assocares LLP

CHARTERED ACCOUNTANTS

Independent Auditor's Report

To

The Members of Elan Limited
Report on the Financial Statements

We have audited the accompanying financial statements of ELAN LIMITED ("the company™), which comprises
the Balance Sheet as at 31 March, 2018, the Statement of Profit and Loss and a summary of significant

accounting policies and other explaratary information.
Management's Responsibility for the Financial Statements

I'he Company's Board of Directors is responsible for the matters stated in section | 34{3) of the Companies Act,
2013 ("the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the aceounting
principles generatly accepted in India, including the Accounting Standards specitied under Section 133 of the
Act, read with Rale 7 of the Companies {Accounts) Rules. 2014, This responsibility alse mcludes (he
mantenance of adequate accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting the frauds and other irreguiarities; selection and
application of appropriate accounting polictes; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of internal financial control. that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due o

fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act. the accounting and auditing standards and matters which
are required 1o be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10 of the Act.
Thase Standards require thal we comply with ellucal requirements and plan and pertorm the audt W obiain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
ssessments, the auditor considers finternal financial control relevant to the Comtipany's preparation of the
! statements that give true and faiy view in order 1o desion audit procedures that are approprizte in the

an
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasenableness of the accounting estimates made by Company’s Directors, as well as evaluating the quet

presentation of the financial statements.

We believe that the audit evidence we have obtained is sulficient and appropriate to provide a basis for i
opinion on the financial statements,

Delhi Office  : 379, Aggarwal Millenium Tower-Il, Netaji Subhash Place, Pitam Pura, Delhi-110034
i Phone : 011-42263358, 47292280, 47292281
Gurgaon Off. : 7th Floor, Udyog Minar, Udyog Vihar, Ph-V, NH-8, Adjacent to Trident Hotel, Gurgaon-122016 (Hr)
Phone : 0124-4477824, 4477825, Mobile : 9810103611, 9810380377
E-mail : atul.gupta@aprafirm.com, caarun@redifimail.com, Websile : www.servicetax.net, www.aprafirm.com

oDELHI ¢ HARYANA ¢HIMACHAL PRADESH



Opinian

In our opinion and o the best of our information and according to the explanations given to us, the aforesaid
financial statements gives the information required by the Act in the manner so required and give a wroe and fair
view in conformity with the accounting principies gencrally accepted in India. of the state of affairs of the
Company as at 315 March, 2018 and its profit’ (loss) for the year ended on that date.

Report on other Legal and Regulatory Requircmenty

I, As required by the Companies (Auditor's Report) Order, 2016 (“thie QOcder™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in the *Annexure-A’ a siatement on the
matters specified in prescribed paragraphs 3 and 4 of the Order, to the extent applicable to the company.

2. As reguired by section F43(3) of the Act, we report that:
I

doak e

amaion and explanstions which to the best of our knowie

ay We have sougt

and belief were necessary for the purposes of our audit.

b} tn our opinion proper books of account as required by law have been kept by the Company so far as
appears {rom our examination of thuse books.

¢l Balance Sheet and the Statement of Profiv and Loss dealt with by this Report are in agreement with the
books of account.

&)y Inour opinion. the aforesaid financial statements comply with the Accounting Standards specified under
Section [33 of the Act, read with Rule 7

2} On the basis of wrirten representat

of the Campanies {Accounts) R ules. 2014,

ihe dircerors a5 on 31Y Masch, 2008, wmhen an

5 veceived fie
record by the Board of Dircetors. none of the directors is disqualified as on 31 March, 2018. fiom being
appointed as a director in terms of Section 164(2) of the Act.

4 The Company has adequate internal financial controls system in place which is eifectively operated
throughout the year.

g1 With respect to the other matters ineluded in the Auditor's Report and to the best of our information and
according to the explanations giver to us:

i The Company dves not have any pendivg litizations which would impadt its inancial nosition:
ii.  The Company has made provision, as required under the applicable law or accounting standards,
for material foresecable lasses, if any, on long term contracts including derivative:
il There were no amounts which are required to be transferred to the lnvestor Education and
Protection Fund by the Company,

For A PR A & Associates L1.J*
Chartered Accountants
FRN - 011078N /

(Arun Kumar

Place: New Delhi Parti
Date: 05 Sep. 2018 M.Nw.O89657
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‘1

“Annexure ~ A™ to the Auditor's Report

(Referred to in Paragraph | under the heading of “Report on Other Legat and Regulatory Requirements”™ of our
report of even date to the members of Elan Limited for the vear ended as on 317 March, 2018}

{a) The Company has maintained proper records showing full particulars, mcludinz  quantitative details and
situntion of fixed assets.

1b) The Company has a regular program of physical verification of its lixed assets which w owr opinion is
reasonable having regard to the size of the Company and the nature of its assets. In accordance with this
program. certain fixed assets were verified during the vear and no material diserepancies wers naticed on
such verification.

{c}) According to the information and explanations given to us and on the basis of our examnaiwn of the
records of the Company, the title deeds of immovable properties are held tn the name of the Company

The inventory has been physically verified during the year by the management, In our apinion, the frequency
of verification is reasonable. The procedures of physical verification of mventeres followed by the
mranagement are reasonable and adequate in relation to the size of the company and the nature of its business
The company is maintaimng proper records of inventory and no moterial discrepancies were noticed on
physical venification

According to the information and explanation given to us, the company lws granted loans. scewrsd or
unsecured to companies. firms or other parties covered in the register mamtained uader section 189 of the
Companies Act, 2013

According to the information and explanations given to us. the company has granted loan w respect of which
provisions of section 183/186 of the Companies Act. 2013 have to be compliad with

The Company has not accepted deposits from the public.

The Central Government has not preseribed the maintenance ol cost records under section 148(1) of the At
Thus, paragraph 3(vi) of the Order is not applicable

{a} According to information and explanations given to us and on the basis of our examination of the books
ol account, and records, the Company has been generally regular in depositinz undisputed statwiory dues
including Provident Fund. Employees State Insurance. locome-Tax, Goods & Service Tax. Sales Tax.
Service Tax, Duty of Customs, Duty of Excise, Value added Tax. Cess and any other statutory duss with the
appropriate authorites.

According to the information and explanations given to us, the following undisputed amounts pavable in
respect of the above were in arrears as at March 31, 2018 for a period of more than six months from the date
on when they become payable. Further, the following ducs have been duly paid before due date of furnishing
of return of income under Income Tax Act, 1961

Name of the Statute Nature of the Dues Amount {Rs.) Period to which the
amount relates




Ni

et

NS

NV

| Name of the Statute [ Natureof the Dues | Amount (Rs.) Perfod to which the l

—
FY 20:7-18 i
V201318 ]

FY 2617-18

i
i amount relates i
| Labour Welfare Act Labour Cess i
| Income Tax Act S T
| GST Act
Service Tax Act

CGST & SGST

Sepvive Tas

(b) According to the information and explasations given 1o us, there are no dues of Income Tax. Sales Tax.
Service Tax, duty of customs, dutv of excise. value added tax outstanding on account of any dispute

instruments) and term foans during the year. Accordingly. paragraph 31ix) of the Order is not applicable

According to the information and explanations given 1w us. no material fraud by Company or on the
Company by its officers or emplovees has heen noticed or reported during the course of our audit

According w the information and explanations give to us and based on our examination of the reconls of the

e with il regquisiie

Company, the Compgany hoes paidiorovided for managerial remumeration in acco
approvals mandated by the provisions of section 197 read with Schedule V w the A

I our opinion and according to the information and explanations given to us, the Company = ot a Nidhi
Company. Accordingly, paragraph 3(xii} ol the Order is not applicable.

According to the information and explanations given to us and based on our examinatian of the recaords ol e
nd 188 of the At where

&d by

Company. transactions with the related parties are in campliance with sections |

transactians have heen disclosed in the fnavcind statemients as reg ¢

applicable and detasls of suct

applicable accounting standards.
According to the information and explanations give 1o us and based on our examination of the )
Company, the Company has not made any preferential allotment or private placement of shares or fiily or

partly convertible dehentures during the y

Aceording to the information and explanations given to us and hased on our examination of the records o
Company. the Company has not entered mto non-cash tran s connected with

fihe

sactiens with divectors or pe

Fim. Accordingly, paragraph 3(xv) of te Order is not applicable.

ander sooiian 25-1A of the Raserve Bank of lodie so i 958

Ihe Company is not required to be vegister:

For A P R A & Associates LLP
Chartered Accountants

Place: New Delhi
Date: 06 Sep, 2018




ELAN L
BALANCE SHEET AS AT 31st MARCH' 2018

AMOUNT (IN Rs.

AS AT
NOTE NO. 31.03.2018
1. EOQUITY AND LIABILITIES

I SHAREHOLDER'S FUNDS

a) SHARL CAPITAL 3 500060000
by RESERVE & SURPLLS 4 (408.508.536.61)
2 NON-CURRENT LIABILITIES
a} LONG-TERM BORROWINGS 3 424861007 1.66
b OTHER LONG-TERM LIABILITIES [ THLITS 00846
3 CURRENT LIABIHLITIES
a) OTHER CURRENT LIABILTIES 7 23.215,062.55 47,922.196.29
TOTAL 695,541.506.06 334,202.356.67

it ASSETS

I NON-CURRENT ASSETS
a) FIXED ASSETS 8
TANGIBLE ASSETS
INTANGIBLE ASSETS
b DEFERRED TAX ASSET (NET)
¢} LONG-TERM LOANS & ADVANCES 9

2 CURRENT ASSETS
aj INVENTORY ]
by TRADE RECEIVABLES 11
¢} CASH & CASH EQ LENTS 12
d) SHORT-TERM LOANS & ADVANCES 13
¢l OTHER CURRENT ASSETS 14

124

1420591822

095,541,306.06 534,202,356.67
TOTAL
Signiticant Accounting Policies & other notes

Notes form an integral part of this Balance Sheet

AUDITOR'S REPORT
As par our separale report of
even date attached.

For A PR A & Associates LLP
Chartered Accountants
N 011078N/ N5

For Elan Limited ,/
)

e {
,—3 At L\ Llﬂ }Wv ; / .
%

| /
(CA Arun Kumar Gupta) Ravish Kapoor Akash Kapoor
Partner Director Director

M. No. 089657 DIN: 02958473 DIN: 02958530

Place: New Delhi
Date : 06/109/2018




ELAD LIMITED
PROFIT & LOSSSTATEMENT FOR THE YEAR ENDED st MARCH' 218
AMOUNT (1N Rs

AS AT AS AT
NOTE NO. 3032018 RINGRE
1 INCOME
() REVNIIE FROM OPFRATIONS 8 RACERENR R IR 930 226,00
(D OTHER INCOMLE 16 9298146200 TOHIR.00
TOTAL REVNLE 312.394.580.00 139.029.344.00
11 ENPENSES
gy COST OF REVNUIE G4 44097000 FASTR2 26800
by EMPLOY LD BENEFIT EXPENSES 17 2348063200 2297193300
() FINANCE COST 6470 =
tdy DEPRECIATION & AMORTIZATION EXPENSE i8 BH38.84
(o3 (YTHER EXNPENSES w M7 30
FOTAL EXPENSES 314,138,925.54 20073071704
HI PROFYT BEFORE TAX (1. 33734338 (AR MR R
IV TAX EXPENSE
CURRENT TAX = B
DEFERRED TAX CILTH0.00) (13632.00)
PROFIT/ {L.OSS) FOR THE PERIOD (11-1V) (1.516.599.54) (81L3TLT4L
EARNING PER FQUITY SHARE
{1 BASIC 130.33) {3,230 43
(2 DHAUTED (305,350 (323043
1-2
AUDITOR’'S REPORT
As per our separate report of
even date attached. "
For A PR A & Associates LLP 7
Chartered Accountants - Fa’u;F!an Limited /
RN: 01 LOTSN 7 NSDOOG ,’ Cotnwin ‘L_ '\,-/iq oY Ef i
o= k kA
(‘\/ e oY

Ravish Kapoor Akash kmﬁm
Director Director
DIN: 02958473 DN 42958550

A Arun Kamar Gupta)
Partner
M. Ne. 089637

Place: New Dethi
Date : 6/09/2017

——

e




1 n Loans & Advances
l)lbyr Current Assets

ustmen ;;@zr Increasei(Decrease) in operating liabilities

- Short Term Borrowings

Trade Pavables

Short-term provisons

Other Long-term Liabilities

Other Current Liabilities

Cash generated from operations

Net income tax paid
Net cash flow from/(used inj operating activities

Cash flows from investing activities

Purchase of property. plant. and equipmens:
Long-term Loans & Advances

Net cash used in invesiing activities
sh flows from financing activities

|Finance Cost
“ llf,ong Term Borrowings

l. . - e
=i .NE” cash used in financing activities

- ia N mcrease/(decrease) in cash and cash equivalents

il
:] sh and cash equivalents at beginning of period

and cas&l equivalents at end of period

)

(A+B+(C)

(106,820.868.99)
{23.709.133.74)

(225,571.874.19)

(225,571.874.19)

(7.933.095 00}
(39,727 476.00)

{67,660,571.00)

612,386 00)
385,751 66

1y
204

193,773,365.66

540,920.47
494,846.22
1,035.766.69

Scanned by CamScanner



ELAN LIMITED
NOTES FORMING PART OF BALANCE SHEET

AMOUNT (IN Hs,

AS AT AS AT
03.2018 31.03.2017
NOTE 3 SHARE CAPITAL

AUTHORISED
30000 Equity Shares of ° 100/ cach 3.000.600.00 2.000.000.00
ISSUED. SUBSCRIBED AND PAID U
30000 Hguity Shares of * 10Q:- cach 3000000 00 S.000.000 .00
) Rights, preference & restrictions attached 1o shares
Equity Shares
The Cempany has onfy one classs of equity shares having 2 par value of * 100/ per share. Fach sharcholder
is eligible for one Vote per Share. In the event of liquidation, the equity shareholiers are cligible w recevie
the remaining assets of the company. after distribution of all preferental amounts, in proportion of their
sharenolding.
b) Details of shares in the compnay held by each sharehoider holdine more than 3% shares:

31.63.2018 31.03.2017

No. of o of No. of Yo of

Name of Sharcholder Shares held  Holding Shares held Holding
Rajnish Dhawan - 0.00 16.250 3258
Akash Kapoor 10,194 20.59 nn
CGeeta Dhawan 16,230 32.50 32.50
Rakesh Kapoor g BE L) 836 ti.11
Ravish Kapoor 16,000 32,00 278 $.36

48,000 96.00 49,444 08.89

NOTE 4 RESERVES & SURPLUS
Opening balance (400, 791.837.07)  (303.220,193.93)
{+3 Net Profiti{Net Loss) For the current vear {1.316,599.54)  (16).371.741.14)
Closing Balance (468.308.536.61)  (466.791.937.07)
OTE 3 LONG TERM BORROWINGS

Secured Borrowings
HDFC Overdratt Facility
HDFC Bank Car Loan
Lnsecured Borrowings
From Related Parties:
Elan India Pvi. Lid.
Akash Kapoor
Rajnish Dhawan
Rakesh Kapoor
Anjali Poddar
Ravish Kapoor
Elan Buildeon Pyt Lid
Lrom Others
Zenica Cars Iadia P Ltd,

TH3,000,00

481.024.00

11, 300,000,060

TIH00.00
FAR2541.00
481.620.00
S00.0006.00
14.3 200
3.263.882.00
99, 106,235,600

3.000.000.00

424,861.071.66

130.,475,320.00




NOTE 6 OTHER LONG TERM LIABILITIES
Trade Pavables
Investors Account
Interest Free Refundable Security Deposiy
Deposits

NOTE 7 OTHER CURRENT LIABILITIES

NOTE

NOTE

Interest Accrued & due on borrowings
Current Matuturity on Long-term Dibt
Auditor's Remuneration Pavabie
Salary & Wages Payable

Duties & Taxes Payvable

Stale Chegues

Best Selling Realty Private Limited
TS Payable

Others Pavahles

LONG TERM LOANS AND ADVANCES

AS AT
31.03.2018

508247
495599

.00

19.868.131.35
67102150
2.300.000.00
1.757.625.00

5.46 B17.396,777.45
ES1.151.00 AR0.410.00

1031485353
142.200.00
LoD 739,00

200.080.00

1.236.00

3 A ) PRG36,.850,00
1093481 .00 -

23,213.062.35 47.922.196.29

Advanee for Purchase of Land

Security Deposits

Elun Buildtech Private Limited

ATE Infrastructure Invesument Pyt Lid.
Advance o Connractors

EDCADC Recoverabie

FDICIK

GST Revoverable from Customers

INVENTORIES

NOTE

INOTE 11

Land
Work in Progress - Project Development

TRADE RECEIVABLES
K & 1 Realty Services Pyt Ltd.
Orhers

CASH AND CASH EQUIVALENTS

NOTE

Balance with Banks
Cash in Hand

SHORT TERM LOANS AND ADVANCES

32.084.976.00
TO0O.000,.00
2308.030.00

4.242.860.00

150,435,121.00

90.707,645.00

180,442,743.00
321.466,888.49

241,833,600.00
I8L.348.911.07

501,.909.633.49

423, 182.511.07

4.320,000.00

Advance o Vendors

OTHER CURRENT ASSETS
Input Tax Credit Available
TDS FY 14-43

TDS FY 16-17

TOSTCSFY 1718

nsurance Prepaid

237.278.6(

4.520.,000.00 237.278.00
FE5,177.69 [07.507.22
920.389.00 387.339.00
1.035.766.69 494.846.22
124,024.00 124.024.00
124.024.00 124,024.00
24.437.402.05 13.389.833 3%
O615.869.89 615.869.89

- 200,215.00

739.103.18
132.780.00

23.625215.72

14,205,918.22




ELAN LIMITE

NOTES FORMING PART OF PROFIT & LOSS ACCOUNT

NOTE 15 REVNUE FROM OPERATIONS

Sale of Goods

NOTE 16 OTHER INCOME
Compensation an Land Acquisition
Interest oo Income Tax Refund
Commision Received
Misc. Incame

friaerest fncome

NOTE 17 EMPLOYEES BENEFIT EXPENSES

AS AT

31.03.2018

219.413.118.400

AMOUNT (IN Rs.

31032017

138.930,226.00

219,413.118.00

138,950,226.00

87,487, 18900
1200500

4.000.000.00

A4 HIR00

Salaries~ Searf
Directors’ Remuneration

Staff welfare

NOTE 18 DEPRECIATION AND AMORTIZATION EXPENSE

2,040.00 35.000,00
1.480.218.00 N
92,981.462.00 79.118.00
2367864300 2168193500

1.690.000.00
LELORT.O0

1.290.000.00

Depreciation (refer Note 8}

25,480,632.00 22,971,933.9¢
151223000 1423688 84
1.512,230.00 1,423,688.84




NOTE

19 OTHER EXPENSES

Auditor’ Remuneration:

la) Az Statutory Audit Fee
thy As Tax Audit Fee
Adminstration Charges
Advertisement Expenses
Annual Maintenance Charges

Charges
Books and Newspaper
Brokerage

Cost of Acquisition of Land Acquired by Gov.

Compensation 1o nvesiars
Consultancy Service
Contribution o LWF

Charity & Donation

Diwall Expenses

Designing Fees

Electricity, Gas & Water Exp.
Filling Fee- ROC

Internet Expenses

Interest on Service Tay
Insurance of Car
Interest on TDS
Penality on Service Tax
Paralty on 1DS
Office Maintenance & Pantry Expenses
Office Rent
Legal & Professional fee
Postage and Courier
Printing & Stationery
RMC Testing Charges
Rebate & Discount
Repair & Muintenance
Rent- Phatocopy Machine
Rates & Taxes
Swatch Bharar Cess
Short & Excess

elephone Expenses

To
Fravelling Expenses

30.000.00
35,000.00
265,797.00
33441000
63.901.00

'7‘4.1._'1'9.‘\,_{)0
T14,142.00

3

STO13.043.00
[0],908.126.00
2003,000.00

G40,000.00
461.097.00
5.300.60
26.836.52
826,734 .00
2.220.00
G984.124.00
BOG0.00
GRZ.480.010
1.148.806.00
S.70:4,728.0
4,399,632.00
149 .8R0(.00
SS0.364.50

4 (i)
Ri¢}
T20i6.00
23T 8700
21341950
663.55
222,398.40
PHO 00,00

2

|
182

FALO00.00
SG080.00
2.929,396.49
63,300,000
63.541.81
39 28700

22.904,233.00

$0.684,942.60

354,354 00
926.5300.40
892,201 .00
2. 500.00
$2.839.09

3.240.867.00
FOR289.00
91,873.00

3637614

1.764.93
206.779.79
945 820.01

192.085,707.54

2,553.827.30




AN LIMITED

Depreciation Chast as per Income Tax Act for the vear ending 31.03.2018

Addition during the vear

Put Lo use Put o use
Opening mygre than 184 fess than 180

Particulars Balance BPays Days i Deletion Foinl Raie of Dep. Depreciation
Block- A _
Computer and Printer 43393.00 1 5900.00 474600 4.00] 6403900 M) 24666.00 3937300
Software 127908.00 0,00 {100 0,00 127908.00 40 51163 00 76745 06

Total A 171301.00: 15900.00 4746.00 0100 191947.00 TS829.00 F16118.00
Blogk- B | :
Furniture & Fispure S60497 1.0 1308 T3463.00 .00 GIRO434.00 14y 394270.00 5686106404
Block- € ; ‘
Office Equipment £ P & TI12737.00 .06 waem?._:ﬂ C.C:. 8349723.00 15% T05685.00 TH40038 04

Total JA+B+C} 6RE9009,00 15900.00 TH1T195.00 .00 1482210400 137978400 13442320.00




A

Background

The Company is engaged in real Estare. Construction and allies Services,

Significant Accounting Policies

{1

(ib)

(iit)

(iv)

v}

ELAR LMITED or ELAN§

Basis for preparation of financial statements

These financial statements have heen prepared and presented on the accrual basis o
accounting and comply with the accounting standards notified under Section 133 of the
Companmies Act, 2013 read with Rule 7 of Companics (Accounts) Rutes. 2014 1o the extent
applicable and other accounting principles generally accepted in Indin. to the exten
applicabie.

Use of estimates

The preparation of financial stateyments in conformity with Accounting Standards requires
management (o make estimates and assumptions that aftect the reported amounts of assers

and liabilities and disclosure of contingent liabilities as of the date of Financial statements,

and the reported amaount of revenue and expenses during the reporting period. The estimates
and assumptions used in the aceompanyving financial statemens ave based upon
management’s evaluation of the relevant facts and circumstances as of the date of the
financial statements. Actual results may differ from those estimates used in preparing the
accompanying financial statements. Any revision (© accounting estimates is recognized
prospectively in current and future periods.

Fixed assets and depreciation

Tangible assets

Fixed assets are stated at cost fess accumulated depreciation and impairment losses, if any.
The cost of fixed assets includes inward freight. duties, taxes and incidenial expenses related
1o acquisition and installation incurred upto the date of commissioning of the assets.
Intangible assets

Intangible assets represemt enancy rights. The cost of intangible asset comprises of
consideration paid to aequire the right to use a tangible asset.

Depreciation/ amortization

Depreciation in respect ol all the assets is provided on Wrinen down Valve method. The
rates of depreciation prescribed in Schedule T to the Act are considered as minimum rates.
Investments

Long term ivestments are stazed at cost. A provision for dimination is made w recognize a
decline. other than temporary. in the value of Tong term investments, Coreent investments
are stated at lower of cost and tair value.

Impairment of assets

The Company assesses al each balance sheet dute whether there is any indication that an
asset may be impaived. It any such indication exists, the Company estimates the recoverable

amount of the asset. The recoverable amount is the greater of the net selling price and value
in use. In assessing value in use, the estimated future cash flows are discounted to their

present value based on an appropriate discount factor. I such recoverable amount of the

asset ar the recoverable amount of the cash generating unit 1o which the asset belang




(i)

{vii)

Revenue recogpition

Real estate projects Revenue from real estate projects is recognized on the "Percentage of
Completion method” (POC) of accounting, Revenue under the POC method is recognized o
the basis of percentage of actual costs incurred. includimg land, construction and
development cost of projects under execution subject. 1o such actual cost being 30 percent or
more of the tofal estimated cost of projects. The stage of completion under the POC method
is measured on the basis of percentage that actual costs incurred on real estate projects
including land, construetion and development cost bears 1o the total estimared cost of the
project, Effective from Ist April 2012 in accordance with the “Guidance Nute on
Accounting for Real Estate Transactions {Revised) 20127 (referred to as “"Guidance Note™ ).
all projects commencing on or after the said date or projects where revenue is recognized for
the first time on or after the said date, Revenue from real estate projeets has been recognized
on Percenlage of Completion {POCY method provided the following conditions are met.

Al eritical approvals necessary for commencement of the project have been abtained.

The expenditure incurred on construction and development is not less than 25% of the wal
estimated construction and development cost.

AL least 23% of the saleable project area is secured by way of contracts or agreements with
buyers.

At Jeast 1024 of the total revenue as per the agreement of sale or any other legally entorceable
documents are realized at the reporting date in respect of each of the contracts and it is
reasonable 1 expect that the parties to such contracts wiil comply with the payment terms as
defined in the respective contracts,

Fhe estimates of the projected revenues, projected protits, projected costs, cost 1o completion

and the foreseeable losses are reviewed periodically by the management and any effect of
changes in estimates is recognized in the period in which such changes are determined.
Unbilled revenue disclosed under other assets represents revenue recognized based on

percentage of completion method over and above amount due as per payment plan agreed

with the customers. Amount received from customers which exceeds the cost and recogmized
profits to date on projects in progress. is disclosed as advance received from customers under
other current fabilities. Any billed amount against which revenue is recognized but amount

not collected is disclosed under trade receivable.

ii. Interest due on delaved payments by customers is accounted on receipts basis due to

uncertainty of recovery of the same and is treated as part of operating income,

iii. Revenue from sale of completed real estate projects, land, development rights and
saledtransfer of rights in agreements are recognized in the financial year in which agreements

of such sales are executed and there is no uncertainty about ultimate collections.

iv. Income from construction contracts Revenue from construction contracts oetmged on
the *Percentage of Completion method” of accounting.

Earnings per share (EPS)
Basic and Diluted EPS are calculated by dividing the net profit or |
attributable to equity sharcholders by the weighted average number o
outstanding during the vear.




{ix)

(x)

(xi)

Particnlars Year ended as Year ended as
ond! March, on3! March,
2018 2017 |
Net Profitf(Lossy after tax as per profit & loss
aceount(Rs,) (1.316.399.54) | (16] REAWESREYR
Weighted average number of  equity  shares
__Q}xt.jmndim_! during the year{Nos. ) 3.000 30,000
Basic and Qilutcd Em‘ningg P _Sh:‘n*c 130.33) {3231.43) |

Taxes

Income tax expense comprises of current tax (Le. amount of tax for the period determined in
accordance with the income tax faw) and deferred tax charge or credit {reflecting the 1tas
effect af timing difference between the accounting income and taxable income for the
period). The deferred tax charge or credit and the corresponding deferred tax liability or
asset are recognized using the tax rates that have been enacted or substantively enacted by
the balance sheet date. Deferred tax assets are recognized only 1o the extent of there is
reasonable certainty that the asset can be realized in futwre: however, where there is
umabsorbed depreciation or carried forward loss under axation lasws, deferred tax assets are
recognized only if there is viral certainty of realization of such assets, Deferred tax assets
are reviewed as at cach balance sheet date and writien down or written up o reflect the
amount that is reasonabliy/virtually certain {as the case may be) 10 be realized.

Provisions and contingencics
The Company creates a provision when there is present obligation as a result of a past event
wurces and a reliable estimate can be made of the

that probably requires an outflow of re
ssure for a contingent lability is made when there is a

amount of the obligation. A disc
possible obligation or a present obligation thar may, but probably will not. require an
sible obligation or a present abligation in respeet

outflow of resources. When there is a po
of which the tikelihood of outflow of resources is remote, no provision or disclosure is
made. Loss contingencics artsing from claims, liigation, assessmeot, fines, penalties, ete.
are recorded when it is probable that a lability has been incurred and the amount can he
reasonable ascertained,

Cash and cash equivalents

Cash and cash equivalents comprise cash and cash on deposit with hanks and corporations.
The Company considers all highly liquid investments with a remaining maturity at the date

cash 1o be cash equivalents.
Cash flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for
the effects of transactions of a non-cash nature. any deferrals or aceruals of past or future

operating pash receipts or payments and item of income or expenses associaled with

For ELAN
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{xii)

)

{xiv)

(xv)

(xvi)

i)

(i) Gratuity,

investing or financing cash {Jows, The cash fows from operating, nvesting and financing

activities of the Company are segregated.

Borrowing costs

Barrawing costs directly incurred as part of the acquisition, construction or production of a
qualifving asset is celpimlizcd as part of the acquisition or production cost of that asset. A
qualifying asset is one that necessarily takes substantial period of time to get ready for its
intended use. Borrowing costs are capitalized up 1o the date the asset is ready for its
intended ese. All other borrawing costs are recognized as an expense in the period in which

they are tncurred.

Foreign currency transactions

i Fareign currency transactions are recorded at exchange rates prevailing on the dare of
respective transactions,

i Current assets and current labilities in foreign cwrrencies existing ar balance sheet
date are translated at year-end rates.

il Foreign currency translation differences refated w acquisition of imported fixed
assets are adjusted in the carrving amount of the related fixed assets. All other foreign
currency gains and losses are recognized in the statement of profit and loss.

iv. Fareign Fxchange difference arising as a monetary item that. in substance, form part
of company’s net investment is a non-integral foreign operation and is accunuilated
in a Foreign Currency Translation Reserve in the financial statement and at the time
of disposal of net investment, it is recognized as income or expense.

fnventories
& Building material and consumable stores are valued at cost. which is determined ou

the basis of the “First in First 2ut” methiod.

acquisition and all related costs.

o Construction work in progress is valued at cost. Cost includes cost of materials,
services and other related overheads related to project under construction.

Completed real estate project for sale and trading stock are valued at lower of cast or
net realizable value. Cost includes cost of land, materials, construction. services and
other related overheads

Prujccts in progress

services, borrowing costs and other o»erhcada relating to pm]ccn..
Employee Benefits

Short Term Employee Benefits
All employee benefits payable wholly within twelve manths of rendering Thc services
are classified as short-term emplovee henefits. These benefits include compensated

absences such as paid anvual leave and sickness Leave, The undiscounted amount of

short-term emplovee benefits expected To be paid in exchange for the services rendered
by emplovees is Recogrized as an expense during the period.

For ELA WTED
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o Land is valued at cost. which is determined on average method. Cost includes cost of




The company has not recognized any provision in respect of Gratwity as The provision

of Gratuity Act. 1972 is not applicable 1o the company. the Company shall recognize

provision in respect of gramity as. and when it is Apphicable to the company.

{xvii) Related Party Disclosure

As per Accounting Standard 18, the disclosure of transactions with the Related Parties given below:

List of Related Parties & Relationship

Name of Related Party

Ravish kapoor

Akash Kapoor

Deepa Kapoor

Rakesh Kapoaor

Anjali Poddar

Elan India PyvrLud

Rajnish Dhawan

Elan Buildeon Pyt Lid

Best Selling Realty Pvt. Lid
Gireen Heights Infrastructure Pyt Lad
Flan Buildtech Pvt.ltd

K & T Realty Services Pyt Lid

Nature of Relationship

Kev Managerial Personnel
Key Managerial Persounel
Relative of KMP

Relative of Key Managerial Personned
Key Managerial Personnel

Entity in which KMP is Interested
Redative of KMP
Entity in which KMP is lnterested
Entity in which KMP is Inrerested
Entity in which KMP is Interested
Entity in which KMP is Interested

Entity inowhich KMP s linterested

Particulars

As at - As at
31.3.18 31.3.17 #

Salary/Remuneration Paid
Deepa kapoor

Rakesh Kapoor

Ravish kapoor

Akash kapoor

For ELAN LR

yector

600,000 1.290.000

1290000 1.290.000
200,000 =
200,006 -
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2,290,000 2,580,000

Interest Paid

Anjali Poddar 612386 8718511

612,386 8,718,511

Brokerage Paid

Best Selling Realty Pvt. Lid - 2100414
- 200,414

Brokerage Received

K & T Realty Services Pyt . Lid 4,520,000 -

4,320 1540 -

Unsccured AdvancesfLoans Accepted

Akash kapoor 1i2.341 32.5347.000
Rakesh kapoor - 3,900,006
Ravish Kapoor - 19. 810,000
Elan India Pvt.Lid - FIO00
Elan Bulldeon Pvit. Ltd 436,500,000 -

£30.612.341 57,007,000

Unsecured Advances/Loans Repaid

Akash kapoor T AA,082 315900300
Rakesh kapoor St 4.745.001

Ravish kapoor 3263882

Anjali Poddar 14,339,242

Elan Buildeon Pyt Lad L385574
i35,833.380 121847419
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Loans & Advances Given

Elan Buildiech Pyt Lid 36,335,146 =
36,335,146 -
thuistanding Payables
Best Selling Reality Private Limited 210,456 Rl P
210,456 2,511,236

(xviit) Earning and Expenditure in foreign carrency during the vear is NiL.

{xix) Figures of the previous year have been recast/regroupedfrearmanged whersver necessary 1o
conthirm to the current year classification
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M. No. 89657 DIN: (02958473 DIN: 02938554

Place: New Delhi
Date : 06/09/2018



