INDEPENDENT AUDITOR'S REPORT

To,
The Members of MICROTEK REALTORS PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of MICROTEK REALTORS
PRIVATE LIMITED (“the company™), which comprise the Balance Sheet as at 31st March,
2018, the Statement of Profit and Loss for the year then ended, and a summary of
significant accounting policies and other explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Companies Act, 2013 (“the Act”) with respect to preparation of these financial
statements that give a true and fair view of financial position, financial performance of
the company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act read with Rule
7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records relevant to the
preparation and presentation of financial statements that give a true and fair view and
are free from material misstatements, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reascnable assurance about
whether the financial statements are free from material misstatements.

An Audit involves performing procedure to obtain audit evidence about the amounts and
disclosure in the financial statements. The procedure selected depends on the auditor's
judgment, including the assessment of the risk of material misstatements of the financial
statements, whether due to fraud or error. In making those risk assessment, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adeguate internal financial controls system over




includes evaluating the appropriateness of accounting policies used and the
reascnableness of accounting estimates made by the Company’s Directors, as well as
evaluating the overali presentation of financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so reguired and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31%
March, 2018, and its loss for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. The Companies {(Auditor’s Report) Order,2016 (“the order”) issued by Central
Government of India in terms of section 143(11) of the act is not applicable to
company during the year.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
audit;

b. 1n our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

c. The Balance Sheet and Statement of Profit and Loss dealt with by this Report
are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31%
March, 2018 and taken on record by the Board of Directors, none of the
director is disqualified as on 31st March, 2018, from being appointed as a
director in terms of Section 164(2) of the Act.

o

~f. With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls,
refer to our separate Report in "Annexure - A",

g. With respect to other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact
its financial position;




fi. The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company during the year,

For: Anil Arbind & CO.
Chartered Accountants

,,,,,,,,

Place : G-39, Kunwar Singh
Nagar, Nangloi, Delhi - Anil Kumar
110041 (Partner)

Date : 31.08.2018 /Membershlp No: 075375



“Annexure A” to Independent Auditors’ Report

[Referred to in paragraph 2 (f) under *‘Report on Other Legal and Regulatory
Requirements’ of our Report of even date to the members of Microtek Realtors
Private Limited on the accounts of the Company for the year ended 315 March,
20187 :

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Microtek
Realtors Private Limited (“the Company"”) as of March 31, 2018 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on “the internal control over financial reporting criteria
established by the company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over financial
reporting issued by the Institute of Chartered Accountants of India”. These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal
Financial Contrals and, both issued by the Institute of Chartered Accountanis of India.
Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’'s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or

error.

We believe that the audit evidence we have obtained is sufficient and appropriate to




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reascnable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial

statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financiat control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internat financial controls
over financial reporting were operating effectively as at March 31, 2018, based on “the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India”.

For: Anil Arbind & CO.
Chartered Accountants
Ewm Reglstratlon Ne.010613C)
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Anil Kumar
Y (Partner)
Membersh|p No; 075375

Place : G-39, Kunwar Singh
Nagar, Nanglei, Delhi -
110041

Date : 31.08.2018



MICROTEK REALTORS PRIVATE LIMITED
Regd. Office: H-41, Udyog Nagar, Main Rohtak Road, New Delhi - 110041

CIN : U70109DL2010PTC205101

Balance Sheet as at 31st March,2018

Note As at 31.03.2018 As at 31.03.2017
No. Rupees Rupees
I EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 10,00,000.00 1,00,000.00
(b) Reserves and Surplus 2 7.,36,587.51 7,52,728,96
17,36,587.51 8,52,728.96
(2) Share Application Money Pending Allotment - -
{3) Non Current Liabilities - -
(4) Current Liabilities
(a) Short Term Borrowings 3 8,80,00,029.50 5,10,00,000.00
(b) Other Current Liabilities 4 25,868.00 25,868.00
TOTAI. 8,97,62,485.01 5,18,78,5696.96
il ASSETS
(1) Non-Current Assets - -
{2) Current Assets
{(a) Inventories 3] 8,68,65,123.00 5,10,25,076.00
(b) Cash and Cash Equivalents 6 28.,97,362.01 8,53,520.96
TOTAL 8,97,62,485.01 5,18,78,596.96

See accompanying notes forming part of the financial statements

As per our report of even date attached
for ANIL ARBIND & CO.
Chartered Accountants

Firm Registration No. {
S

L
~

-C

{ Anil Kumar )
Partner
Membership No. 0

Place : - New Delhi
Date : - 31th August, 2018

For and on behalf of the Board of Directors

- Q,-w‘”i’”

( Anil Gupta)
Director
DIN-00262271

{ Pramod Kumar Agarwal )
Director
DIN-02647319



MICROTEK REALTORS PRIVATE LIMITED
Regd. Office: H-41, Udyog Nagar, Main Rohtak Road, New Delhi - 110041
CIN : U70109DL2010PTC205101

Statement of Profit & Loss for the Year Ended 31st March,2018

For the year For the year
Note No. ended 31.03.2018 ended 31.03.2017
Rupees Rupees

REVENUE

Revenue from operations 2,10,02,888.00
QOther Incomes - -
Total Revenue - 2,10,02,888.00

- See accompanying notes forming part of the financial statements

As per our report of even date attached
for ANIL ARBIND & CO.
{Chartered Accountants)
Firm Reg|stratlon No. 0 &%‘L‘D & -

EXPENSES
(a) Cost of Land work in progress (Land Development Cost) 3,58,40,047.00 -
(b} Changes in inventories: 7
Changes in Cost of Land (3,44,04,750.00) 1,89,25,848.00
Changes in work in progress (Land Development Cost) (14,35,297.00) -
(c) Other expenses 8 16,141.45 52,825.16
Total Expenses 16,141.45 1,99,78,673.16
Profit / (Loss) before exceptional and extraordinary items (16,141.45) 10,24,214.84
and tax
. Exceptional items - -
Profit f {L.oss} before extraordinary items and tax (16,141.45) 10,24,214.34
Extraordinary items - -
Profit / (Loss) before tax (16,141.45) 10,24,214.84
Tax expense;
(a) Current tax expense for current year - -
{b) Current tax expense relating to prior years - -
(c) Deferred tax - -
Profit f (Loss) from continuing operations {16,141.45) 10,24,214.84
Profit / (Loss) from discontinuing operations {before tax) - -
Tax expense of discontinuing operations - -
Profit / (Loss) from discontinuing operations (after tax) - -
Profit [ (Loss) for the year {16,141.45) 10,24,214.84
Earmnings per equity share ; 9
Basic (0.16) 102.42
Diluted {0.16) 102.42

For and on behalf of the Beard of Directors

Cﬁé} / / Wq;g: (: i (:\ "~
=~ \3\\ \_'?' —— ;}pv«-""’ e
Ly J \T\‘:}b . E' X ?M___ o
K ( Anil Gupta) ( Pramod Kumar Agarwal }

SR \0 » ',z_i;f,-"/" Director Director
,.«/_,L’-;“'\;J/ DIN-00262271 DIN-02647319

{ Anil Kumar }
Partner
Membership No. 07537

Place : - New Delhi
Date : - 31th August, 2018



MICROTEK REALTORS PRIVATE LIMITED
Regd. Office: H-41, Udyog Nagar, Main Rohtak Road, New Dethi - 110041
CIN : U70108DL2010PTC205101
Notes forming part of the Financial Statements

As at 31.03.2018 As at 31.03.2017
Rupees ‘ Rupees
Note 1
Share Capital
a) Authorised
2.,50,000 Equity Shares of ( P.Y. 2,50,000 Equity
Shares } Rs. 10 each 25,00,000.00 25,00,000.00
b) lssued,Subscribed and Pald up
10,000 Equity Shares of { P.Y. 10,000 Equity Shares }
Rs. 10 each, fully paid up 10,00,000.00 1,00,000.G0
Total ’ 10,00,000.00 1,00,000.00

Reconciliation of The Number of Shares Outstanding at the beginning and at the end of the reporting period

Particufars As at 31st March ,2018 As at 31st March 2017
No. of Shares Rupees No. of Shares Rupees
a) Equity Shares outstanding at the beginning of the year 16,000 1,00,000.00 10,000 1,00,000.00
b) Equity Shares Issued during the year 90,000 9,00,060.00 -
¢} Equity Shares ouistanding at the end of the year 1,00,000 10,00,000.00 10,000 1,00,000.00

Particulars of Shareholder Holding More Than 5 Percent Shares in the Company

Particulars As at 31st March ,2018 As at 31st March ,2017
No. of Shares % held No. of Shares % held
a} Ajay Kumar Aggarwai 50,000 50.00% 5,000 50.00%
b) Anil Gupta 50,000 50.00% 5,000 50.00%
Total 1,00,000 10,000
Note 2
Reserves and Surplus
As at 31.03.2018 As at 31.03.2017
Rupees Rupees
a) Securities premium account
Opening balance - -
Add : Premium on shares issued during the year - -
Closing balance - -
b) Surplus/ ( Deficit ) in Statement of Profit & Loss Account
Opening balance 7.52,728.96 (2,71,485.88)
Add: Transferred from surplus in Statement of Profit and Loss (16,141.45}) 10,24,214.84
Closing balance 7,36,587.51 7,562.728.96
Total Reserve & Surplus 7,36,587.51 7,62,728.96
Current Liabilities
Note 3
Short Term Borrowings
Unsecured
l.oan repayable on demand - From directors & their relatives 8,80,00,029.50 5,10,00,600.00
Total 8,80,00,029.50 5,10,00,000.00
Note 4
Other Current Liabilities
Other Liabilities 25,868.00 25,868.00
Total 25,868.00 25,868.00




MICROTEK REALTORS PRIVATE LIMITED

Regd. Office: H-41, Udyog Nagar, Main Rohtak Road, New Delhi - 110041
CIN : U70109DL2010PTC205101

Notes forming part of the Financial Statements

As at 31.03.2018

As at 31.03.2017

Rupees Rupees
Current Assets
Note §
Inventories
Closing Stock of Land 8,41,14,426.00 4,97,09,746.00
{ Value at Cost or Net Realisable Value, whichever is less }
Closing Stock of work in progress (L.and Development Cost) 27,50,627.00 13,15,330.00

( Value at Cost or Net Realisable Vatue, whichever is less }

Total

Note &
Cash and Cash Equivalents

§,68,65,123.00

$,10,25076.00

Balances with bank in current account 28,32,239.01 7.,73,397.96
Cash on hand 65,123.00 80,123.00
Total 28,97,362.01 8,53,620.96
For the year For the year
ended 31.03.2018 ended 31.03.2017
Rupees Rupees

Note 7

Changes in inventories:
Change in Cost of Land:-
Opening Stock 4,97,09,746.00 6,96,35,594.00
Less:- Closing Stock of Land 8.41,14,496.00 4,97,08,746.00
Change in inventory of Land {3,44,04,750.00} 1,99,25,848.00
Change in work in progress (Land Development Cost)
Opening Stock of WIP 13,15,330.00 13,15,330.00
Closing Stock of WIP 27,50,627.00 13,15,330.00
Change in inventory of WIP (14,35,297.60) -

Total Changes in inventories of work-in-progress

Note 8
QOther Expenses
Bank Charges
Auditors' Remunerations (Audit Fee)
ROC Fees
Stamppaper Charges

Total

Note 9
Basic / Diluted Earning Per Share
Net Profit after Tax
|.ess: Preference Dividend and any Attributable Tax
Net Profit attributable to Equity Shareholders
Weighted Average number of Equity Shares
Basic Earning Per Equity Share
Diluted Earning Per Equity Share
Nominal Value Per Equity Share

T e enbe e i F A i
LA YRS

(3,58,40,047.00)

7.833.45
5,618.00
2,000.00

690,00

16,141.45

(16,141.45)

s Gian.

{16,141.45)
1,00,000.00
(0.16)
(0.16)
10.00

1,99,25,6848.00

1,207.16
5,618.00
45,000.00
1,000.00

52,825.16

10,24,214.84

10,24,214.84
10,000.00
102.42
102.42

16.00



MICROTEK REALTORS PRIVATE LIMITED
Regd. Office: H-41, Udyog Nagar, Main Rohtak Road, New Delhi - 110041
CIN : UT0109DL2010PTC205101

Note 10
Significant accounting policies :
Set out below is the summary of significant accounting policies adopted by the company.

(1) The Firancial Statements have been prepared on a going concern basis under historical cost convention on accrual basis in
accordance with Accounting Standards specified under section 133 of the Companies Act, 2013. The ascounting policies have been
consistently applied by the Company.

{ii) As per the Revised Guidance Note issued by the Institute of Chartered Accountant of India ("ICAI") on "Accounting for Real Estate
Transactions (Revised 2012)", revenue for constructed properties for projects commenced on or after April, 2012 ts required to be
recognised in accordance with the Guidance Note as referred.

Accordingly the revenue has been recognised on percentage of completion method, wherever applicabe, provided all of the following
condilions are met at the reporting date.

{a} required critical approvals for commencement of the project have been cbtained,

{b} atieast 25% of estimated construction and development costs (excluding land cost) has been incuired,

{c } atieast 25% of the saleable project area is secured by the Agreements to sellfapplication forms {containing salient terms of the

agreement to sell); and
(d) atleast 10% of the total revenue as per agreement to sell are realized in respect of these agreements.

{ifi} Inventories are valued at cost or net realisable value whichever is lower, wherever applicable.
(iv) Fixed Assets have been valued at historical cost net of depreciation, wherever applicable.

(v) Depreciation, wherever applicable, is provided on written down value basis as per the useful life of the assets in accerdance
with schedule It of the companies Act, 2013.

(vi) Assets and Liabilities in the balance sheet have been classified as either current or non-current based upon the requirements of
Schedule [l of the Companies Act, 2013.
An asset has been classified as current if (a) it is expected to be realized in, or is intended for sale or consumption in, the Company's
normal operating cycle; or (b) it is held primarily for the purpose of being traded; or ( ¢) it is expected to be realized within twelve
months after the reporting date; or {d) it is cash or cash equivalent unless it is restricted from being exchanged or used to setfle a
liability for at least twelve months after the reporting date. All other assets have been classified as non-current.
A liability has been classified as current when (a) it is expected to be settled in the Company's normal operating cycle; or (b) it is held
primarily for the purpose of being traded; or ( ¢} it is due to be settied within twelve months after the reporting date; or (d} the
Company does not have an unconditional right to defer settlement of the liability for atleast twelve months after the reporting date. All
other liabilities have been classified as non-current.
An operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents.

Note 11
Contingent liabilities not provided for in the books are NIL.

Note 12
Auditor's Remunaration Current year (Rs.} Previous year (Rs.)
a. Audit Fee 5618.00 5618.00
b Others Nil Nil

Note 13
Figures for the previous year have been regrouped, recasted or rearranged wherever considered necessary to make them comparable with

of the current year.
Note 14
Deferred tax charge or credit and the corrosponding deferred tax liabilities or assests are recognised, wherever applicable, using
- the tax rates enacted or substantively enacted by the balance sheet date.

Note 15
There were no amounis which were required to be transferred fo the investor Education and Protection Fund by the company during the

Note 16

Additional information required in pursuance of the Schedule i of the Comparnies Act, 2013 are stated here under -

Current Year (Rs.) Previous year {Rs.}

A Expenditure in Foreign Currency Nil Nil

B Earning in Fereign Exchange Ni§ Nil

C Remittance in foreign Currency Nif Nil

an account of Dividend and Interest

Note 17

Related Party Disclosures as per AS -18 are given in Annexure - |

These Notes forms an integral parts of the accounts and has been duly authenticated.

As per our report of even date altached For and on behaif of the Board of Directors

for ANIL ARBIND & CO.
Charterad Accountants

Frrm Reg|slrat|on No. 01%05&.-3@ &
44444 Y
Lot o \, N w
) ; M o T
’ L‘ 30[\ K\»ﬁ&m \ ~ M"—‘" ;Sﬁ’
( Anil Kumar ) . i “ﬂa(}"d‘ { Anil Gupta) { Pramed Kumar Agarwal )
Partner Hangleh Delhivd Director Director
Membership No. 0/53 \5 DIN-00262271 DIN-02647318

Place : - New Dethi :
Date : - 31th August, 2018



MICROTEK REALTORS PRIVATE LIMITED
Regd. Office: H-41, Udyog Nagar, Main Rohtak Road, New Delhi - 110041
CIN : U70109DL.2010PTC205101

Annexure - |
RELATED PARTY DISCLOSURES as at 31st March , 2018

Relationship of the Transacting Related Parly along with Volume of Transaction as an

Amount
Description of the nature of
Transactions along with name of Holdi Fell Key Managerial
the Transacting Related Party OrINg 1 s ubsidiaries allow Associates | Personnel and Total
Company Subsidiaries . .
their relatives

Loan taken

Amit Aggarwal - - - - 2,25,00,000.00 | 2,25,00,000.00
Anii Gupta - - - - 3,40,00,029.50 | 3,40,00,029.50
Ashi Aggarwal - - - - 1,50,00,000.00 | 1,50,00,000.00
Nand Kishore Aggarwal - - - - 5,00,000.00 5,00,000.00
Shalu Aggarwal - - - - 60,00,000.00 60,00,000.00

Subodh Gupta - -

Total

1,00,00,000.00

1,00,00,000.00

8,80,00,029.50

§,80,00,029.50
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