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Independent Auditors’ Report

To the Members of
Godrej Properties Limited

Report on the Audit of the Standalone financial statements

Opinion

We have audited the standalone financial statements of Godrej Properties Limited (“the
Company™), which comprise the standalone balance sheet as at 3] March 2020, the standalone
statement of profit and loss (including other comprehensive income), the standalone statement of
changes in equity and the standalone statement of cash flows for the year then ended, and notes to
the standalone financial statements, including a summary of the significant accounting policies and
other explanatory information in which are incorporated returns from branches in Singapore and
Dubai, UAE (hereinafter referred to as “standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (‘the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2020, its profit and other comprehensive income, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Qur responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audii of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and approptiate to provide a basis for our opinion on the Standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in

ST ;}w:pinion thereon, and we do not provide a separate opinion on these matters.
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BSR&Co.LLP

Independent Auditors’ Report (Continued)

Godrej Properties Limited

Key Audit Matters

Revenue Recognition (refer note 27 to the standalone financial statements)

The Key Audit Matter

The Company’s most significant revenue streams
involve sale of residential and commercial uniis
representing  90.19% of the total revenue {rom
operations of the Company.

Revenue is recognised post transfer of control of
residential and commercial units to customers for the
amount /consideration which the Company expects to
receive in exchange for those units. The trigger for
revenue recognition is normally completion of the
project or receipt of approvals on completion from
relevant authorities or intimation lo the customer of
completion, post which the contract becomes non-
cancellable. The Company records revenue, over
time till the actual possession o the customers, or on
aclual possession to the customers, as determined by
the terms of contract with customers.

The risk for revenue being recognized in an incorrecl
period presents a key audil matier due to the financial
significance and geographical spread of the
Company’s projects across different regions in India.

Measurement of revenue recorded over time which
is dependent on the estimates of the costs to
complete

Revenue recognition involves significant estimates
related to measurement of costs 10 complete for the
projects. Revenue from projecis is recorded based oo
the Company’s assessmenl of the work compleied,
costs incurred and accrued and the estimale of the
balance costs to complete.

Considering the significant estimate involved in
measurcment  of revenue, we have considered
measurement of revenue as key audit matter.

How the matter was addressed in our audit

Cur audit procedures included following:

*  Evaluating the design and implementation and tested
operating effectiveness of key iaternal controls over
revenue recognition.

®  Ewvaluating the accounting policies adopted by the
Company for revenue recognition to check those are in
line with the applicable accounting siandards and their
consistent application 1o the significant sales coniracis.

®  Scrutinising the revenue journal entries raised
throughout the reporting period and comparing details
of a sample of these journals, which mel certain risk-
based criteria, with relevant underlying documentation.

*  Testing timeliness of revenue recognition by
comparing individual sample sales {transactions to
underlying contracts.

*  Conducting site visits during the year for selected
projects (o undersiand the scope, nalure and progress of
the projects.

®  Considering the adequacy of the disclosures in the
standalone financial statements in respect of the
judgments taken in recognising revenue for residential
and commetctal property unils in accordance with Ind
AS 115,

Revenue recognition prior to receipt of Occupancy
Certificate/ similar approval and intimation to the
cusfomer

Obtaining and understanding revenue recognition
process including ideamtification of performance
obligations and determination of transfer of control of
the asset underlying the performance obligation to the
customer.

Evaluating revenue overstatement or understatement by
assessing Company’s key judgments in interpreting
contractual terms. Determining the point in time at which
the control is transterred by evaluating Company’s in-house
legal interprefations of the underlying agreements i.e. when
coontract becomes non-cancellable.
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Independent Auditors’ Report (Continued)

Godrej Properties Limited

Key Audit Matters (Continued)

Revenue recognition (refer note 27 to the standalone financial statements) (Continued)

The Key Audit Matter

How the matter was addressed in our audit

ldentifying and testing operating effectiveness of key
controls around approvals of contracts, mileslone
billing, intimation of possession lelters / intimation of
receipt of occupation certificate and centrols over
collection from customers.

Testing sample sales of units for projects with the
underlying contracts, completion status and proceeds
received from customers.

Requesting confirmations, on a sample basis, from
major customers for selected projects and reconciling
them with revenue recognised. In case of non-receipt of
confirmations, we have performed aliernative
procedures by comparing details with contracts,
collection details and other underlying project related
documentation.

Measurement of revenue recorded over time which is
dependent on the estimates of the costs to complete

*

ldentifying and tesling operating effectiveness of key
controls over recording of project costs.

Assessing the costs incurred and accrued to date on the
balance sheet by examining undetlying invoices and
signed agreements on a sample basis. Assessing
contract costs 1o check no cosis of revenue nature are
incorrectly recorded in the balance sheet.

Comparing, on a sample basis, revenue iransactions
recorded during the year with the underlying contracts,
progress reports, invoices raised on customers and
collections in bank accounts, Also, checked the related
revenue had been recognised in accordance with the
Company’s revenue recognition policies,

Comparing the costs to complele workings with the
budgeted costs and inquiring for variance.

Sighting Company’s internal apprevals, on sample
basis, for changes in budgeted costs along with the
rationale Tor the changes.
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Independent Auditors’ Report (Continued)

Godrej Properties Limited

Key Audit Matters (Continued)

Inventories (refer note 12 to the standalone financial statements)

The Key Aundit Matter

finished goods and construction work in progress
represent 12.71% of the Company’s total assets,
Inventory may be held for long periods of time
before sale making it vulnerable to reduction in net
realizable value (NRV). This could result in an
overstatement of the value of inventory when the
carrying value is higher than the NRV.

Assessing NRV

NRY is the estimated selling price in the ordinary
course of business, less estimated costs necessary to
make the sale and estimated costs of completion (in
case of construction work-in- progress). The
inventory of finished goods and construction work-
in- progress is not written down below cost when
completed flats/ under-construction flats /properties
are expected to be sold at or above cost.

For NRV assessment, the estimated selling price is
determined for a phase, sometimes comprising
multiple units. The assessment and application of
write-down of inventory to NRV are subject to
significant judgement by the Company.

As such inappropriate assumptions in these
judgements can impact the assessment of the
carrying value of inventories.

Considering the Company’s judgement associated
with long dated estimation of future market and
economic conditions and materiality in the context
of total assets of the Company, we have considered
assessment of m,l realizable value of inventory as

mlllﬂhillb

How the matter was addressed in our audit

L]

Inventories held by the Company comprising of Our audit procedures included:

Understanding from the Company the basis of
estimated selling price for the unsold units and units
under construction.

Evaluating the design and testing operating
effectiveness of controls over preparation and
update of NRV workings by designated personnel.
Testing controls related to Company’s review of key
estimates, including estimated future selling prices
and costs of completion for property development
projects.

Evaluating the Company's judgement with regards
to application of write-down of inventory units by
auditing the key estimates, data inputs and
assumptions adopted in the valuations. Comparing
expected future average selling prices with available
market conditions such as price range available
under industry reports published by reputed
consultants and the sales budget plans maintained
by the Company.

Comparing the estimated construction costs to
complete each project with the Company’s updated
budgets. Re-computing the NRV, on a sample basis,
ta test inventory units are held at the lower of cost
and NRV.

5
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Independent Auditors’ Report (Continued)

Godrej Properties Limited

Key Audit Matters (Continued)

Deferred Tax Assets (refer note 10 to the standalone financial statements)

The Key Audit Matter
Recognition and measurement of deferred tax assets

Under Ind AS, the Company is required to reassess
recognition of deferred tax asset at each reporting date.
The Company has deferred tax assets in respect of
brought forward losses and other temporary
differences, as set out in note 10 (b) 1o the standalone
financial statements.

The Company’s deferred tax assets in respect of
brought forward business losses are based on the
projected profitability. This is determined on the basis
of approved business plans demenstrating availability
of sufficient taxable income to utilize such brought
forward business loss.

We have identified recognition of deferred tax assets as
key audit matter because of the related complexity and
subjectivity of the assessment process. The assessment
process is based on assumptions affected by expected
future market or economic conditions.

How the matter was addressed in our audit

Our audit procedures included:

*

Obtaining the approved business plans, projected
profitability statements for the existing ongoing
projects.

Evaluating the design and testing the operating
effectiveness of controls over quarterly assessment of
deferred tax balances and underlying data.

Evaluating the projections of future taxable profits.
Testing the underlying data and assumptions used in
the profitability projections and performing sensitivity
analysis. Checking other convincing evidence like
definitive agreements for land / development rights and
verifying the project plans in respect of new projects
and review of contractual agreements with customers
and estimates on unsold inventory for existing projects.

Assessing the recoverability of deferred tax assets by
evaluating profitability, Company’s forecasts and fiscal
developments.

Focusing on the adequacy of the Company’s
disclosures on deferred tax and assumptions used. The
Company's disclosures concerning income taxes are
included in note 10 to the standalone financial
statements.

C&\/
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Independent Auditors’ Report (Continued)

Godrej Properties Limited

Key Audit Matters (Continued)

Investment in subsidiaries, joint ventures and an associate and loans/financial instruments to

group entities.

(refer note 6, 7 and 17 to the standalone financial statements)

The Key Audit Matter

The carrying amount of the investments in subsidiaries,
joint ventures and an associate held at cost less
impairment represents 8.96% of the Company’s total
assets. The loans/financial instruments to subsidiaries
and joint ventures represents 35.41% of the Company’s
total assets,

Recoverability of investment in subsidiaries, joint
ventures and an associate

The Company’s investments in subsidiaries, joint
ventures and an associate are carried at cost less any
diminution in value. The invesiments are assessed for
impairment at each reporting date. The impairment
assessment involves the wuse of estimates and
judgements. The identification of impairment event
and the determination of an impairment charge also
require the application of significant judgement by the
Company. The judgement, in particular, is with respect
to the timing, quantity and estimation of projecied cash
flows of the real estate projects in these underlying
entities,

In view of the significance of these investments and
above, we consider valvpation / impairment of
investments in subsidiaries, joint ventures and an
associate to be a key audit matter.

How the matter was addressed in our audit

Recoverability of investments in joint ventures and an
associate

Our audit procedures included:

Evaluating design and implementation and (esting
operating effectiveness of controls ever the Company’s
process of impairment assessment and approval of
forecasts,

Assessing the valuation methods used, financial
position of the subsidiaries, joint ventures and an
associate to identify excess of their net assets over their
carrying amount of investment by the Company and
assessing profit history of those subsidiaries, joint
ventures and an associate.

For the investments where the carrying amount
exceeded the net asset value, understanding from the
Company regarding the basis and assumptions used for
the projected profitability.

Verifying the inputs used in the projected profitability.

Testing the assumptions and understanding the
forecasted cash flows of subsidiaries, joint ventures
and an associate based on our knowledge of the
Company and the markets in which they operate.

Assessing the comparability of the forecasts with
historical information.

Analysing the possible indications of impairment and
understanding Company’s assessment of those
indications,

Considering the adequacy of disclosures in respect of
the investment in subsidiaries, joint ventures and an
associate.

-t
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Independent Auditors’ Report (Continued)

Godrej Properties Limited

Key Audit Matters (Continued)

Investment in subsidiaries, joint ventures and an associate and loans/financial instruments to

Company entities.

(refer note 6, 7 and 17 to the standalone financial statements)

The Key Audit Matter

Recoverability of loans/financial instruments to
subsidiaries and joint ventures

The Company has extended loans/financial instruments
10 joint ventures and subsidiaries. These are assessed
for recoverability at cach period end.

Due to the nature of the business in the real estate
industry, the Company is exposed to heightened risk in
respect of the recoverability of the loans/financial
instruments granted to the aforementioned parties. In
addition to nature of business, there is also significant
judgment involved as to the recoverability of the
working capital and project specific loans/financial
instruments. This depends on property developments
projects being completed aver the time period specified
in agreements.

We have identified measurement of loans/financial
instruments to subsidiaries and joint ventures as key

audit matter because recoverability assessment
involves Company’s significant judgement and
estimate.

How the maiter was addressed in our audit

Recoverability of

loans/financial  instruments to

subsidiaries and joint ventures

Our procedures included:

»

Evaluating the design and implementation and testing
operating effectiveness of key internal controls placed
around the impairment assessment process of the
recoverability of the loans/financial instruments.

Assessing the net worlh of subsidiaries and joint
ventures on the basis of latest available financial
statements,

Assessing the controls for grant of new loans/financiat
instruments and sighting the Board approvals obtained.
We have tested Company’'s assessment of the
recoverability of the loans/financial instruments, which
includes cash flow projections over the duration of the
loansffinancial instruments, These projections are
based on underlying property development appraisals.

Tracing loans/financial instruments advanced / repaid
during the year to bank statement.

Obtaining  independent confirmations 1o assess
completeness  and  existence of  loans/financial
instruments and advances given to subsidiaries and
joint ventures as on 31 March 2020.
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Independent Auditors’ Report (Continued)
Godrej Properties Limited

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Management’s and Board of Directors’ Responsibility for the Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these standalone financial statements
that give a true and fair view of the state of affairs, profit/loss and other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, ot has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Aundit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
atements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
Assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
/ -a material misstatement when it exists. Misstatements can arise from fraud or error and- are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone finaficial
statements.
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Independent Auditors’ Report (Confinued)
Godrej Properties Limited
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (Continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or etror, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial statements made by the
Management and Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required fo draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion,
Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
1at were of most significance in the audit of the standalone financial statements of the current
Jj:eriod and are therefore the key audit matters. We describe these matters in our auditors’ report
) /lnless law or regulation precludes public disclosure about the matter or when, in extremely rare.
B / circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.
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Independent Auditors’ Report (Continued)

Godrej

Properties Limited

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’), issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143 (3) of the Act, we report that:

(a)

(b)

(c)

(d

(e)

()

we have sought and obtained all the information and explanations, which to the best of
our knowledge and belief, were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

the standalone balance sheet, the standalone statement of profit and loss (including
other comprehensive income), the standalone statement of changes in equity and the
standalone statement of cash flows dealt with by this report are in agreement with the
books of account;

in our opinion, the aforesaid standalone financial statements comply with the Indian
Accounting Standards (Ind AS) specified under Section 133 of the Act;

on the basis of the written representations received from the directors as on 31 March
2020 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2020 from being appointed as a director in terms of Section 164 (2) of the
Act; and

with respect to the adequacy of the internal financial controls with reference to the
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

ii.

iii.

v,

)4

the Company has disclosed the impact of pending litigations as at 31 March 2020 on
its financial position in its standalone financial statements — Refer Note 45 to the
standalone financial statements;

the Company did not have any long-term contracts, including derivative contracts, for
which there were any material foreseeable losses;

there has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company during the year ended
31 March 2020; and

the disclosures in the standalone financial statements regarding holdings as well as
dealings in Specified Bank Notes during the period from 8 November 2016 to
30 December 2016 have not been made in these standalone financial statements since
they do not pertain to the financial year ended 31 March 2020.
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Independent Auditors’ Report (Continued)
Godrej Properties Limited

Report on Other Legal and Regulatory Requirements (Continued)

(C) With respect to the matter to be included in the Auditors® Report under Section 197 (16) of
the Act, we report that:

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not
in excess of the limit laid down under Section 197 of the Act; and the Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) which are required to be

commented upon by us.

ForBSR & Co.LLP
Chartered Accountanis
Firm’s Registration No: W/W-100022

il %

Partner
Mumbai No: 105149
11 May 2020 UDIN: 20105149AAAADG2559
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Godrej Properties Limited
Annexure A to the Independent Auditors’ Report — 31 March 2020

With reference to the Annexure A referred to in the Independent Auditors® Report to the members
of the Company on the financial statements for the year ended 3] March 2020, we report the
following:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets including property, plant and
equipment and investment properties and investment property under construction.

(b) The Company has a regular programme of physical verification of its fixed assets
including property, plant and equipment and investment properties by which the
fixed assets including property, plant and equipment and investment properties are
verified by the management according to a phased programme designed to cover
all the items over a period of three years. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and
the nature of its assets. In accordance with the policy, the Company has physically
verified certain property, plant and equipment and investment properties during the
year and no discrepancies were noticed in respect of assets verified during the
year.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(ii) The Company’s inventory includes construction work in progress. Accordingly, the
requirements under paragraph 3(ii) of the Order are not applicable for construction work in
progress. The inventory comprising of finished goods has been physically verified by the
management during the year. In our opinion, the frequency of such verification is
reasonable. No discrepancies were noticed on verification between the physical stocks and
the book records.

(iiiy  The Company has granted unsecured loans to fourteen companies and thirty five limited
liability partnerships covered in the register maintained under Section 189 of the
Companies Act, 2013 (‘the Act’). The Company has not granted any loans, secured or
unsecured, to firms or other parties covered in the register required to be maintained under
Section 189 of the Act.

i) According to the information and explanations given to us and based on the audit
procedures conducted by us, we are of the opinion that the rate of interest and
other terms and conditions of unsecured loans granted by the Company to
companies and limited lability partnerships covered in the register required to be
maintained under Section 189 of the Act are not, prima facie, prejudicial to the
interest of the Company.

ii) According to the information and explanations given to us and based on the audit
procedures conducted by us, the unsecured loans granted to the companies and the
interest thereon are repayable on demand and the unsecured loans granted to
limited liability partnerships and the interest thereon are repayable on demand or
/ repayable as per contractual terms of the respective limited liability partnership

agreements, The borrowers have been regular in payment of principal and interest
as demanded or as per contractual terms, as applicable.

-

i) There are no overdue amounts of more than 90 days in respect of the unsecured
loans granted to companies and limited liability partnerships by the Company.
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Godrej Properties Limited

Annexure A to the Independent Auditors’ Report — 31 March 2020
(Continued)

(iv)

v)

(vi)

(vii)

In our opinion and according to the information and explanations given to us and based on
the audit procedures conducted by us, the Company has complied with the provisions of
Sections 185 and 186 of the Act, with respect to loans granted, guarantees provided and
investments made by the Company. The Company has not provided any security in
connection with a loan to any other body corporate or person and accordingly, compliance
under Sections 185 and 186 of the Act in respect of providing securities is not applicable to
the Company.

In our opinion, and according to the information and explanations given to us, the
Company has not accepted deposits as per the directives issued by the Reserve Bank of
India and the provisions of Sections 73 to 76 or any other relevant provisions of the Act
and the rules framed thereunder. Accordingly, paragraph 3 (v) of the Order is not
applicable to the Company.

We have broadly reviewed the books of accounts maintained by the Company pursuant to
the rules prescribed by the Central Government for the maintenance of cost records under
Section 148(1) of the Act and are of the opinion that prima facie, the prescribed accounts
and records have been made and maintained. However, we have not made a detailed
examination of the records.

(a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted / accrued in the books
of account in respect of undisputed statutory dues including Provident fund,
Employees’ State Insurance, Goods and Service tax, Labour cess, Professional tax,
Property tax, Cess and other material statutory dues have been regularly deposited
during the year by the Company with the appropriate authorities. Amounts
deducted / accrued in the books of account in respect of undisputed statutory dues
of Income-tax have generally been regularly deposited during the year by the
Company with the appropriate authorities, though there have been slight delays in
a few cases. As explained to us, the Company did not have any dues on account of
wealth tax.

According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident fund, Employees’ State Insurance, Income-tax,
Goods and Service tax, Labour cess, Professional tax, Property tax, Cess and other
material statutory dues were in arrears as at 31 March 2020 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, there are ne dues of
Income-tax, Sales tax, Service tax, Value added tax and Goods and Service tax as
at 31 March 2020, which have not been deposited with the appropriate authorities

scount of any dispute, except as stated below:

W
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Godrej Properties Limited
Annexure A to the Independent Auditors’ Report — 31 March 2020

(Continued)

Name of the statute

MVAT Act, 2002
MVAT Act, 2002
MVAT Act, 2002

Finance Act, 1994

Finance Act, 1994
Finance Act, 1994
Finance Act, 1994
Finance Act, 1994
MVAT Act, 2002
MVAT Act, 2002
MVAT Act, 2002

Income Tax Act, 1961
Income Tax Act, 1961
Income Tax Act, 1961
/I(umlc Tax Act, 1961
"Anmmc Tax Act, 1961

Income Tax Act, 1961

Nature of the
dues

Eniry Tax

Value Added
Tax

Value Added
Tax

Service Tax

Service Tax

Service Tax

Service Tax

Service Tax

Value Added
Tax

Value Added
Tax

Value Added
Tax

Income tax

Income tax

Income tax

Income tax

Income tax

Income tax

* net of amount deposited under protest

Amount not
deposited on
account of
demand

Rupees in crores*

0.77

3.30

0.04

41.25

5.82

9.92

0.45

4.39

4.47

4,92

0.99

0.39

0.04

0.22

0.49

220

0.05

Financial year
(F.Y.) to which
the amount
relates

201213

2008-09

2011-12

200506 to
2010-11

2012-13 o
2014-15

2014-15 and
2015-16

2008-09 o
2011-12

2010-11 1o
2012-13

2007-08

2009-10

2010-11

2006-07

2011-12

2012-13

2013-14

2014-15

2015-16

Forum where dispute is

Pending

The Joint Commissioner of
MVAT (Appeal -4),
Mumbai

The Joint Commissioner of
Sales Tax (Appeals V),
Mumbai

The loint Commissioner of
Sales Tax {Appeals V),
Mumbai

Custom, Excise & Service
Tax Appellate Tribunal,
Bangalore

Custom, Excise & Service
Tax Appellate Tribunal,
Mumbai

Custom, Excise & Service
Tax Appellate Tribunal,
Mumbai

Custom, Excise & Service
Tax Appellate Tribunal,
Bangalore

Custom, Excise & Service
Tax Appellate Tribunal,
Bangalore

The Joint Commissioner of
Sales Tax (Appeals V),
Mumbai

The Joint Commissioner of
Sales Tax (Appeals V),
Mumbai

The Joint Commissioner of
Sales Tax (Appeals V),
Mumbai

Commissioner or Income
Tax {Appeals)

Commissioner or Income
Tax (Appeals)

Commissioner of Income
Tax {Appeals)

Commissioner of Income
Tax {Appeals)

Commissioner of Income
Tax (Appeals)

Commissioner of Ingoniy
Tax (Appeals)
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Godrej Properties Limited

Annexure A to the Independent Awuditors’ Report — 31 March 2020
(Continued)

{(viii)  In our opinion and according to the information and explanations given to us, the Company
has not defaulted during the year in repayment of loans or borrowings to banks or financial
institutions or dues to debenture holders. The Company does not have any loans or
borrowings from government during the year.

(ix) According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not raised any moneys by way of initial
public offer or further public offer (including debt instruments) and has not obtained any
term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable to
the Company.

(x) During the course of our examination of the books and records of the Company, carried
out in accordance with the generally accepted auditing practices in India, and according to
the information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the management.

(xi) According to the information and explanations given to us and based on our examination
of the records of the Company, the remuneration paid by the company to its directors
during the current year is in accordance with the provisions of Section 197 of the Act. The
remuneration paid to any director is not in excess of the limit laid down under Section 197
of the Act.

(xii)  In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
paragraph 3 (xii) of the Order is not applicable to the Company.

(xiii)  ln our opinion and according to the information and explanations given to us, the Company
has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have been
disclosed in the standalone financial statements as required by Indian Accounting Standard
{Ind AS) 24, Related Party Disclosures specified under Section 133 of the Act.

(xiv)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has made private placement of
equity shares during the year in compliance with the requirements of Section 42 of the Act.
Out of the total money raised aggregating Rs 2,100 crores, Rs 121.56 crores has been
utilised till 31 March 2020 (also refer note 50 to the standalone financial statements).
Pending utilisation of the funds raised by issue of equity shares, the funds aggregating to
Rs 1,978.44 crores were used for purposes other than for which they were raised and were
temporarily invested in mutual funds and bank deposits. The Company has not made any
private placement of fully or partly convertible debentures during the year.

(xv)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not entered into any non-
cash transactions with directors or persons connected with them. Accordingly, paragraph 3
I_x of the Order is not applicable to the Company.




BSR&Co. LLP

Godrej Properties Limited

Annexure A to the Independent Auditors’ Report — 31 March 2020
(Continued)

(xvi) In our opinion and according to the information and explanations given to us, the Company
is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, paragraph 3 (xvi) of the Order is not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: TEW/W-100022

a Godbole

Partner
Mumbai Membership-No: 105149
11 May 2020 UDIN: 20105149AAAADG2559
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Godrej Properties Limited
Annexure B to the Independent Auditors’ Report — 31 March 2020

Report on the Internal Financial Controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

(Referred to in paragraph (A) (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Godrej Properties Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls were operating
effectively as at 31 March 2020, based on the internal financial controls with reference to
standalone financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “Guidance
Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal controls with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
respect to standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, prescribed under Section
143 (10) of the Act, to the extent applicable to an audit of internal financial controls with reference
to standalone financial statements. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to standalone financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
pjaternal financial controls system with respect to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with respect to standalone financial
/mlcmcnts included obtaining an understanding of internal financial controls with respect to
- standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed frisk.
The procedures selected depend on the auditors’ judgement, including the assessment of the tisks
of material misstatement of the standalone financial statements, whether due to fraud or error.




BSR&Co. LLP

Godrej Properties Limited

Annexure B to the Independent Auditors’ Report — 31 March 2020
(Continued)

Auditors’ Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to
standalone financial statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company,
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial control with
reference to standalone financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants

Mumbai
11 May 2020 UDIN: 20105149AAAADG2559



Godrej Properties Limited

Standalone Balance Sheet
as at March 31, 2020

(Corrency in INR Croce}

Parliculars

ASSETS

Nom-Current Assels
Property, Plant and Equipment
Right-of-use-Asset
Capital Work-in-Progress
Tnvestment Property
Tntangible Assets
[ntangible Assets Under Development
Financial Assets
Investiments in Subsidiaries, Join ¥ and Associabe
Other Invesiments
Loans
Other Hon-Current Financial Assets
Deferred Tax Assets (Met)
[ncome Tax Assets (Net}
Other Non-Current Non Financial Assets
Total Non-Current Assets

Current Assets
Inventories
Financial Asgets
Investrents
Trade Receivables
Cash and Cash Equivelents
Bank Balances other than above
Loans
Other Currest Financial Asses
Other Current Mon Financial Assets
Total Current Assels

TOTAL ASSETS
EQUITY AND LIABILITIES

EQUITY

Equity Share Capital
Other Equity

Total Equity

LIABILITIES

MNon-Current Linbilitles
Finanial Lisbilities
Borrowings
Lease Liabilities
Provigions
Toinl Noo-Current Linbliltles

Current LiabMitles
Financial Liabilities
Bormrowings

Lease Liabilities
Trade Payables
Tolsl Quistanding Dues of Micro Enterptises and
Small Enterprises
Total O ding Dues of Creditors other than Micro
Enterprises and Small Enterprises
Other Current Finencial Liabilities
Other Current Mon-Financial Liabilities
Provisions
Current Tax Liabilities (Net)
Tota! Carrent Linbillties
Total Liabilliies

TOTAL EQUITY AND LIABILITIES

Mumbai-400011

N. M. Jo:"u Marg,
Mahalaxml,

\ls Compound,\ *

L]

Nove

[ LY

=T -

H

12

i3
4
15
1o
17
18
Ie

20

21
+0

23
4

24
25
26

As At As Al
March 31, 2020 March 31,2019
§2.80 16.20
329
11.54 304
92.79 220
2142 2243
.05 0.77
875.97 85310
686.02 725,18
2633 28.57
2.9 .
204.97 374.04
102.18 117.88
31.56 $6.61
106988 2,260.02
1,247.42 1,580, 10
1,997.65 887.68
139.12 103.63
74,72 1292
352.56 169.20
3,012.18 2.063.97
£81.92 375.78
3806 2231.96
7,743.73 5,517.24
9,813.61 1.777.26
124.01 114.66
4,908.77 2,542,239
503478 2,657.05
- 500.00
1.15 -
12.62 11,51
13.77 511.51
3,204.04 3,015.84
284 E
10.34 10.31
410.05 1azn
835,95 241.01
26927 1,187.28
11.79 10.98
10.28 10.57
4,765.06 4,608.70
4,778.83 5,120.21
9,813.61 7.777.26




Godrej Properties Limited

Standalone Balance Sheet {Continued)
as al Marck 31, 2020

(Currency in INR Crore}

Significant Accounting Polleles

The sccompanying notes | to 55 form en integrat part of the Standalone Financial Statesents.

As per our report of even dote.

For BSR & Co. LLP

SOt ns

pefustratiof Mo: 101 248W/W-100022

Anirudidhs
Partrer
Membershiy

Mumbai
May 11,2020

%
Pirdjshn Godrej

C et

For and on behalf of the Board of Directors of
Guodref Properties Limited
CIN; L74120MH198SPLOO3S30

Mohit Malboira
Executive Chairman Managing Director & CEQ
DIN: 00432983 DIN: 07074531

Surender Varma © °
Company Secrelary
1CST Membership No, A10428

Mumbai
May 11, 2020



Godrej Properties Limited

Standalone Statement of Proflt and Loss
for the year ended March 31, 2020

{Curency in TMR, Crore)

Particulars

INCOME
Revenue from Operations
Other Income:

Totsl [ocome

EXPENSES
Cost of Materisls Consumed
Changes in inventories of finished goods and construction work-in-progress
Ewployee Benefits Exp
Finance Costs
Depreciation and Amortization Expense
(nher Expenses

Total Expenses

Proflt before Tax

Tox Expense (Credit) { Charge
Current Tax
Defetred Tax

Total Tax Expense

Profit for the Year
Other Comprehensive Income
Ltemas that will not be subsequently reclnssified to profii or loss
Remeasurements of the defined benefit plen
Tax on sbove
Other Comprehenstve Income for the Vear (Net of Tax)

Teinl Comprehensive [ncome for the Year

Earnlogs Per Share (Amount In INR)
Bagic
Diluted
Significant Accounting Pollcles
The accompanying notes | to 535 form an integral pert of the Standalone Finencial Statermnents.
Ag pet our teport of even date.

ForBSR & Co.LLP

Chartere,

TS

Note For the year cuded For the year ended
March 31, 2020 March 31,2019

27 1,747.05 1,433.75
28 £40.63 460.25
— ames 1,894.00

29 678.48 509,34
0 3766 500.54
EH 15243 143.52
32 270.55 251.95
13 16.67 13.12
34 339,70 190.55
1,775.49 1,609.02

512.1% 28498
16} 2061 {8.90}
o) 169.76 §4.53
199.37 75,63

312,82 20935
{L.04) {0.50

106b) 0.36 .17
{0.68) 10331
M2.14 209.02

35¢a) 12.69 9.22
33(b) 12.69 9.22

For und o1 bebalf of the Board of Directors of
- Godre] Propertles Limited

{0 yswxw- 100022 CIN: L74120MH 198 5PLC
Anfruddh Pirojska Godre) Mohit m.'.?.’//
FPariner Execuiive Chairman Managing Director & CEQ
Membersh D5 149 DIN: 00432083 DIN: 07074531

Mumbei
May 11, 2020

(-

Mumbai
May 11, 2020

QU’L LLQO[U:

Surender Yarma
Comparny Secretary
1CS1 Membership No, A10428

Rajendra Khetawat
Chief Financial Offiver
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Godre) Properties Limited

Standalone Statement of Cash Flows
fon the vear ended March 31, 2020

{Currency in INR, Crore)

Particulars

Cash Flow from Operating Acllvities
Profil before tax

Adjustment for:

Deprecialion and amortisation expense

Finance costs

(Profit}  Loss on sake of property, plant snd equipment (net)
Share of Joss / {profit} in limiled liabilicy parmerships

Share based payments to employees

Exp on nalgamation

Liabilities written back

Interest income

Dividend income
Profit on Sabe of Jnvesiments (net)
1 from in d at F¥TPL

Provision for expecied credit lozs on investments
Leaze rent from invesimend property

Provigion / Expected Credit Loss on financial assets
Assets Written off

Write down of nventories

Operating profit before workiog capilal changes

Chenges in Working Capital:

{Drecreass) in Mon Financiak Lisbilities
Increase f {Decrease) in Financial Liabilities
Decrease in Inventories

{1 )/ D in Mon Fi ial Assels
(Increass) in Financial Assets

Taxes paid (Met)
Net cash Mlows (used lw) gemerated from operating activicles

Cash Flow from Investing Actlvitles

)

Acquisition of property, plant and equip i t property and i

Proceeds from sale of property, plant and equipment
Purchasge of i in 1 funds (net)
(Purchose) / Sale of investments in fined deposits (net)
Investment in subsidiacies and joint v {sefer note 41}
Proceeds from sale of investment in joint
1 in deb ¢s of joint

{refer note 41)

assels*

F ds from P ion of in
Loan {given to) / repaid by subsidiaries and joint ventures (mef}
Loan (given i} others

Expenses on snalgamation

Inderest received

Dividend received

Lease rent from investinent property

Net cash flows (osed In} investlog activities

Cash Flow from Financing Activitles

Proceeds from Lssue of Equity Shere Capital (nel of issue expenses)
Proceeds from shori-tenn borrowings (net)

Interest paid

Payment of unclaimed dividend

Payment of Minimum Lease Liobilities

Payment of unclaimed fixed deposits

Met cash flows generated from Naancing sclivifies

Net (deerense) / lncrease in Cash and Cash Equlvalents
Cash and Cash Equivalenis - Opening Balsnce
Cash and Cash Equlvalents - Closing Bafance (refer note 55)

[NE .00 represents amound less then [NE 50,000

in debt instr ts of subszidi

Apoilio Mill

ies and joint

Lodn bu:eius.

Mahalasmi,
Mumba-$00011

5 Compound,
N Jusi. Marg

For the year ended For the yesr ended
Muarch 3, 2020 March 31, 2019
512,19 234,98
16.67 13.12
270,55 251.95
{0.08) 135
62.21 (0.2
4.38 3.55
0.35
{0.5d) -
(426.09) (303,59}
{0.00) (0.00)
{82.54) (58.26)
(27.59) (94.21)
43.68 -
0.66) 0.79)
2295 13.98
1,34 -
7.7 4.75
424.50 12263
(847.60) (406.22}
292.38 (35.76)
268.25 49025
(79.48) 20,05
(50.74) (48.29)
(417.19) 29.03
{14.17) (24.29)
(6.86) 127.37
(352N (4¢.835)
.23 0.52
(1,003.38) (339.53)
{135.4%) 5.4
(29.66) (509.27)
- 0.01
(164.69) (123,56}
147.45% -
{797.10) 124.48
{1.97) (8.0
{0.35) .
78.06 253.22
0.00 0.00
.46 0.79
(1,982.11) (6435.78)
2.065.92 999,53
21687 265.49
(299.25) (293.8%)
0.01) {0,000
{543 s
(0.14) {027}
1,977.96 970,90
(11.01) 452.49
{63.11) {515.60)
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Godrej Properties Limited

Standalone Statement of Cash Flows (Continued)

tor the year ended March 31, 2020
(Corency in INR Crore}

Notes ¢

(a)  The above Standalone Stalement of Cash Flows has been prepared under the Tndirect Method' as set oul in the Indian Accounting Standard (IND

AS8) -7 Statement of Cash Flows.

ib)  Reconciliation of Cash and Cash Equivalents a3 per the Standalone Stotement of Cash Flows.
Cash and Cash Equivalents as per the above comprise of the following ©

[Particutars For the yewr ended For il year ended
harch 31, 2020 March ¥, 2014
Caah amd Cash Equivabemis (refer note 15) 472 1252
1.¢c55; Bank overdrafts repayable on demand {refer note 233 143,684 L7603
Coaili and Cach Equivalents od per the Standalone § of Cash Flows (74,12} (6L11)
(e} Changes in liabilities arising from fi ing activities, including both chonges ariging from cash fows nnd non-cash changes:
Reconcilatlon of ubilitkes nrining from Moasclag scilyites
Purticutnrs Asat  Chunges as per the HNon Cash Clinnges As
April 01, 2019 Standalone Fair Value March 31, 2020
Ststement of Cash Changes
Flowa
Long-term b mgs {Inchiding current 35 of long-term-debl) 300.00 - £00.00
Sheort-lerm bomowings 2,83541 U657 - 3,052.48
Recemeifiation of lubilines ariing from financing activities
Particulsrs Asat  Chonges a5 per the Non Cash Changes As il
April 01, 2013 Siandalone Statement Fair Value barch 31, 2019
(Restaled) of Cesh Flows Changes
Lang-term borrovings S00:00 - - SO
Short-term hormowings 257012 26549 = 253561

(d}  The above Standalone Statement of Cash Flows include INR 2.57 Crore (Previous Year: INR 1.78 Crore) towards Corporate Social Responsibility

(CSR) activities (refer note 49).

* During the year, INR 15.02 Crore (Previous Year: INR Nil} of inventoties have been wansferred to Investme Property and Capital Work-in-

Progress.

The accompanying noles | to 55 form an integral pant of the Standalone Finvmcial Statements.

As per our reponl of even date.

ForBS R & Co. LLP

Aniruddba
Partrer
MembershiphNo: 104149

Mumbai
May |1, 2020

For and on behslf of the Board of Direciors of

Yirdfsha Godrej
Executive Chairman
DIN: 00432982

e [Uﬂ

Armn ¢
Company Secretary
ICS1 Membership Mo, AL0428

-

Mumbai
May 11, 2020

Godrej Properties Limdted
CIN: L74120MH1985PLC0O35308

}.//éu g
\_/ Mohlt Midhioten

Managing Direcior & CEQ
DIN: 0707453

ChigffFinancial Officer



Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements
Jor the year ended March 31, 2020

(Currency in INR Crore)

Note 1

L.

IL.

b)

<)

d)

.."_..". A N =
oy KN
il

Company overview

Godrej Properties Limited (“the Company™) having CIN: L74120MH1985PLC035308 is
engaged primarily in the business of real estate construction, development and other
related activities. The Company is a public limited company incorporated and domiciled in
India having its registered office at Godrej One, 5th Floor, Pirojshahnagar, Eastern Express
Highway, Vikhroli, Mumbai - 400079. The Company’s equity shares are listed on The
Bombay Stock Exchange Limited (BSE) and The National Stock Exchange of India
Limited (NSE).

Basis of preparation and measurement

Statement of Compliance

The standalone financial statements of the Company have been prepared in accordance
with the Indian Accounting Standards (IND AS) as per the Companies (Indian Accounting
Standards) Rules, 2015 notified under the Section 133 of the Companies Act, 2013 (“the
Act”) and the relevant provisions and amendments, as applicable,

This is the first set of the Company’s standalone financial statements in which IND AS
116, Leases has been applied. Changes to significant accounting policies are described in
note 1 (III) (k) and (u) and the impact of transition to IND AS 116 on the standalone
financial statements is disclosed in note 40.

The standalone financial statements of the Company for the year ended March 31, 2020
were authorised for issue by the Board of Directors on May 11, 2020.

Functional and presentation currency

These standalone financial statements are presented in Indian rupees, which is also the
functional currency of the Company. All financial information presented in Indian rupees
has been rounded to the nearest crore, unless otherwise stated.

Basis of measurement

These financial statements have been prepared on historical cost basis except certain
financial instruments, defined benefit plans and share based payments measured at fair
value.

Use of estimates and judgements

The preparation of the standalone financial statements in conformity with IND AS requires
the use of estimates, judgements and assumptions considered in the reported amounts of
assets and liabilities (including contingent liabilities) and the reported income and
expenses during the year. Management believes that the estimates made in the preparation
of the financial statements are prudent and reasonable. Actual results could differ from
those estimates. Any revision to accounting estimates is recognised prospectively in
current ‘d 1ture periods.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Confinued)
for the year ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

IL

4

Basis of preparation and measurement (Continued)

Use of estimates and judgements (Conrinued)

Information about critical judgments in applying accounting policies, as well as estimates
and assumptions that have the most significant effect to the carrying amounts of assets and
liabilities within the next financial year, are as follows:

*

Evaluation of satisfaction of performance obligation for the purpose of revenue
recognition

Determination of revenue under the satisfaction of performance obligation
necessarily involves making estimates, some of which are of a technical nature,
concerning, where relevant, the timing of satisfaction of performance obligation,
costs to completion, the expected revenues from the project or activity and the
foreseeable losses to completion. Estimates of project income, as well as project
costs, are reviewed periodically. The Company recognises revenue when the
Company satisfies its performance obligation

Evaluation of Nei realisable Value of Inventories

Inventories comprising of finished goods and construction-work-in progress are
valued at lower of cost and net realisable value. Net Realisable value is based upon
the estimates of the management. The effect of changes, if any, to the estimates is
recognised in the standalone financial statements for the period in which such
changes are determined.

Useful life and residual value of property, plant and equipment and intangible assets

Useful lives of tangible and intangible assets are based on the life presctibed in
Schedule 11 of the Act. In cases, where the useful lives are different based from that
prescribed in Schedule II of the Act, they are based on internal technical evaluation.
Assumptions are also made, when the Company assesses, whether an asset may be
capitalised and which components of the cost of the asset may be capitalised.

The estimation of residual value of assets is based on management’s judgment about
the condition of such asset at the point of sale of asset.

Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of
actuarial assumptions, Key actuarial assumptions include discount rate, trends in
salary escalation and attrition rate. The discount rate is determined by reference to
market vields at the end of the reporting period on government securities. The period
to maturity of the underlying securities cotrespond to the probable maturity of the
post-employment benefit obligations.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the vear ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

II.

a4

Basis of preparation and measurement (Continued)

Use of estimates and judgements (Continued)

»

Share based payments

Estimating fair value for share-based payment transactions requires determination of
the most appropriate valuation model, which depends on the terms and conditions of
the grant. This estimate also requires determination of the most appropriate inpuis to
the valuation model including the expected life of the share option, volatility and
dividend yield and making assumptions about them. For the measurement of the fair
value of equity-settled transactions with employees at the grant date, the Company
uses Black-Scholes model. The assumptions used for estimating fair value for share-
based payment transactions are disclosed in Note 39 to the standalone financial
statements.

Fair value measurement of financial instruments

When the fair values of the financial assets and liabilities recorded in the balance
sheet cannot be measured based on the quoted market prices in active markets, their
fair value is measured using valuation technique. The inputs to these models are
taken from the observable market where possible, but where this is not feasible, a
review of judgement is required in establishing fair values. Any changes in the
aforesaid assumptions will affect the fair value of financial instruments.

Impairment losses on investment

The Company reviews its carrying value of investments carried at amortised cost
annually or more frequently when there is indication for impairment. If the
recoverable amount is less than its carrying amount, the impairment loss is
accounted for.

Recognition of deferred tax asset

The deferred tax assets in respect of brought forward business losses is recognised
based on reasonable certainty of the projected profitability, determined on the basis
of approved business plans, to the extent that sufficient taxable income will be
available to absorb the brought forward business losses.

Provisions and contingencies

The recognition and measurement of other provisions are based on the assessment of
the probability of an outflow of resources, and on past experience and circumstances
known at the balance sheet date. The actual outflow of resources at a future date may
therefore vary from the amount included in other provisions,

Standard issued but not yet effective

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the
existing-standards. There is no such notification which would have been applicable from
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

II.  Basis of preparation and measurement (Continued)

f) Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values
for financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of
fair values. The management regularly reviews significant unobservable inputs and
valuation adjustments.

When measuring the fair value of a financial asset or a financial liability, the Company
uses observable market data as far as possible. Fair values are categorised into different
levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:

Level 1: quoted prices in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data.

If the inputs used to measure the fair value of an asset or a liability fall into different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in
the same level of the fair value hierarchy as the lowest level input that is significant to the
entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of
the reporting period during which the change has occurred.

2 Operating Cycle

The normal operating cycle in respect of operation relating to under construction real estate
project depends on signing of agreement, size of the project, phasing of the project, type of
development, project complexities, approvals needed and realisation of project into cash
and cash equivalents and range from 3 to 7 years. Accordingly, project related assets and
liabilities have been classified into current and non-current based on operating cycle of
respective projects. All other assets and liabilities have been classified into current and
non-current based on a period of twelve months.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
Jor the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

IIL.

b‘

Significant Accounting Policies

Business combination

Common control transactions are accounted for based on pooling of interests method
where the assets and liabilities of the acquiree are recorded at their existing carrying
values. The identity of reserves of the acquiree is preserved and the difference between
consideration and the face value of the share capital of the acquiree is transferred to capital
reserve, which is shown separately from other capital reserves. The financial information
in respect of prior periods is restated as if the business combination had occurred from the
beginning of the preceding period in the standalone financial statements irrespective of the
actual date of the combination.

Property, plant and equipment and depreciation and amortisation

i

i)

Recognition and Measuremeni:

Items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses, if any. The cost of an item of property, plant and
equipment comprises:

e its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates; and

e Any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by
management.

If significant parts of an item of property, plant and equipment have different useful
lives, then they are accounted for as separate items {major components) of property,
plant and equipment.

Property, plant and equipment are derecognised from the standalone financial
statements, either on disposal or when no economic benefits are expected from its
use or disposal. The gain or loss arising from disposal of property, plant and
equipment are determined by comparing the proceeds from disposal with the
carrying amount of property, plant and equipment recognised in the standalone
statement of profit and loss in the year of occurrence.

Assets under construction includes the cost of property, plant and equipment that are
not ready to use at the balance sheet date. Advances paid to acquire property, plant
and equipment before the balance sheet date are disclosed under other non-current
assets. Assets under construction are not depreciated as these assets are not yet
available for use.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
bg;,_l_}__e'ﬁts:'@ss’),q'ia'teq_ with the expenditure will flow to the Company.




Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

III.  Significant Accounting Policies (Continued)

b. Property, plant and equipment and depreciation and amortisation (Continued}

iiiy  Depreciation and amortisation

Depreciable amount for assets is the cost of an asset, or other amount substituted for
cost, less its estimated residual value.

Depreciation on property, plant and equipment of the Company has been provided
using the written down value method based on the useful lives specified in Schedule
I to the Companies Act, 2013. The useful lives of certain motor vehicles are
estimated in the range of 3-8 years and the residual value of certain furniture and
fixtures are estimated at 50% of actual cost. These lives are different from those
indicated in Schedule II and based on internal technical evaluation.

Assets costing less than INR 5,000 are depreciated at 100% in the year of
acquisition.

Assets acquired on lease and leasehold improvements are amortised over the primary
period of the lease on straight line basis.

Depreciation method, useful lives and residual values are reviewed at each financial
year-end and adjusted if appropriate.

c. Investment property and depreciation

i) Recognition and measurement:

Investment properties comprises of land and building are measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment properties
are stated at cost less accumulated depreciation and accumulated impairment loss, if
any.

Though the Company measures investment property using cost based measurement,
the fair value of investment property is disclosed in the notes. Fair values are
determined based on an annual evaluation.

ii}  Depreciation

Depreciation on Investment Property is provided using the written down value
method based on the useful lives specified in Schedule II to the Companies Act,

2013. /.{5_"_:.' Pey,
“r'li;;l - ik I.rij!; ;\\\.}b II\
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== ltems of Intangible Assets are measured at cost less accumulated amortisation and
Lo, N impairment losses, if any. The cost of intangible assets comprises:

- its purchase price, including import duties and non-refundable purchase taxes,
after deducting trade discounts and rebates; and




Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

III. Significant Accounting Policies (Continued)

d. Intangible assets and amortisation (Continued)

i) Recognition and measurement: (Continued)

- Any costs directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by
management.

if}  Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

iii)  Amortisation

Intangible assets are amortised over their estimated useful life using straight line
method.

Trademark is amortised over a period of 20 years.
Intangible assets (other than trademark) are amortised over a period of six years.

Amortisation method, useful lives and residual values are reviewed at the end of
each financial year and adjusted if appropriate.

e. Impairment of non-financial assets

The carrying values of assets / cash generating units at each balance sheet date are
reviewed for impairment if any indication of impairment exists.

If the carrying amount of the assets exceed the estimated recoverable amount, an
impairment loss is recognised for such excess amount. The impairment loss is recognised
as an expense in the standalone statement of profit and loss, unless the asset is carried at
revalued amount, in which case any impairment loss of the revalued asset is treated as a
decrease to the extent a revaluation reserve is available for that asset.

Goodwill on business combination is not amortised but it is tested for impairment annually
or more frequently if events or changes in circumstances indicate that it might be impaired.

The recoverable amount is the greater of the net selling price and the value in use. Value in
use is arrived at by discounting the future cash flows to their present value based on an
appropriate discount factor.

When there is indication that an impairment ioss recognised for an assel (othet than a
revalued asset) in earlier accounting periods which no longer exists or may have decreased,
such reversal of impairment loss is recognised in the standalone statement of profit and
foss, to the extent the amount was previously charged to the standalone statement of profit
and loss. In case of revalued assets, such reversal is not recognised.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

III. Significant Accounting Policies (Continued)

f. Foreign currency transactions

Transactions in foreign currencies are translated into the Company’s functional currency at
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are
translated into the functional currency at the exchange rate at that date.

Non-monetary assets and liabilities that are measurcd at fair valuc in a foreign currency are
translated into functional currency at the exchange rate when the fair value was determined.

Non-monetary assets and liabilities that are measured based on historical cost in a foreign
currency are translated at the exchange rate at the date of the transaction.

Exchange differences arising on the settlement of monetary items or on translating
monetary items at rates different from those at which they were translated on initial
recognition during the period or in previous standalone financial statements are recognised
in the standalone statement of profit and loss in the period in which they arise.

g. Investment in subsidiaries, joint ventures and associate

Investments in equity shares of subsidiaries, joint ventures and associate are recorded at
cost and reviewed for impairment at each reporting date. Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiaries, joint
ventures and associate, the difference between net disposal proceeds and the carrying
amounts are recognised in the Standalone Statement of Profit and Loss.

h. Financial instruments

I Financial assets
Classification

The Company classifies financial assets as subsequently measured at amortised cost,
fair value through other comprehensive income or fair value through profit or loss on
the basis of its business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset.

Initial recognition and measurement

Trade receivables and debt securities issued are initially recognised when they originate.

The Company recognises financial assets (other than trade receivables and debt
securities) when it becomes a party to the contractual provisions of the instrument. All
financial assets are recognised initially at fair value plus transaction costs that are
attributable to the acquisition of the financial asset,
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

II1.

h,

Significant Accounting Policies (Continued)

Financial instruments (Continued)

L

Financial assets (Continued)

Subsequent measurement

For the purpose of subsequent measurement, the financial assets are classified in three
categoties:

¢ Debt instruments at amortised cost
e Debt instruments at fair value through profit or loss
¢ Equity invesiments

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions
are met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest (SPPI) on the principal amount
outstanding.

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the
Standalone statement of profit and loss. The losses arising from impairment are
recognised in the Standalone statement of profit and loss.

Debt instruments at Fair Value through Profit or Loss

Debt instruments included in the fair value through profit or loss (FVTPL) category
are measured at fair value with all changes recognised in the Standalone statement of
profit and loss.




Godrej Properties Limited

Notes forming part of standalone financial statements (Confinued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

III.  Significant Accounting Policies (Continued)

h. Financial instruments (Continued)

1. Financial assets {Continued)

Fquity investments

All equity investments other than investment in subsidiaries, joint ventures and
associate are measured at fair value. Equity instruments which are held for trading are
classified as at FVTPL. For all other equity instruments, the Company decides to
classify the same either as at fair value through other comprehensive income
(FVTOCI) or FVTPL. The Company makes such election on an instrument-by-
instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOC], then all fair
value changes on the instrument, excluding dividends, are recognised in other
comprehensive income (OCI). There is no recycling of the amounts from OCI to the
Standalone statement of profit and loss, even on sale of such investments.

Equity instruments included within the FVTPL category are measured at fair value
with all changes recognised in the Standalone statement of profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset) is primarily

derecognised when:

{(a) The rights to receive cash flows from the asset have expired, or

(b) the Company has transferred substantially all the risks and rewards of the
asset, or

(c) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

The Company applies ‘simplified approach’® measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

a)  Financial assets that are debt insiruments, and are measured at amortised cost
e.g., loans, debt securities, deposits, and bank balance.

b)  Trade receivables.

The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime
Expected Credit Loss at each reporting date, right from its initial recognition. N
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
Jor the year ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

II1.

Significant Accounting Policies (Continued)

Financial instruments (Continued)

I
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Financial Liabifities
Classification

The Company classifies all financial liabilities as subsequently measured at amortised
cost,

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the Effective Interest Rate (EIR) method. Gains and
losses are recognised in the standalone statement of profit and loss when the liabilities
are derecognised.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and transactions costs. The EIR amortisation is included as finance costs in
the standalone statement of profit and loss,

This category generally applies to loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognised in the
standalone statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle them on a net basis or to realise the assets
and settle the liabilities simultaneously.

Share Capital

Ordinary equity shares

Incremental costs directly attributable to the issue of ordinary equity shares, are
l‘ec__ugn-igcgas:_i} deduction from equity.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

{Currency in INR Crore)

Note 1 (Continued)

III. Significant Accounting Policies (Continued)

h. Financial instruments (Continued)

IV Share Capital (Continued)

Treasury shares

The Company has created an Employee Stock Options Trust (ESOP) for providing
share-based payment to its employees. The Company uses ESOP as a vehicle for
distributing shares to employees under the employee remuneration schemes. The
ESOP buys shares of the Company from the market, for giving shares to employees.
The Company treats ESOP as its extension and shares held by ESOP are treated as
treasury shares.

Treasury shares are recognised at cost and deducted from equity. No gain or loss is
recognised in the standalone statement of profit and loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments. Any difference between the
carrying amount and the consideration, if reissued, is recognised in capital reserve,
Share options exercised during the reporting period are deducted from treasury shares.

i. Inventories

Inventories are valued as under:

a) Finished Goods — At Lower of Cost and Net realisable value.

b} Construction Work-in-Progress - At Lower of Cost and Net realisable value.
Costs are determined on a weighted average basis.

Construction Work-in-Progress/Finished Goods includes cost of land, premium for
development rights, construction costs, allocated interest and expenses incidental to the
projects undertaken by the Company.

Net realisable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and estimated costs necessary to make the sale.
The inventory of construction work-in- progress is not written down below cost if
flats /properties are expected to be sold at or above cost.




Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

IIl. Significant Accounting Policies (Continued)

) Revenue Recognition

The Company derives revenues primarily from sale of properties comprising of both
commercial and residential units,

The Company recognises revenue when it determines the satisfaction of performance
obligations at a point in time and subsequently over time when the Company has
enforceable right for payment for performance completed to date. Revenue is recognised
upon transfer of control of promised products to customer in an amount that reflects the
consideration which the Company expects to receive in exchange for those products.

In arrangements for sale of units the Company has applied the guidance in IND AS 115, on
“Revenue from contracts with customers”, by applying the revenue recognition criteria for
each distinct performance obligation. The arrangements with customers generally meet the
criteria for considering sale of units as distinct performance obligations. For allocating the
transaction price, the Company has measured the revenue in respect of each performance
obligation of a contract at its relative standalone selling price. The price that is regularly
charged for an item when sold separately is the best evidence of its standalone selling
price. The transaction price is also adjusted for the effects of the time value of money if the
contract includes a significant financing component. Any consideration payable to the
customer is adjusted to the transaction price, unless it is a payment for a distinct product or
service from the customer.

Contract assets are recognised when there is excess of revenue earned over billings on
contracts. Contract assets are classified as unbilled receivables (only act of invoicing is
pending) when there is unconditional right to receive cash, and only passage of time is
required, as per contractual terms.

Contract Liabilities are recognised when there is billing in excess of revenue and advance
received from customers.

The Company enters entering into Development and Project Management agreements with
land-owners. Accounting for income from such projects, measured at fair value, is done
on accrual basis as per the terms of the agreement.

The Company receives maintenance amount from the customers and utilises the same
towards the maintenance of the respective projects. Revenue is recognised to the extent of
maintenance expenses incurred by the Company towards maintenance of respective
projects. Balance amount of maintenance expenses to be incurred is reflected as liability
under the head other current liabilities.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
Jor the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

III. Significant Accounting Policies (Continued)
k. Leases

Policy applicable before April 01, 2019

Finance Lease - Agreements are classified as finance leases, if substantially all the risks
and rewards incidental to ownership of the leased asset is transferred to the lessee,

Operating Lease - Agreements which are not classified as finance leases are congidered as
operating lease.

Operating lease payments/income ate recognised as an expense/income in the standalone
statement of profit and loss on a straight line basis over the lease term unless there is
another systematic basis which is more representative of the time pattern of the lease.

Policy applicable after April 01, 2019

At the inception of a contract, the Company assesses whether a contract is or contains, a
lease. A contract is, or contains a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange of consideration. To assess whether a
contract conveys the tight to control the use of an asset the Company assesses whether:

- The contract involves the use of an identified asset — this may be specified explicitly
or implicitly, and should be physically distinct or represent substantially all of the
capability of a physical distinct asset. If the supplier has a substantive substitution
right, then the asset is not identified

- The Company has the right to obtain substantially all of the economic benefits from
use of the asset throughout the period of use; and

- The Company has the right to direct the use of the asset. The Company has this right
when it has the decision-making rights that are most relevant to changing how and
for what purpose the asset is used.

As a Lessee

Right-of-use Asset

The Company recognises a right-of-use asset and a lease liability at the lease
commencement date. At the commencement date, a lessee shall measure the right-of-use
asset at cost which comprises initial measurement of the lease liability, any lease payments
made at or before the commencement date, less any lease incentives received, any initial
direct costs incurred by the lessee; and an estimate of costs to be incurred by the lessee in
dismantling and removing the underlying asset, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and conditions of the
lease.




Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

III. Significant Accounting Policies (Continued)
k. Leases (continued)

Lease Liability

At the commencement date, a lessee shall measure the lease liability at the present
value of the lease payments that are not paid at that date. The lease payments shall
be discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the lessee shall use the lessee’s
incremental borrowing rate,

Short-term lease and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for short-
term leases that have a lease term of less than 12 months or less and leases of low-value
assets, including IT Equipment. The Company recognises the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.

The election for short-term leases shall be made by class of underlying asset to which the
right of use relates. A class of underlying asset is a grouping of underlying assets of a
similar nature and use in Company’s operations. The election for leases for which the
underlying asset is of low value can be made on a lease-by-lease basis.

L Income tax

Income tax expense comprises current tax and deferred tax. It is recognised in the
standalone statement of profit and loss except to the extent that it relates to items
recognised directly in equity or in OCL

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
yeats. It is measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and liabilities are offset only if, the Company:
a) has a legally enforceable right to set off the recognised amounts; and

b) intends either to realise the asset and settle the liability on a net basis or
simultaneously.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)
III. Significant Accounting Policies (Continued)

L Income tax (Continued)

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible
temporary differences to the extent there is convincing evidence that sufficient taxable
profit will be available against which such deferred tax asset can be realised. Deferred tax
assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised; such reductions are reversed when the
probability of future taxable profits improves.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to
the extent that it has become probable that future taxable profits will be available against
which they can be used.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted at the
reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or seitle the
carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if:

a)  the Company has a legally enforceable right to set off current tax assets against
current tax liabilities; and

b)  The deferred tax assets and the deferred tax liabilities relate to income taxes levied
by the same taxation authority on the same taxable entity.

Minimum Alternative Tax (MAT)

MAT credit is recognised as a deferred tax asset only when and to the extent there is a
convincing evidence that the Company will pay normal tax during specified period. MAT
credit is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
for the year ended March 31, 2020

(Currency in INR Crore)

Note 1 (Continued)

1L

Significant Accounting Policies (Continued)

Employee benefits

Short term employee benefits

Short-term employee benefits are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid
if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

Obligations for contributions to defined contribution plans such as Provident Fund and
Employee State Insurance Corporations are expensed as the related service is provided.

Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately
for each plan by estimating the amount of future benefit that employees have eamed in the
current and prior periods, after discounting the same.

The calculation of defined benefit obligations is performed annually by a qualified actuary
using the projected unit credit method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and
losses are recognised immediately in other comprehensive income (OCI). Re-
measurement, if any, are not reclassified to the standalone statement of profit and loss in
subsequent period. Net interest expense (income) on the net defined liability {assets) is
computed by applying the discount rate, based on the market yield on government
securities as at the reporting date, used to measure the net defined liability (asset). Net
interest expense and other expenses related to defined benefit plans are recognised in the
standalone statement of profit and loss,

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognised
immediately in the standalone statement of profit and loss. The Company recognises gains
and losses on the settlement of a defined benefit plan when the settlement occurs.

Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits is the amount of
future benefit that employees have earned in return for their service in the current and prior
periods. They are therefore measured at the present value of expected future payments to
be made in respect of services provided by the employees upto the end of the reporting
period using the projected unit credit method. The discount rates used are based on the
market yields on government securities as at the reporting date. Re-measurements are
recognised in the standalone statement of profit and loss in the period in which they arise.
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Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
Jor the year ended March 31, 2020

{Currency in INR Crore)

Note 1 {(Continued)

III.

0.

q’

VN

N O\ share, then they are treated as anti-dilutive and anti-dilutive earning per share is computed.

Significant Accounting Policies (Continued)

Share-based payment transactions

Employees Stock Options Plans (“ESOPs”) and Employee Stock Grant Scheme (*ESGS”):
The grant date fair value of options granted to employees is recognised as an employee
expense, with a corresponding increase in equity, over the period that the employees
become unconditionally entitled to the options. The expense is recorded for each separately
vesting portion of the award as if the award was, in substance, multiple awards. The
increase in equity recognised in connection with share based payment transaction is
presented as a separate component in equity under “Employee stock grant scheme
reserve”. The amount recognised as an expense is adjusted to reflect the actual number of
stock options that vest.

Borrowing costs

Borrowing costs are interest and other costs that the Company incurs in connection with
the borrowing of funds and is measured with reference to the effective interest rate
applicable to the respective borrowing.

Borrowing costs, pertaining to development of long term projects, are transferred to
Construction work in progress, as part of the cost of the projects till the time all the
activities necessary to prepare these projects for its intended use or sale are complete.

All other borrowing costs are recognised as an expense in the period in which they are
incurred.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to
an insignificant risk of changes in value.

For the purpose of the standalone statement of cash flows, cash and cash equivalents
consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Company’s cash management.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax by the
weighted average number of equity shares outstanding during the year. Diluted earnings
per share is computed by dividing the profit / (loss) after tax as adjusted for dividend,
interest and other charges to expense or income (net of any attributable taxes) relating to
the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of
equity shares which could have been issued on conversion of all dilutive potential equity
shares. If potential equity shares converted into equity shares increases the earnings per




Godrej Properties Limited

Notes forming part of standalone financial statements (Continued)
Jfor the year ended March 31, 2020

(Currency in INR Crore)

Note

L.

.

-

1 (Continued)

Significant Accounting Policies (Continued)

Provisions and contingent liabilities

A provision is recognised when the Company has a present legal or constructive obligation
as a result of past events and it is probable that an outflow of resources will be required to
settle the obligation in respect of which a reliable estimate can be made. Provisions
(excluding retirement benefits) are discounted to their present value at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the
Hability and are determined based on the best estimate required to settle the obligation at
the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to
reflect the current best estimates. The unwinding of the discount is recognised as finance
cost

Contingent liabilities are disclosed in the notes. Contingent liabilities are disclosed for

(1) Possible obligations which will be confirmed only by future events not wholly
within the control of the Company or

(2) Present obligations arising from past events where it is not probable that an outflow
of resources will be required to settle the obligation or a reliable estimate of the
amount of the obligation cannot be made.

Contingent assets are not recognised in the standalone financial statements. However, the
same are disclosed in the standalone financial statements where an inflow of economic
benefit is probable.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that
existed at the end of the reporting period, the impact of such events is adjusted with the
standalone financial statements, Qtherwise, events after the balance sheet date of material
size or nature are only disclosed.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting
provided to the chief operating decision maker.

Change in significant accounting policies

The Company has applied IND AS 116 Leases using the modified retrospective approach
(for all leases other than short-term leases and leases of low-value assets) ie. by
recognising the cumulative effect of initially applying IND AS 116 as an adjustment to the
opening balance of equity as at April 01, 2019. Due to the transition method chosen by the
Company in applying this standard, comparative information throughout these standalone
financial statements has not been restated and continues to be reported under IND AS 17.

IND AS 116 introduces a single, on-balance sheet lease accounting model for lessees. A
lessee recognises a right-of-use ("ROU") asset representing its right to use the underlying
asset and a lease liability representing its obligation to make lease payments. The nature of
expenses related to those leases will change as IND AS 116 replaces the operating lease
expense (i.e. rent) with depreciation charge for ROU assets and interest expense on lease
liabilities,
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
ns af March 31, 2020

{Currency in INR, Crore)

3

Capital work-In-progress

Property, Fam and Equiy ¥ Property Total
Parilculers
March 3, 2020 March 30,2019 March31, 2020  March 31, 2019 March 31, 202¢  March 31, 2019
Cyiciingg caginl work in progress 1.9 . 0.14 - 04 -
Add: Addition during the year . 290 164 4 1.64 kY]
Ml Tramsferred from Imventories (refer note (b} below) - b5 - 7% .
Lex; Capialised Juring the year 190 = = 4 -
Closing capltal werk Iw progres - 190 11,54 .14 1454 04
{a) The Company’s investment property under construction consists of some commercial and retail propesties in India
(b) Based on the intention and business plansg, some ¢ ial and retail properties owned by the Company is considered as being hald for capital

appreciation and rental income rother than for business purposes. Hence, the Compuny hos reclnssified the same from inventories to investment
property under construction during the year ended March 31, 2020.

{c) The Company has no rastriction on the realisability of its invesment property under construction.

{d) Though the Company measures invesiment property under construction using cost based measurement, the fair value of investment property is
based on valuation performed by an sccredited independent veluer. The main inpuis used are location and locality, facilities and amenities, quelity
of comatraction, residual tife of building, business potential, supply and demand, local nearby enquiry, market feedback of investigation and Ready
Reckoner published by the Government.

(€} Fair valuation is based on Sales Comparison method which is INR 21.78 Crore. The foir value measurement is categorised in level 3 foir vatue
hierarchy.

{f) Refer note 45 for disclosure of Capital Commiments for acquisition of property, plant and equipment.
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as af March 31, 2020

{Currency in IMNE Crore)

4

{a)
{b)

(e}

@)

{e)

Investment Property

Reconciliation of Carrying Amount

Particnlars Ampunt

Gross Block

As at Aprll 01, 2018 (Restared) 2.60
Add: Additons dwing the year

Less: Disposals/Adjustments =
As nt March 31, 201% 160

Add: Addilions durlng e year 256
Add: Trensferred from Inventories {refer note (b} below) 526
Less: Disposals/Adjustments -
As at March 31, 2020 1042
Aceumilated] Depreciation

As at April 01, 2018 (Restated) 012
Adil; For the Year 0.28
Liess: Dreductions during the year -
As at March 31, 2019 040
Add: For the Year .13
Less! Deductions during the year -
As nt March 31, 2020 03|
Mer Block

As at March 31, 2019 2.20
As at March 31, 2020 279

Information regarding income and expenditure of Investment Property

Particulars March M, 2020 March 21, 2019
Rental Incoane derived from Investment Property 0,66 0.79
Idirect Operating Expenses - .
Profit aviging from i t property before depreciali 66 079
Less: Deprecigtion 0.23 028
Profil arising from Inveshnent Property 043 0.5

The Company’s investmeni propeity consists of some commercial and refail properties in India

Based on the intention and business plans, a commercial and retail building owned by the Company is considered as being held for capital
appreciation and rental income rather than for business purposes. Hence, the Company has reclassified the same from inventorics to
investment property during the year ended March 31, 2020,

The Company has no restriction on the realisability of its investment property and no contractual obligations te purchase, construct or
develop investment properties or for repairs, maintenance and enhancements.

Though the Company measures investment property using cost based measurement, the fair value of invesiment property is based on
valuation performed by an aceredited independent valuer, The main inputs used are location and locality, facilities and amenities, quality
of construction, residual life of building, business potential, supply and demand, local nearby enquiry, market feedback of investigation and
Ready Reckoner published by the Government.

Fair valvation of Refail Properties is based on Sales Comparison Method which is INR 11.40 Crore (Previous Year: INR Nily and
Commercial Properties is based on Rent Capitalisation Method, which is INR 9.38 Crore (Previous Year: INR 9.46 Crore). The fair value
imensurement i§ cmu_gunsc(l in level 3 fair value hierarchy.
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as ai March 31, 2020

(Cumency in INR. Crore)

6 Investment in Subsidiaries, Joint Ventures and Associate

a) Invesiment in Equity Instroments (Fully Paid-up unless stated otherwise) (Unquoted)

i) Invesiment in Sobsidiary Companies

Godre| Projects Development Limited
231,552 (Previous Year: 231,552) Equity Shares of INR. 19/= ¢ach

Godrej Garden City Properties Private Limited
50,000 (Previcus Year: 50,000) Equity Shares of INR 10/- ¢ach

Godrej Hillside Properties Private Limited
410,000 (Previous Year: 410,000) Equity Shares of INR 10/- each

Godrej Home Developers Private Limited
400,000 (Previovs Year: 400,000} Equity Shares of TNR. 10/- each

odrej Highrises Properties Private Limited
10,000 {Previous Year: 10,000} Equiiy Shares of INR 10/= ¢ach

Godrej Prakriti Facilities Private Limited
10,000 (Previous Yesr: 10,0003 Equity Shares of INR. 10/- ¢ach

Prakritiplazs Facllities Management Private Limited
9,999 (Previous Year: 9.999) Equity Shares of INR 10/~ each

Citysiar Infraprojects Limited
500,000 (Previous Year: 500,000) Equity Shares of INR. 1/= cach

Godre] Residency Private Limited
1,000 (Previcus Year: 1,000) Equity Shares of INR 10/- cach

Godrej Properties Worldwide lnc., USA
500,000 (Previous Year: 500,000 Equity Shares of USD 1/- each

Ceear Lifespaces Private Limited (w.e.l. March 20, 2020)
10,000 (Previous Year: Nil) Equity Shares of INE. 10/- each

Wonder Space Properties Private Limited (Classified as Joint Venture upto April 04, 2019}
300,977 (Previous Year: Nil) Class A Equity Shares of INR 10/~ each

104,431 (Previous Year: Nil) Class B Equity Shares of INR 10/~ each

10,651 (Previous Year: Nil) Class € Equity Shares of INR. 10/ each

38,887 (Previous Year: Nil) Ordinary Equity Shares of INR 10/- each

INR 0.00 represents amount less than INR 50,000

Lohiha "
Apollo Mills Compount) o |
M U Marg |

» J

March 31, 2020

243.62

005

0.41

0.40

0.01

0.0

0.01

0.0%

0,00

3%

0.01

386
1.60
.14
0.60

March 31, 2019

248 69

005

o4

0.40

o0l

0.01

0.01

0.09

o0
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as at March 31. 2020

{Currency in INR Crove)
March 31, 2020

6  Investment in Subsidiaries, Joint Ventures and Associate (Continued)

a) Investment in Equity Instruments (Fully Paid-np unless stated otherwise) (Unquoted)
(Continued)

{iiy  Investment in Joint Yeniures

Godrej Realty Private Limited 552
884,850 (Previous Year: 884,850) Equity Shaves of INR 10/- each

Wonder Space Properties Private Limited (Classified as Subsidiary w.e f. April 05, 2019) -
Nil (Previous Year: 114,191) Class B and Ordinary Equity Shares of INR 10/- each

Wonder City Buildcon Private Limited -
810,420 (Previous Year: £10,420) Equity Shares of INR 10/~ each

Godrej Home Consiructions Private Limited -
1,071,770 (Previous Year: 1,071,770) Equity Shares of INR 10/- each

Wonder Projects Development Private Limited 1.45
1,070,060 (Previous Year: 1,070,060) Equity Shares of INR 10/ cach

Godre] Real View Developers Private Limlted .43
2,140,000 (Previous Year: 2,068,000) Equity Shares of INR 10/- cach

Pearlite Real Properiles Private Limited 4.19
3,871,000 (Previous Year: 3,871,000) Equity Shares of INR 10/- each

Godre) Greenview Housing Private Limited 1.37
1,264,560 (Previous Year: 1,264,560} Equity Shares of INR 10/- cach

Godre| Green Homes Private Limited (formerly known as Godrej Green Homes Limited} 83.18
360,813 (Previous Year: 355,384) Equity Shares of INR 10/ each

Ashamnk Macbricks Private Limited (w e £ July 31, 2018) 230
1,675,000 (Previous Year: 200} Equity Shares of INR 10/~ each

Yujya Developers Private Limited (w.o.f. December 02, 2019) 7.24
7,241,360 (Previous Year: Nil) Equity Shares of INR 10/- each

¥iveut Developers Private Limited (w.e.f, Febmary 10, 2020) 0.70
F00,000 (Previous Year: Nil} Equity Shares of INK 10/~ each

(i) TInvestment in Associate

Guodrej One Premises Management Private Limlted 0,00
3,000 (Previous Year: 3,000) Equity Shares of INR 10/ each

b}  Investmment in Preference Shares (Fully paid-up wnless stated otherwise) (at Fair Value
through Profit or Loss) (Unquoted)

(i} Investment in Subsidiary Companies

Godrej Projects Development Limited .10
100,999 (Previous Year: 100,999} 7% Redeemable Non-cumulative Preference Shares of INR.
104~ each

Godrej Highrlses Propertles Private Limited 0.01
9,470 (Previous Year: 9,470) 7% Redeemable Non-cumulative Preference Shares of INR 10/~
each

NR. 0.0} represents amount less than INR, 50,000

March 31, 2019

552

1.78

218

145

225

4.19

1.37

79.38

0.00

000

ool



Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements {Continued)
as af March 31, 2024

(Currency in IMR Crore)

c}
(i)

(i)

March 31, 2020 Manch 24, 2019
Investment in Subsidiaries, Joint Ventures and Associate (Continued)
Investment Tn Limited Liability Partnerships
Investmeni in Subsidiaries
Godrej Highrises Realty LLP 0.00 0.00
Godrej Project Developers & Properties LLP 0.00 0.00
Godrej Athenmark LLP 0.00 0.00
Godrej Vestamark LLP (Classified as Joim Venture w.e.f. May 03, 2019) - 00
Godrej Skyview LLP 0.00 000
Godiej Projects {Soma) LLP 0.00 000
Godrej Projects Norih LLP 0.00 0.00
Embellish Houses LLP {w e f. Febroary 13,2019} 0.04 000
Godeej City Facilities Management LLP (w.¢.f. March (8, 2019) 0.0 000
Ashank Realty Management LLP (w.e.f May 30,2019} 0.00 -
Godrej Florentine LLP {w.¢.f. June 21, 201%) 0.00 -
Godrej Olympia LLP (w.¢.f, June 21, 2019} 0.00 -
Ashank Facility Management LLP (w.e.f. July 09, 2019) .00 -
Investment In Joint Ventures
Mosiac Landmarks LLP 011 0.11
Caroa Properiies LLP . 0.04 0.4
Oxford Realty LLP 0.00 0.00
A R Landcraft LLP 0.05 005
Dream World Landmarks LLP 0.04 004
M S Ramaiab Ventures LLP 1.01 101
Godrej Developers & Properties LLP 0.00 000
Qasis Landmarks LLP 0.00 0.00
Godrej SSPDL Green Acres LLP 005 005
Godrej Amitis Developers LLP (formerty known as Amitis Developers LLF) 0,08 005
Godrej Construction Projects LLP 0.00 0.00
Bavdhan Realty @ Pune 21 LLP 0.00 0,00
Gadrej Housing Projects LLP 0.01 4]
Godrej Projects Morth Star LLP 0.01 0.01
Manyata Industrial Parks LLP (w.e.f Apnl 22, 201%) 0.01 -
Manjari Housing Projects LLF (w.e.f. February 01, 2019} 205,00 205.00
Prakhhyat Dwellings LLP 0.03 0.00
Godrej Highiview LLP 4.80 480
Godiej Trismark LLP 0.01 001
Roseberry Estate LLP {w.e.f. September 18, 2018) 0.00 000
Mahalunge Township Developers LLP {w.e f. February 01, 2019) 206,11 200,00
Maan-Hinge Township Developers LLP {w.e.f. February 01, 2019} 93.86 89.00
Godiej Properiy Developers LLP - .00
Godiej Vestamark LLP {Classified as Subsidiary upte May 02, 2019) 0.00
Universal Metro Properties LLP (w ¢ f. December 02, 2019} 0.04 -
Godrej Odyssey LLP {w.e f. September 26, 2019) 0,00 -
R7R97 R533.10
Aggregate amount of Unquoted Invesiments 578,97 853.10
TNR 0 00 represenits amount less than INR 56,000
e S ——
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Convinued)
as af March 31. 2020

{Cuneucy it INR Crore}

2}
U]

an

(i)

Other Investments (Non-Current)

Trade Investmenis (Unquoted)

Investment in Debentures of Subsidiaries (Fully paid-up) (at Amortized Cost)

Waonder Space Properties Private Limiited {Classified as Joini Ventvre upto April 04, 2019}
1,087,876 (Previovs Year: Nil) 12% Unsecuied Oplionally Convertible Class A Debenures of
MR 1,000/- gach

Waonder Space Properties Private Limited (Classified as Joini Venture upto April 04, 2019)
377,464 {Previous Year. Nil) 12% Unsecured Optionally Convertible Class B Debentuies of
INR. 1,00%)/- each

Wonder Space Properties Private Limited (Classified as Joint Venture vpio April 04, 2019)
38,498 (Previous Year: Nily 12% Unsecured Optionally Convertible Class C Debentures of
MR 10004 each

Investment in Debentures of Joint Ventures {Fully paid-up) (at Falr Value throngh Profil
or Loss)

Godrej Realty Private Limited
2939095 (Previous Year: 2,989.095) 1% Secwed Redeemable Optionally Convertible
Debentures of INR 10/= each

Godrej Green Homes Private Limited (formerly known as (odref Green Homes Limited)
3,318,000 (Previous Year: 3,166,000) 12 % Unsecured Optionally Convertible Debentuses of
INR 1,000/~ each

Yujya Developers Private Limlied
2,172,348 (Previous Year: Nil) 12% Unsecured Optionally Convertible Debentures of INR
1,000¢- each

Vivrut Developers Private Limited
21,000 (Previous Year: Nil} 12% Unsecured Optionally Convertible Debentures of INR 1,000/-
each

Investmeni in Debentures of Joini Ventures (Fully paid-up) (at Amortised Cost)

Wonder City Buildcon Private Limited
307,833 (Previous Year 307,833) 12% (Previous Year: 17.45%) Unsecwed Compulsorily
Convertible Debentures of INR. 1,600/- each

Wonder Space Properties Private Limited (Classified as Subsidiary w.e £. April 05, 2019)
Nil (Previcus Year: 1,019,154} 2% Unsecured Optionally Convertible Class A Debentures of
[NR 1,000/~ each

Wonder Space Properties Private Limited (Classified as Subsidiary w.e . April 03, 2019}
Nil (Previous Year: 377,464} 12% Unsecured Optionally Cowvertible Class B Debentures of
TNR 1,000/ each

Wonder Space Properties Private Limited {Classified as Subsidiary w e f. April 05, 2019)
Nil (Previous Year. 38,498) 12% Unsecured Optionally Convertible Class C Debentures of
INR. 1,000/- each

March 31, 2020

122.46

37,75

434

.99

331.80

21.69

2.10

12.28

March 31, 2019

209

316.60

30.40

115,58

3775

434



Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
asat March 31. 2020

(Currency in INR. Crore)

2)
(ii)

b}

Other Investments (Non-Current) (Continued)

Trade Investments (Unquoted) (Comtinued)

Investment in Debentores of Jolat Ventures (Folly paid-up) (at Amortised Cost}
tContirned)

Godre] Home Constructions Private Limited
413,949 (Previous Year: 413,949) 12% (Previous Year: 17 45%) Unsecured Compulserily
Convertible Debentures of INR 1,000/ ¢ach

Wonder Projecis Development Private Limlted
275,500 (Previous Year 275,500) 12% (Previous Ysar: 17%) Unsecured Compulsorily
Couvertible Debentures of TNR 1,000/- each

Pearlite Real Properties Private Limited
73500 (Previous Year: 796.005) 12% (Previous Year: 17%) Unsecured Cowmpulsorily
Convertible Debentures of INR. 1,000/- ¢ach

Godre] Real View Developers Private Limited
461,700 {Previous Year 427,500} 12% (Previous Year 17%) Unsecured Compulsorily
Convertible Debentures of INR. 1,000/- each

Godrej Greenview Housing Private Limited
260,946 (Previous Yesr: 260,946) 12% (Previous Year: 17.45%) Unseoured Compulsorily
Convertible Debentures of INR 1,000/- each

Ashank Macbricks Private Limited
437,000 {Previous Year: Nil) 12% Unsecured Compulsorily Convertible Debentures of TNR
1,000/ cach

Noa trade Investments

Investment in Fully paid-up Equity Instruments (at Fair Valoe through Profit or Loss)

Quoted Investments

Alacrity Honsing Limited
Nil {Previous Year: 100) Equity Shares of INR. 10/- each

Anssl Buildwell Limited
100 (Previous Year: 100) Equity Shares of INR 10/- each

Ansal Housing Limited
300 (Previous Year: 300} Equity Shares of INR 10/-each

Anzal Properiies and Infrastructure Limited
600 {Previous Year: 600 Equity Shaies of INR. 5/- ¢ach

Unitech Limited
13,000 (Previous Year: 13,000) Equity Shares of INR 2/- each

The Great Eastera Shipping Company Limited
72 (Previous Year: 72) Equity Shares of INR 10/- each

Radhe Developers (India) Limited
100 (Previous Year: 100) Bquity Shares of INR 10/ each

United Textiles Lintited
23,700 (Previous Year: 23,700) Equity Shares of INR, 10/~ each

TNR. 0.00 represents amouit less than INR 50,000

March 31, 2020

18.26

2343

T.04

43.45

24594

43.94

0.00

0.00

0.00

0.00

0.00

0.00

0.00

March 31, 219

41.46

2758

4216

25.27

000

0.00

000

0.00

.00

0.00

0.00




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Cominued)
as at March 31. 2020

{Currency in [NE Crore}

7 Other Invesiments (Non-Current} (Continued)
b) Non trade Investmendts (Conthied)

Unqooted Investments

Saraswat Co-opevative Bank Limited
1,000 {Previous Year: 1,000) Equity Shares of INR 10/- each

AR Corp Limited
25,000 (Previous Year: 25,000) Equity Shares of MR 10/ each

Lok Housling and Constructions Limited
100 (Previous Year: 100) Equity Shares of INR. 10/~ each

Global Infrastructure & Technologles Limited
100 (Previous Year, 100) Equity Shares of INR. 10/- each

Premier Energy and Infrastructure Limited
100 (Previous Year: 100) Equity Shares of INR 10/ each

D.S. Kulkarni Developers Limited
100 {Previous Year: 100) Equity Shares of INR 10/- each

GOL Offshore Linited
18 (Previous Year: 18) Equity Shares of INR [0/ each

Modella Textiles Private Limited
2 (Previous Year. 2) Equity Sheres of INR 100/- each

Lotus Green Construction Private Limited
1 {Previous Year: 1) Equity Shares of INR 10/- each

Alacrlty Housing Limited
104 {Previous Year: Nil) Equity Shares of INR 10/ each

Less: Provision for expected credit loss on investments

Aggregate amount of Quoted lnvestments and Market Value thereof
Aggregate amount of Unquoted Investments
Apgpregate amount of Provigion for expected credit loss on investments

TNR 0.00 represents amount Jess than INR. 50,000

March 31, 2020 March 31, 2019
0.00 0.00
0.00 0.00
0,00 0.00
0.00 0.00
0.00 ©.00
0.00 0.00
0.00 Q.00
0.00 0.00
0.00 0.00
0.00 -

696,52 725.18
(10.50) s
686,02 71518
0.00 0.00
696.52 725.18
10.50




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as gt March 31, 2020

{Currency in INR Crore)
March 31, 2020 March 31, 2019
8 Loans (Non-Current)
To partles other than related partles
Secured, Considered Good
Deposits - Projects (refer note (a) below) 26,33 2857
26.33 28.57
{a)  Secured Deposits - Projects are Secured against Terms of Development Agreements.,
9 Other Non-Current Financial Assets
Unsecored, Consldered Good
Deposit With Banks (refer note {a) below) 2,99 -
2.99 -
{2)  Fixed deposits held as margin money and lien marked for issuing bank guarantees amounting lo INR 2.91 Crore (Previous Year: INR Nil).




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as ar March 31, 2020

(Currency in INR Crore}

10 Deferred Tax Assets and Tax Expense

2) Amounts recognised (n the Standalone statement of profit and loss

Fartienlars March ¥, 2020 March 31, 2019
Current Tax 20.61 (5.90)
Currenl Tax 95 .
Tax Adjustroent of Prior Yeers 0402 (8,900
Deferred Tax Charge/ (Credin) 169.76 #4.53
Deferved Tax
Originarion and 1of tlemporery difference 18278 78.49
MAT Credit (Utilisetion} / Entithement (L4.02) 5.64
‘Fux Expense for the year 199.37 T5.63
b) Movement in Deferred Tax Balances
Particulars Balance ng at Movement during the yvear Balance s ai
ApHOLT  pooidin  Reowgnised Recognised in Others  March 31,2020
Proflt or Less in OC1  Other Equiy
Delerred Tax Anetsi (Liabilitles)
Property, Plant end Equipment (includiog 0.9% {0.67) - 054 0,86
Right-of-use-Assel}
Brought Forward Loss 319.90 {169.53) 15037
Inventotics 1825 - 18.25)
Unabgorbed Deprecistion 517 517 . g
Employes Benefils 542 0.56 0.36 6.3
Equity-seltied shure-based puyments 185 0.24 . 2.00
MAT Credit 1975 {14.02) . . - 573
Investments (12.63) 187 (4.76)
Proviston for doubtful essets 831 8.26 - . 16,57
Other ligms 103 2,70 - - (021} 9.52)
Defered Tax Apsets/ (Liabilitles) A74.04 (169,76) .36 .54 {0.21) 204.97
Particulars Balance as at Movement during the year Balnee g it
Apri®], 2013 Recagnised In Retogalsed  Recognised in Othera  March M, 2019
(Restated)  Profli or Legs InOC]  Other Equity
Deferred Tax Assets/ {Linbitles)
Property, Plant and Equipment {102} 201 0,99
Brought Forward Loss 418.76 {98.86) RIEET
Tovenlories 18.25 . 18.25
Unabsarbed Depreciation . 517 . 517
Employee Benefits 621 (0.96) 0.17 5.42
Equity-setiled share-based paymenis 1.43 0.2z - . - 1.85
MAT Credit 14.10 5,64 - - 0.01 19.75
Investcots (3.69 8.94) . (12.63)
Provision for doubiful receivables o1l 820 831
Other ltems 4.04 2.9% - - - 703
Deferved Tax Assets! (Liabilibes) 45839 (84,53) 0.17 - 0.01 YW

LOmpound
Marg, *




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as at March 31, 2020

(Currency in INF. Crore)

10  Deferred Tax Assets and Tax Expense (Continued)

€)

a0

€}

Reconcilistion of Effective Tax Rate

Partlculars March 31, 2020 Maurch 31, 2019
Profit Before Tax 51219 28498
Thx using The Compeny's domestic tax rate 34.944% {Previous Year: 34.944%) 176.98 99.58
"T'ox effect oft

Non-dedudiible expenses 157 0.54

Ti-pxempl INGOrme 21.74 (2.65)
Change in recognised deductible 1emporacy differences (14T 87m
Rate difference - 003

Income / Expense offered in 1ax books ©.I |
Adjustment for (ax of prior years 002 (8.90)
MAT credil of previous year recognised io current year - (5000
Other njustments (0.08) 197

Thx expense recognised 199,37 T5.63

The Company has recognised deferred tax asset to the extent that the same will be recoverable using the estimated future taxable incone
based on the approved business plans and budgets of the Company. The Company is expected to generate taxable income from the
financial year ended March 31, 2020 cnwards, The business losses can be carried forward for a period of 8 years as per the lax
regulations and the Company expects to recover (he losses.

A new Section 115BAA was inserted in the Income Tax Act. 1961, by The Government of India on September 20, 2019 vide the
Taxation Laws {(Amendment) Ordinance, 2019 which provides an option to companies for paying income tax at reduced rates in
accordance with the provisions/conditions defined in the said section. The Company has decided to continue with the existing tax
structure for the year ended March 31, 2020,

Deferved 1ax assets amounting te INR 15.26 Crore have not been recognised in respect of provision for expected credit loss on
investments due to vneertainty as at the cwrrent date with respect to future realization.

On March 30, 2019, MCA has issued amendwent regarding the income tax Uncertainty over Income Tax Treatments. As per the
Company’s assessment, there are no material income tax unceriainties over income tax treatments during the current financial year.




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continsied)
as ar March 31. 2020

(Currency in INR Crore)

11  Other Non-Current Non Financial Assets

Unsecured, Considered Good
Capital advances

12 Inventories (Valued at lower of Cost and Net Realisable Value)

Finished Goods
Construction Work in Progress (vefer note 52)

13  Investments

Unquoted
Investmeni in Mutval Funds cartied at Fair Value through Profit or Loss

Aggregate amount of Unquoted Investments
14 Trade Receivables

To related pariies
Unsecured, Considered Good (refer nate (a) below}

To parties other than related partfes
Unsecured, Considered Good
Unsecured, Credit Iinpaired

Less: Allowance for Credit Rigk

(a  Includes entity where directors are interested, viz Godrej Industries Limited INR 0.03 Crore (Previous Year: INR Nil}.

15 Cash and Cash Equivalents

Balances Wilh Banks (refer mote 55)
In Current Accounts
In Fixed Deposit Accounts with original maturity less than 3 moniths

Cheques On Hand
Cash On Hand

March 31, 2020 barch 31, 2019
37.56 56.61
37.56 56.61

310,75 71.37
936.67 1,508.73
1.247.42 1,580.19
1,997.65 887.68
1.997.65 487.68
1,997.65 887.68
23.60 13,39
115.52 7024
30.90 2345
(30.50) {23.45)
139.12 103.62
10.07 42.04
55.60 66.11
2.02 475
0.03 0.02
74,72 112,92




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as af March 31, 2020

{Currency in INR Crore)

16

(2}

)

17

(@)

)

March M, 2020 March 31, 2019

Bank Balances other than above

Balances With Banks (refer note 55)

In Current Accounts {refer note (a) below) 0.97 0.51
In Fixed Deposit Accounts with maturity more than 3 months but less than 12 months {refer 3159 168.69
note (b} below)

35256 169.20

Includes

(i) Balances with Banks in cummeni accounts includes TNR 0.03 Crore {Previous Year: INR 0.04 Crore) is on account of earmarked balance
for unclaimed dividend.

(i) Balances with Banks in current accounts includes INR 0.54 Crore (Previous Year: INR 0.47 Crore) is amount received from fat buyers
towards maintenance charges.

Includes

{i) TNR 40.01 Crore (Previous Year: INR 2.18 Crore) received from flat buyers and held in trust on iheir behalf in & corpus fund and
towards maintenance charges.

(ii} Deposits held as Deposit Repayment Reserve amounting to INR 0,10 Crore (Previous Year: INR 0.10 Crore).

(iii) Fixed deposits held as margin money and lien marked for issuing bank guarantees siounting to INR 0.19 Crore {Previous Year: INR
0.23 Crore).

Loans (Current)

Secured, Considered Good

To related partles

Loan to Related Party {refer note {(a) below) - 750

To parties other than related parties

Deposits - Projects (refer nofe (b) below) 189.63 212 14

Unsecured, Constdered Good

To relased parties

Loan to Related Parties 2,788.97 1,80%.43

To parties other than related pariies

Loan te others 14,86 12.88

Recoverable from projecis 18.82 22,02
3,012.28 206397

Loan to related party represents loan given te Prakhhyat Dwelling LLP INR Nil {Previous Year: INR 7.50 Crore), a joint venture of the
Comipany and is secured againsi immovable property of the LLP.

Deposits - Projects are Secured against Terms of Development Agrecnient.




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Contimued)
as ai March 311, 2020

(Currency in INR Crore)
March 31, 2020 March 31, 2019
18 Other Current Financial Asscts

Unsecured, Considered Good

To relaied parties

Receivable from LLPs 37.02 475
Interest Accrued 444.02 288.84
Deposits - Others (refer note {a) below} 1.91 190
Others (includes expenses recoverable efc.) 26.27 -

To parties other than related parties

Deposits - Others 44.40 2300
Interest Accrwed 18.15 10.60
Others (includes expenses recoverable etc ) 015 16.6%

581.92 37578

(a)  Represents entilies where directors are interested, viz Guodrej Industries Limiled INR 0.36 Crere (Previous Year: INR .36 Crore),
Annamudi Real Estates LLP INR 1.51 Crore {Previcus Year: INR 1.51 Crore) and Godrej One Premises Management Private Limited INR
0.04 Crore (Previous Year: INR 0.03 Crore).

19  Other Current Non Financial Assets

Secured, Considered Good

To parties otler than reinted parties

Advance 1o Suppliers and Contractors {refer note (a) below) 1.35 579

Unsecared, Considered Good

To reloted partles

Unbilled Revenue {refer note (b) below) 149 020

To parties other than related parties

Unbilled Revenue 128,43 57.28

Balances with Government Authorities 28.51 66.58

Advance to Suppliers and Contractors 18.01 40.53

Prepayments 1.38 1.85

Advance for Land, Development Righis and Flats 144.40 29.13

Others {includes deferred brokerage etc.) 14,49 22.60
338,06 223,96

(a)  Advance to Suppliers and Contractors includes ad amounting to INR 1.35 Crore {Previous Year: INR 5.7% Crore) secured againsi
bank guarantees.

(v}  Includes amount wnbilled to a director INR 0.98 Crore (Previous Year: INR Nil} and enfities where direciors are interesied, viz Godrej
Agrovet Limited INR Nil (Previous Year: INR 0.02 Crore), Godrej Consumer Produets Limited INR Nil (Previous Year: INR 0.09 Crore)
ad Godrej Industries Limited INR Nil (Previous Year: INR. 0.09 Crore)

|

H N.nJu, Mag, | |
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as at March 31, 2020

(Curreney in INR Ciore)

20

a)

b}

¢}

d}

€

)

)

March 31, 2020 March 3L, 2019

Equity Share Capital

Authorised :
1,338,000,000 Equity Shares of INR 5/- each (Previous Year: 1,338,000,000 Equily Shares 669.00 669.00
of INR 5/- each)

669.00 £69.00

Isswed, Subseribed and Pald-up:
252,023,911 Equity Shares of INR 5/- each (Previous Year; 229,323,713 Equity Shares of 126.01 114.66
INR 5/~ each) fully paid-up

126.01 164,66

Duting the year, the Company has issued 70,888 equity shares (Previous Year: 78,585 equity shares} under the Employee Stock Grant
Scheme,

During the year, the Company has alletted 22,629,310 equity shares of face value of INR 5 each through Qualified Institutions Placement
aggregating to INR 2,100 Crore.

Reconcilliation of number of shares ouistanding at the beginning and end of the year :

March 31, 2020 Warch 31, 2019
Equity Shares : Mo, of Shares  INR (In Crore) No. of Shares TNR I Crore)
Outstanding et the beginning of the year 129323,713 114.66 216,480,128 108 24
Issved during the year 12,704,198 11.35 12,843,585 6.42
Qutstgnding ol the end of the ysar 2582023911 126.01 226,322,713 114,66
Shareholding Information

March 31, 2020 March 31, 2010
Equity Shares are held by: Mo, of Shares  INR (In Crore) No. of Shares MR ¢Ln Crore}
Godre] Industries Limited {(Holding Company) 123,027,510 6151 123,027,510 61 .51
Guodre] & Boyce Manufecmriog Compeny Limited (Ulimate 10,650,688 533 10,650,688 533
Haliling Company uplo Merch 29, 2017}
Ensemble Holdings & Finance Limited (Subsidiary of Holding 1,382,310 69 1,382,010 0.69
Company)
Innovin Mullivenures Private Limited  (Subsidiary of Holding TA40.862 AT 7440862 i
Compiny)

Pursuant to the approved Scheme of Arrangement (Demerger) by National Company Law Tribunal ("NCLT"), Mumbai bench Order dated
Aprl 22, 2020, 1,382,310 number of shares held by Ensemble Holdings & Finance Limited have been taken over by Godrej Industries
Limited.

Rights, prefeences and restrictions attached to Equity shares

The Company has only one class of equity shares having a par value of INR 5/- per share. Each holder of equity shares is entitled 10 one
vote per share held. The dividend proposed by the Board of Divectors is subject to the approval of the Sharehiolders in the Annual General

Meseting excep! in case of interim dividend. In the event of liquidation, the shareholders are eligible to receive the remaining assets of the
Company after distribution of all preferential amounts, in proportion to their shareholding.

Shareholders holding more than 5% shares in the Company:

Particulars March 31, 2020 Merch 31,2019

Mo. of Shares Ya Neo, of Shares i
Fguity shares
Gidreg Industries. Lisied 123,027,510 49.87% 123027510 §3.£5%

i, | @
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as ait March 31, 2020

{Cumrency in INR Crore)

20

b

Equity Share Capital (Continued)

Equity Shares allotted as fully pald-up withoui payment helng received in cash

Particuliry

Equlty Skares:
Godrej Industries Limited

Financtal Year

March 31, 2016

No. of Shares

16,745,762

INR ¢In Crare)

8.37

The Company has not allotted any equity shares as (ully paid-up without payment being received in cash in preceding five years other than

those disclosed above,

Equity Shares Reserved for [ssue Under Options (refer note 39}

[(H]

{i

{iily

(iv)

x)

]

(i}

(viil)

{in)

Particulars

26,242 Emplovee Stock Grants eligible for 26,242 equity shares of
TNR 5~ eoch, oan of which 26,242 is vesting on June 01, 2019

871 Employes Stock Gmants eligible for 871 equity sbares of INR 5-
each, out of which 871 is vesting on January 01, 2020

204 Employes Stock Grants <ligitle for 204 equity shaves of TR 34
each, out of which 204 iz veating on March 01, 2020

23,864 Employee Stock Grants cligible for 23,864 equity shares of
TP 55 each, oot of which 23,864 is vesting an May 31, 2020,

%76 Employee Stock Grants cligible for 976 equity shares of INR, 54
each, out of which 976 is vestiog on June 09, 2020,

35,226 Employes Stock Granis efigitle for 35,226 equily shares of
THR. 5/- sach, out of which 17,513 i vesting on May L5, 2020 and
17,613 is vesling oo May 15, 2021

214 Employee Stack Grenls eligible for 214 equity shares of INE, 5
each, oul of which 107 is vesiing oo May 18, 2020 end 107 &
vesting on May 18, 2021

50,059 Employet Stock Cieanks eligible for $0,06% equity shars of
INR. 5/- each, oul of which 16,690 is vesting on Apeil 30, 2020,
16,650 is vesting on Apail 30, 2021 and 16,689 is veating on Apeil
M. 2022

728 Emplovee Stock Grents eligible for 728 equity shares of TNE, 54
each, put of which 243 # vestng on Decerber 02, 2020, 243 s
veating on December 02, 2021 and 242 g veating on December 02,
022

Mavreh 31, 2020

Me. of Shares

976

35,226

4

S,069

INR (1m Crore)

LA

002

0.80

0.0

0.0

Mureh 31, 2019

Neo. of Shares

26,242

571

49.573

1,953

54,749

321

THR (in Crome)

0.01

0.0

.00

0.02

Q.00

0.03

0.00

{ (i\ \°\

INR .00 represents amount [ess than TNR 50,000




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
as aft March 31, 20211

{Cunency in [INR Crore)

21 Borrowings (Non-Current)

Parilenlars Maturity Date Terms of March 31, 2020 March 3. 2019
repaynent
Unsecured Debentures Sepleinber 25, 2020 Single Principal
7.82% 5000 (Previous Yesr: 5,000) redeemazble non-convenible Repayment at the . 500.00
debentures ("NCD'") of face Value INR 1,000,000 each end of the Term
SO0.00
March 31, 2020 March 34, 2019

22 Provisions {Non-Current)

Provision for Employee Benefits 12.62 11.51
Gratuity
12.62 11,51

23  Borrowings (Current)

Particulars Iriterest Rate March 31,2020 March 31,2010
pa

Secured Loans

From Banks 78078, 30%

Working Capital Loan (refer note (a) below) {Previous Year. 8 30%-3.60%) 90273 $03.84

Cesh Credit Loan {refer note (b} below) 110.43 108.46

Unsécured Losns

From Banks 6.45%8,30%

(Overdrafl Facilities (cefer note (¢} below) (Previous Year: 7.48%-9.00%) 14884 176,03

Other Loans {refer nole (3) below) 1,280.87 127151

From Oihery 593%6.T5%

Commercial Pepers {refer note (d) below) (Previous Year. 7.49%-7.91%} 76112 656.00
3.204.04 101584

(a) The Working Capital Loan (WCL) of INR 500 Crore (Previous Year: INR 800 Crore) from SBI is secured by a primary charge of
hypothecation of Current Assets of the Company and work-in-progress of Godrej Projects Development Limited (wholly owned subsidiary)
and by a collateral of Mortgage of Immovable property (including all fit-outs therein) of the Company at Unit No 5C, on the Sth Floor in
Godrej One {aleng with car parking spaces) a1 Pivojshanagar, Vikhroli East, Mumbai and the hypothecation of Curremt Assels exclhuding
work-in-progress of Godrej Projects Development Limited (wholly owned subsidiary).

The WCL of INR 400 Crore (Previous Year: INR Nil} from S$BI is secured by a collateral of Mortgage of Immovable property (including all
fit-outs therein) of the Company at Unit No 5C, en the 5th Floor in Godrej One (along with car parking spaces} at Pirojshanagar, Yikhroli
East, Mumbai and the hypothecation of Current Assets excluding work-in-progress of Godrej Projects Development Limited (wholly owned
subsidiary).

(b}  Cash Credit availed from SBI is secured by a primary charge of hypothecation of Current Assets of the Company and work-in-progress of
Godrej Projects Development Limited (wholly owned subsidiery) and by a collateral of Mortgage of Immovable property (including all fit-
outs therein} of the Company at Unit No 5C. on the 5th Floor in Godrej One {along with car parking spaces) al Pirojshanagar, Vikhroli East,
Mumbai and the hypothecation of Current Assets excluding werk-in-progress of Godrej Projects Development Limited (wholly owned
subsidiary) and is repayable on demand.

(¢}  Unsecured Overdraft facilities from Banks is repayable on demand.

(d)  Other Loans includes Unsecured Working Capital Leans and Cominercial papers, Working capital loans ere repayable within one year and
Conmervinl Papéis e repavable within 48 days to 164 days.
= G Y




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Convinsied)
as af March 31, 2020

{Currency in INE. Crore)

24 Other Current Financial Liabilities

Current matwrities of Long Term Debeniures

Interest Accrued but noi due

Unclaimed Fixed Deposits and Interest

Unclaimed Dividend

Deposits - Others

Advance Share of Profit from Joint Ventures

Share of Loss from LLPs

Empleyee Benefits Payable

Other Liabilities (includes payable for development rights, etc.)

25  Other Current Non Financial Liabilities

Statutory Dues
Advences Recelved Against Sale of Flats/ Units
Others {includes advance from cusiomer for maintenance, ¢fc.)

26  Provisions (Current)

Provision for Employee Benefits

Gratuity

Compensated Absences
Provigion for Tax Dues (refer note (a) below)
Others (refer note (b) below)

{a)  Provision for tax dues. Utilised: INR 0.67 Crore (Previous Year: TNR Nil) and Accrued: INR Nil (Previous Year: INR Nil).

March 31,2020  March 31,2019
500.00 -
20.19 20.14
0.38 0.52
0.03 0.04
154 2.30
19.74 19.65
126.08 4066
122.67 108.50
4532 4890
335.95 241.01
1871 24.14
22631 1,158.39
2425 4.75
26927 1187.28_
217 1.94
2.86 2.63
2.99 4.66
am 175
11.79 1098

{b)  Others include provision made during the year for legal cases. The same is expected to be settled in foreseeable future. (Utilised: INK Nil

{Previous Year: INR Nil), Accrued INR. 1.02 Crore (Previous Yeat: INR 0.25 Crore))




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Conrinued)
for the year ended Mareh 31, 2020

{Currency in [NE. Crore)
March 31, 2020 March 31, 2019
27  Revenue from Operations
Sale of Real Estate Developments 1,575.67 1,326.78
Sale of Services 145.67 78.69
Other Dperating Revenues
Other Income from Customers 2290 23.63
Share of Profit in Limited Liability Parinerships (net) - Q.19
Leaze Rent p 211 4.46
1,747.05 143175
28 Other Income
Interest Income 426.09 305.59
Dividend Income .00 0,00
Profit on Sale of Property, Plant and Equipment (et} 0.08 .
Income from Investment measured at FYTPL 1159 94.21
Profit on Sale of Investments {net) 82.54 5826
Miscellaneous Income 433 4.19
540.63 46025
29  Cost of Materials Consumed
Land/ Development Rights 269.81 65.13
Consiruction, Material and Labour 267.28 234.40
Architect Fees 15.00 202
Finance Costs £3.00 135.82
Other Costs (including depreciation expense} 73.39 7197
675.48 509.34
30 Changes in Inventories of Finished Goods and Construction Work-in-
Progress
Inventories at the beglaning of the year
Finished Goods T1.37 64.46
Construction Wotke-in-Progress 1.508.73 2,016.19
1,580.10 2,080.65
Inventories at the end of the year
Finished Goods LTS .37
Construction Work-in-Progress 936,67 1,508.73
124742 1.580.10
Less : Transferred to Investment Property and Capital Work-in-Progress 15.02 -
1166 500.54
31 Employee Beneflts Expense*
Salaries, Bonus and Allowances 139.24 132.30
Contribution to Provident and Other Funds 3.65 190
Share Baged Payments to Employees 4.38 3.55
Staff Welfare Expenses 5.16 4.17
152.43 143.52
* Net of allocations
INR 0.00 represents amount less than INR 50,000
010P¢,.
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
Jor the year ended March 31, 2020

{Curtency in INR. Crore}

32  Finance Costs

Interest Expense

Interest on Income Tax

Total Interest Expense

Other Borrowing costs

Total Finance Costs

Less : Transfered to Construction Work-in-Progress

Net Finance Cosis

33 Depreciation and Amortisation Expense

Depreciation and amortisation on Property, Plant and Equipment
Depreciation on Right-of-Use Assels

Depreciation on Invesiment Property

Amonisation of Intangible Assets

Total Depreciation and Amortisation Expense

Less ; Transferred to Construction Work-in-Progress

34 Other Expenses

Congultancy Charges

Rent

Insurance

Rates and Taxes

Advertisement and Marketing Expense

Share of loss in Limited Liability Partnerships (nef)
Other Expenses (refer note 46, 48 and 49)

March 31, 2020 March 31, 2019
IM.07 296.85
0,03 038
234.10 297.23
8945 90.54
32355 38777
(53.00) (135.82)
270.55 251.95
11.07 9.87
4.6 =
0.23 0.28
2.69 2.97
13.62 13,12
(1.95) =
16.67 13.12
44.51 32.86
241 6.36
0.88 L7
3.61 0.50
5435 51.24
62.21 -
171.73 98.42
339.70 190,55




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continsied)
Jor the year ended March 31, 2020

(Curreney in INE. Crore)
35 Earnings Per Share

a) Basic Earnings Per Share

The calculation of basic eamings per share is based on the profit atiributable 1o ordinary sharcholders and weighted average number of

ordinary shares outstanding.
March 31, 2020 March 31, 2019
()  Profit atiributable to ordinary shareholders (basic)
Profit for the year, attributable to ordinary shareholders of the Company 382 20935
312.82 209.35
(i)  Welghted average number of ordinary shares (basic)
Number of equity shares at the beginning of the year 229,323,113 216,480,128
Add: Weighted average number of equity shares jssued during the year 17,126,554 10,386,863
Add: Weighted average effect of share options exercised 55,643 63,456
Weighted average number of equity shares outstanding at the end of the year 246,505,919 226,930,447
BEasle Earnlngs Per Share (INR) (Face value INR 5 each) (Previous year: INR 5 12.69 022

each)
L3} Diluted Earnings Per Share

The calculation of diluted earnings per share is based on the profit attributable to ordinary shareholders and weighted average number of
ordinary shares outstanding after adjustment for the eftects of all dilutive potential ordinary shares.

March 31, 2020 March M, 2019

()  Profit sttributable to ordinary sharebolders (diluted)

Profit for the year, attributable to ordinary shareholders of the Company 31282 209.35
A12.82 209.35

{1y  Welghted average number of ordinaty shares (diluted)

Weighted average number of equity shares cutstanding (basic) 246,505,910 226,930,447
Add: Weighted average effect of polential equity shares under ESGS plan 68,028 87,722

246,573.938 227,018,169
Mioted Earnings Per Share (INR) (Face value INR 5 each) (Previous year: 12.649 922
INR 5 each)
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the vear ended Mareh 31, 2020

(Curnency in INR Crore)
36 Employee Benefits
a) Defined Contrlbution Flans:

Contribuion to Defined Contribution Plans recognised as an expense for the year are as under:

Particulary March 31, 2020 March 31,2019
FEmplayer's Contribution 1o Provident Fund {Gross before Allocation) .23 T95
Employer’s Conmribution 1o ESIC - 0,00

1] Defined Benefit Plans:
Contribution to Gratuity Fund (Non-Funded)

Gratvity is payable o all eligible employees on death or on separation/ termination in terms of the provisions of the Payment of Gratuity
Acl of as per the Company’s policy whichever is beneficial to the employees.

The estimates of future salory increases. considered in actuarial valuation, take into accouni inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.

()  Changes in present value of defined benefli obligation

| Partienlars March 31, 2020 Margh 31, 2019
Present vatoe of obligation as ot beginning of the year 13.45 11.59
Interest Cost 92 090
Currerit Service Cost 12 238
Benefits Paid (.50 (1.51)
Effect of Liability Transfer in - an
Effect of Liability Transfer oul (135} (0.52)
Actunrial {gains)y losses oo obligations - due to chenpe in demographic essumplions - (0,79)
Acluarial (gains) Tosses on abligations - due to change in financial assumiplions 056 042
Actuarial (geins) Aosses an obligalions - due 1o chamge in experience 048 087
Present value of obligetion a5 8t the end of the year 14,79 1345

(i)  Amount recognised In the Siandalone Balance Sheet

Particulars Mareh 31, 2028 March 31, 2019
P'resent valoe of obligation as ar end of the year 14,79 1245
Fair value of plen assels as at end of the year - -

Net obligation as at end of the year 14.79 1345

(il  Met gratuity cost for the year

Particalars Murch 31, 2028 March 31, 2019
Recognised Im the Standatone S¢ of Profit and Loss

Curreént Service Cogt 223 M
Interest Cost 095 0.90
Total 318 3.28

Recognised n Qther Comprehendive Income {(OCI)

Remetsurement due 1o;

Actuarial (gains)losses on oblipations - due 1o change in demographic assumplions - (0.79)
Actuarial (gains)losses on obligations - due 1o change in financia) assumpiions 56 042

Actuarial {gainglosses on obligetions - dus to change in experlence 0,48 087

Total 104 0.50

Net Gratuity cost in Totsl Comprehensive Imceme {TCIL} 4.22 178

The lative amount of actuarial (gains) / losses on obligali gnised in other comprebensive income s of March 31, 2020 is TNR. 4.69 Crore (Previous Year:
INR 4.01 Crore).

INR. 0.00 represents amouryt less than INR 50,000
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the vear ended March 31, 2020

(Cunency in INR Crore)
36 Employee Benefits (Continued)

b) Defined Benellt Plans: (Cominned)

{iv) The Principal assumptions used in determining the present value of defined benefit obligation for the Company's plan are given

below:

Parlieulars March 31, 2030 Murch 31, 2010

Dhiseonnt Rate 6.24% 0%

Snlary escalalion rie B 8%

Adtrition Rale 1% 17%

Marality Indlam Assured Lives Indian Assured Lives
Mortallty (2006-08) Monality {2006-08}

(¥}  Sensitivity analysls
A quantitative sensitivity analysis on Defined Benefit Obligation for significant assumptions as at March 31, 2024 is shown below:
Partieulars Murch 31, 2020 Muarch 31, 2019

Tncréase Decrease  Increase  Decrease

scount Rate (1% movement) {067 0.74 (0,59 Q.65

Salury escalation rale (1% movement) .72 {0.66) .64 {0,59)

Adtrition Rate (1% movement) (13} 0.4 {009} 910

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely

that the change in assumptions would oceur in isolation of one another as some of the assumptions may be comelated. Furthennore, in

presenting the above sensitivity analysis, the present value of 1he defined benefil obligation has been calculated using the projected unit

credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability

recognised in the balance sheet. There was no change in the metheds and assmnptions used in preparing the sengitivily analysis from

prior year.

(v} The ¢xpected fuiure cash Mows in respect of gratuity as at March 31, 2020 were as follows:

Maturity Analysis of Projected Benefit Obligation; From the Employer

Projected Benelits Payable b Future Years from the Reporting Date March 31, 2020 March 31, 2019
151 Fellowing Year 217 194
2 Following Year 1.9 1.80
3rd Following ¥ ear L78 1.83
4th Following Year 1.82 162
Ath Following Year 1.64 1.59
S of Years 6 10 10 613 5.67
Compensated absences

Compensated absences for employee benefits of INR 0.94 Crore (Previous Year: INR 1.28 Crore} expecied 10 be paid in exchange for the
services recognised as an expense during the year.




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the vear ended March 31, 20210

{Currency in INR Crore}

37

a)

Financial instruments — Fair values and risk management

Accounting classification and fair values

The following lable shows the carrying amounts and fair values of financial assels and financial liabilities, including their levels in the fair
value hierarchy. 1t does not include fair value information for financial assets and financial liabilities not measured at fair value if the
carmying amount is 2 reasonable approximation of fair value.

Murch 31, 2020 Carrylong amouwni Falr vale
Falr value through  Amoriised Tolal Level 1 Level2 Level 3 Total
profit or boss Cosd
Fluanelil Assets
MNon-Current
Tovestrnent in Preference Shares a.ll Qi - DAY all
Other lnvestanents
Investmenl in Debentures 358.58 32144 686.02 158.58 - 358.58
1 io Equity 1 0.00 0.00 000 . : 0,00
Loans - 26,33 26.33 . - .
Qther Non-Current Financiel Assels - 299 299 B -
Cuprent
Investments 1,997.65 - 1,997.65 1.997.63 - 1,997,545
Trade receivables 139.12 139.12 - - E
Cash end cash equivalents - M7 472 - - -
Bank balances olher than above - 352.56 35256 - -
Loans - 301228 301228 -
Other Current Financial Assets = 581,92 581,92 - - - -
w’“ 4,517,236 6&70 1,997.65 358,58 11 2,356,
Financlal Liabilites
Nen-Currem
Lease Liabilifies [RE] 1.15 115 115
Current
Borrowings - 3,204.04 1,204 4 - - - -
Lease Liabilities . 284 284 - . 234 2,54
Trade Payables . 43089 43089 - - - -
Other Current Finencial Liabilibes - 83595 §35.95 - 500.00 - 500,00
- 447487 4.474.87 - A00,00 199 513,991
e a—— g
| Mareh 31, 201% Carrylng ambuni Fab value
Falr value through Amonted Total Level 1 Level 2 Level 3 Total
profit or boss Comt
Financlal Assets
Nen-Current
Investment in Preference Shares 0.1l on - -
Other [nvestmenls
Investment in Debenlures 3959 405,58 T25.18 - M9.59 - 31954
1 in Bquity | 0.00 . 0.00 000 - 0.00]
Loans 2857 28.57
Current
Investments $87.68 . §37.68 88768 887.08
Trade receivables 103.63 103.63 - - .
Cesh and cash equivalerds 11292 11292 -
Bank Balunces other then above 169.20 169.20
Lonns 2.062.97 206397
Oiher Current Finenciol Assels - Eraiy: 11578 -
I&(’IT.Z‘-‘ &59.?6 4,4 67.&1 H87.68 319.59 - 1,207,27
Fimanckal Linbllithes
Non Curreni
Borrowings 500.00 50000 - 500.00 . 500,00
Current
Borrowings - 301554 301584 - - -
Trude Payables - 143.02 143.02 - -
Oiher Current Financial Liabillies - 24100 2100 - - -
- 3.899.87 3@;.37 - 500.00 - snn.nn|
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
Jor the vear ended March 31, 2021

(Currency in INR Crore)

7
b}

(i}

(ii)

{iii)

(iv)
)

0

a

Financial instruments — Fair values and risk management (Convsinned)
Measurement of Fair Value

The fair values of invesiments in mutual fund units is based o the nel assel value (*NAV") as siated by the issuers of these mutual fund
unils in the published statements as at Balance Sheet date. NAV represents the price at which 1he issuer will issue further units of mutual
fund and the price al which issuers will redeem such uniis from the investors

The Company uses the Discounted Cash Flow valuation technique (in relation 10 financial assets measured at amortised cost and fair value
through profit or loss) which involves detenmination of present value of expecled receipt/ payment discounted wsing appropriate
discounting rates. The fair value so determined for financial asset measured at fair value through profit and loss are classified as Level 2.

The Company uses the discounted cash flow valuation technique (in rebation to financial lisbilities measured at amortised cost} which
involves determination of the present value of expected payments, discounted using bank rate,

For financial assets thal are measured at fair value under Level 3, the carrying amounts are equal to the fair values.

Lease liabilities are valued using Level 3 techniques. A change in one or more of the inputs to reasonably possible altemative assumplions
would not change the value significantly.

Risk Management Framework

The Company’s Board of Directors have overall responsibility for the establishment and oversight of the Company’s risk managemeni
framework. The Board of Directors have established the Risk Management Committee, which is respensible for developing and monitoring
the Company’s risk management policies. The committee reports regularly 1o the Board of Directors on its activifies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, 1o set appropriate risk
limits and controls and to monitor risks and adherence 10 limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions and the Company’s activities. The Company, through its training and management standards and procedures,
aims to maintain a disciplined and construetive control environment in which all employees understand their roles and obligations.

The Audit Commitéee aversees how management monitors compliance with the Company’s risk management policies and procedures, and
reviews the adequacy of the risk management framework in relation 1o the risks faced by the Company. The Audit Commitiee is assisted in
its oversight role by infemal audit. Infernab audit undertakes both regular and adhoc teviews of risk management conirols and procedures.
the results of which are reported to the Andit Committee.

Financlal risk management

The Company has exposure to the following risks arsing from financial instruments:

(i} Credit Risk
{ii) Liquidity Risk
{iif) Marke1 Risk.




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the pear ended March 31, 2020

(Currency in INR Crore}

37 Financial instruments ~ Fair values and risk management (Continued)
d)  Financial risk management (Contintied)

(i) Credlt risk

Credit risk is the risk of financial loss to the Company if 3 custemer or counterparty 10 a financial instrument fails to meet its contractual
obligations. and arises principally from the Company's receivables from costomers, invesiments in debt securities, loans given to related
parties and project deposits.

The carrying 1 of fi ial assets rep ts the maximum credit expasure,

Trade Receivables

Customer credit risk is managed by requiring customers to pay advances through pregress billings before transfer of ownership, therefore
substaniially eliminating the Company's credit risk in this respect.

The Company's credit risk with regard fo trade receivable has a high degree of risk diversification, due to the large number of projects of
varying sizes and types with numerous different cusiomer categories in a large nunber of geographical markets.

As per simplified approach, the Company makes provision of expected credit losses on trade receivables to mitigate the risk of default
payments and makes appropriate provision at each reporting date wherever outstanding is for longer period and involves higher risk.

The movermient in the allowance for impairment in respect of trade receivables during the year was as follows:

Particulars March 31, 2020 Mareh 31, 2019
Ohperiting balanes 1345 947
Adid: Tmpairment loss recognised 745 16,30
Less: Impaimment logs reversed - 11
Closing balance 30,90 2345

Investment in Debt Securitles, Loans to Related Pariles, Project Deposits and Other Financial Assets

The Company has investments in compulsorily convertible debentures / optionally convertible debentures, preference shares, loans to
related parties and project deposils. The settlement of such instruments is linked to the completion of the respective undetlying projects.
Dwring the yeer, the Company has recorded provision / expected credit boss on investment in debentures of INR 10.50 Crore and on
financial assets of INR. 5.00 Croee.

Cash and Bank balances

Credit risk from cash and bank balances is managed by the Company's treasury dep in aceord with the Company’s policy.
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Conriniied}
Jor the year ended March 31, 2020

(Currency in INE. Crore)

37 Financial instruments ~ Fair values and risk management (Consinsred)

d) Financial risk management (Conrinwued)

(i) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in mesting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asse1. The Comipany’s approach 1o managing liquidity is to ensure, as far as possible, that

it will have sufficient liguidity to meet its liabilities when they are due, under both nonnal and stressed conditions, without incurring
unaccepiable losses or risking damage to the Company's reputation,

Management monitors rolling forecasts of the Company’s liquidity position on the basis of expected cash flows. This monitoring inchudes
financial ratios and takes into account the accessibility of cash and cash equivalents.

The Company has access to funds from debt markets through loan from banks, commercial papers, fixed deposits from public and other
debt instruments. The Company invests its surplus funds in bank fixed deposits and debt baged mutual funds,

Exposure to llquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date:

Murch 31, 2020 Carrying Amowni Contracinal cash flows
Total Wikhin 12 12 yenrs 25 years PMore (hun
months £ veurs!

Tinancinl List#ltes

Current
Bowrowings 220404 226028 326328 - - -
Trode Payobles 430.89 A4 426.14 3483 .65 0.8
Other Current Financial Linbilities 83595 854,84 854,86 -
March 31, 2019 Carrying Amount Contraciual cash fews
Total Within 12 1-2 years 3-8 years More than
montha 5 yenrs|
Financinl Liablties
Nom Current
Bomowings 500,00 558.06 18.96 539.10
Current
Bomowings 301584 3.061.00 3,067.00 . .
Trade Payables 142,02 143,91 13351 %.16 1.24

Other Current Financiel Lisbilities 241.01 24101 41401




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continsed)
for the rear ended March 31, 2020

{Currency in INR. Crore}

37

d}

(i)

a)

b}

Financial instruments = Fair values and risk management (Continired)

Financial risk management {Continned)
Market Risk
Marke! risk is the risk that changes in market prices such as foreign exchange rate and interest rates will affect the Company’s income or

the value of its heldings of financial instruments. The objective of market risk managemen! is to manage and contrel market risk
exposures within acceptable parameters, while optimising the retum,

Currency Risk

Currency risk is nol ial, as the Company's primary busi activities are within India and does not have significant exposure in
foreign cumrency.

Interest Rate Risk

Interest rate risk is the risk thai the fair value or future cash flows of 8 financial insteument will fy b of changes in marke1
interest rates. The management is responsible for the monitoring of the Company’s interest rate position. Various varjables are
considered by 1he management in strueturing the Company's borrowings (o achieve a reasonable, competitive, cost of funding.

Exposure to interest rate risk

The inferest rate profile of the Company’s interest-beaving financial instruments as reported to the management is as follows:

Particulars March 31, 2020 March 31, 2019

Finanelal Babilitles
Variable rate instruinents %932 684,49
Fixed rate instruments 344199 282714
3,701.31 3.511.83

Finuncinl nssety
Varioble role instruments = -
Fixed rate insruments 4,116.10 3.030.61
4,116,10 1,030.61

Falr value sensitivity analysis for fixed rate instruments

The Company does mot account for any fixed rate financial assets and liabilities at fair value through profit or loss. Therefore, a change
in interest rates at the reporting daie would not affect profit or loss.

Cash flow sensktivity analysis for variable-rate instruments

A bly possible change of 100 basis points in interest rate would have resulted in variation in the imterest expense for the
Company by the amovnts indicated in the table below, Given that the Company capitalises interest to the cost of inventory o the extend
permissible, the amounts indicated below may have an impact on reporied profits over the life cyele of projects to which such imerest is

pitalised. This calculation also assumes that the change occurs at the balance sheet date and has been calculated based on risk
exposnrss outstanding as at that date, The year end balances are not necessarily representative of the average debi outstanding during the
year.
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the year ended March 31, 2020

(Currency in INR. Crore)
37  Financial instruments — Fair values and risk management (Continued)
d) Financlal risk management {Continued)

b} Interest Rate Risk {continued)

Cash Now sensitlvity analysls for variable-rate instruments (Continmed)

Fartlenlars Prefit or Loss INR (In Crore)
100 BP Incresse 100 BP decrease

Murch 31, 2020
Finaneinl Linblities
Vanithle cale instruments

Bormowings {259) .59
Cush Now sensltivity (et) 2.59) 2.59
March 31, 201%
Finnnein! Linbilities
Varishle rale instruments

Borrowings {5.84} 6.84
Cash Moy senslthvity (net) (6.34) 084

The Company does nol have any additional impact on equity other than the impact on retained eamings.

38 Capital Management

The Company’s pelicy is to malniain a sirong capital base 5o as to inaintain investor, creditor and market confidence and to sustain
future development of the business.

The Board of Directors seek to mainiain a balance between the higher returns that might be possible with higher kevels of borrowings
and the advaniages by a sound capital position.

The Company monitots capital using a Tatio of “Net Debt to Equity'. For this purpose, net debt is defined as total borrowings (including
interest acerued) less cash and bank balances and other current invesiments,

The Compairy's net debt to equity ratio is as follows:

Partienlars March 3, 2020 Mareh 3, 2019
Net delst 1,291 230618
Toinl equity 5,034.78 2.657.15
Met debt ko Equity rado 026 1,89
R0 N
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Notes Forming Part of Standalone Financial Statements (Continued)
for the year ended March 31, 2020

(Currengy in INR Crore)

39

a}

b)

<}

d)

Employee Stock Grant Scheme

The Company institated an Employee Stock Grant Scheme (GPL ESGS) approved by the Board of Directors, the Shareholders and the
Remuneration Committee.

Dietails of Stock Grants are a5 under:

Particulors Nix, of Opthons Welghted Weighted avernge
March 31,2020 March33,2019  verage  Share Price (INR)
Exerelse Price
{INR)
Options Ouistanding at the beginning of the year 1,33,913 1,851,859
Adhil; Qptions gracted 50,797 58,635
1.ess; Options exercised 0,533 3,585 500 91512
Lest + Option Tupsed L5 21.9%
Opticng Cutstinding ai the end of the year L1077 133913

The weighted average exercise price of the options outstanding as st March 31, 2020 is INR § per share (Previous year: INR 5 per share)
and the weighted average remaining conttactual life of the options outstanding as at March 31, 2020 is 0.74 years (Previous year: 0.76
years)

The fair value of the employee share options has been measured vsing the Black-Scholes Option Pricing Model. The weighted average fair
value of the options granted is INR 756,42 (Previous year: INR 593.60). The following table lists the average inputs to the model used for
the plan for the year ended March 31, 2020:

Partienlars Mareh M, 2020 March 31, 2019 Drepcriplon of the Inputs used

Dividend yield % Dividend yield of the options is based
" . o recent dividend achivity.

Expecied volatility % 3351% 3% 42% Expected volatility of the option is
based op histocical volatlity, during o
period equivalent 1o the option Life, of
the observed market prices of (he
Company's publicly iraded cquity

shares.

Risk Free Inverest rake % 6.37%-107% 6.31%-720%  Risk-free interest tates am based on
the government securities yield in
effect of the time of the grant.

Expected life of share options 1103 years 1ta 3 years

Weighted Avernge Markel price oo date of graoting the options INR 760.9% INR 598.04

The expense arising from ESGS scheme during the year is INR 4.38 Crore (Previous Year: INR 3.55 Crore)




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continuied)
for the year ended March 31, 2021

{Currency in IMR Crore)
40  Leases

a) Firsi time Adoption of IND AS 116 - Leases (IND AS 116)
IND AS 116 has been notified by Ministry of Corporate Affairs (MCA) on March 30, 2019 and is effective from aceounting period
beginning on or after April 01, 2019. The Company has applied modified retcospective approach in adopting the new standard as a lease
(for al} leases other than those end within a period of 12 months) and accordingly has given an cumnlative effect of applying this standard
on 1he opening balance of retained eamings as at April 01, 2019,

b}  The Company has recognised INR 2,28 Crore towards minimum lease payments for shori-term leases and INR 0.13 Crore for low-value
assets accounted as per paragraph 6 of IND AS 116 and INR 2.81 Crore minimum lease receipt in the Standalone statement of profit and
loss,

) As a lessor
The Company’s significant leasing arrangements are in respect of aperating leases for Commercial preinises. Lease income from operating

leases is recognised on a straight-line basis over the period of lease. The future minimum lease receivables of non-cancellable operating
leases are as wnder;

Particulars March 31, 2020 March 31, 2019
FFuture mininwm lease receipts under operating leases

No later than 1 year 2.08 2.83
Later than | year and not later than 3 ysars 8.00 12.42
Later than 5 years 123 46.30

Li]] As a Lessee
The Company’s significant teasing arrangements are in respect of operating leases for Commercial / Residential premises. Lease
expenditure for operating leases is recognised on a straight-line basis over the period of lease. These leasing arrangements are non-

cancellable / cancellable and are renewable on a periodic basis by mutual t on mutwally sccepted tenns.

Right-of-Use Assets March 31, 2020
Particulars

Cost

Balance as af Apeil 01, 2019 9.44
Add: Additions -
Less: Dizposals (1.52)
Balance as at March 31, 2020 192
Accumulated Depreciation

Balance as at April 01, 2019 =
Add: Depreciation charge for the vear 4.63
Less; Disposals -
Balance as at March 31, 2020 4.63
Carrying amount

Balance as at April 01, 2019 9.44
Balance as at March 31, 2020 a2y
Lease Liabititles

Balance as at April 01, 2019 11.00
Less: Disposals (2.11)
Add: Interest Expense on lease Liabilities 0.53
Less: Total cash outflow for leases {5.43)
Balance as at March 31, 2020 3.99




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the year ended March 31, 2021

{Currency in INR Crore)
40  Leases (Continved)
d) As 8 Lessee (Comiinned)

e}

The future minimum lease payments of non-cancellable operating leases are as under:

Particulirs March 31, 2020 March 31, 2019
Future miniinum lease payments under operaling leases

Not later than | year k¥ ) 6.43
Later than 1 year and not later than 5 years 1.18 785
Weighted avernge effective interest raie (%) 8.00% N.A.

Impact of ehange in fnancial position

The Company has applied modified retrospective approach and hence it has not restated previous pesiod but has given an cumulative
effect of applying this standard on the opening balance of retained earnings as at April 01, 2019 amounting to INR 1.02 Crore.

Impact of change In accounting policy on basic and diluted earnings per share

The Company has applied modified retrospective approach and hence it has not restated previous period numbers. Also, the effect of this
adoption is not material on the basic and diluted eamings per share for the year ended March 31, 2020,

Reconclliation between operating lease commitments disclosed in March 31, 2019 Dnanclals applylng IND AS 17 and Jease
liabillties recognised as per IND AS 116 as at Aprll 01, 2019 In these standalone financial statements:

Partleulars Amount
Opetiting fease commiments disclosed in March 31, 2019 siendalone financial (onder IND AS 17) 14,28
Less: Shori-ierm Leases endiog within a period of 12 moaths adeption of the siandard (.06}
Less: Discounting impact (3.22)

Leise Tinbilitics a3 per IND AS 116 recogmsed in these stndalone finansial stiiements sz at April, 1 2019 11.00




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the vear vnded March 31, 2000

41  Related Party Transactions

1. Related Party Discloswres:

Related party discloswres as vequived by IND AS - 24, "Related Party Disclosures” for the year ended March 31, 2024 are given below:
Relationships:
iy Holdimg Company:
Godrej Industries Limited (GIL}
iiy

Subsidiaries Companies:

Godrej Projects Development Limited

Godrey Garden City Properties Privale Limited

Godre) Home Developers Private Limited

Godrej Hillside Propenties Private Lirmted

Godrej Prakeriti Facilities Private Limited

Godrej Highrises Properties Frivete Limited

Godrej Genesis Facilities Management Private Linited
Prakritiplaza Facilities Mamageinenl Prvate Limited

% Citystar Infraprojects Limited

10 Godrej Residency Private Limited

11 Godrey Landmark Redevelopers Private Linited (w e f. March 13, 2013)
12 Godrej Properties Worldwide Inc, 108A

13 Waonder Space Properties Private Limited (w o £. April 05, 2019}
14 Ceear Lifespaces Private Limiled (w e f. March 20, 2020)

L Y N

b) Subsidiarics Limited Linbility Parinership :

L Godrej Highrises Realty LLP

2 Giodrej Project Developers & Propertics LLP

3 Maan-Hinge Towmship Developers LLP (uplo January 31, 2019)
4 Mahal Ti hip Developers LLP {upio January 21. 2019}
5

6

7

B

Godrej Skyview LLP
Godrej Green Properiies LLP
Godrej Projects (Soma) LLP
Guodrej Projecis Morth LLP
9 Godrej Athenmark LLP
10 Godrej Vestamark LLP {uplo May 02,2019)
11 Manjari Housing Projects LLP {upto January 21, 201%)
12 Embellish Houses LLF {w.e { February 13, 2019}
13 Godeej City Facilities Management LLP {w e . March 18, 2019}
14 Goduej Olympia LLF (w e.f June 21, 2019)
15 Godrej Florentine LLP {w e f. June 2}, 2019)
14 Godrej Odyssey LLP (we £ June 21, 2019 6l Seprember 25, 2019)
17 Ashank Realty Managemen| LLP {w e £. May 20, 201%)
18 Ashank Facility Menagement LLP (we f July 09, 2019)

ifi) a) Aasociate:
| Godrej One Prennges Management Private Limiled

Joint Venture :

Godrey Realty Private Limited

Godrej Landmark Redevelopers Private Limited {upto March 14, 2019}
Godiej Redevelopers (Munbai) Private Limited

Godrej Greenview Honsing Private Limited

Waonder Space Properties Privale Lumted {upto Apnl 04, 2019)
Wander City Buildcon Private Limited

Godrej Home Constructions Privats Linted

Wonder Projects Development Private Limited

Giodlrej Real View Developers Privaie Limited

10 Peardile Real Properties Private Limiled

11 Godrej Skyline Drevelopers Private Limiled

12 Godrej Green Homes Private Limiled formerly known as Godref (ireen Homes Linited)
13 Ashank Macbricks Private Limited (w e . July 31, 2018}

14 Munjel Hospilality Privale Limiled (w.e {. Junc 29, 2019)

15 Yujya Developers Private Limited (w e f Drecember 2, 2019)

16 Vorut Developers Privaie Limited (w e f February 10, 2020)

I'T Mosaic Landmarks LLP

1§ Dream World Londmarks LLF

19 Owxford Really LLP

20 Godrej SSPDL Green Acres LLP

21 Caroa Properiies LLP

22 M S Rameieh Ventures LLP

23 Oasis Landmarks LLF

24 Godrej Amitis Developers LLP f firmerly fnown as Amisis Developers LLP)
25 Godrej Consiruehon Progects LLP

1]

-
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
Jor the vear ended March 31. 2020

41  Related Party Transactions (Continued)

1. Rl " Pll“)’ Dikaed (C 2 n

Related party disclosures s required by IND AS = 24, "Related Party Disclosures” for the year emded March 31, 2020 are given below: (Continued}
Ei) b) Joint Venture : {Continped)

26 Godrej Housing Projects LLP

27 Godraj Property Developers LLP

28 AR Landcraft LLP

29 Bavdhan Realty {@ Pune 21 LLP

30 Prakhhyat Dwellings LLP

31 Godrej Highview LLP

32 Godrej Projects North Star LLP

33 Godrej Developers & Properties LLP

34  Godrej Reserve LLP (formerly knows as Sai Srushti One Hub Projects LLP)
35 Godrej Irismark LLP

3% Roseberry Estale LLP (w.e f. September 18, 2018}

37 Suncity Infrastructures {Mumbai) LLP {w e f Oclober 10, 2018)
3%  Manjari Housing Projects LLP (vr.e.f. Febroary M, 2019}

3% Maan-Hinge Tovmship Developers LLP (w e f. February 01, 20019}
40 Mashelunge Township Developers LLP (we f. February O, 201%)
41 Godrej Vestemark LLP (w.e.f. May 03, 201%)

42 Manyate Industrial Parks LLP (w e £, April 22, 2019)

43  CGodrej Odyssey LLP (w e {. September 26, 2019)

44 Universal Metro Properties LLP (w.e f. December 2, 2019}

1%

—

Oiher Relnled Partles in Godrej Group :

Godrej & Boyee Manufaehuring Company Limited
Godrej Invegtment Advisors Private Limited
Godrej Agrovet Limited

Naturea Basket Limited {upto July 04, 2019)
Cresm Line Dairy Products Limited

Godrej Consumer Products Limited

Annarodi Real Estates LLP

Grodrej Housing Finance Limited

- - R P

v} Key Management Personned and thelr Relatives
Mr Adi B Godrej

Mr Nadir B Godrej

Mr. Pirojsha Godrej

M, Mohit Malhotra

Mr. Jamshyd N. Godrej

Mr Amit Choudhury (upto March 31, 2019)
Mr K B Dadiseth

Mes. Lalita D Gupte

Mr Pranay Vekil

Dr Pritam Singh (upto March 31, 2019)

Mr. Amitava Mukbecjee

Ms Sutepa Bonerjee (w.e . November 5, 2019)
Mrs Taryn Dubsch

Mast Hormazd Nadir Godrej
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Godrej Properties Limited

Notes Forming Part of Stasdalone Financial Statements (Continited)
Jor the year ended March 31, 2020

{Cunency in INR Crore)

41 Related Party Transactions (Continued)

1 The following iransnctions were carried oul with the rdated parties in ihe ordinary comrse of business,
{i} Detaits relaiing to parties referred to im ivems 1{i}, (i), (i) and (iv) above

Marture of Transaction Gedre| Indutiries Subsldiary Asparinte (ili)in) Jubnt Ventures Oiher related Total
Limlted (i) Compnnbes and (1M} parties In Godrej
LLP (1% Growp
1]

Tranmctions dwring the Year

Purchase of Property. Plant and Equipment
Curenl Year - - - 026 - 026
Previous Yaar - > - 109 0320 129

Puichase of Land/ Dy slopment Agreemenl /

Asgignment

Curranl Year - - - - 134 (8 134 68
Previous Yea 2 . . =

Expense chorged by elber Companies / Entlties
Current Year 1075 31 in .06 1015 13
Fravious Year 09 4 64 EN . 16 51 3422

Interest lncome on Debenture $
Current Year - 1882 - 01,54 - A0 36
Previous Year - - - T0.82 . 1952

Aot poid on transfer of Etmploves {(Mel)

Current Year 183 . - 186 agl EX
Previous Year 116 - - - . 176
Income Received from other Companies f Entilies

Curent Year - - - 083 - [} H]
Previous Yesr . - - nas 0o 052

Expenso charged to other Companies { Enlities
Current Year 012 5134 - 16489 aTs prraly
Previous Year 0.00 4008 - 141 66 - 181 74

Development Mansgsnwen Fees Received

Currant ¥em - - - o149 837 11847
Previous Year . - - 4082 256 4379
Titerest Incogne

Curivnt ¥ear - u5.d - 208 10 - 34,64
Previous Year - T4 - 17.52 - 19236
Share of Prefi{Loss) in LLP

Curren! Year - (0.04) - 61.27) - (6221)
Previous Year - (0 L3} s 03 - 01%

Amoood received on ransCer of Employes (Net)
Curent Yaar 4.01 - . . 0.14 Q15
Previouws Year . . - . . .

Commitment / Bank Goarses / Leer of Credil
(i

lgsued / Comp f Perfo
Current Yem . 451 - E - 451
Frevious Year - zm - 035 - ERE]

Invisstrnent pede in Equity / Preference Shame
Current Year - ol - 1422 - 1423
Previous Yesr - Iy - 1138 - 1532

Investment mude in Copital Account of LLP

Curtent ¥ear - 104 - L4 9% - [ E(-3
Pievious Year = 200 - A54.01 - 494.01
MR 0,00 represesyts mucunt less tuan INR 50,000




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Contittned)
For the year ended March 31, 2020

(Currency in INR Craie)

4]
2

Related Party Transactions (Comeinued)
The following transactions were eaveied out with the related pariies in the ordinary coorse of business. (Continued)
(i Deiably velntlng io parties referred to b btems 13, (1), (HI) and (iv) above. (Continued)

Natvire of Transnetion Guodre) Induiries Subsldlary Agpaclate (Wi} (m) Jolnt Vendures Ky Othier related
Limdted 1) Companles amd {b) pariles Im Gadrej
LLP {in Growp
(ir)

Tromdnctions doring e Yenr {Condmued)

Inyesiniin! ooede m Debanture
Cument Year . - - 8614
Provious Year - - - 7199 -

Invesiment Seld /Redesnsed / Repayment of Pariners

Capitall Withdvinval of Shaee of Profit

Current Year = " - 2096
Previous Year = ros - 066

Revenie recognisad for Sele of Units 7 Davslopement

Rights

Currenl Year 126 - - - 3163
Frevious Year 1235 - - - 1083

Redamplion £ Sale of Debenture
Cuarent Year . - - 147 45 :
Previous Year v - - = N

Loons and Advences given / {taken) ¥
Current Year - 144704 - 1,136 95 -
Previous Year . EXd B - 653 36 -

Loans pnd Advances Tepaid

Cunent Year - 812 11 - 60 -
Previous Year - 66431 - 646.52 .
Daponi grven

Currem Yem - - a4l »

Previous Year - - - -

Dieposit repeaid
Cutrent ¥ear - 5 . - .
Previous Year (10| - = - S

Amant received ogeing! Sale of Flais/ Unit

Current Year 206 - - - 335
Previows Year 1412 - - - 22383
Amoun received againsi share of Proli

Cuerenl Yaur - - - 009 -
Previous Year - - - "

Balance Owtsianding as at March 31, 2020

Amatmi Recaiveble *

As o1 March 31, 2020 003 1,604 50 - 1.527.48 on
As ot March 31, 2012 002 VBG 65 . 10d1.32 0]
Aminuni Payable

As 8l March 31, 2020 140 117 - 0zl 12627
As ol March 31, 2019 260 - nzg . 649

Unbilled Revenue
As ol March 31, 2020 . - - -

As ol March 31. 2019 0.09 - - . L8]]

Advance received ngainst Share of Profil
As of Merch 31, 2020 . . : 19.74 5
As o1 Merch 31,2019 - - - 19.65 -

roposil Recsivable
As a1 Morch 31, 2020 036 - 3] - 818
As ot Miwch 31, 200% {1346 - 13 - 1.51

Foinl

8614
T 9%

2096
a7l

589
3218

14745

2,5839%
1,625 27

1.594.81
131024

04l

o

541
3598

co9

313202
1,028 00

14645
937

030

1974
1965

INR (.00 tepresenis-mmaunt less than INR 50000

72 & CoN

India

-

ed AccOSs
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Godrej Properties Limited
Notes Forming Part of Standalone Financial Statements (Comiinued)
For the year ended March 31, 20X)

{Cunency in INR Crore}

41 Related Parly Transactions (Contiried)
H The following (ransactions were carvied oul with the velnied parties in the ordinary conrse of business. (Confinted)
{i) Details rebading 1o parties referred 10 in items 14}, (i) (i} and Giv) above (Consinned)

Mature of Transaction Godrej Indusiries Subsidiary Assoclate il (ay  Joint Ventuves dii)  Onher relared Total
Limired (1) Companies and {b) parties Im Gadrej
LLP (i) Group
(1]

Balance Ouistanding nz al March 31, 2020 {Confinied)

Debentote Quistanding

Au ar March 312020 - 164 54 . 531498 - 6o 52
As al Marcly 31 2019 . . - 517 - 12517
Dol Tnteresi O di

As of March 11, 2020 - 2047 : 131 . 14918
As gl March 31, 2019 - - - (LLR] = 10991

Advance received against Sale of Flais/ Unils

As al Macch 31, 2000 - - - - DAL LR
As al Moch 31, 2019 712 - E . 126 198
Receivable from LLPs

As of March 31, 2020 - 007 - 3695 - 70
As ol Mach 11,2019 - - - M . 3475

Share of Logs from LLPs
As el March 31, 2020 - 1.1% - 124 ) - 12608
As al Merch 312019 . [N} - 4047 - 40 65

Investnent in Copital account
As ol March 31, 2020 - 004 - s1117 - szl
As ol March 312019 - [Ty - 0019 . 50019

Investment in Equity/Prafersnce shares

Ad ot March 31, 2020 - 23U 37 LR+ Iog 3 - A6T 76
As ot March 312019 - 25317 nne 93 14 - 3529
Commitment § Bank Guaraniee f Leiter of Credit /

Cotpotale! Perf G O ding

As W March 31, 2020 - 1074 - 1335 - 411
As ™ March 31, 2019 - 636 - 22N - 3507

{ii) Details relating to parties referved to In items 1{v} above

Parficularg March 31,2020 Murch 31,2019
Short-term smployes benefirs *+ 23 00 28.12

Post redireinent benefils 038 s

Share bised paynient Ivasactions o [

Total Cempensatbon pald 1o Koy Manageniend Personnel 24.15 19.27

Revenue recognised lor sale of Amis £ unils 1o KMP ond their relatives a0 752

Amoynt received front sale of Natsf unils lo KMP and iheir relolives zl4 ™

Tinde receivable / (advuice) on accaunt of sale of Dats £ units 1o KMP and their relalives (048) (2871)
Unbilled Revenue 149 -

Refer note 23 for current assels ol Godie Projects Development Linuted, e wholly owned subisidiany. hypothecated against loan 1aken by the Company

* Amont Teceivable includss loan given lo Prakhbwot Dwellings LLP, @ joint vennure, of INR Nil (Previous Vear : TNR 7 50 Crore} which is securad egoinst imunovable prapenty
ol the LLP {refer note 17}

¥ bcludes [nteresi receivable comvented imo Lo

3 Including income (rom Im eshinent measured @ FYTFL

**including commission end sitting fees paid to KMFP

Refer note 45 {c) {ivh for Commilnenis

3. Shgnifcant Related Party Disclosure

Nature of Transachien March 31,2020 karch 31,2019
Luans and Advances given { (aken) #
Guodre) Projeet Development Limited 1,198 76 297 8%

Loans and Advances vepaid - ——
Goref Praject Development Limied ~ [
Godre) Vestamark LLP

13357 65128
32901 -

INR .00 represents sonound less thun [NR 50,000




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
fon the year ended March 31, 2020

(Curency in IME Crore)
42 Revenue from Contracts with Customers

(a}  The amount of INR 965.26 Crore {Previous Year: INR 824.42 Crore) recognised in contract liabilities at the beginning of the year has
been recognised as revenue during (he year ended March 31, 2020,

(b}  Significant changes in contract asset and contract liabilities balances are as follows:

Particulars March 31,2020 March 31,2019
Contract asseq

Al the beginning of the reponing period 5748 8331

Cumulative coich-up adj Lo revenue affectimg contract assel T4 {25.83)
Al the end of the reporting period 129.92 5748

Contract Bability

At the beginning of the reportimg period 1,158.39 1,596.26
Cumulative catch-up adj is affecting contract liability {862.60) {40661}
Signifcent finaocing component 169.48) (3).26)
At the end of ihe reporting period 1M 1,158.39

{¢)  Performance obligation

The Company engaged primarily in the business of real estafe construction, developmen and other related activities.

All the Contracis entered with the customers consists of a single performance obligation thereby the consideration allocated 1o the
performance obligation is based on standalone selling prices.

Revenue is recognised upon transfer of control of residential and commercial units to customers for an amount that seflects the
consideration which the Company expects to receive in exchange for those unils. The trigger for revenuve recognilion is normally
completion of the project or receipt of approvals on completion from relevani autherities or intimation to the customer of completion, posi
which the contract becomes non-cancellable by the parties.

The revenue is m d al the t tion price agreed under the contract. In certain cases, the Company has contracts where the period
between the transfer of the promised goods or services to the customer and payment by the customner exceeds one year. As a consequence,
the Company adjusts the transaction price for the effects of a significant financing component.

Any costs incurred that do not contribute 1o satisfying performance obligations are excluded from the Company's input methods of
revenue recognition as the amounts are not reflective of our transferring conirol of the system to the customer. Significant judgment is
required to evaluale assumptions related to the amount of net coniract revenues, including the impact of any performance incentives,
liquidated damages, and other forms of variable consideration.

If estimated incremental costs on any coniract, are greater than the net contract revenues, the Company recognises the entire estimat
loss in the period the loss becomes known,

The aggregate t of the t tion price allocated to the performance obligations that are unsatisfied {or partially unsatisfied) as at
March 31, 2020 is INR 179.16 Crore, which will be recognised as revenue over a period of 1-2 years and INR 469.42 Crore which will be
recopnized over a period of 2-4 years,

{d)  Reconciliation of revenue recognised in the Standalone Statement of Profit and Loss

The following table disclozes the reconciliation of amount of revenue recognised as at March 31, 2020

Particulars March 31,2020 Merch 31, 2019
Contract price of the revenue tecogmised 1,639.07 1,291.20
Add: Significent financing component 9506 12742
Less: Customer incenliverbenefils 2.7 1315
Revenue from Sale of Reat Estate Developments amid Sale of Services 1,704 140547
| gaked in the Standatome S of Profil and Loss




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Contivised)
for the vear ended March 31, XM

[Currency in INR Crove}
43 Information on Subsidiaries, Joint Ventures and Assoclates

A} Information on Subsidiaries

Sr.  Name of (e ¢ty Country of Percentage of Holding
No. Incorporadon 40 o0 March3l,  AsonMarch 31,
2020 019
e %
H Companles:
I Godre Projects Development Limited India 100% 100%
2 Godrej Garden Chy Properties Privng Limiled Indla 100% 100%
1 Godrej Hillskde Propenles Private Limhed Indla 1005, 100%
4 Godrgj Home Developers Privote Limiled Inchia F1.56% 47.56%
5 Godrej Prokriti Focilities Privake Limibed Iniia 100%, WY
&  Prokriliptaza Facilitica M Privale Limlred India $9.99% 59.99%
7 Godrj Highrises Propertics Privote Limited India 190% 9.99%
§  Clysiar Infraprojects Limbied India 100 98 60%
% Godrej Residency Private Limiied India 1004 100%
10 Godrej Propenties Wenldwide Inc., USA UsA 100% 100%%
11 Wonder Space Properties Privare Limited (Classified as Subsidiary w.e.£ April 03, 2019 1o December 17, 2019} India 96,039 H.A
12 Wonder Space Properties Privare Limiked {Classified as Wholly Owned Subshdiory w.e.f. Decenber LE, 2015} India 104 M.A4
13 Cecar Lifespoces Private Limied (w.e 4, March 20, 2020) India 100% M.A
S Noame of (he entity Country of Pereentage of Holding Percentage of Voting Righas
He. Incorporatlon  pconMarch3l, AsonMerch2l,  AsonMorehdl,  AsonMarch 21,
pliz} 2019 w0 019
k. * Y %
m LLPs
| Godrej Highrises Realty LLP India % 4% 2.3% 1%
2 Godrej Project Developars & Properties LLE india S1% S1% W 5%
Y Godrej Projects (Soma) LLP India 1% 1% b 9%
4 Godrj Projects North LLP India 1% 1% b1 500
5 Godrej Athenmark LLP India 1% 1" 0% Sirg
6 Codrej Vestamark LLP (Classified as Joinl Venture w e 1. May 03, 200%) Indla N.A, 1% N.A, S0
7 Quodeej City Facililies Management LLP {w.¢.I. March 18, 2019) Indin 920% 9% 0% St
8§ Godre Skyview LLP Indi 1% 1% 0% S0%
9 Embellish Houses LLP {w.c.l. Februory | Y, 2009} India 9% 9% 5 M
19 Ashank Reaky Management LLP (w e £ biay 30, 2019 Indie Y% H.A. 5% HA,
1l Gadre] (Hympia LLP {w.e.[ June 21, 2019} Indis W N.A 0% NA.
12 Ashenk Facility Managenent LLP (w.e.f. July 09, 2019} India 0% H.A. %% N.A,
11 Godrej Odyssey LLP {Classified as Wholly Owned Subsidiery w.e.f. June 21, India M.A. WA N.A. WA,
2019 1o September 25, 2019)
14 Clisdie) Florentine LLP (w.e. £ June 21, 2019 India W% LA 0% NLA

In cose of LLPs percentage of holding in the above table denotes the Share of Profis i the LLP

b) Information on Jolnt Ventures:

Sr, Wamse of the estliy Counpry of Percentage of Holding
Ne. Imcorporation  AsonMareh Il Ason Mareh M.
20 L
% %
(I} Companbes:
I Godrej Resliy Private Limited {ndia 1% 51%
2 Wonder Space Properiles Privare Limited (upto April 04, 2019) India N.A 1310%
3} Wonder City Buildcon Privaie Linnied India 25.00% 25.10%
4 Godrej Home Constructions Privare Limited India 15.10% 2500%
5 Godrej Greenview Housing Privare Limiled India 2% 0%
& Wonder Projects Developmeni Private Limited India 0% 0%
7 Godrej Real View Developers Private Limired India 0% %
¥ Godrej Green Homes Private Limited (formerhs known as Godvel Green Homes Limifed) India 0% ol
4 Pearlite Real Propertics Private Limired India 49% 4%
10 Ashank Macbricks Private Limited (or.c.f July 31, 201%) India 0% e
Ll Yujya Developers Privaie Limited {w.e.f December 02, 2019) India 20% M.A.
12 Vivrol Developers Privale Limited (w.e.1. Fcbnuary 10, 2020) India W% N.A

\

%)
5 Vikhroli )7

0 Py




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
Jor the year ended Mavch 31, 2020

{Cumrency in [INR Crore)
43  Information on Subsidiaries, Joint Yentures and Assoclates (Confinued)

) Tuformation on Joint ¥Ventures fCominued) :

Sr. Namte of |kt entity Couniry of Pereentnge ul Holding Percentpge of Voting Rights
Mo Incarporation Ay on March 3L, AsovaMorch3,  AsonMarch3l,  AsonMarch 3,
o a1} b LY 201 2019
Y % % %
(M LLPy
1 Godrej Property Developers LLP Lovdia 1% % S e
2 Mosiec Landmarks LLP Lodia 1A 1% 66.67% 66.66%
3 Dream Werld Landmaris LLP Inedia 0% 40 66674 66.66%
4 Ouford Realty LLP Indls % 3% 1% 5%
% Godeej SSPDL Green Acres LLP Indin T ™ 66.6T% 66.56%
6 Ossis Landmarks LLF Indis % 36% G6.6T% 66.66%
T M S Ramaish Vesures LLP India 49.50% 49,50% 5% 1%
% Carca Properties LLP India v 5% $6.67% B6.66%
% Godrej Construction Projects LLP India M % 5% 1%
16 Godrej Housing Projects LLP Indin % 0% 5% 5%
11 Godrej Amitis Developers LLP (ornerfy inonn & Anits Dovelopers LLF) Indin #4% 46% 5% %
12 AR Lendcrat LLP Indin W% % 504 5%
13 Prakhigal Dwellings LLP Indtia 0% 42.50% Y 5%
14 Bavdhan Reshy @ Pone 21 LLP Imcin 5% 5% H.6T% 45%
15 Godrej Highview LLP India 40% 4% 0% 0%
16 Qodre Developers & Propentis LLP India 37.50% 37.50% 0% S0%
17 Godrej Irismeck LLP India 0% 50% 0% 0%
18 Godrej Projects North Ster LLP India L) 5% 50% 0%
19 Mshalinge Township Developers LLP (w.e.f. Febroary 01, 2019 Tndia W% Fi 5% %
20 Meoan-Hinge Township Developers LLP (w.e.f. Felouary 01, 201%) India % 1% 1% fai
21 Meazjari Hoosing Projects LLP {w.¢.f. February 01, 2019) India ko ELes Y% e
22 Roseberry Estate LLP (w.e.£ Septomber 18, 2018) India 9% 49% 50% 5%
13 Godrej Odyssey LLP {w.e.f. September 26, 20193 India 55%4 WA, 33.03% H.A.
24 Manyam Industrial Perks LLP {w.&.£. Aprd 22, 2019) it 1% NA % NA.
25 Godre) Vestnark LLP (Classified as Subsidisry uplo May 02, 2019) India 1% WA 5% N.A.
26 Univirsal Métia Progierties LLP (w.e I Decemlier 02, 2019 Indtia 0% NA, 0% N.A.
Tn case of LLP3 percentage of holding in the above table denotes the Shave of Profits in the LLP.
<) Tnformation on Assochate:
Sr, Nume of the enthty Country of Percentage of Holding
No. Incerporadon  AsemMarch31,  AsonMerch 3,
20 e
k) %
)  Companies:
1 Godrej One Premises Managemen! Private Limited India 0% W%




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued}
for the vear ended March 3§, 202

{Currency in INR Crore)

44  Disclosure pursuant to Section 186 of the Companies Act, 2013 and under Regulation 34(3) of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015,

Sr.Mo  Nature of Transacthon {Joans phven/ levestsent  Purpase for which ibhe Masluun Outsianding Duving Hee
minde’ guarankes glven' securlty provided) loaw guaramies! Balance as #t Movement year
securlty bs proposed to during the
be "'"”dl ) hf M archdlL 2020 Marchal e Y March 21, 2020 March 31, 2010
I Loans and Advances

Godrej Realty Privats Limited Working Capital oM L} (.29} 1.1 Ly
Godeej Projects Developmend Luniled Wotking Capital 1,241.82 R4, 08 oM LI 116871
Wonder Clty Bulldeon Private Limited Working Capital - - - £24.90 112
Godre] Green Homes Private Limited (@rmicdy Working Capilal - - - 0
known ue Godref Green Homes Limieed)
Moste Landmarks LLF Working Capilal - - - 246
Godrej Property Developers LLF Working Capilal &5 0i4 2] 0.16 a4
Dream World Landimarks LLP Working Capital 5131 7541 (2410 1188 80,62
Oxford Realry LLP Working Capital 3213 5604 “on 8.2} M
Godrej SSPDL Green Acres LLP Working Capital 17.63 0656 107 kr 2] 3565
M § Ramaiah Ventures LLP Working Capital 199 297 an 4 2,97
Ouasis Landmerks LLP Working Capital 11339 13293 (19,44} 144.08 179.10
Caron Properties LLP Working Capital 1443 11322 (RN 116.69 10819
Godre] Construchon Projects LLP Working Capital 0.4 620 1354 .28 4364
Godre] Housing Projects LLP Waorking Capital 14 3564 {24.20) kL® 1 TL60
Godre] Amitis Developers LLEP (ermerly kuowi us Working Capital 76.32 B955 677 0.7 6%.55
Anririz Developers LLF}
Mahabunge Township Developers LLP Working Capilal 9547 9547 L4281 f6.40
Giodrej Developers & Proportics LLP Working Capital #6.81 2% £33 57.84 prats
Godre) Highrises Realty LLP Working Capital an L% Ll 4.7 an
Godrej Project Developers & Properties LLP Working Capital - - - 0o
Waonder Projecs Development Private Limited Working Capital : - 1.54
AR Landcrafl LLP Waorking Capital LLX ] 2645 4264 an.s5 3521
Prakhiyst Dwelings LLP Working Capital 14216 1820 123,56 156.63 18 20
Rovdhan Really 00 Pune 21 LLP Working Capital 6.06 493 113 [ %/ 493
Peadile Real Propentles Private Limiled Working Capital - - - 129
Goddre] Highrises Properties Private Limited Working Capital 123,80 9426 29.54 (k] ] 94.26
Citystar Iniraprojects Limiked Warking Capilal .42 a7 0.05 042 0.37
Gaodrej Highview LLP Working Capital 4930 519 1257 74.88 11775
Giodre) Projects (Soma) LLP Working Capital .02 ol L} 002 0.01
Ciodrej Projects North LLP Working Capiml 01 - .01 o0l 0.01
Godrej Prajects Monh Ster LLP Working Caplial 985 1213 1772 kIR| 1213
Godrej Irismark LLF Wotking Capiial £0.% 50.67 [ 1Y) F6.04 59.40
Giodrej Reserve LLP (formerty known as Sai Srushii Working Capial - - - 054
Chnehud Profects LLF)
Rogeberry Estale LLP {w.¢ [ Seplember |8, 2018} Working Capital 103,22 14179 6143 4240 1HL79
Godrej Athenmark LLP Working Capits! .28 0 {0.01) LK1} L0rs]
Wonder Space Properties Privale Limited Working Cepital nmn 11395 (76.62) 533 114.08
Godrej Home Developers Private Limited Warking Capital 002 000 on .03 0.00
Godrej Hillside Properties Private Limited Working Copital .02 o (7] .01 0ol
Godrej Genesis  Faciliies Management Priveic  Working Capilal 81 081 11
Limiied
Godre) Real View Developers Privae Limited Working Capilal 0.00 18.61 (1861} 1861 18 62
Godrej Skyline Developer Privale Limited Waoking Capital - 0.0 (0.10) 0.10 1501
Maan-Hinge Tovnship Devehopers LLP Working Capitsl re8 . ER Y 667
Godrej Vestamork LLP Woaking Capital - 4.9 {43.91) Arrd 4191
Maonjart Housing Projecrs LLP Working Caplial Az . aliz na
Ashank Machricks Private Limited (w20 July 31, Working Capital 3 116 1) (K]} L36
2018
Embelish Houses LLP {w.e L February L3, 2019} Working Capiwl 401 . o L X0]
Godrej City Facilities Managemem LLP (wef Working Capitel o0 . ool a0
March |4, 2044)




Godrej Properties Limited

Notes Forming Par¢ of Standslone Financial Statements (Continued)
for the year ended March 31, 2020

{Currency in INE. Crare)

44  Disclosure pursuant to Section 186 of the Companies Act, 2013 and under Regulation 34(3) of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, (Continued)}

Sr.No Natwre of T thom (loans ghven | Purpose for which the Minxiniuin Questunding During the
mades guarantes glvens secwrity pravided) Lown/ guarsntest Balance ay at Movement year
pecwrity ks proposed 1o during the
be m:’ ™ March3,2020 March3L,20019 YOI March3L, 2020 March 31,2019
Manyats Indysirial Parks LLP (w.e.1. April 22, 2019 Working Capital .94 B 24.84 Jaar
Godrej Ordyssey LLP (w.e.£ June 21, 2009} Working Copital 14.85 - .85 1542
Godrej Florentine LLF (w.c.f June 21, 2019} Working Capinal - .00
Godrej Olympia LLP (w.o.f. Joae 21, 201%) Working Capital 000 L] .00
Ashank Realty Managemend LLP (w.ef May 30, Worcking Capital . - .01
2019
Universal Metro Properties LLP (w.e.C December 02, Working Capils] 4110 . 41.70 4157
2019)
Vivrut Developers Private Limited (w.e.L February Working Capital - . . 10.50
19, 2020}
Ceear Lifespaces Privete Limited (w.e.l March 20, Working Capital 109,50 . 10950 109.51
20200
INR 0.00 represents amount less than INE. 50,000
SeNo Nature of Tr fon (louns glven/ investment  Farpose fer which the
mudef gunraniee glvin/ socurity provided) Joaw' guiramies’ Batamice na at
securlty ls proposed te Movemeat
be urllsed by the during the
veciphertt Merch3E, 2020 Manch 31, 2019 Year
2 Guaramees
Godrej Projects Development Limiled Working Capital 10.76 635 440
Oasis Landmarks LLP Working Capital - 183 {153)
Dream World Landmarks LLF Working Capilal 0.2% 025 -
3 Iwvestment 1o fully paidup  equity refer note 6 and 7
Instrumedts and curvent investments




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continsed)
for the vear ended March 31, 2020

{Cumency in INR Crore)

45

46

Contingent Liabilities and Commitments

a)

b

€)

®

i}

Contingent Liabilitles

Mattery March 31, 2020 March 31,2019

1) Clalms agalost Company mot Acknowkdged as debis:

i) Claims nol acknowledged as debis rep cases filed by parties in the Consumer forum, Civil Count and High 3698 6522
Couri and disputed by the Company as advised by our advocales. [n the opinion of the management the claims are

N sustainable

i) Clgims under Income Tax Acl, Appeal prefermed to The Deputy Commissioner’ Commissioner of lncome Tax 523 33,53
(Appnls)

iii} Claims under MYAT, Appeal preferred to The Deputy Commissi Joint Commissi of Ssles Tanes 1373 33
({Appeals) TVAY), Mumbai

i) Appeal preferred 1o Customs, Excise, GST and Service Tax Appeflete ribunal 61.65 .31
v} Appeal preferred to The Joint Commissioner of Sales Tax {Appeal -4) at Maharashirs under Eniry of Goods nie 1.77 o
Locel Areas Act, 2002

1) Guaraniess:

i} Guaraniees given by Bank, couer guarantzed by the Company 3602 31.56
ii) Guarantees given by the Company 13.10 2663

The Hon'ble Supreme Count of India (“SC™) by their order dated February 28, 2019, in the case of Surya Roshani Limited & others
v/s EPFO, set out the principles based on which allowances paid to the employees should be identified for inclusion in basic wages for
the purposes of computation of Provident Fund contdbution. Subsequently, a review petition against this decision has been filed and
iz pending before the SC for disposal.

In view of the management, the liability for the period from date of the SC order to 31 March 2019 is nol significant and has been
provided in the books of account. Further, pending decision on the subject review petition and directions from the EPFO, the impact
for the past period, if any, is not ascertainable and consequently no effect has been given in the accounis,

Commitments

Partlculars Mareh 31, 2030 March 31, 2019
Capital Commitment {includes Capital work-in-progress, Investment Property under 31.76 43.63
constroction)

The Company enfers into construction contracts for Civil, Elevator, External Development, MEF work etc, with its vendors. The total
amount payable under such contracts will be based on actuwal measurements and negotiated rates, which are determinable as and when
the work under the said contracts are completed.

(iii} The Company has entered info development agreements with owners of land for development of projects. Under the agreements the

Company is Tequired fo pay certain paymenlts/ deposils 1o the owners of the land and share in built up area/ revenue from such
developments in exchange of undivided share in land as stipulated nnder the agreements.

(iv) The Company will arange funds / subscribe to further capital to support continuing operations in certain subgidiaries and joint

ventures (jointly with the shareholders / Partners of the respeetive joint ventures), if required, based upon operation of such entities.
The Company expects the said subsidiaries and joint ventures to meet its obligations and no liability on this account is anticipated.

Payment to Auditors (net of taxes)

Particulars March 31, 2020 March 31,2019
Audit Fees 0.76 0.75
Fees for QIP related work 0.38 .

Certification and other services 085 0.05
Remmbursement of Expenses 005 003
Toat 1.4 0.83

b /2SR
/ / 5§ VlkthlI}_.r_.J
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Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements (Continued)
for the year ended March 31. 2020

(Currency in IME Crore)
47 Foreign Exchange Difference

The amount of exchange difference included in the Standalone Statement of Profit and Loss, is INR §.22 Crore {Neit Gain) (Previcus Year:
INR (0.04) Crore {Net Loss)).

48  Other Expenses includes provision for expecied credit loss on investments and financial assets of INR 66.63 Crore (Previous Year: 12,98
Crore}.

49  Corporate Social Responsibility

The Company has spent INR 2,57 Crore during the year (Previous Year: INR 1.78 Crore} as per the provisions of Section 135 of the
Comypanies Act, 2013 towards Corporate Social Responsibility (CSR) activities grouped under *Other Expenses’.

{a) Gross amount required to be spent by the Company during the year INR 3.13 Crore. (Previous Year: INR 1.72 Crore)

{b) Amount spent during the year on :

Particulars Amount Spent In Amouni yet to be Total Amount|
Cash pakd In Cash

Year emded Mareh 31, 2020
(i) Construction / Acquisition of any Asset - - il
{11} On purposes ciher then {j) above 157 - .57

Year ended March 31, 2019
(i) Consreuclion ! Acquisition of any Assel . .
(i) Om porposes other than (i) above 178 - 1.78

50 Utilisation of proceeds from issue of Shares

Duting the year, the Company raised a sum of INR 2,100.00 Crore by allotting 22,629,310 equity shares on a Qualified Institutional
Placement basis.

Qualified Institutional Placement

Particulars March 31, 2020
Proceeds from the issue of shares during the year 1,100.00

Utilisation during he :

Tssue related expenses M

Utilised for business development deals 1M

Ralance unutilised amount invested in soutual funds and fixed deposils with Banks 1,978.44

During the previous year. the Company raised a sum of INR 1,000.14 Crore by allotting 12,765,000 equity shares on a preferential basis.

Private Placement

Particulars March 31, 2009
'roceeds fiom the issue of shares during ihe previous year 1,000.14

Utilisation duringe the previous vear:

Issue related expenses 3.57
Utilised for business developaent deals in previous year 613,65

Balance wtilised amount invested in soutoal funds as at March 3, 2019 38292

Utilised for business development deals in current year 202

| Balance umitibised amount as al bMarch 31, 2020
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Notes Forming Part of Standalone Financial Statements (Continued)
for the vear ended March 31, 2020

{Currency in IMR Crore}

51

52

53

54

Segment Reporting

A. Basis of Segmentation
Factors used to identify the entity’s reportable segments, including the basis of organisation

For managerment purposes, the Company has only one reportable segment namely, Development of real estale property. The Managing
Director of the Company acts as the Chief Operating Decision Maker ("CODM"), The CODM evaluates the Company's perfonmance
and allocales resources based on en analysis of various performance indicators,

B. Geographleal Infermation

The geographic information analyses the Company's revenue and Non-Current Assels by the Company's country of domicile and other
coontries. As fhe Company is engaged in Development of Real Estate property in India, it has only one reportable geographical
seqnent.

C. luformatlon about major customers

None of the customers for the years ended March 31, 2020 and March 31, 2019 constituted 10% or more of the total revenue of the
Company.,

The write-down of inventoties 10 net realisable value during the year smounted to INR 27.74 Crore {Previous Yeat: INR 4.75 Crore).

Additional disclosure to Micro, Small and Medium enterprises :

Particulars March 31, 2020 March 21, 201%
{a) The principal amount remeining unpaid 10 ony supplier & al the end of the accounting year; 10,84 10.51

(b) The inlerest due thereon remaining unpaid 1o eny supplier es al the end of the accounting year; Nil Hil

(<} The amount of intecest paid by the buyer under MSMELD Act, 2006 along with the amounis of the payment made lo Nil

the supplier beyond the appointed day during cach sccounting yeer N 1

(d} the emount of interest due and peyable for the period of delay in meking payment (which bas been paid but beyond the 0
appointed day during the year) bul withoul addimig the interest specified under the MSMED Act, 2006, i L

() The amoun of intérest acenwed and remaining vapaid at the end of accounting yeer No Nil

{f) The amaounl of further interest due and payable even in the succesding year, until such date when the inlerest dues as

above ere achually paid 1o the small P for the purpose of disall a5 a deductible expenditure inder section Nl Wil

2

Disclosure of outstanding dues of Micro and Small Enterprise under Trade Payables is based on the information available with he
Company regarding the status of the suppliers as defined under the Micro, Small and Medium Enterprises Development Act, 2006, There
is no undisputed amourl overdue during the years ended and as at March 31, 2020 and March 31, 2019 1o Micro, Stnall and Medium
Enterprises on account of principal or interest.

The Company has assessed the possible effects that may resull from the pandemic relating 1o COVID-19 on the carrying amounts of
Receivables, Inventories, Investments and other assets / liabilities. In developing the assumptions relating to the possible future
uncertainties in the global economic conditions b of thig pandeimnic, the Company, as at the date of approval of these standalone
financial statements has wsed intemal and external sources of information. As on current date, the Company has ¢coneluded that the impact
of COVID - 19 is not material based on these estimates. Due to the nature of the pandemic, fhe Company will continue 1o menitor
developments to identify significant uncenainties in futore peniods, if any.




Godrej Properties Limited

Notes Forming Part of Standalone Financial Statements {Continuyed)
Sor the year ended March 31, 2020

{Currency in INR Crore)

55  Cash and Cash Equivalents and Bank Balances includes balances in Escrow Account which shall be used only for specified purposes as

defined under Real Estate (Regulation and Development) Act, 2016.
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