GOYAL & SINGHAL

Chartered Accountants

301, 3rd Fioor, C-Block, NDM-2,

INDEPENDENT AUDITOR'S REPORT Netaji Subhash Place,
Pitampura, Dethi-34
Ph.: 47094901 - 02

am K. Singhal
Com, F.C.A., FAFD

To the Members of Galaxy Realcon Private Limited

Report on the Audit of the §tandalone Financial Statement

Opinion

We have audited the accompanying standalone financial statement of Galaxy Reaicon Private Limited
(“the Company”), which comiprise the Balance Sheet as at March 31,2021 ,the statement of Profit and
Loss and the statement of Cash Flows for the year then ended and notes to the financial statement
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statement give the information req uired by the Companies Act,2013 {"the
Act”} in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,2021,its loss
and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section 143(10)
of the Act. Olr responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone financial statement section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the institute of Chartered
Accountants of india (“ICAI”) together with the ethical requirements that are relevant to our audit of the-
standalone financial statement under the provision of the Act and Rules thereunder and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our opinion. RE

Responslbiiities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of.-ﬁirectors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these standalone financial statement that give a true and fair view of the
financial position, financial performance and cash flows of tha Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act, read with relevant rules issued thereunder. This responsibifity also includes
maintenance of adequate accounting records in accordance with the provision of the Act for




irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasoriable and prudent; and design, implementation and Mmaintenance of adequate
internal financial controls that were Operating effectively for ensy ring the accu racy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial

In preparing the standalone financial Statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management either intends to liquidate
the Company or to Cease operations, or has no realistic alternative but to doso, .
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The Board of Directors are also responsible for Overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

* Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that Is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstaternent resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain and understanding of internaj ctontrol relevant to the audit jo. order to design audit
procedures the are appropriate in the clrcumstances, Under section 1'33[3][0 of the Act, we are

*  Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and relatél disclosures made by management. )

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence, whether a Mmaterial uncertainty exits related to
events or conditions that Mmay cast significant doubt on the Company’s ability to continue as a
going concern. IF we conclude that a materia) uncertainty exists, we are required to draw




attention in our auditors report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the company to cease to continue as a going concern,

Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the annual financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
Knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors [!] ptanning the scope of our audit work and in evaluating the
results of our work; and [ii] to evaluate the effect of any identified misstatements in the
financial statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant deficlencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them ail
relationships and other matters that may reasonably be bear on our independences, and where
applicable, related safeguards.

Report on other Legal and Regulatory Requirements

(1] As réquired by the companies [Auditors’ Report] Order,2016 [*the order”) issued by the
central government of India in terms of section 143[11] of the Act, we give in *Annexure 1*,3
statement on the matters specified in paragraphs 3 and 4 of the order ,to the extent applicable.

[2] As required by section 143[3) of the, we report that:

a. we have sought and obtained all the information and explanation's:\;nfhich to the best of our
knowledge and belief were necessary for the purpose of the audit;

b. in our opinion, proper books of account as required by law have been kept by the company so
far as it appears from our examination of those books;

¢. The balance sheet, the statements of profit and loss, and the statement of cash flows dealt
with by this report are in agreements with the books of account;




d. in our opinion the aforesaid standalone financial statement comply with the accounting
standards specified under sect on 133 of the act reag with reievant rules issued thereunder:

8. With respect to thg other matters to be included in the auditor’ report in accordance with the
requirements of section 197[16] of the act, as amended:

According to the information and explanations given to us, the company being a private iimited
company , the provision of Section 197 read with Schedule V to the Act are not applicable to the
Company.

h. with respect to the other matters to be included in the Auditor's Repart in accordance with
rules 11 of the companies [Auditors and Auditors] Rules, 2014, in our dginion and to the best of
our information and according to the axpianations given to us:

[i} The company does not have any pending litigation which would impact its financial position.
(ii] The'company did not have any long term contracts includ ing derivative contracts. Hence, the
question of any material foreseeable losses does not arise.

(ifi] There were no amounts which were required to be transferred to the investor Education
and Protection fund By the company.

For Goyal & Singhal
Chartered Accountants ol
ICA!l Firm Registration No.;.012744N o

DIN 121093 ARALBE SR YL

Date ! 0I'h20))

Placel i «+h



ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 1 under ‘ Report on Other Legal and Regulatory Requirement’ in the
Independent Auditor's Report of even date to the members of Galaxy Realcon Private Limited on the
standalone financial statements for the year ended March 31,2021.

(i)

{H)

(i}

(iv}

(v)

{vi)

{vii)

The Company does not hold any fixed assets, Accordingly, paragraph 3(i) of the Order is not
applicabie to the Company.

a) The management has conducted the physical verification of inventory at

reascnable intervals,

(b} No discrepancies were noticed on physical verification of inventory

The Company has granted loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the
Act.

{a) According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opinion that, the terms and conditions of the
aforesald loans granted hv the Company are not prejudicial to the interest of the
Company.

(b} The schedule of repayment of pﬂndpat and payment of interest in respect of such loans
has been stipulated and the repayments or receipts are regular.

In our opinion and according to the information and explanations given to us , the

company has complied with the provisions of section 185 and 186 of the Companies

Act, 2013 in respect of loans ,investments, guarantees and security .

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public within the provisions of
Sections 73 to 76 of the Act and the rules framed there unc_;l_gr.

The Central Government of India has not prescribed the'ﬁ;air}{fenance of cost records
for any of the products/ activities of the Company under sub-section {1) of Section
148 of the Aft and the rules framed there under.

(a) The Company is regular in depositing with appropriate authorities, undisputed

statutory dues including provident fund, employees’ state insurance, income tax,




{viii}

{ix)

{x)

(i)

{xii)

(xiii)

sales tax, service tax, value added tax, customs duty, excise duty, cess and any other
material statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees’ state insurance, income tax, GST,
customs duty, cess and any other material statutory dues applicable to it, were
outstanding, at the year end, for a period of more than six months from the date
they became payable.

(b) According to the information and explanation given to us, there are no dues with
respect to income tax, GST, customs duty which have not been deposited on
account of any dispute.

According to the information and explanation give to us, the Company has not taken any
loans or borrowmgs from any financial institute of bank or government. There are no
debenture holders. Accordingly, paragraph 3 {viii) of the Order is not applicable to the
Company,

The Company has neither raised money by way of public issue offer nor has obtained any
term loans. Accordingly, paragraph 3 (ix} of the Order is not applicable to the Company.

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanation given to us, we have neither come across any instance of fraud
by the Company or any fraud of the Company by its officers or empioyees, noticed or
repoited during the year, nor have we been informed of any such instance by the
management.

According to the information and explanation given to us, the Company has nat paid /
provided for any managerial remuneration. Accordingly, paragraph 3 (xi) of the Order is not
applicable to the Company. -

In our opinion and according to the information and explanation given to us, the Company is
not a Nidhi Company . accordingly paragraph 3 (xii} of the order is not applicable to the
company.
/

According to the information and explanation given to"us, all transactions entered into by
the Company with the related parties are in compliance with Sections 177 and 188 of Act,
where applicable and the details have been disclosed in the Financial Statements etc. as
required by the applicable accounting standards.




The Company has not made nay preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, paragraph
3 {xiv} of the Order is not applicable to the company.

{xv)  According to tpe information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him,

(xvi)  According to the information and explanation given to us the Company is not required to be
registered under Section 45-A of the Reserve Bank of India Act, 1934,

For Goyal & Singhal
Chartered Accountants

ICAI Firm Registration No.: 012744N

Membership No.: 097514

UDIN: 21097574 aAAABE 88 wg

Date :01. 11202

Place: pe.w, S5



GALAXY REALCON PVT. LED.
Balance Shaet {Revised SCH-VI)

As at 315t March Notes No 31/03/2020
. EQUITY AND LIABILITIES
Share holders’ Funds
Share Capital | 30,000,000.00 30,000,000.00

Reserve & Surpius (19,825,608.42) {15,886,830.42) 14,110,168.68

Current liabilities
aj Short Term Loans & Advances IV 159,126,247.00 183,545,152.00
b) Other Current {iabilities v 392,628.00 188,500.0¢

c} Shoit -term provisions vi 11,000.00 11,000.00  193,744,6562.00

Total 207.884,821.58
|ll. ASSETS
Current Assets
a) Inventories Vil 134,816,010.00 134,816,010.00
b) Cash & Cash Equivalents [).8 126,169.68 100,711.58
c) Short Term Loan & Advances X 34,100,000.00 72,276,100.00

d) Other X §63,000.00 663,000.00 207,084, 821.68

Total . 21.68

Surmary of Significant accounting policies x
The accomparying notes are integral part of
financial statemarits

*

As per separate report of even date attached

ey el P
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GALAXY REALCON PVT. LTD.
Profit and loss statement for the year ended as on 31/03/2021

2021 2020
X[t 1,050.00 -
4,050.00 -
X 3,920,376.00 3,804,066.00
Eatp Pre. Operative Exp. wloff 67,389.50
X 16"450,00 33,747 .42
3,936,826.000 3,905,202.92
pre exceptional and exraordinary items and tax {3,935,776.00) {3,005,202.92)
0ss )before tax {3,935,776.00) {3.905,202.92)
Pfoﬁtl (bss) for the period fiom contlnuing opefaﬂons (3,935,776:00) [3,905,202j92)
P;omi (lcaa) from dicontinuing operations - -
Tll; e;gmm of discontinuing operations - -
P}::f}:f(I;s) from dicontinuing operations (afier tax) - -
ot - ‘the perlod {3,935,776.00) [3.905,202,&].
. (1.31) (1.30)

Date ol.u deat
Placa 1 ltun

L

@L ;. Goyal & Singhal
\ et edAccountants

A Mumar Singhal

Partner
M.No. 087514
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GALAXY REALCON PVT. LTD. : }
Notes to Accounts i
N
As at ¥1st March , 2021 i 2020
SHARE CAPITAL b
Authorised :
3000000 {Previous Year 3000000 ] Equity shares bf Rs.10/- each 30,000,000.00 | ;30 00?_1 000.00
|
30,000,000.00 i 30 ooi) 000.00
Issued, Subscribed & Pald-up
3000000 (Previous Year 3000000) Equity shares oﬂRs 10/- each fully paid up 30,000,000.00 i 30, DCIJ 000.00
i 30,000,000.00 | m,oon,ooo.oo
! H i
The details of shareholders holding more than 5% shares as at 31st March , 2021 is set out below : % :
' ‘|
]
Name of the shareholder : f Noof Shares  |% hem as at
: 31st Mar{:h 2021
Equity Shares: i { :
Jai Bhagwan Garg ! 280000 | | P o933%
J.B. Fashions Lid. | 280,000 ¢ i 0.33%
5. K.G. Realcon Pvi. Lid. ' 280,000 : j 9.33%
5K G. Projects Pvt. Ltd. , 280000] | | 9.33%
S.K.G. Estate Pvt. Ltd. 1 180,000 i ’ 6.00%
Khatushym Projects Pvt. Lid. [ 180,000 [ : r 6.00%
Bal Kishan Garg i 280,000 [ | s 9.33%
Shivangi Garg | ' ' 280000 | % 933%
Varun Fastners Pvt Ltd. i 280,000 ; ! 1 9.33%
Mein Huang Precision Mouids Co. Pvt. Lid. { 180000 ¢ | 3 6.00%
Dwarkadhis Buildwell Pvt. Lid. 1 260,000 i f 5.33%
The reconcliation of the number of shares oubtundlng as at 31st March,2021 and !
313t March ,2020 Is sét out below ! 5
| '- Asat, .
Particulars ‘ 31st March,2021 318t Mar&n 2020
Equity Shares _. 5
Shares outstanding at the beginning of the year ! 3,000,000 E 3,{)00 000
Shares Issued during the year : - ;- ‘
Shares bought back during the year : - ! }
Shares outstanding at the end of the year | 3,000,000 3,000,000
As at 315t March , 7021 2036
. . ! E
# RESERVE & SURPLUS | :_ E
Profit & Loss a/c {opening bal.) ! -15880830.42] | -11984627.50
Add : Surplus during the year i -3935776.00 | 3995202.92
Closing balance i -19825606.42| ; -15868630.42
' :
/ ; 19825606,42] | -15040830.42
. ; ‘ t
CURRENT LIABILITIES ' }
v Short term-borrowings/ advances from Others :
- Unsecured | 3
- Reliable Realtech Pvt. Ltd.

N&‘}MQ"‘W} T




- Divne Realtech Pvt. Ltd. 13,505,891.00 -
- Accurate Buildtech Pvi. Ltd. 10,986,560.00 -
- Dwarkadhis Buildweli Pvt. Ltd. 3A8,699,900.00 -
- 5L.G Global Textile Pvt. Ltd. 65,972,910.00 -
- Series Audio System Pvi. Ltd. 29,960,586.00 10,810,000.00
159,128,247.00 193,545,1562.00
V OTHER CURRENT LIABILITIES'
- TDS Payable 234029.00 90000.00
- Cther payables : 98,500.00 98,500.00
f‘) 392,629.00 188,500.00
VI SHORT TERM PROVISIONS b
- Audit Fees F 11,000.00 14,000.00
0 '
» 11,000.00 11,000.00
CURRENT ASSETS !
Vil inventories :
inventories( valued at cost)
Land ‘ 134,816,010.00 134,816,010.00
g
i 134,818,010.00 134,816,010.00
IX CASH AND CASH EQUIVALENTS ;1
Cash and Bank halances o
. Balances with banks: B
4-0On Current Accounts o »
with The Federal Bank Ltd, ,Shalimar Bagh ,Delhi f 13,929.00 12,879.00
with Punjab National Bank , Shalimar Bagh ,Dethi’ b 57,745.58 34,207.58
-Cash in hand & 63,485.00 53,535.00
i
;_'dl 125,159.568 100,711.58
&
X SHORT TERM LOANS & ADVANCES %
- Mfe Dwarkadhis Buiidwell Pvt. Lid. 4 - 38,175,100.00
- SKG Projects Pvt. Ltd. b 26,600,000.00 26,600,000.00
- SKG Realcon Pwvt. Lid. E 7,500,000.00 7,500,000.00
.-’} 34.100,000.00 | 72.275,100.00
X Other Currant Assets
Fees depsaited with DGTCP 663,000.00 663,000.00
$63,000.00 663,000.00
Xl Other income f_':f
Misc. (hcome - 1,080.00 .
. 1,050.00 -
Xill Financial Charges -
Imerest Paid 3,920,376.00 3,804,088.00
/ 3,920,376.00 3,804,066.00
XIV OTHER EXPENSES
Audit Fee 11,000.00
Legal & Professional Expenses -
Filing Fees 50.00
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GAﬁAXY REALCON PVT. LTD.

HE BALANCE

i
NOTES -Xv . NOTES EXED TO AND FORMING PART O
SHEET AS AT 3157 MA% 2021,

A,

AR Saora Sy g
A t,fj:'i':a(‘&é- HeEETey

SIGNIFICANT ACCO‘UNTING POLICIES .

i

-"*ﬁ;

The financial statementsfgg prepared under the historical cost convenu

usmg the accrual
method ofaccounting E- s

W,

o
There is no any deprecrabie fxed assets acquired by the company., 3

4y
T
A%

Preliminary and Pre, Operatlve expenses will be amortized over a perio ;F,c ten years after
starting the business acti xft? :

'if
Inventories - lnventorlcs a.rc valued at cost .

NOTES ON ACCOUNTS
1. Contingent liabilitiesj‘- Ni

2. Remuneration to Auditors

7 RO PP A I
S T g ke S i Y, b
A N e TN

=
!. v }:‘
Particulars Current Year (Rs.) Previous Year (R o}
As Audit Fees | UOO(} 00 11000.00 ;
3. Foreign Exchange Eammg & Expenditure ; Nii 7
4. Previous year’s fi gu havc been rearranged / regrouped wherever necy ‘}‘L ary . Further ,
figures given in bracrz ates to previous year . 5

5. In the opinion of the Bgrd of Directors , Current Assets , Loans & §

Place ; Delhi

Date

favances have a
st equal to the amount at which these are stat¥d in the Balance
W iﬁ!‘

Vi

ann As per our separate report'of e i h date annexed

value on realization ae
Sheet ,

1 01) 204




M/S GALAXY REALCON pyr .

®ar Ended 3151

Cash Flow Statement for the vaur Ended 313t March 2021
¥ Yeur Ended 315;
— March, 2021 March,2020
——— ——
A) CASH FLOW FHom OPERATING ACTIVITIES

Net Proit/tuss bofore Tax,Exceptiona) & Extraordinary items

{Rs. in Lacs }

{Rs. In Lacs J

-39.36 -35.05
Adjusiment for
Depraciation ang Amartiatiop 0 0.67
Enceptional ttems
Emaardlnary ftems 0.00 0.00
{Profit}/Loss on Sale of Fixed Assets and Assets Discarded (Net)
Interest Pajd 392 38.04
interast Received 0.00 0.00
Operating Profic befora Working Capitai Changes .16 .34
% Adjustment for . -
E Trade and Other Recelvablag 0.00 -0.67
ihe Short Term Loan & Advances given 0.00 -1085.44
o Inventories .00 0.00
E,L Trade Payable 204 -1.29
b Short Tarm Loan & Advance taken 1] 1125.24
;.ﬁ- CASH GENERATED FROM OPERATIONS __ 1.88 38.17
I;‘ Direct Taxes Paid 0.00 0.00
P NETcasy FLOW FROM OPERATING ACTIVITES 188 38.17
. B)eAsH FLow FROM INVESTING AcTIVITIES
; Purchase of fixed Assets including Capital Wark |y Progress 0.00 0.00 i
i, Saleof Flxed 0.00 0.00 '
1 Purchase of Investmantsy 0.00 G.00
¥ Interest Rocelved . . 0.00 0.00
‘. NETcaswusep IN INVESTING AcTivITIES ‘ 0.00 0.00
3
o] C) CASH FLOW FrOM FINANCING AcTivmes
I ®  Increasa In Share Capitaj 0.00 0.00
ﬁ!@ Proceeds of Long Term Borrowings/Shorg Torm 0.00 0.00
3 Repayment of Long Tarm Borrowings -344.19 0.00
f Proceeds from Loans Ang Advances 38176 0.00
5~ Interest Paid . -39.20 3804
.. NETCASH USED 1y FINANCEING ACTIVITIES -1.63 38.04 i
NET INCREASE /{DECREASE ) 1y CASHAND CASH equIvALENT 0.25 013 P
. ]
57 CASH AND CASH EQUIVALENT
b AS AL Ist April 2020 (Opening Batance) 1.00 0.87
i, CASHAND CASH EQUIVALENT 125 1.00
T Asatams March 2021 (Closing Balance) ..
A i
Notes : N
;u-m-bmcuaﬂow udmderth-'indlmtmubod'umm
™ the Accounting Standard {AS}-3 on Cash Flow Statemen: lstuad by the institute of Chartered
urtants of india
Figures in brackets represent outflows
pumvlmmrﬂcummbmmmuwhmmmw
& / For and on behalf of the board of Diracyry
x#moumpmofmdm rarsuuynulomm.m
OF Goyal & Singhai _

Diractay

suva Gond? -
’wlﬁ'l‘p:}é:rlw 7;‘. aaf Garg
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