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INDEPENDENT ALUDNTOR'S REPORT

TO THE MEMBERS OF MODEL ECONOMIC TOWNSHIP LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Model Economic Township Limited
(“the Company™), which comprise the Balance Sheet as ai 31" March, 2018, the Statement of
Profit and Loss, incloding the statement of Other Comprehensive Income, the Cash Flow
Siatement and the Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory infermation.

5 Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act™) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and the Statement of Changes in Equity of the Company n
aceordance with the sccounting principles generally accepted in India, including the Indian
Accotnting Standards (Ind AS) preseribed under Seetion 133 of the Act, read with relevant rules
issucd thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frouds and other irrepularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
peeparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to frand or error.

Aunditor's Responsibility

Our responsibility is W express an opinion on (hese financial statements based on our andit.

We have taken into aceount the provisions of the Act, the accounting and auditing standards and
matters which are required o be included in the andit report under the provisions of the Act and
the Rules msde thereunder.

We conducted our andit of the financial statements in sccordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified under Section 143( 107 of
the Act. Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance aboul whether the financial statements are free from
material missiatemont.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, ‘-'-h'-‘.ll'-:r,.a—d——h
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due to frawd or error. In making those risk assessments, the auditor considers internal linancial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the approprinteness of the sccounting polickes used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis fior our awdit opinion on the financial statements.

Opinion

Iin our opinion and to the best of our information and according to the explanations given 1o us, the
aforesaid financial statements give the mformation required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally aceepted m
India, of the state of affeirs of the Company as at 31* March, 2018 and its loss, including other
comprehensive income, its cash flows and the statement of changes in equity for the year ended
an that date,

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

{a) We have sought and obeained all the information and explanstions which 1o the best of our
knowledge and beliel were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by Liow have been kept by the Company so
far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
the Cash Flow Statement and statement of Changes in Equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act, read with relevant rules izsued therewnder.

(e} On the basis of the written representations received from the directors as on 31" March, 2018
and taken on record by the Board of Directors, none of the dircciors is disqualified as on
31%March, 2018 from boing appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect tn the adequacy of the internal financial controls over financial reparting of the
Company and the operating effectiveness of such controls, refer to our separate Repart in
“Annexure A",

{2} With respect to the other matters to be included in the Auditor’s Report in accordance with
Rube 11 of the Companies {Audit and Auditors) Rules, 2014, in cur opinion and o the best of
our information and according to the explanations given (o os:

i. The Company has disclosed the impact of pending litigations as at 31% March, 2018 on its
financial position in its financial statements. Reler Note 29 to the financial Statements.

ii, The Company has made provisions, as required under the applicable law or accounting
standards, for material foreseeable losses, iTany, on long - term conbracts,

i, There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

Clonfinueation Shael...
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2, As required by the Companies (Auditor’s Report) Order 2016 (“the Order) issucd by the Central
Ciovernment of India in terms of sub-section {11) of Section 143 of the Act, we give in "Annexure
H* here o, & statement on the matters specified m the puragraphs 3 and 4 of the Order,

For D T 5 & Associates
{harvtered Accouniants
{Firm Registration No.142412W)

_—

{ R ASE0S
s e e
Anuj Bhatia K o

i ow [ g =L
Partner i | ML 5ma | I'.Il
Membership No. 122179 Al il
y - 1.:_-.:__'
Place: Mumbai, i /

Date: 13% April, 2018

Canfinuatian Shesd, ...
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SANNEXURE (A)” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph (0 under the heading “report on other legal and regulatory
requirements” of our report of even date on the financial statements of Model Economic
Township Limited for the year ended 317 March 2018)

Report on the Internal Financial Controls Over Financial Reporting wnder Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 20013 (“the Act™)

We have audiied the internal financial controls over financial reporting of Model Economic Township
Limited (“the Company'} as of 31* March, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Managemeni's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaming internal financial controls
hased on the internal control over fingncial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute of Chartered
Accountants of India. These responsibilities include the design. implementation and maintenance of
sdequate internal financial contrals that were operating effectively for ensuring the ordedy and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of relinble financial information, as required under the Act.

Anditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting {the “Guidance Note™) and the Standards on
Auditing, issued by 1CATL and the Standards on Auditing preseribed under section 143{10} of the Act,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Mote require that we comply with ethical requirements and plan and perform the audit w obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all matenial respects.

Chur audit involves performing procedures to obtain audit evidence about the adequacy of the mtermal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial siatements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate o provide a basis for
our audit opinion on the Company's intemal financial controls system over linancial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with penerally accepted accounting principles. A
Company's internal finaneial conteol over financial reporting includes those policies and procedures that

Cenhriction Sheat.....
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assels of the Company, (2) provide reasonable assurance that
transactions are recorded as necessary (o permil preparation of financinl statements in sccordance with
gencrally accepted acoounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and (4}
provide reasonable assurance regarding prevention ar timely deteeiion of unauthorized acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of ¢ollusion or improper management override of controls, material misstatements due o
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to fulure periods are subject to the risk that the internal
financial control over finencial reporting may become inadequate becavse of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Orpinion

In cur opinion, to the best of our information and aceording to the explanations given o s, the
Company has, in all material respects, an adequate internal financial controls over financial reporting
and such intermal financial controls over financial reporting were operating effectively as at 31% March,
2018, based on internal control over financial reporting critenia established by the Company considering
the essential components of intemal control stated in the Guidance Note,

For DTS5 & Associates
Chartercd Acconntants
(FirmbaRepistration Mo, 14241 2%)

Anisj Bhatia
Partner
Membership No. 122179

Place: Mumbai
Date: 13" April, 2018

Confiruction Sheaf....
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SANNEXURE B ™ TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under the heading “Report on other legal and regulatory
requirements” of sur report of even date o the members of Model Economic Township Limited
on the financial statements for the yvear ended on 31% March 2018)

i) In respect of its fixed assets:

{a) The Company las maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b} As explained 1o us, the fixed assets have been physically verified by the managemenl
during the year and no material discrepancies were noticed on such verification as
comparcd to the book records.

{¢)  The Company does not hold any immovable properties as fixed assets in respect of which
the title deeds is not in the name of the Company accordingly provisions of Clause (i) (¢)
of paragraph 3 of the order are not applicable te the Company.

(il)  The inventories of the Company consist of the land and projects under development
leonstruction. During the year the management has conducted physical verification of the
inventories and no material discrepancies were noticed on physical verification.

(il According to the information and explanations given to us, the Company has not granted any
loan secured or unsecured to companies, firms, or other parties covered in the register
maintained under section 189 of the Act. Accordingly the provisions of Clause (iii) of

paragraph 3 of the Order are not applicable o the Company.,

(iv)  In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section |86 of the Act in respect of investments made by
it. The Company has not granted any loan, gnarantees or security during the vear under audit
and hence provision of section 185 of the act are not applicable.

(v} In our opinicn and according to the information and explanations given to us, the Company
has not accepted any deposit. Accordingly the provisions of Clause (v) of paragraph 3 of the
order are not applicable to the Company,

(vi)  According to the information and explanations given w0 us, the maintenance of cost record
under section 14811 of the act are not applicable to the company For the year under audit.

(vit)  Aceording 1o the information and explanations given 1o us, and the records of the Company
examined by us:

{a)  The Company has been regular in depositing undisputed siatutory dues, including
Provident Fund, Employees’ State Insurance, Income tax, Sales tax, Service tax, custom
duty, excise duty, Value added tax, Goods and Service Tax, Cess and any other statutory
dues with appropriate authorities as applicable to it According to the information and
explanations given to us, no undisputed amounts payable in respect of the aforesaid
statutory duoes were outstanding, as at 317 March, 2018 for a period of more than six

manths from the date they became pavable.

(k) According to the information and explanations given Lo us there are no duees of Income
Tax , Sales Tax. Service Tax, duty of custom, duty of excise and Value added tax which

have not been depositcd on account of any dispute.

Cortiructon Sheaf....
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(viily  According to the information and explanations given 1o us, the Company has not borrowed
from Financial institution, bank or government. Accordingly, the provisions of Clause {vini) of
paragraph 3 of the order are not applicable o the Company.

{ix} According to the information and explanations given o us, the Company has nol raised any
money by way of initial public offer or further public offer (including debt instruments) und
o term Joans were raised and accordingly provisions of Clause (ix) of paragraph 3 of the
order are nod applicable to the Company.

{x) Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the informalion and explanations given by the
management, we report thal no fraud on or by the Company has been noticed or reponed
during the course of cur audit,

(%) In our opinion and according to the information and explanations given to us, managerial
remuneration paid by the Company is in sccordance with the requisite approvals mandated by
the provisions of section 197 read with schedule V to the Act.

{xii)  In our opinion and according to the information and explanations given to us, the Company 15
nat a Nidhi Company. Accordingly, the provisions of Clause (xii) of paragraph 3 of the order
are nod applicable to the Company.

{xiii)  In pur opinion and according to the infermation and explanations given to us, all ransactions
entered by the Company with the refated parties are in compliance with Section 177 and [HE
of the Act as applicable and the details have been disclosed in the Financizl Statements, as
required by the applicable Indian sccounting standards.

{xiv)  The Company has not made any preferential allotment or private placement of shares or Tully
convertible debentures during the year. Accordingly, the provisions of Clause (xiv) of
paragraph 3 of the order are not applicable tw the Company.

(xv)  According to the information and explanations given to us, during the year the Company has
nof entered into any non-cash transactions with directors of persons connected with him,
Accordingly, the provisions of Clause (xv) of paragraph 3 of the order are not applicable 1o
the Company

{xvi} In our opinion, the Company is not required to be registered under Section 45-1A of the
Reserve Bank of Indin Act, 1934, Accordingly, the provisions of Clause (xvi) of paragraph 3
of the arder are not applicabic 1o the Company.

For ' T S & Associates
Chartered Accountams

{]:imﬁij No. 142412W)

Anuj Bhati
Partner
Membership No, 122179

Place: Mumbai
Date: 13™ April, 2018

Condinuation shaet.....




MOGEL ECONOMIC TOWHSHIP LIMITED
OALANCE SHEET AS AT 315T MARCH 2018
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MODEL ECONOMIC TOWNSHIP LIMITED

STATEMEMT OF PROFIT & LOBS FOR THE YEAR ENDED 3187 MARCH 2310
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MODEL ECONOMIC TOWHSHE" LIMITED
CASH FLOW STATEMEMT FOR THE YEAR ENDED 3457 MARCH 2018
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MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

ROTES TO THE FINANCIAL STATEMENTS
A, CORPORATE INFORMATIOMN

Model Economic Township Limited is public limited company having ite registered office &l Plol no. 77 B, thied foor,
FFCO Road, Bector 18, Gurugram-122015, Haryana. The Company was jeinlly promeled by Reliance Ventures Limiad
(a of Relance Indusifes Limited) and Hanvana State Induestrial & Infrastructue Development Corporation
Limitad {HSHDC) in terms of the Joint Venture Agreement dated 199 June 2006 to devedop and oparate Specisl
Economic Zones ['SEZ') in Harvana.

Subsequebl 1o the above, Governent of Haryana approved the expanded scope of s project 1o include Model Economic
Tewmship {IMT framework) project with a combination of Special Econemic Zone (SEZ), Domestic Tarff Areas (DTA],
Logistice Hub, Soclal Infrastruciure ele. in addinition o the SEZ. Tha Jeint Vanture Agreament has been lerminaied in
August, 2014, Presently, the Company is carmying out development acthvities on its industrial colonies, for which licenses
wir oblained and hee confinued o consolidate the purchasad land 25 well as to coordinate and obdain various
government approvals ele,

Thie Company k8 unlisted antly and Infermediate wholly owned subsidiary of Rellance Venture Limited and ulmals
subsidiary of Refiance Indusiries Limited and accordingly in view of Rule 2 of Companies (Accounts) Amendment Rules
2016 nolified on 27" July, 2016, the provision related fo preparation of Consclidated Financlal Statements of the
Company and its subsidiary are not applicable to the Company and hance nof preparned,

B. ACCOUNTING POLICIES

B.1 BASIS OF PREPARATION AND PRESENTATION

The financial statements hawe been prepared on thi historical cosl basis except for following assata and labdiies which
heve baen measured at Tair value amount;

Defined benefd plans - plan assels,

i} Annuity payment for funine peniod o nd sellens,
i} Leaserantals recelable from customers on long lomm keasa

Compamy's inancil siatermonts ane presented in Indian Rupaes, which |g s funclional currency and all values ana rounded
to the nedrest Lakh (Re.00,000) except when ofhersise indicated,

B.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[a) Property, plant and equipment
Proparty, pland and equipmont are stated at cost, net of recoverable laxes, frade discount and rebates less
accumulaled depreciation and impalrment ossas, B any, Such cost inchstes purchass price, bomowing cost and amy
cost directly attributabde to bringlng the assel to its working condition for its intended use net charges on fomign
exchange condrocts and adjusiments arising from exchange rale varalions alirbulable to assets.

Subsequent costs are ncluded in the assel's camying amount or recognised as a separale asset, as appropriate,
only when i is probable that fedure economic benefils associated with the ibem will flow to the entity and the cost
cin ba maasurad relishly.

Expensas incurrad relating to project, ned of income earmed during the projec! developmend siage prior 1o lts infended
use, are conskdered as pre - eperalive expenses and disclosed under Capltal Work = in - Progress,

Depreciation on properly, plant and equipment |8 provided wsing straighl line method. Depraclation ks provided
based on useful e of the assels as prescribed in Schedule |l to the Companies Acl, 2013

Thi residual values, usaful lives and methods of depreciation of propery, pland and equipment are reviewsd al sach
financial year end and adjusted prospestvaly, if approprdata.

Gaing or losses arszing from derecognilien of property, plant and equipment are measuned &8 tha diffsrénce betwoon
the ned disposabla procesds and the l;:m':.rlng amount of the assat and are recognised in the statement of profit or
loas whien the pesel is demecognised,
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MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

(b} Loases

]

()

(e)

"

Leagas arg classiied ns finance leases whenaver the tems of the lcase fransfer subslantially all the risks and
rewards of ownership to the kessee. All olher leases are dassifisd as operating leasas.

Company a5 a Lossor

For the aseels given under finance lease, the lease premium recaived inlially 15 reangnised as income of the
Comgany ol the inaeplion of the lease. Annual lease rentals receivabie in future are recognised at (heir present
virlue. Thie corresponding amount dus frem he lessee is incheded in the balance sheet aa lepse rents recoivable.

Leaso ronts recoived by the Company are apporlioned babween finance income and reduction of the loass
recaivables so a8 fo achieve a constant rale of interest on the remaining balance of the lease. Finance Incoma Is
recognised immedalely in Statamant of profit and loas. Contingent rentals are recognised s incoma in the pariods
it which they are received.

Intamgltsle Azsats

intangible Assels are sialed of cost of acqulsition net of recoverable tasos frade discount and rebales less
aocumulated amortisation/depletion and impairment loss, ifany. Such cost Includes purchase price, borrowing costs
and any cost direclly atti@sdable (o bringing the asset o s working condilion for the intended use and net chargea
on foreign exchange contracts and adjustments arlsing from exchange rate variations attributable 1o the intangible
issps,

Subsequent costs are included In the assets’s camying amount or recognised as a separate aseet, as ap
ealy when it is probable that future economic benefits associated with the item will flow to the entily abind the cost
can ba messurad rekably,

Gains or losses arising from derecognition of an intangible asset are measuned as the diference between the net

disposal proceads and the camying amount of the asset and are recognised in the Stafement of profit or leas when
the assoet ks derecognised.

A summary of the pelicies applied to the Company's Intanglble assets is, as follows:

Pariicular Depreciation

Compubar Softwara Chver a perod of 5 years

Others Over the period of agreement of right to use.
Flnance Cost

Bomowing costs that are directly atiibutable 1o the acquisiion or construclion of qualifying nesels are capilafised as
part of the cost of such essets. A qualifying assed is one that necessarily takes substantial pedod of time b get ready
for s Inlended use,

All other borrowing cosls are charged to the Statemant of Profit and Loss in the pesiod in which thay am incumed.

Inventories
Imventories are measured ol lower of cost and net reallzable value,

Imventory comprises of eost of industrial Township and other Projects under developmant (Work-in-progrees). Cost
of Inventory consists of cost of land, annulty cost, land development expenses, materal, services, consiruction s,
interest and financa charges and other expenses related o development of projects. In case invenlory is purchased
on deferred payment basis, differance batwean the purchase price for normal eredit terms and the amount pald on
deferred paymant terms is recognized as Interest expenses during the credit perod.

Impairment of non-financial asseis

The Company assesses ol each reporting date as to whether there is any indication that any property, plant and
equipment and intangible assats or group of assets, callod cash generating units (CGUY may be impained. I avy
such indication exsfe, the recovemble smount of an assat or CGU ig estmated o delermine the edand of
impairment, if any, Whaors it is not possible to estimate the recoverable amount of an individual asset, the Company
eslimates the recovarable amount of the cagh-generaling unil i which the ssset belongs.

An impalrent lass is recognised in the Statament of Profit and Loss to the extent, assef's camying amount exceeds
Its recoverable amount. The Recoverable ameunt is the higher of asset's falr value less costs lo disposal 25 vahug
in use. Value In use Is Based on the estimated future cash flows discountad o their present value, using B pre-taxs,
discount rate that reflects current market assessment of the: time value of money and the risks speecific o the assets
l|| :.. kL= "I.-:.;.
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MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018
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(h}

i

)

The Impalrment loss recognised in prior accounbing peioed is reversed if thers has bean a change In the eslimate of
reciveribde amount.

Provislons
Provisions are recognised when the Company has a presant obligation (legal or constructive) as a resull of a past

evant, itk probabla that an outllow of rescurces embodying econemic benelils will be required to settle the obligation
and a refiable eslmate can be made of the emount of the cbligation.

if the effact of the time vabes of money is matedial, provisions are discounted using a cumrant pre-iax rate that reflects,
when appropriale, the fisks specific io the lability, When discounting Is used, the increase In the provision duae 1o
e pesssne of lima Is recognized a3 a finance cosl.

Employes Benefits

Short Term Employes Benefits

The undiscounted amount of short lerm employes benefils expected b be paid in exchange for the services
rendered by employees are recognised a% an expense during the period when the emploveas rander the sarvices,

Post-Employment Benafits

Defined Contribution Plans

A dafined contribation plan is 8 post-employment benafit pfan under which the Company pays spacified contribulions
io a separale enlity. The Company makes specified monthly confributions towards Providant Fund, Superannuation
Fund and Pension Scheme. The Company’s contribation ks recognized as an expenas in The Stalemaent of Prodit snd
Loss during the pariod in which the employes renders the miabed serica.

Definid Banafit Plins

The Compary paye gratuily o the empleyess whoover has completad five years of sardica with the Company af the
Himve of resignation'superannuation. The gratuity is paid at 15 daya salary for every comgileled yvear of servics as per
the payment of Gatully Act 1972,

The gratuity liability amount is contributed to the approved gratuily fund Sormed excusively for gratuily payment to
ihe employeas. The grasty fund has been approved by the tax authorifies.

The liability In respect of gralully and olher post-employrment benefits is calculated using the Projectad Unit Credit
Method and spread over the poriod during which the banefit is expected to be derved from employees’ senices,

Re-measuremant of defined benefits plans in respact of post-employment and other kong term benefits are charged
10 Oiher Comprehensive ncome,

Tax Expansas

The tax expense for the period comprises curent and defarred tax. Tax s recognisad in Statement of prolit and
kss, oxcopd o tho extent that il reletes 1o items recognized in the comprehensive income or in equity. In this casa,
hi tam is also recognised in other comgrehensive incame or eguily,

Current tax
Current 1ax assets and Labillies are mepsured ol the amount expected 1o be recoverad from or paid 1o the
tamalion aulthanilies, based on lax rales and laws that are enacled at the Balance sheat dato.

- Deferred tax

Datarred fax is recognisad on temporary differences between the carrying amounis of assels and Gabiffies in
the financial statements and the coresponding lox bases used in the computalion of taxable profiL

Dafarred tax Rabiflios and essets ara measured al th 1ax rates thal are expacted te apply in the period in which
the Habily |z eatled or the assel realised, based on iax rates (and lax laws) tha! have been enacled of
subslantively enadled by the end of tha reporting pered. The casmying amoanl of deferred ax liabilies and
assets are eviewed at the end of each reparing pariod,

Revenus recagnition

Fevanug from oparalions is recognised whan the sionificant risks and rewards of ewnership have boen translamed
Lo the buyer, recovery of the consideration is probable, the associated cost can be estimated reliably, thera s no
continuing effective control of manageral imolvement with the goods and the amount of revenue can be measured

reliably,

Revenusa from of rendarng of services is recognised when the parformamce of agreed contraciual sk has boen
compésind. L
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The agreemenl o sale or long term lease of land, including development and provision of infrastructure
facilities’sarvicas, where substanfial risk & rewards are conveyed (o buyerflessee, is considerad as sale of land,
Revenue from such sale of land ks recognized on execulion of sakiease deeds, by which substantisl dsks and
reiards arn commeyed o BuyersLesses,

Revenue in respect of projects under development'consinection is recognized on the "Farcentagn of Completion
mithod” of accounting which s the percentage of the actual cast incurred, Including the cost of land and ita
devalopment, to the lotal estimated cost of the project subject te such aclual cost being 25% or more of the lolal
estimaled cost. The esfimated cost of the project ks based on company's estimata of the cosl expecied to be incurmed
lill the final completion of the project and icludes cost of land, annuily costs, construction and developrmant
expenees, malenals, services, interest and finance charges and other cxpenses related to development of projects.
The estimates of the costs are revised periodically by the Company and effect of such changes in estimates is
recognized in the pariod in which such changes are determinad. Any projected 0Eses on agreements executed ame
racognized in full when identified. Recognition of revenus relating to agreaments entered Into with the buyers, which
are subgect to fulfillment of obligations/condilions imposed by the statutory authesities, is posiponed till such
cidigations are discharged. When sale price is raafzad on deferred paymant basis, the difference between falr vakes
of sale price receivable as per normal credit tarma and sale price roecoivable over dafermed payment lerms will ba
accouniad as intenest Income over the credit perod.

Interest Ineoms
Intorast incemae from a fnancial @sset is recognised using effective inbenest rate mood,

Dividends
Revanue |s recognised when the Company's right 1o receive the payment has bean established.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY:

The preparaticn of the Company's financial statements requires managemaont 1o make judgement, estimates and
assumptions thal affect the reported amount of revenue, expenses, assels and lablifles and the eccompanying
dieclosures. Uncertadnly aboul these assumplions and eslimates could resull in cwlcomes that require a matesial
adjustmant to the carrying amount of assets or liabllies affected in fdure pariods,

a) Depreciation/amortization and useful lives of property plant and equipment! Intangible Assets

Fropery, plant and equipmentfintangible assets are depreciatadiamortized over thoiresfimated wsefu ives, after taking
into account their estimated rosidual value. Managemant reviews the estimated useful lives and residual values of the
ages annually in order to datermine the amount of depreciation to be recorded during any reparting perod. Tha usaful
livas and reskdual values are based on the Company's historical experiencs with similar assets and take Bilo account
anticipated technological changas. The depreciationfamedization for fulure perads Is adjusted if there are significant
chanpes from previous eatimatas,

b} Recoverability of trade receivable

Judgemenis ame refquired in asseesing the recoverabliily of everdua trade rocelvables and d&larmining whather a
pravision against those recelvables s required, Foactors considerad include the credil rating of the counterparty, the
amount and lirming of anlicipated future payments and any possible actions that can be taken to mitigate the risk of non-
paymen.

€] Provisions

Provisions and liabllites are recognized in the period when i becomes probable thatl there will be & fulure eulflow of
funds resulfing from past operations or events and the amount of cash outflow can be reably estimated. The timing of
recognition and quantification of the liabiity require the application of jJudgement to existing facts and circurnstances,
which can be subject lo change. The camying amounts of provisions and Rabilities are reviowed regulary and revised
to take account of changing facts and direurmslances,

d)  Impairment of non-financial agsoels

The Company assesses al each reporting date whather there Is an indication fhat an asset may be Impsired, If any
of an a55e7's or Cash Generating Unit's {CGU ) fair valee less costs of disposal and its value in wse. [t is detarminad for

J;:RLF,':N Indication exists, the Comgany eslimates the assat's recoverable amaunt. An asset's recoverable amount is the higher
L~

fias S v o 80 individual aseed, unless the assel dors not generata cash inflows [hat are targely indepandent of those {rom- Gther \
, N\ 4 .

-|| 3 AR Pt J ,,,:,JL 8E5AtS or @ groups of assets. Where the camying amount of an sgset or CGU sxceeds s recoverable amounf, {ho asset i |I
|,.II-_- (il i3 .-I = considerad impairad and is written down to its recoverable amount. || SUBann |-
lll':\.\_'.-\.-_ £ 45 -_"‘- '.l_ ; %-'_::’."



MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

0.

In aEsossing valug in usa, the asiimated future cash flows are discouniad to thelr present value wsing pre-tax discoun]
rate that reflects current markel assessments of the Hme vales of money and B Asks specific o he assel. In

detenmining fair valse less costs of dsposal, recent markel Irnsaction ere taken into account, if no such fransactions
cin b identiied, an approprale valuation moded is used.

Impalrment of financial assels

The Impalmnent provsions for inancial assels sre basad on assumplions aboud fisk of detadll and expected cash logs
rabes. The Compary uses judgament in making these assumplions and selecting the inputs 1o the Enpalrment

cofculation, based on Company's past history, exiating market condftions as well as forward looking estimales af the
and of each regorling period.

STANDARDS ISSUED BUT NOT EFFECTIVE

On March 28, 2018 The Minisiry of Comporate Affairs (MCA) has nofified Ind A5 115 —Revenus from Contract  wilh
Customers and Cerlaln amendmeant to axsting Ind AS. These amendments shall be appicable lo the Cormparry Bram Aol
01, 2018

Ind: .u.s ‘HE -MI nul:rarmda tha cumanl manua r&m-grﬂlm nulmﬂm inclucfing Ind AS 18 Revenus, Ind AS 11
Construction Confracts and relted intorpoetations. Ind A5 115 provides a single moded of accounting for revanus aralng
o condracts with customears based on identificetion and satisfaction of Pedformance cblgations.

el xig
The MCA has also camied oul amendments of the following eccounding standands;
L Ind AS 21- Tha effects of changes in Foreign Exchange Rates
ii, Ind AS 40 =Investment Propany
fil, Ind AS 12- Incomes Taxes
e, Ind A% 28- Investmants in Associales and Joint Ventures and
V. Indd AS 112- Digclosure of Inbenes] in olher Enlifios

Application of above standards are nol expecied 1o have any significant impact on Company's Financial Statemants
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MODEL ECONOMIC TOWNSHIP LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2048

4, Other Financlal Assats-Mon Current
Lease Renl Rocabvable In Fulure {Refer note 373
Bank Deposits with more than 12 months maturity

B Cthar Nom Current Assots
Security Daposits
Amount Recoverable from Prospective Customars
Prepaid Expenses
Balance with GST Aulhoribes
Claim Recelvable
Total

{ Rz fn Lakiy)
As ot 315t March A5 at 31 March
2018 2010
T By
1209 a0s
12856 aa2
32 34
292 204
| 19
Taz 571
320 -
1447 918
|rl. ) ._ L
|L_ ,I- L i kel ,I
% -.'-"- _-"'..-..
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MODEL ECONOMIC TOWHNSHIP LIMITED { R= in Lakh)
NOTES TO THE FIMANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2018

Az at 31sf March Az gt 31 March
2018 2017

&, Invantories
Wark- in- Prograss & 67 BBO 6 63 205
Taotal & 67 BB G 63 205

6.1, During tha year, e Company bas (aken steps o consolidate the purchazed kand, undeelaken land
devalopment sctivitles I Ils licensed industrial colonies, coordinated and oblaimed vamows gevernmen
approvals elc. The developed land will be provided to the end users for variows purposes, such as indusiiad,
residential, commaercial elc. Prasenlly, the intention of the Company is 1o either sed the developed land or
corvay the land on long term leass with upfrond lease premiim which would qualify 1o be finance lease as per
the requirerments of Indian Accounting Standard - 17 * Leases”, Accordingly the Company has bean clasaifying
the entire kand as Inventory and also interest on borowings of Rs. 18 974 Lakh incurred during the year |
Previows Year Rs 33 216 Lakh) have been consldered as part of Inverong,

6.2 Inventory includes land valulng Rs 350 Lakh (Previous Year Rs 110 Lakh ) representing 524 scres
(Fravious Year 2 acres ) vested with the company pursuant to schema of amalgamtion approved by Central
Government {Previous year by High Court of Punjab & Haryna) which is in the name of arstwhila Companles
and yel to be ransformed in the name of Company In revenui records of e Gowernmant of Haryana.

7. Trade Recelvables

(Unsecured, consldered good)
Trede Fecalwsbias 3 11
Total 3 11
8. Cesh & Cash Equivalenis
Cash ln Hoeed &7 64
Balancos with Banks
-In Cumant Accaunts 24 73
&l 141
Other Bank Balanca
Balance In current account for legal compliance
(Rs 20 92 036 Previows Year Rs 11 363) 21 i
(Refer note B.1 )
112 141

8.1 In lerms of the Real Estate (Regulation and development ) Act 2016 and Haryana Real Estats
(Regulation and Development) Rule 2047, the Compaay s required to deposil sevenly percant of
amount callecled from alloties In a saparate bank account which shall be wilised for meeting the land
and eonstruction cost of project. This acosunt s the separato account an ervizaged in above provision
of the Acl & Rule,

8. Diher Financial Assats-Currant

Irterast Accrued on Fixed Deposils 8 7
Lease Reni Recelvable in Futuee (Refer nole 37) 10 i1
Total 18 10

10. Current tax Assets (Mot)
Tax Deducied &l Source 41 &1

41 H

11. Other Current Assots

Balance with G5T Authorilies - 10 11
Prepaid Expenzes ] 22 28
Oithwrs Advances 3 582 ) 3 744

Total 3633 3783
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12. Bharn Cagital
A W 2isl March  Ap 37 March

1o R
Aulhorised Bhure apital

50 00 D0 D20 Exuily Sharss of Bz 10 anch ) B0k a0 ood
(PTevioe yaor 50 00 D0 00 ey shams of s 100 aach)

sssod, Submtclbd & Pald g
#7000 80 Eqjuty Stevan of e 108 each fuly
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MODEL ECONOMIC TOWNSHIP LIMITED { R=in Lakh)
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 45T MARCH H01B

A ot 31sl March A ol 31 Manch
& 2017

13. Other Equity
Instrument classified as equity
(a)Zara Coupon Optlonally Fully Convertible
Debantures
Az per last Balanca Sheet (Refor nobe 13,1) 412 537 E
Add: Addition during tha year - 412 532
Tolal & 12 582 412 582

#3.1. The Company had kssued 412 53 20 DO number of Zero Coupen Cpbonally fully Convertible unsecured
Debentures having face value of Rs 10/ each to Roliance Wedd Trage Privata Limited. Tedal tsrure i 16
years from dale of alobment and Company will sattie the oulstanding debanlures on expiry of 15 yoars. Tho
Company has the opfion for early comversion al any fme by giving one manth notica. The conversion of
debenturn will be basad on he face value a5 ® 315t Mach 2016 The aquity ehares anising et of comaersian
of dabenture will rank pari passu in all respecis with i then outslarding shares of the Company on the dete
of such corwarsion excegt for dividend If declared , shall be paid on pro rate basés from the date of aliotment af
such aquity shares. The debentures are nol makoeiabie and will not be listed on amy slock exchangs In ndia
and atwoad,

Roserves & Surplus

Captial Reserve (Pursuant to Schema of

Arrangamanis |

Az por st Balance Sheet a8 Gax

Add; Accration dusing lhe year = [ 13

Closing Balance 5818 5 H18

Retaimed Eaming

Az par laet Balance Sheet { 4174) { 3.438)

Add: Amourd pursuan B echema of amangemeants

{Rafer note 35) (2 3

Adid: Net ProfitLoss) tor the Year [ T [ gae)

Tatal {_4802) i 4174}

Other Comprehensive Income (001)

As par last Balance Sheel [ 45) { 11}

Add: Movermnent in GG (net) during the year 3 {3
{_42) [

Total 4 13 66 # 14 181
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MODEL ECONOMIC TOWNSHIP LIMITED { Rz ir Lakh)
MOTES TO THE FINAMCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2018

Az at 315t March As el 31 March
2018 2017
1d. Borrowings -Mon currant
Unsecured Loans
Loans from Related Parties
From Fallow Subsidiary (Refer nobe 14.1) 238 134 1 94 250
Total 238134 194 260

14.1 Loans outstanding as on 315t March, 2018 are repayable on 318! March, 2021 and carrying inberest @
8.5% pa

15. Provislons- Mon Currest

Annuity (Rofer note 36) 1787 1351
Tatal 1797 1351

16, Deffered Tax Liabilty (Net)

Al the starl of the year T62 Bas

Chargaf{credit) to profit or loss (Refor nolo 41} { 132 { 123}

Al the end of the yaar 630 TE2

17. Trade Payables

Trade Payables (Refer nole 17.1) 440 257

Payabis to Related Party o - 1

448 25H

17.1 Trade Payable

The details of amownts outstanding 1o Micrs, Small and Medium Entenprises based on avallabls
informaion with the Company ane as under;

Principal amounl due and remalning imgald - -
Imeresl due an above and the unpaid interest . =
Interes| paid = -
Paymant mada beyend (he appointed day during the - .
yoar

Intarest dus and payable for the period of deday - -
Intarast aceruad amd remaining wnjpuid s .
Amount of further irerest remaining duws snd payvable - -
in succeedng years
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MODEL ECONOMIC TOWNSHIP LIMITED { Rz in Lekh]
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2018

Az at 3181 March A ol 31 March
218 20w
18. Other Financlal Liabliities- Current
Irferes] Accrued but nsd Due en Loans - 33198
- 33170
18, Provisions- Current
{a} Provision for Employee Benefits
Prewlsion For Laswa Encashment 64 43
Prevision for Superannualion 11 1
Provizsion for Gratuity 1 -
{b) Others
Provigion for Estimated Cost Over Revaenue {Rafor
nole 19.1) 1013 126
Amnulty (Refer nole 36) 506 604
Tatal 1 585 Gh4

18.1 The Company has recognized eslimsted loss based on subsiantial degree of estimation for estirmatad
COSL OvET v from Industrial Township Project. Actusl outfiow iz expected In the subsequent financial
YEEMS.

20. Dther Current Liabilities

Advanca recaivid froem Cusiomers G164 3015
Annuity {Refer nota 36) 2162 1 B0
Cthar |iabilities® 434 gs

Total i TiE0 R

* Includes statulory dues and emlovess benefits
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MODEL ECONOMIC TOWKNSHIP LIMITED { FiE i Lo
HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR EMDED 215T MARCH 2048

2017 - 18 2016 = 17

21, Ravenus Fioem Operations
St of Langd 16 383 2880
Leags Premium (Fefar Mata 24,1 ) { 1709) 1
Campansalion for Compulsodily Acguisllion of Land T
{Feder Mol 33) ]
Finance Income against Lease Renis & 3
Othar Dparating scome
Comman Service Charges 140 75
Less: Bendoe TaxGS5T Recoverad | 1@ 10 65

Total 17 403 4113

213 During e yead, the Company has recelved sppeoval of the sendee plan which inclides complete details with epecifcalions of various
ntamal devalopment works fo be camad cut by the Compary in its lieensed ealonies along with corasponding cost for each of be achvity,
These cost astimates are considered for computing the eslimated cast 1o work oul the percentapa of compéation for recognizing the cost ared
ravenua by tha Company during the year. Sinca the estmaled cost of varous inbamal development works has incressed during the yaar, 1L has
rasulted in reducton in parcentage of completion compared to that of the previous year. This has caused he reversal of the e recagnized
13 1 peevicus year,

22, Oiher Income

Intares] Incoene on Fiaed Deposil wih sehaduled baik Fi] i
Ineresi Recetved (Income Tax Relund) 1 -
Interest Received Others - g
Prafi on Sale HF"!'I:PH'E". Flant & Equipmant Bs ¥ EFE |

Frovious Year Rs 61 212) a o
Cidderd Raceved from Subsidiary Company [Refar nole

2B.1} T =
MisceRanecus income  (Rs 25 720 Previows Yesar Bs 1
21387

8lo
=i
=k

Tota

23 Changes In Invendories
Prajects under Devalopment (Woek-in-Progress al

commencement) B 83 205 614 162
Prajects under Devalopment (Wodk-in-Progiess al dose) 6 67 BaD 6 53 20
Tadal Change In Invanlories { 14 B85 ;| a'ﬂ-u-’fai
24, Emplayes Benefits Expense
and wages 1060 geg
Contibution fo Prosicent and cdber Furd 11 B4
Slarff waifare copenpes &7 1
Tatal 1182 1 R4
25, Financa Cosi
Inferesd on Unsecurad Lean 18474 A3 216
Giuaranies Comimisaion 51 i
Finance Changes-Disoountng Difference 59 40
Tatal E_DIH a3 daz
T s
RESOCL
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MODEL ECONOMIC TOWNSHIF LIMITED [ Rein Lekh)
HOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH 2013

2017 - 18 2016 - 17

26. Othvar Exponsas
Lared Cosl £ 718 5454
Largl Development Cosl 2Wie Bo1
Anrailty Expanses (Refer nate 36) 2317 1630
Salaries & Wages - Commcions ar: 244
Rl 160 143
Rales & Taxes | Bz 21 802 Previous Year Re 135 620) o i
insuranco 3z 18
Talephone Experses L] 1]
Trewaling & Local Conveyance T8 167
Fovwer & Fusl 57 5]
Repair & Mainlenance

« Plant and Machinary 10 &

- Bubdings 28 20

- Dthera L L]
Prafessional & Consulancy Feas 284 168
Secundy Exponsos 256 201
Seclal Programing Expermses RE= i1
Payment o Audiars (Refer nota 26,1) 20 24
Direciar Sitling Foes [ ]
Less on Sale of Propecty, Flant & Eculpmeant i3 1
Imwzstment Wiitlen off (Refer nobe 26.2) 16 =
General Exponsas 285 3T
Provislon|Reversal) for Estimpted Cost Over Revanie BET [ 5)

Tatal 15 G049 9 E22

28.1. Payment to Audiors [incheding Sarvice Tax'Doods and Services Tax)
Silutory A fees 17 20
Tax e Fesos - 4
Cartification Fees ( Rs 2 60 000 Provious year Rs 40 260) 3 &
Oul of packel expenses ( Rs NIl Previucs Yaar As 21 206) = n
Todal 20 24

26.2, During the yeer, the Company made imeestments in aquity shares of Ragalule Laad Projss Cansartium Lirdbed, Tangarig Agro Srivate Limisd
and Saréol Commersals Privale Umied and as a resull, theso companias beoamea whally cwned subskdianes of the Company on 186 July, 2017,
Subsequant fa i, Eesa Companles flad appleation under sacfion 248 (2] of the Companies Act 2043 for remaeal of thedr namsgs fram segistar of
comparsc: &6 8 sassl of which they bave boeen de-aclivabed In records of registrar of campanies. Considedng the above and olso that (hase
camparies hava no nssed, tha Company hag wilban all i irvestmenl in these companiss aggregating fo Rs, 16 Lakh

27, Eaming por share (EP3)
Met Profit / {Loss] after lax as per Stalement of Profit and

Loss (Hs} [ T28) { 6Ed)
Wilghtad Average number af edquily shanes wsed as

denominaior for cefculating EPS arn a7
Bask Earning per share (Rs) {0.75) (0.71)
Diuled Earning por sham (Rs, ) {0,75) (71
Face \alue per equity share (Fs.] 1 10

"Tha effect: of ZOFCH on the earming per shans ere-anli-dilulve and hence, e same ks nol corskdaned for tha pupose of calculalion of diutive
BAMING par share.
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MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

281 As per Indian Accounling Standard 24- “Ralaied Party Disclosures”, the disclosures of transactiona with
thi redisbed parfies are given badow ;

iy List of Related Partles and Ralationships:

Sr. No | Mame of the Related Party Relatienship
1 Raliance Ventures Limited (VL) Halding Company
4 Relande Indusleas Limited Holding Company of RVL
3 Resolute Land Consorfium Projocts Limited Subsidiary Companies with effect from
4 Santad Commercials Private Limited 19" July, 2017
B Tangerine Agro Privata Limited
6 Reliance Jio Infocomm Limitad Fellow Subsidiary of Hokding Comgany
¥ Faprge Fedail Limibed Fallow Subsidiary of Holding Comgany
B | Relance Indusirial investments and Holdings Limied | Fellow Subsidiary of Holding Company |
| Reliance World Trade Private limited Fellow Subsidiary of Holding Company
10 Reliance Comporate IT Park Limitad Fellow Subsidiary of Holding Company
11 m Emingni Trading end Commercial Private | Fellow Subsidiary of Hoiding Company
12| Shri Shrivallabh Goyal, Whals Tima Direcior
13 Shri Sudhir Jain , Chief Financial Officar Key Managerial Personnal
14 shri Dheeraj Kandhari, Company Socratary

iy Transaclions and closing balanca during the year with the Related Paries:

a (RsinlLakh)
E. Maure of Transaclion Halding Subsidiary Fablow Ky
M Company GCompany Subskiaries of Managerial
L af RVL Hedding Comgan Personnel
| (A} Transactions during the year
1. | Unsecured Loans Recalved - = a25 u
= = T L =
2. | Unzecured Loans Fopmd - - 19 DED -
- - 4 16 520 -
3, Infrest on unsscured kan - - 18 ord =
- - 33 2F -
4. | Leasa Reni Recsived s - - =
5 = Z 3
5. | Payment lo Key Managerial - . - 266
Personnel o - = - 2r2
B. | Issusof Zero Coupon Optonaly Fully - - - -
Converibla Debeniures - . 4 17 592 =
7. | Comporats Guamntes ulllized for lesug of | 18 274 - - -
bank guaraniae of e Gompany (hal) & . = -
8. | Fixed Assats c = F] :
PurchasedSala){Het) ! - { -
8. | Cthar Expanses - . T
. e _5?
10. | Purchase of invesiments - 16 - -
11, | Rividend receiwed - ) - -
12. | Sale of land - - 16 308 -
13 I Investmant writien off - 16 - -
(B} Balance as at 31" March 2018 o
1. | Unsecured Loans . - 2381 -
- - 1 84 259 .
2| Interest aocreed but not dug = = . =
— i 3 33 179 -
3 Zero Coupon optionally Fully - - 4 1% 592 -
| Converlible Debeniures - - 4 12 592 -
- 4. | Comporate Guaranias nacaivad 22 058 - - - f
\ 3 785 . - el
%y B | Advance/ Payabla - = . =i
- . (1) =
gm&: Figures in [falics reprosent that of previous year. i,



MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

Dlsclosura In Respact of Material Related Party Transactions during the year:

{Rs. In Labkh)

S5.no

FParliculars

Relationship

2017-18

2010617

1.

Unsecured Loans Recelved

Rafians:  Industial  Invesimoents  and
Hokdings Limitad

Unsecured Loans Repaid

Rediance  Indusirial  Investmants  and
Haolkdings Limited

oF S AT

Fallow Subsidiary

62 D25

7T 645

Fellow Subsidiary

19 050

4 16 520

Hellanca industrial Invesiments and
Haldings Limibed

Fallow Subsidiany

1EDTA

23216

Lease Rent Received
Reliance Industries Limited

Payment 1o HKey  Managerial
Personnal

Shri Shrivallabh Goyal

Shiri Sudhir Jain

Lhirl Dheeral Kandhar

Holding Company of BVL

KMP

158
ar
20

158
a3

Issue of Zero Coupon Optionally
Fully Convertible Debantures

Refance Workd Trade Prvale limited

Fallew Subsldiary

4 12 592

Corporate Guarantes  ufilized  for
Issue of bank guarantes of the
Company (net)

Rediance indusires Liméaed

Holdsng Cempany of RVL

18 274

Flaod Assats
Purchased

Feliance Retail Limiloed

Other Expenses
Reliance Corparate IT Park Limited
(Rs 4601 Previous Year Mil)
ifellance Jio Infocormm Limied
Reliance Retad Lirmibed

——

Feflow Subsidiary

Fedflow Subsidiary

Felow Subsldiany
FeBow Subsidiany

Gy

10

‘Purchase of invesiments

Resolute  Land  Consorlium  Projects
Limitad

Santol Commercials Private Limited
Tangerine Agro Private Limited

SBubsidiary

Subsidiany
Subsidiany

11

Dividend Received
Saniol Commercials Privata Lemibed

Tangering Agra Privale Limifed

| Sale of Land

Rellance Eminent  Trading  and
Commancial Privale Lim3ed

Subsidiary

Subsidiary

Fellow Subsidiary

Irvvestment Writthen off

Resolute Land Consoriom  Projacls
Limiiec

Sanlo! Commescials Privade Limited
Tangetne Agro Privale Limitad

Sulosidiary

Sudbsidiarg
Susbsidiary




MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

Balance at the end of the year includes:

{Re.dn Lakh)

S Mo

Particulars Relationship 201710 2016-17

1

Unsecured Loan Recelved

Rafianca  Industrial  Investimonts and | Fellow Subsidiary 238134 184250
Holdangs Limited

Intarest accreed but not due on
unsecured Loan

Refiance  Industial  Investments and | Follow Subsidiary - 33178
Haldings Limited

Izsue of Zero Coupon Optlonally Fully
Convertible Debantures
Raliance World Trade Private limited Fellow Subsidiary 4 12 502 4 12 502

Corporate Guarantes utilized for lssue
of bank guarantes of the Comipany (ot}

Hedding Gompany  of 22 058 3 TB5
Heliance vdustries Limited RAL :

Advance (Payable for Sorvices

Reliance Retall Limited Fallow Subsidiary 5 (1)

Mt

The above Iransactions disclosed are entered during the period of existence of refated party relationship. The
baslance and fransactions are nol disclosed after cessation of retated parly relationship.

28.2

Compensation of Key managerial personnel
The remuneration of director and ether member of key management persannal during the year was as

Follows:
{(Rs in Lakh,
.M. | Particulars 2017-18 2016-17 |
1. | Shor term benefits 266 272
2, Poat-employman bengfits i
T2
Todal 3T 44
28 Contingent Lisbility & Commltments
{Rs in Lakh)
2017 - 18 _ 201617
Contingent Liabilities
i) Bank Guarantees 22 050 3 ras

(i In respect of prvate purchase of land by the Company, 1 revislon secomd appeal is panding
against the Company in Penjab and Haryana High Court and 38 ¢iv@ suits (previous year 32 civil
suils) of vawious nabare are pending In disticd courls. Gompany s of the view thal most of these
cases ans not lenable and no material Gability will arlsa.

Commitments
Others
i, Estimated amount of conlbracts remaining o be execuled
&8 on 31% March, 2018 (net of advances) and not provided 2 508 1141
far
b. Molls execuled with Land Sellers (net of advances) rs 364

c. Estimated cosl fo be incurred in  connechon  wilh
development of Industrial colonles under licenss issuad by G527 2574
Directorate of Town & Coundry Planning, Govemmant of
Harvana nol inckeded in [a) above

d. Rantof offices for unesxpired perod of rent agresment. 1025 1186



MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

30 Capital Management

k3 |

l

The Company adhenes o robiest capital Managament framawork. i proactively reviews de debl sirecturs and
trigs o optimize the impact of finance cosl by adopling suitable debt mi

(Rs in

Particulars

[

As at 319 March, 2018

Gross Debt

As &t 319 March,2017

238 134

1 B4 258

Cash and Marketabls Sacurites

112

141

.....

2 38 022

104118

Total Equity {As per Batance Sheat ) (B)

4 23 166

Net Gearing (AB)

oo

A 23 8

0.56

046

Financial instruments

Falr value measurement hierarchy

{R= In Lakh)

Partleulars

As ot 319

Carrying
amount

used

Fimancial Assets

‘March, 2018

As at 31" March, 2017

Level of inputs

Carrying

amount

Level of Inputs
used

At amorlized cost

_Trade Recehable

11 -

Cash and
Eqishailent

Cash

112

T -

Other Financial Assel

1 305

- 1010 -

ALFVTPL

Al FVTIOOC!

Financial Liability

Al amortized cost

Trade Pavabie

258 -

Diher Financials Liabiliby

- 33 178 .

Al FAVTPL

AL FVTOCE

Interest rate risk

The exposure of the Company’s borrowings lo Inferest rate changes at the end of the reporling perlod 15 as

follows:;
{Rs in Lak
[ Particulars As at 31% March, 2018 | As at 315 March, 2017
| Borrowing-Mon Currant 238 134 104 250 1

Impact on interest expenses for the year on 1% change in Interest rata

Interest rate sensitivity _

As at 21% March, 2018

A al 31 March, 2017

Up Move

Cowmn Mowve

Up Mo

Chvry M ova

Impact on edquily

| Impact on Proff of Logs

L =

Credit Risk

Credit risk ks the rigk (hal 3 cuslomer of counter party to a financial instrument {alls 1o perform or pay the
amounts due causing financial loss fo the Compary. Credt rsk arises from company’s aclivilios in
invesiments and cudstanding recelvables from cuslonmes.

The Company has prudent and congervalive process for managing #ls credit risk arising In the course of it
business aclvities, Sale of developed plols fun-developed plods is made on recelpt of full amount of
considerafion. The Company has payrment delay risk on recovery of lesee rentals and commen maintenanco
charges from cuslomers satling up thelr unds In Ezensed colonies of the Company.

Liguidity Risk

. Liguidity risk arises from the comgamy's inability 1o meel ils cash flow commitmants an me. Since the
Company is subsidiary of Reliance indusiies Limited, the cash flow deficits oo fumded by its hnh:lmg‘,f

Coampany.
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MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2018

32

35

The Company's activifies during the year revolved around development of land and Industial Township
Project (Referred to In Moté no, 1) in India. Considaring the nature of Company's business and operalions,
there is only one operating segmont as per indian Accounting Standard 108 - “Operating Segrents”,

Dwring the year the Government of Haryana (GoH) has acquired 2.028 acres (Previous Year 0.62 acres)
land for the: public punpose out of the private purchased land by the Company, Cost of this land amounting to
Rs, 342 Lakh (Previous Year Ra. 804 Lakh] and compensation of Rs. 686 Lakh (Previous Year Ra.1 004
Lakh) recalved by the company frem GoeH on such compulsory acquisition of land have been recegnized in
the Statoement of Profil and Loss.

During the year, the Company made investments in Reschte Land Consorlium Limibed, Santol
Commercials Private Limitad and Tangarine Agro Private Limiled, in their equily shares and as o rosul,
thase compandes bacame wholly owned subisidiaries of the Comgany on 180 July, 2017, Subsaquent to i,
these companies Bave flsd application wnder section 248 of the Companies Acl 2013 for removing hai
naris fnom registar of companies,

Schems of Arrangemenis

35.1 During the year, the Company made investments in Jalaja Commerclals Private Limited and Aanand

Comrmaercial Private Limited in their equity shares and as a resull, these companios becsme wholly owned
subsidiaries of the Compary on 18" July, 2017, Subsequent to it, the Company filed a Scheme of
Amalgamation of the Company with Jalaja Commercials Private Limited and Aanant Commerncial Privale
Limiled (both are referred 10 8s Transferor companies) to Central Gevarnmant under section 233 of the
Companies Act 2013, The scheme of amalgamation has been confirmed by Central Governmant {Powers
delegated 1o Regional Director) vide ordar dated 28" March, 2012, The Company has filed the copies of the
order with Reglstrar of Companies, National Capiial Terdiory of Do and Haryana on 29" March, 2015 and
ae such the scheme has bocoms effectiva.

352 With effect fram the acquisition dats, th assals, liabilifes, reserves, rghis and oblgations of the erstwhile

trangfaror companios have been transforred to and vestad with the Comgany and have been reconded ot
their camyng amounf &3 prescabsd in Appendix G Indian Accounfing Standard- 103 (Business
Combinations). Being the whally owned subsidiary companies. Company's Investment in 10,000 edquily
shares in each of the two transferor companles aggregating 1o Rs. 2 Lakh has Been cancelled against share
capital of the amalgemating Companies and no shares have been Issued In porsuance of scheme of
armalgamation.

35.3 Datalls with regard o the scheme of arrangements, as required by Indlan Accounling Standard- 103

(Business Combinations), ere as under:

(i} Both the banskwror companies namely Jaleja Commerclals Privata Limded and Aanant Commercial
Private Limitad, as per thelr respeclive charlers, have been in business of developers, promolers,
colonizers, civil engineers in all sale, purchase, renting of proparty and carry on the business of all type of
construction and developmant including bulding, Naks, kand development ol

(i) The Company cttained control of both the fransfaror companies on 199 July, 2017,

(i} Elnce both the fransferor companies were wholy owned subsidiaries of tha Company, 20,000 aguily
shamnis 10,000 shares in each of the fransfaror companies) hedd by the Company wera cancelad,

(i) The assels are ransferred ol carrying value of transferor compandes and therafore there & no differance
batsman considaraléon pald and watue of net asseds aopeEned,

{v] The: book varlue of tho identifable assats and Rabiftles of the Marged as at the date of acquisition wene:

e — . . in Lakh}
Farticulars Jalaja Commercials hamfi%ummrﬂal
| s Private Limi{ed Private Limited
| A} Assets
|_Proparty, Plani and Equipmesand < ¥
Invantories 274 a5
Cazsh and Cash Equivalenis i 1]
Othesr Financial Assels ] ]
Sub-Total (A) 278 B0
(B} Liabllities assurned i
Provisicns | =Y -
| Other Liabiitias 279 0
S| Sub-Total(B) 278 o0
S | Ket ldentifiable Assets al Fair Value I [ 0
/| { In Jalaja Rs 5 988/~ and Annant Rs 27 i
694L-) 1 -




MODEL ECONOMIC TOWNSHIP LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2018

I I | ]
{vi) Cateulation of Goodwil { Capital Resarve

(R fn Lakd)
Jalaja Commercials Aanant Commerncial
Paticumes EE— Private Limited Private Limifed
Consideralion Transferad - -
Mor-Conlroling  interest  in tha - -
acquired entity
Less: Mol Idenlifiable Assets at Fair 1] (1]
Wil
[ In Jakaga Rs b 8885~ and Annant Rs
Less: Equity Shares issuod  wilh - -
|_premium against consldaration e
Goodwill [ {Capital Ressre) {0} [}
{in Jalaja (Rs 5 968/-) and Annant (Rs
27 GOa-

(wii) Amounts recognized for each transaction from acquisiion of assels and assumplion of Babiilics;

(Rs in Lakh)

Particulars Jalaja Commarcials Aanant Commercial

Privata Limited Private Limited
Saka ol invasimen 4 4
Expenditura i] 0
{ InJdalaja Rs 10,010/ and Annant Rs
11,4871-)
Land advance taken/ [repaid} {5) {5} |
TS Payable = 5
Payment to cradiors il i
{ In Jalaja Rs &,0501- and Annanl Rs
B0500-)
Accrelionfdecretion] m bank balance {0 [0}

fwiii} Amount of revenue and profil or koss of acquires since acquisition dote
(Rs in Lakh)

Particulars Jalaja Commarcials Aanant Commarcial

Frivate Limitad Private Limited
Ravenua o -
h::;l Jalaja Ra GO0~ and Annanl Rs

1

Expendiure 0 0
{ In Jalaja Rs 10,7008~ and Annant Ra
11,497}
Profit{Loas) {0 {0)
{ In dataja (Re, 10,0004} and Annank
{Rs 11,4975}

{ix} Revenua and profil or loes for the year ag if acquistion date was beginning of e year

Particulars {Amount In Lakh)
Income L
(Res G20) :
Expendiiure a
(Fs 22,1971
Profil{Loss) ()
{Loss of Rs 21 307/
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L

For the land purchaged by the Company, the Company has formulated s own annuily scheme on voluntary
basis for the paymend of annuity to land sellers meeting the eligibilily criteria and has provided for annuity on
annual basis. The amount of undscounted annuity provision es at 31¥ March, 2018 8 Rs. 2 162 Lakh
{Previcus year Rs. 1 820 Lakh), In respect of land covered under ficensed area and lond disposed off by the
Company by way of sale/leasalexchanga, the Company has decided o pay annuity on yearly basis to land
sellors, Imespactive of their meating the ekigibilily conditions and in such cases, has made the provision for
full term of 33 years excepl Tor land disposed off through exchanga the provision in respect of which is made
on annual basis. The amount of undiscounted annuily provision for 33 years as at 31 March, 2018 ks Rs.6
355 Lakh (Previous year Rs, 6 703 Lakh), Thus after carmying oul the adjustment as required, the discountbed
amount of anmesly provision 5 on 319 March, 2016 stands at Ra 4 465 Lakh {Previous year Rs. 3 676 Lakh).

Such provisions will be re-measured n subsequent years as per the requirement of Indian Accounting
Stamdards.

The Company executed long term lease agreements with throe of its customers for a perod of 99 years, As
par the terms of lease, il received one fime lease premium and in sddition receives lease remals on annual
hasis during the lease petod, Subsequent te adoption of Indan Accounling Standards with transition date as
at 1# April, 2015, it has computed the fair value of lease rentals receivabla in future. It has thus gross leasse
rantale receivable with discoumbod value of minemum bkease payments recelvable as al end of each of tha
reparding pediod as under:

' {Rs in Lakh)
§.M. | Parficulars As at
31% March, 2018 | 31* March 2017

1. Gross laase rentale recevable 1 515 1530
2. | Presont value of minimiem lease payinents rcehable ar aR
{a) Mol |abar than one year 10 11
(B2} Lader than one year but not tster than five vears a4 ]
{c) Later than five years 43 48

| 3. Unearmed Fnance Incoma 1428 1432

As per the requirement of Ind AS- 37 (provisions, contingent liablites and contingent assats), following arne
the details of provisions appearing as on each of the following reparting pariod:

i (F= frr Lakh)
S.M. | Particulars As at
B 31* March 2018 | 31 March 2017
1. Balance at the beginning 3675 A 554
p Meled provigions made during the year 2377 1 639
3. | Less: S
(@) | Amount usedicharged against the provisions during the 1646 1 559
yar
(&) | Unused armount reversed during the year 5 E
i, incrgsse during the yaar in undiscounted amounl ansng 512 4
from urmwindirg of discounting
2, Balanco at the end 4 465 3 675
Employes Benellls

Ae per IndEan Aocounting Standard - 19 “Employee Benefits" the disclosures as defined are given below:
Defined Contribution Plans:

Contributien to Defined Gonbriadion Plan, recognized as expenses for the year i &5 under=

S (Rs In Lakh
2017-18 201617
Erngloyar's Contribetion to Provident Furnd 33 41
Ermplayer's Conbitadion f Superannuation Fund 2 2
Employar's Contritwdion o Pension Schoma . T T
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Defined Benefit Plen
L. Reconciliastion of opening and closing balances of Defined Banefit Obligation
{Rs In Lakh.)
Particulars Gratuity { Funded)
. 201718 201617
Defined Banefit Obligation at baginning of the year 125 T3}
Current Savice cost 15 ]
Interest Cost ] ]
Actuarial (gain) / loss on obigations due to change in financial [El] 2
asssumpdions
Actuarial (gain) | ioss (1) 47
Transfor in f{Cut) 1 .
Benelis paid (3] 17}
Dafined Benefit ohiigation of vear ond 143 125
II. Reconcilistion of opening and closing balances of fair value of Plan Assets
— (R fn Lakh)
Particulars Grafuity (Funded)
201718 201617
Fair Valua of Plan Assets at baginning of the year 125 100
Expacted Return on Plan Ascals ] T
Liability Transferrad InfAcquisifions 1 i
Actuarial Gain ! { Loss) 1 {0}
Empéoyers Contribution ] 25
Benefils pald [EN]
Fair wvalue of PFlan assets at vear onc 142 135
M, Reconciliation of fair value of Assets and Obligations
= ___{RsIn Lakh.)
Particulars Gratuity [Fundad)
. 201718 201817
Fair value of Flan Assets 142 | 125
Fresent vabss of Obligaton (143} [125)
Met {Liability)/Assel Recognized in the Balance Sheet i1 -
IV, Expenses recognized during the year
. in Lak
Particulars Gratuity {Funded)
201718 | 201617
| In Income Statement
Current Senvce Cosl 15 | 2
Inlesest Caost (2)
Mot Cost 15 T
In Other Comprehensive Income
Actusral (Gain) f Loss {#) A8
Returm On Plan Asgats {1) 1]
HNet {Income)! Expense For the period Recognized in 0OCi (3] 49 |
V. Investment Detalls
(= in Lakh) e
| Particulars Gratulty (Funded) 'éﬁs_{?&é
L 2017-18 201647 [fo””
= Insurance Fund 142 25 - [
= 1 '."'f“"-'u'ii.qj
W
g 7{‘4"‘?
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VL Blfurcation of Net Liability

- {Rs in Lakh)

Partieulars As on 31% Mar, 2018 | As on 31* Mar, 2047

Currend Liability {Shorl Term} 1 -

Non-Current Lisbilily (Long Term) - -

Vil. Actuarial assumplions

Particulars Gratulty (Funded)

2047-18 201617

2006-04 2006-08

{Uktimate) {Ultimata)

Expected rata of ratwm on Plan Assels (per annum) B.00% 7.46%

Dscount Fate {per annum} B.00% 7.46%

Rata of escalaflon in Salary (par annum) 6.00% 8.00%

“Rate of Employae Tumovear 2.00% 2.00%

The estimates of rate of escalation in salary considered in acheaial valuation, take inle sccount inflation,
senaornity, promotion and other relevant factors including supply and demand in the employment market, The
sbove Information Is certified by the actuasy,

The Expected Rate of Relum on Plan Assels Is datermined considering several applicabla factors, mainly
the composition of Plan Assels held, assessed risks, historcal resulls of return an Plan Assets and the
Company's policy for Plan Assats,

Wil The expected conbibufions for Defined Benefit Plan for tha nexd financlal year will be in ling with FY
2017-18.

XK. Sensiivity Analysls

Significant Actuarial Assumplions for rale determination of the defined benell obiligation ane discount trade,
axpected salary increase and emploges umover, The sensilivity analysis below, have been datermined
hised on masconably possible changas of the assumplions accurring al erd of the reparting period | while
holding all sther assumptions conslant, The resul of SensEhvily analysis is given below:

(s in Lakh)
Particulars 31° March, 2018 315 Miarch, 2017
Defined Benefil Obligation (Base) 143 125
Particulars As at 31% March, 2018 As at 31 March, 2017
(Rs) {Rz)
Decrease Increase Decrease | Increase
Discount Rate [ -+0.5%) 3 i ] 2
age change compared o bass dug 1o 22% -22% 2% -1.8%
sansilivily
Salary growih rafe {+0.5%) 3 3 F 2
“ane change compared to base dua 1o -2.2% 2% «1.89% 2%
_sanaitivity
Aftrition rate -+ 25%) o 0 i 0
Yage change compared o base due 1o 0D.1% 0.1% [1.2% 0.2%
sansityiby
Mortality Rate (4= 10%) o 0 WA A
Yaga change compared bo base dus 1o 0.0% 0.0% - -
gansitivily

o
4
CRY

%
4
L
-
- |

i
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Thesa plans typically expose the Company 1o actuanal ksks such as: investmant risk, Interest sk, longevily risk

and salany risk.

Investment igk:  Tha present valus of defined benefit plan lEbility 8 calculated using a dissount rmle which is
E::IEITIM by raference to marke! yviekis al the end of repording period on imvestmant with

Interest nske A decrease In the inlerest rale will increase the plan liability, however this will ba partlally
oifset by an increass in the retum on plan debt investmants.

Longevity risk; The present value of defined benef plan liability is calculated by reference to the best
estimabe of the modality of plan participanis both durdng and after their employmeant. An
increasa in the lile expectancy of the plan participants will Inoreass the plan's liability.

Salnry risk: The present value of defined plan Eabllity s calculated by relerence o (ha fulsms salares of
plan participantz. As such, an increase in the salyry of the plan padicipants will increasa the
prhan’s Eabilily,

40 Taxation

{R= in Lakh)
Partlculars

Dafemad tax

The incoma tax expenses for the year can ba reconciled to the accounting profif 2s Tollows:

{Rs in Lakh}
Parliculars Year ended
31% March, 2018 | 315 March, 2017 |

Prcdit bafore fax { BE0) { 789G )

| Applicable tax rate 30.90% 30.90%
Compulad ax exponse { 255 {246_1:
Tax effect of:
Exarmpled Ineorme -
Expenses disaliowed b ] 112
Additional allowances netedMATereelt =~ | & .
Ciurrand tax provislon (A) {170 (134
Incremantal deforred tax Tabdity on accoun of tangible and (11) 3
Inlangible assets
Incremenial defarred lax assel on account of financial {121} (128)
Essels and other ilems

_Dederred tax provision {B) {132} {123}

_Ex Ii-:pﬂmasl recognized in Statement of Profil and Loss { 302) { 257)

+5
Effactive tax rale = - -
rssas
#2500
E :"'r H\Tl" s

_Year ended

31% March, 2018 | 31% March, 2017

|Income tax recognized In Statement of profit and loss

Current tax

{132]

[i23)
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41 The Deferred Tax LiabilitwiAssol compriss of the following:

(Rs i Lakh)
As at 315t Charget Gredit) Others As at 31st
_ _ March, 2017 | 1o profit or loss March 2018
Dinferied Tax Liabitias (Aeset in relation to
Property, plant and aquiprmant 5 11 18
| Financial assels a1 FYTPL 13 316 . 329
Financiol asseds at FWTOCI (FELD ) [ 195) - {975)
Total (762 ) 132 - { 630)

42 The figures for the comesponding previous year have been regrouped’ reciassiiod wherever necessary, to

ke them comparabla.

43 The financial stalements were approved for sswe by Board of direclars on 13% April, 2018,
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