligible for gratuity. The amount of grawiity pavable on retirementtermination is the
employees last drawn basic salary per month computed proportionately for 15 davs salary multiplied for the
number of years of service. The weighted-average duration of the defined Benefit obligation is 21.61 vears (31
March 2020 14 vewrs)

Risks associated with plan provisions

The Company is exposed w0 number of risks in the defined benefit plins. Most significant risks pertaining to
defined benefit plans and managernent’s estimation of the impact if these risks are e follows:

Sakary growth The present walue of the defined benefit plan liability s caloulated by reference to the

risk future safaries of plan participants. An increase in the salary of the plan participants will
increase the plan liabiliry,

Interest mate risk | A decrease in interest rate in future vears will increase the plan liabiliry., 2

Life expectaney The presenat value of the defined benefit plam liability is calculated by reference fo the best

risk estimate of moraligy of plan participants both during end at the end of the emplovment. An
increase in the life expectancy of the plan participants will increase the plan liability.

Withdrawals risk Actual withdrawals proving higher or lower than assumed withdrawals and change of

= withdrawal rates at subsequent valuations can impact plan's liahility,

Statement of Profit and Loss

Met emplovee benefit expense: -

Particulars March 31, 2021 | March 31,2020

I i
Current service cosl IS 4,560
[rterest cost on benefit obligation || J18 | ey _2.159
Amuunt recopniced In the statement of profi and bss 65| B Uit 7.15




DLF Homes Panchhula Private Limited

Motes to financial statements For the year ended Mareh 31, 2021

AN aentesney i £ facs, nondess odleerwdse stated)

Balance sheet
[hetails ﬂfpnb'-iuiun for sr.:.m:i:}
Particulars I March 31, 2021 Marech 31, 2020
Defined benefit pbligation ENE FTx)
Fair value of plan assets A =
Phanasset ! {liability ) 14.15 44.52
Changes in the present value of the defined benefi obligation are as follows:
Particubars March 31,2021 | March 31, 2020 |
| Present value uFd:Fumdﬂbznt!imtiEgmhm = 4. 53 3845
a1 the start of the year
[nierest cost 3135 268
Current service cost Charged to 336 4.56
stittement of
profit and loss
Benefits paid (21.15) (431)
Adctuarial (gains) © lesses Trom changes in Fecognised in 55 289
fNnancial issumptions other o
Expenience adjustment loss for plan liabilities cemprehensive (303} b2y
3 ineuamns
Liakility transferred on account of emploves {11.25) -
transferred to other companies (net)
Present value of defined benefit obligation as [4.15 4452
at the end of the year
curvent partion of defined benefit obligation 0.25 s
“Non-current portion of defined benefit 13.80 4223
ohligation
Breakup of Actuarial (gain)loss: Other Comprehensive [ncome
Deseription March 31, 2021 | March 31, 2020
Actuarial {gainylass on anzing from chanee in financial assum prion .55 189
Actuarial {gain)loss on arising from experienee adjustment (5.09) 0.24

There are no plan assets a5 on March 31, 2021 and March 31, 2024 for defined beénefit zratuity plan.

The principal assumpgions used in determining gratuity benefic obligations for the Company's plan are shown

bagTovw:
March 31, 2021 March 31, 2020
Discount rate 69085 T.00%5
Increase in compensation cost For first year- 7% | 7.50%
Thereafter: 7.50%% 0
Mortality IALM 2H2-14 ¢ TALM 2012-14
Marmal refining age 6062 years o f  60ME2 years




BLF Homes Papchikula Private Limited
MNotes to financkal statements for the vear ended Mareh 31, 2021
AL enmerenis i € focy, pnfess oilierwise siore)

Withdrawal rates: Age related and past experience

Age o Withdrawal % Withdrawal
MMarch 31, 2021 March 31, 2000

| Lip 10 30 vears % 5%
Berween 3 | and &4 years %% 3% |
Above 44 vears %% St

Maetority Profile of Defined Benefit Obligation - Gratuily
g Year March 31, 2021 AMarch 31, 2024
No
i Within the nexi [ 2 months {next annual - 0.25 229
reporting period)

| Baswasn | and § vears =1 ER
3 Betweean 5 and 10 years 1270 3832 |

The eatimates of future salary increase, considered i sctuarial valwation, lakes account of inflation, seniarity,
promicdbon and sther relevant factors, such as supply and demand In the cmployment marfet.

A quantitative sensitivity analysis for siznificant pssumption asat March 31, 2021 and March 31, 2020 §5 a3 shown
below:

March 31, 2021
Assumptions Discount rale Salary growth rate Withdravwal rate
sensitivity level 0,500 LS50 0505 504 L30%s A0
increase decrense Increase decrease increase | decrease
Impact on defined (258 542 15.43 12.94 . | -
henefit ohligation |
| March 31, 2020
Assumprions | Discount rate Salary growth rate Withdrawal rale
Sensitivity level 1% 1% decremse | 1% ineremse 1% decrense l % 1%
increase increase | decrease
Impact on definel 40.71 A%.00 48 B3 A0 T | 44 .39 A8 6T
benefit obligation

The outhreak of Carcnarines [I:'l:l"b"ln - |"}:I pu.mfcmi.-l’.“ glﬂh!l”}' and in Indin is -a:ausing 5igniﬁ|:-ar|t disturbance and
slowdown of economic activity. Conseguent fo these uncertainfies’ disnuptions caused due fo continuation of
pandemiz, the Company has made assessment of impact of this pandemic an its business operations and has made
assessment of s liguidity position for the next onpe vear. The Company has assessed the recoverability and
careving valbue of its gssets comprising property, plant and equipment, intangible assets, inventory, advances, frade
receivablas, ather Anancial and non-finansal assets ere. as ab balance sheet dare using varioos intermnal and
gxternal information up to the date of approval of these finanicial statements. Based on current indicators of futum:
ecoromic conditions, the Company expects o recover the carnving amadnt of these assets, Changing situation of
pandemic is giving rise to inherent uncersainty around the extent and timing of the patential fiuture impact of the
COVID-19 pandemic which may be ditferent from that estimated as at the date of approval of these fnancial
datzments emd the Company will continee to closely observe the evolving scenario and ks into account any
fisture developments arising oot of the same.

24, The managemeant has reassessed the estimated cost of completion of it real esiate projects at;quhh.utn cand has

accounted for amicipated loss of 2 151 86 lacs (P.Y. ¥ 1.680.70 lacs) under the head 'Cost of sitles andl
Inventories” till March 31, 2021 ::ms Leaiag hat the estimated cost of a unit 15 expected fo :ﬁmﬂu mwl:tul: af




[}LF Homes Panchhula Private Limited
Moles 1o finaacial statements for the veir ended March 31, 2021
FAN aerverearnes e 7 fres, seless omfiervive stehed)

respeetve unit under project. The management is confident that the cost b based onits best cstimates and ne
Further adjustrents are required in these Gnancial statemeits at this stage.

35, Contingent Hability, Commibments and Litlzations:

AL Contingent Linbility:

S

= March 31, 2021 March 31, 2020
| Cinim against the company not acknowledged s deb®

_ = Income tax | 276l 4875
| - Servicemx 48531 N

*Om the hasis of current atamnes of individial case for respective years and as per bepal advice obtained by the
Company, wherever npplicable, the Company is confident of winming the above cases and iz of the view that ro
provision is required m respect of above cases,

B, Capital and other commitment:

March 31, 2021 | March 31, 2020
Cepitnl  commitments  (for  property.  plant  and 1.31 Ml
equipment)

C. Litigation

In April 2012, the Hon'ble Supreme Court (SC) had issued directions to Harvana Government, its
functionanes and the builders restraining them from undertaking further construction activities at the project
site in a land acquisition petition filed by some third party. The Company, in compliance of the above
directions, stopped construction activities at the project site. Subszquently. the Hon'hle Supreme Court on
December 12, 2012 dismissed the said petition and vacated the siay,

In another case. certain imdividuals have challenged he government™s garlier land atquisiion proceedings
and the subsequent release of land in favour of the Company and filed a Special Leave Petition (51.F) before
the Hon'ble Supreme Court which was remanded back to the Punjab & Haryana High Court for the final
adjudication by the Supreme Court. The said matter @5 pending adjudication before the Hon'ble Punjeb &
Harvans High Cout.

While the monagement hos assessed that this delay in it project development constinites Foree Majeure in
pecordance with the ogreed ferms of the buyer agreements, varias customers filed case: against the
Company secking possession of properties along with the compensation in the foam of interest on the amoust
deposited. While some custoimers are geeking refund of amount deposited along with the interest As al
March 31, 2021, there ore 207 outstanding consumer cases {March 31, 2020 24a) pending for disposzal
before the National Consumer Disputes Redressal Commission ("MNCDRC') and State Consumer Diisputes
Radressal Commissios (“SCORCTY, While the SCDRC had ordered the Company o pay campensation in The
form of inferest of 12% per annum for the perod of delay, the Company's appeal against the same had been
staved by the NCDRC. However. the orders of NCDRC in many batch appeals were challenged before the
Hon ' ble Supreme Court and the Hon ble Supreme Court had reduced the interest payable to %% per anaum
for the penod related 1o detay in offer for possessian,

The Company, based on the assessment by legal expent of likelihood of liakility in this regard devolving upon
the Company, has provided additional compensation amounting to Nil (31 March 2020 ¥ 44.00 kakhs)
payeble to all the eligible customers computed a1 the rate of 9% pa. on the amount received from the
custamers for the period of delay in handover and has reduced the sale value of real estale properties by the
said amount, The management is confident that no further linbility is expected to devolvi upon-the-Company,

36, &) While the real esmne sector is curmently witnessing slowdown, the manngement, based n:n current regl estate
trends and inpats trom internal marketing team. believes that the inventory of Teal esiate Gnits Amoumtmg to 2




DLF Homes Panchkula Private Limited
Notes to financial statements for the vear ended March 31, 2021
(All amounts in T lacs, unless otherwise stated)

37.

39.

63.429.75 lacs (March 31, 2020: 71,092.82 lacs) shall be sold in near future at prices above the current costs
carried in the books and thus, no adjustment is considered necessary in the financial statements at this stage.

b) The Company has accumulated losses of ¥ 59,188.51 lacs (March 31, 2020: ¥ 60,796.31 lacs). During the
current year with issuance of convertible debentures of ¥ 80,692.70 lacs and profit earned of ¥ 1,607.80 lacs,
the net worth of Company has been positive as on March 31, 2021. Holding company has also committed to
provide financial support to the Company to meet its financial obligations. Further, based on an independent
expert valuation, the inventories appearing in the books has net realizable value sufficient to meet its current
liabilities and recoup the losses.

Considering such commitment of financial support by the shareholders and expert valuation report, the
management is confident that the Company shall be able to meet its obligation for the next one year.
Accordingly, these financial statements have been prepared on going concern basis.

The Company had entered into Agreements to Sell (ATS) with various land owners for purchase of lands
aggregating to 12.20 acres for a total purchase consideration of ¥ 1,428,07 lacs (31 March 2020: area 12.20
acres and consideration T 1,428.07 lacs), out of which 10.55 acres and consideration of ¥ 1,211.57 lacs (31
March 2020: area 10.55 acres and consideration ¥ 1,211.57 lacs) has already been registered in favor of the
Company and balance 1.65 acres and consideration of ¥ 216.50 lacs (31 March 2020: area 1.65 acres and
consideration ¥ 216.50 lacs) is yet to be registered in Company’s favor.

The Company had also entered into collaboration agreements of 45.10 acres (31 March 2020: 45.10 acres)
with various landowners for development of land against which 10,400 sq. yd. (31 March 2020: 10,400 sq.
vd.) of developed plots per acre is to be given as consideration. Out of the total area, 16.14 acres (31 March
2020: 13.83 acres) has already been registered in favor of the Company and balance 28.96 acres (31 March
2020: 31.27 acres) is yet to be registered in favor of the Company.

The Company has given advances to landowners aggregating to ¥ 182.90 lacs (31 March 2020: X 182.90 lacs)
and has also paid security deposit of ¥ 22.00 lacs (31 March 2020: ¥ 22.00 lacs) against purchase of land in
accordance with collaboration agreements entered.

The management believes that the Company will be able to develop the said lands under the collaboration
agreements once the Company receives the license for development for the balance land and the
advances/security deposit given will be adjusted against the consideration for collaboration agreement.

. During the year, the Company has issued 80,69,27,000 0.01% unsecured Compulsorily Convertible

Debentures (CCDs) of face value of face value of T 10 each aggregating to ¥ 80,692.70 lakhs to its existing
shareholders on rights issue basis. Each CCDs is compulsorily convertible into equity share, at the option of
holder, into equal number of Equity Shares in one or more tranches within a period of ten year from the date of
allotment (i.e. 30th June 2020) and is compulsorily convertible on the expiry of ten years from the date of
allotment of CCDs.

The CCDs shall carry a coupon rate of 0.01% per annum, payable annually, up to the date of conversion into
equity shares of the Company. Since the instrument meets the criteria for classification as an equity instrument
in accordance with applicable Ind AS 109, the same has been considered as equity.

Capital Management

The performance as well as management of the company is supported by the holding Company. An
undertaking has been given by holding Company that they would provide necessary support as and when
required for maintaining the cash flows. In view of the regular losses, negative net worth and funding by
shareholders in the forms of loans, the capital gearing ratio is not meaningful and therefore not disclosed.

There are no major changes to the objective policies or process for managing Capital during the years ended
March 31, 2021 and March 31, 2020.

L=
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DLF Homes Panchkola Private Limited
MNotes o financizl statements Tior the year ended March 31, 2021
(AN sy i 7 facs, wafess onferwise store)

4. Standards isswed but not vel effective
There are no standords issued but not effective up 1o the date of Bsuance of the Company's Ninancial stalements,

A% per our report of even date
For 5.R. Bailiboi & Co, LLP For and on behalf of the Board of Directors of
Chartered Accountants [PLF Homes Panchkula Private Limited
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