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Ta the Members of Emaar MGF Land Limited
Report on the Audit of the Standalone Financial Statements
Chpimion

L. We have audited the accompanying stoedalone financial statements: of Howar MGE Land Limited (‘the
Company”), which comprise the Balance Sheet a5 at 31 March 2019, the Smtement of Profit and Loss
{including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes m

Equity for the year then ended, and 8 summary of the significant accounting policies and other explinntory
information.

[

In o wpinion and 1o the best of our informintion and according o the explanations given o us, the afacesaid
srancdalone fimancial statements pive the infornanon requized by the Companies Act, 2003 (Act]) in the
mannes g0 requived and give o tee and Baie viese o conformity with the accounting pranciples penerally
pecepted in India incuding Indian Accounting Standards {Tnd AST specified under section 133 of the Act, of
the state of affairs (hnancial positon) of the Company as at 3 March 20019, and its loss [finaneal
peeformance including other compeehensive income], ity cash fOosws and the changes in equity for the pear
ehded on that date.

Basis for Opinion

3 We conducred our audic in acocrdance with the Sundards on Auditng specified under section 1430105 of the
Act. Chir responsibilities under those standards ace further described in the Auditor's Responsibilines for the
Audit of the Financeal Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics isswed by the Instinite of Chartered Accountints of India (TCALY) together with the
ethical requirernents that are relevant to our audit of the financial statements under the provisions of the Act
and the mles thereunder, and we have fulfilled our other ethical responsibilities in sceordance with these
requicerments and the Code of Ethics, We believe that the audit evidence we have obtaimned 15 sufficient and
appropriate to provide o basis for oo apinion
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Emphasis of matter

We draw arention to note ¥(B){xiii) to the accomjanying standalone financial statements o celation to
investment made in and advances piven to one of the subsidiary Company, Emanr MGF Construction Private
Limited, aggregating Rs. 362.78 million and Rs. 149531 million respectively as at 31 Masch 2013, As
described in the note, there are vatdows significant ongoing Ligatons in the said subsidingy Company relating
to o project undertaken by it, the cutcome of which is presently unascertainable. Chue opinion s not modified
in respect to this matter.

We dovw attention to note 30(b) (xii) o the accompanying standalone financial statements which describes
the uacertanty with respect to the outcome of vanows ongoing liigatons mvolring the company and It
development partners with Andhra Pradesh Industsial Infrastructore Corpormation (APIIC) and other parties
alleging certain irregularities eelating to o project in Hyderabad, The company has outstanding sssets and
lizbilisies of Rs. 4,087.25 million and Rs. 3,323.45 millon rc-a[:t-u:tm:}jr with respect to this project. The fial
outcame af these liopatons i presently unascertainable. Char apinion i not modified in respect to this
matter.

Key Audit Matters

Key awdit matters are those matters thay, in our professionsl judgment, were of moat significance in car aundit
of the srandalone fnaneial statements of the corrent period. These matters were addressed in the context of
our sudit of the financial statements as 2 whole, and in forming our opinion thereon, and we do not provide a
separate opinion oo these matters.

We have determined the matters deseribed below o be the key audit mattess to be commanicated in our
repoLt.

— e ———

Key audit marier How dur audit addressed the ey audin matter

Accounting for demerger betoeen the
Company, MGF Development Limited
and Shareholders

?;Fi:;n hﬂ.;:ln:;:z 41%4.-:::;::?:! EET._;T:E Our audit procedures o assess the appeopriateness of the
Law Teibunsl {‘N'II:,L'I"j approved the | Accounting treatment of the Scheme, included, but were not
scheme of preangement {the ‘Scheme’) filed | limited to the following:

by the Company to demerge 2 business | o Opeined an anderstanding of the "
. g g o . management’s
dsilong v MUF Develpinent Limied process for review and implementation of the scheme

on 16 July 2018, el

* Evalmred the design and  tested the opeeating
effectiveness of the key controls around the above
process,

Refer note 41 to the standalone financial
stutements for the impact of demerper on

bAnancial statements.  De-recognition  of :
assets and lishilitles as per the Scheme and # Obtamned and read the scheme of armngement and final

determining  appropriateness  of  the arder passed by Mational Company Law Tabunal

ACCOUNONE  freatment, presentation  and (MNCLT);
digclesuse iy the fnenceal statesiedits veas a

Caadared Soooeiants
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Kev mudit matter

How our audit addressed the key andit matter

complex exercise for the management on
account of the significance of the assets and
linbilities. of the business vndentaking and
the terms of the approved Scheme

The matter has been considered o be of
the most significance to  oor  audit
considering {15 pervasive impact on the
financial statements, and the complexites
mvolved in  the accounnng treatment.
Hence, this matter was considered to bea
key andit matter in the corrent year audit.

Emuliasis of M
The above acoounting treatment s different
from that prescobed under Appendchix A ta
Ind AS 10, Events after the Reporting
Period, a8 & more fully described in the
aforesaid note.

o Undestond from the management, the accounting
treatment  prescribed in the approved Scheme of
arrangement mcluding the determination of effective
ate;

* FEvahuted whether the aceounting principles prescribed
by the scheme ns applied by the management n
preparation  of the fnancial statements are in
nccordance with the prncples of Tnd AS;

® Tested the management warking for balances of assets
and babiites of the demerged undertaking as per the
approved Scheme of arrngement;

¢ Ewaluated the appropriateness of the disclosures made
with fespect to the accountng of the demerger
transacton under the Scheme in note 41 o the Anancial
ptateinenis.

Provigion  for  compensation  to
customers payable on delay of projects

We pefer to the note 18 to the Bnancisl
statements of the Company for the year
ended 31 March 2012 disclosures relating to
the prowision for compensation amounting
o Re 532268 million in respect of
litipations fikedl by the customers due @
defay in handing over the properties, The
recopmition of provision [of compensako
requires  the management o individeally
aseeas  such cases and  determine  the
poszibility of paying compensation to the
customers for delay hasis the agsessment of
the contraces with the cuostomers and
applicable real estate povernance brws such
as  Renl  Hamate (Regulation  and
Development] Act 2016 (RERA} and
related RERA policy of the mespective State.

The amounts involved are material and the
applicution  of sccounting  ponciples  as
given under Ind AS 37, Provisions,
Coditingent Linhilities and Contingent Assets,

Our audit procedures in relation to the provisions for
eompensation to customets payable on delay of peojects,
included, but were ot Emited o, the folloaing:

#  Obtained the undemsnding of the mpsgrement process
to estimate the provision for compensation payable to
customers for delay in projects,

¢ Evalvated the design and tesced the operating
effectiveness of the ntere]  contrels  related  ©
completencss  of customer litigation cases  and
mamagrement’s aszesemedt of the possible outcome of
the cases.

® FEvaluated the percentage of  interest  used by
management to create provision for compensation bass
the trends  in earlier  years  from  similar
conteacts/projects  and  applcable RERA  laws and
repulations.

# For zamples selected from  compensation  cases
outstinding  during  the year, inspected, evaluated
muanagement’s assessment of likely ootcome of such
cases by inspection of andedying supporting documents
such as court orders, notices, settlement agreements ete.
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in order 1o detesmine the amount to be
recorded as a Kahility or o be disclosed az a
contmgent.  Bability, n  each case, 18
inherently subjective, and needs careful
evaluation and judgement o be applicd by
the mamagement.

Considering.  the  sgnificant  judgement
involved in  determining  the possibie
outcome of the cases, and the materiality of
the amows iovolved, dhis matter was
derermined to be a key audit matter for the
current yer audit,

® Tested the arithmetical accueacy of the caleulaton for
provision amount oustanding a5 on 31 March 2009

o Evaloated sppropriateness of the disclosures made wath
respict to the provision for compensation for delay in
projects payable to customers as at 31 March 2019 in
nate 18 1o the finmncial statements.

Revenue recognition under Ind AS 115,
Reveoue  fom Contracts with
Customoers

Revenue for the Company consists
primarily of sale of real estate properties
recopnized a8 per the accounting policy
described in Mote 3 1o the accompanying
standalone financial statements. Refes Mate
22 for defails of revenue recognized during
thee year,

Ind AS 115, Revenue from Contracts with
Customers, (Ind AS 115} adopted by the
Company with effect from 1 Apeil 2008
requires. management to make centain key
mckrements relating o wentifnng conttacts
with costomers, performance obligations
ivolved im0 conttects,  determining
transaction  prace,  allocaton  of  the
anaaction price to such  perfoomance
ablipations and satisfaction of perfoemance
ohligations.

Basis the wassessment done by the
mangrement  of @2 contracta  with
ougtomers and the prnciples of Ind AS
115, along with other relevant laws and
repulntions,  revenue  from sale  of
residential fcommescinl  properties i
recogized  when  the  performance
obligations of the Company are essentally
completed. This has led e o reversal of
revenue recognized over fime in caclier
years  under the  erstwhile  revenue
accounting standard, as discloged in Note
42 to the financral statements,

Cur  audit procedures  relating 1o fevenue  recognition
incloded, but wers not Timited to, the folloanng:

s Underatood the revenue and recervable business process
relating to sale of real estate properties, meluding for
implementation of the new revenue accounting standard
Tndd A5 115 in the cureent vears.

» Evaloated desipn and tested the operating effectiveness
of the key controls amuond revenue recognition
tncloding eontrals seound cuetomer sales, fsuance of
intimation OF possession letiers and the reconding of
CUEIOIEE Feceipls;

* Evaluated the appropdatencss of accountng policy
determined by the management in sceordance with the
new revenue accountng standard, Ind A5 115,

& Obtained mansgement working [or impact of adoption
of the new revenue aceounting standaed, and teated the
mathematical scouracy of such wotking,

# For samples  selected  from  revenue  dansaciicns
pecorded during the year, and revenue transactions
ncluded i the transiion impact working obtatned as
abhove, inspected contracts with customers, intimation of
posseesion letters issued 1o the costomers along with the
proafl of delivery, and teaced the coresponding
customer receapts to the smtement of accownts.

* For samples selected from period before and after year
emd, tested revenue nsictions  with  supporting
documents: as mentoned above, to determine that sueh
iransactions were recorded in the correct pericd.

TEarered fccrunisels
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Key audit matier

How our audit addressed the key audit matter

The matter has been considered to be one
of the maost sipnificanee o our aodic
considenng the change in accounting policy
in the corrent year on adopton of new
secounting standard, ire significant impact
on the financial statements and significant
management  judgemnent  involved in
determining  satisfaction of performance
oblipatons. Considering the above factor,
revenne recognition was identified as a key
sadit matter for the current year audit.

Perfuemed  substantve analytical proceduess on
revenue recognized durng the year which included
project-wise variance analysis, margin analysis and
budgered cost vatiance analysis o fnd  any
anomalies.

Bvalunted the approprinteness of the disclosures
made i the finandal statements for revenue
pecogmised during the year and the mmpact of
change in accounting palicy;

Assessment of provision for doubtful
advances

The Company has given advanoces
amounting 1w e 380582 million (ncluded
in advances for acguisition of land onder
agreement to sell and memorsndum of
andesstanding, refer note 8) as at 31 Muarch
2018,

The Company’s polictes on the impairment
assessment of the advances is set out in
note 3 to the stndalone  financal
glabernents,

Such advances wre long  standing  and
expected to be semtled onece the transfer of
title tor such lond parcels are completed ax
per the respective agreements to sell and as
et pepulatory requiterments. Assesiment o
any  impaimment  provision  reguires  the
management o mdividoally determine the
stuge ol such iranssicion and the posability
ot non-recoverability of such advances.

Considering  the  significont  judpgement
mvohled  leading o high  esHmation
uncertanty, and the materality of the

ameoaants. imvohved, the matter s consideped
a5 8 key audit matter

Crae audit in pelation to management’s assessment  for
impairment of advances included, but were not limited oo,
the foflowing procedures:

Ohbtained the understnding of the management
process to estimate the recoverable value of the
acdvances putstanding as at period end,

Evalunted the design and tested the opeeating
effectiveness of the internal controls telared to
completeniess of the ist of advances and identifying
impawment indicators and  measuning  the
impairment provision cegquired n cespect of such
advances.

For the significant additions during the  year,
utidetdytng supporting documents like development
apresments entered between the parties, agreement
to gell and memomndum of understanding were
vernfed,

For all significant advances outstonding a5 ar 31
March 2019, we reviewed the agreements, discussed
the st of transaction with the Company's
mansgement and legal team, reviewed the recent
correspondence with the party, cbmined balance
confirmations, obtpined legal opinion where the
nuatter is under ltpation and tested subesguent
gettlermvent of such  advarces [or  tmnsactions
completed post year end.

Evaluated appropriateness of disclosure made with
respect to the advances outstanding 48 at 31 March
2019 in note & to the Anancial statemenis,
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Key audit matter

Howe oor aondit addressed the key andit maer

Assessment of going concern

The Company haz incureed @ loss of Es,
A, 17047 millicn dusing the year ended 31
March 2019, The Company s continuously
incueritg cash losges over the years, The
Company's net worth is completely eroded
as at 31 March 20M%. Further, Company has
bosrowiings  amounting o Ra. 2535339
million [(Refer note 45 t0 the shandlone
financial stateiments) which are due for
eepayinent i the next one year.

Banagement has prepared o0 cash  Aow
forecast and undertalien sensitivity analysis
of the key asswmptions 1w verify whethet the
Company can opetate a5 o going concem for
at least 12 months from the date the Aoancial
statements are approved.

Further, the Ultimate Holding Company las
peovided fEnancial suppoct o the Company
to meet its financial obligations falling due in
the aforesaid period

Basis the abowe Fetors, the E:}]ng FTINCErm
basis of accounting has been considered as
appropirite in prepasion of acoompanying
fimancial dratements.

The matter bas been considersd to be one of
the moat significance to  our  aodit
considenng its pervasive impact oo the
financial  statements and  signdficant
juodgenvents  and  estimates  involved
preparing the cash flow projections, and
concloding that no matemal wncertainty exists
in repect of the company’s abiity o
continue As 4 going Concerm.

Chae audic in relation to menagement’s assesament of going
cancern inchaded, but were not Bmited 1o, the following
procedures:

* Tested the cash fow projections prepared by the
management for the perind of 12 months from the date of

the Arancial statements, by

a) reconciling the input data used in the cash foar
projections to  budgers approved by DBoard of
Drirectors, and considering rensomableness of those

budgers.

b comparing the cash fow forecssts for price pegiods: to
actual muteomes,

) evaluating the reasonableness of key assumprons such
a8 gowth rates, discount rate, expected saving in
costs, etc, based on our knowledge of the busineas and
indusiry.

d) pertorming scnsitivity analysis  which  inchuded
assessing the effect of rensonably possible variatons in

the above key assumprions.
] testing the arithmetical accuracy of the calculations.

# Obtained the Gnanceial support assistanes agreement with
the Lllomsce ]":I-l:l-]-l.'l.'illg ':I.HJ:II.NILJI- Fuether, assessed the
ability oof the Llamate Holding Company to provide such
financial assistance from its latest avalable published
financial infoemation.
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B,

10.

12

13

Information other than the Standalone Financial Statements and Auvditor's Report thereon

The Company’s Boaed of Divectors is responsible for the other mformaton. The other intfoermation
comprises the information incuded in the Annual Reposs, but does not inchade the financial statements and
our auditer’s repart thezean, The Annual Report is expected o be made available to us after the date of this
suditor’s report.

Ohur opinion on the financial statements does not cover the other ifoemanon and we will not express any
foein of aerurance conclugion theeean,

In connection with oue sudit of the financial staternents, our responsibility i 1o read the other information
identified above when it becomes avalable and, in doing 2o, consider whether the other informanon
materially inconsiztent with the financial statements or our knowledge obtained m the audit or otherwise
appears to he materially misstated

When we read the Annual Report, If we conclude that theee i 3 materal missitement therein, we are
vequired to communicate the matter 1o those charged with govesnance.

Responsibilities of Management and Those Charged with Govemance for the Standalone Financial
Sratememts

The Company’s Board of Directors 18 responsible for the matiers stated in section 134(3) of the Act with
respect to the peeparation of these standalone financial statements that give u true and fair view of the state of
affairs (Financial position), profir or loss (financsl performance including other comprehensive income),
changes in equity and cash fews of the Company in accosdance with the accouniing principles genesally
accepled in India, incuding the Tnd AS specsfied under section 133 of the Aet. This responsibility also
includes muintenance of sdequate accounting records in aceordance with the provisions of the Act for
safepuarding of the assets of the Campany and for preventing and detecting feavds and other irregularities;
selection and u.pp'li-l:n.Li.ﬂn af ap‘pml’_‘utin te :-l.-l_'l.'.lll.ll:-tin:lg E.H.'lli.l'_'ir_'!u', lt'h'll‘l.i.nEll i1.1l:|.E,l'nI::l‘.llH pined eatimares that are
reasonable and prodent; and design, implementation and mantenance of adequate internal financial controls,
that were aperating effectvely for ensuring the accumney and completeness of the accounting records, relevant
t the peepaeation and presentation of the fnancial statements that give o true snd fair view and are free from
matetial misstatensent, whether due o Faod or crror.

In preparing the fnancal statements, management 35 responsible Foc assessing the Company's ability o
continue &4 & poing concemn, disclosing, as applicable, matters rebared o going concerm and using the going
concern basis of accountng unless mansgement either intends to liqnidate the Company or o cease
operations, o has no realistic altemative bat to do so.

Those Board of Directors are also responzible for oversesing the Company™s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

e chjectives are to obtan reasonable assursnes about whether the standalone financial statements as 4
swwhole ave free From material missmrement, whether due to fraed or eror, and to issoe s aonditor's ceport that
includes our opinion. Reasonable assurance is a high level of assurance, but is not 2 guamntes that an audit
conducted in accordance with Standaeds on Auditing will glways detect a materal messtaternent when it exists,
Pfissatements can atse from frand or error and are considered mategial of, individually or in the agpregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
smndalone fnancial statements.
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1,

1%,

As part of an audit in accordance with Standards on Audidng, we exercise professinnal judgment and
meaintain professional skepticism throughour the audit We alsc:

®  Identify and assess the risks of material misstatement of the smndalone financial statements, whether
due 1o fraud or error, desipn and perform andit procedures responsive to those risks, and obtain audi
evidence that is sutficient and approptiate b provide 3 basis for our opinion. The fisk of not detecting 3
material misstaternent resulting from fraud is higher than for one resulting from error, as fraud may
invalve collusion, forgery, intentional omisssons, mistepresentations, or the override of intemal conteol,

e Obtain an undesstanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for
explaining onr opinion on whether the company has adeguate internal financial controls systemn i place
and the operating effectiveness of such controls;

o Evaluate the appropriateness of accounting policies used and the seasonableness of aceounting estimates
and related disclosures made by managetment;

» Conchude on the appropuiatencss of management's use of the going concem basis of accounting and,
based on the fodit evidence obrained, whether a material uncertainty exists related (o events or
conditions that may cast significans doube on the Company’s ability v contmue as 3 gring concern. IF
we conclude that a material uncertainty exists, we are required to deaw attention in our auditor's report
ior the related disclosures in the smodalone financial statements or, if soch disclosures are inadequate, o
modify cus opinion, Our conclusions are based on the avdit evidence oboained up o the date of our
auditar’s report, Howeser, future events or conditions may cause the Company to cease to continue a5 #
going concerm; amd

s [Evaluate the overl] presentation, stucture and content of the Standalone financial smtements, inchading
the disclasuzes, and whether the financial sratements represent the underying transactions and events in
a mrrner that achieves fair presentation.

. We communicate with those charged with povernance reparding, among other matters, the planned scope

and timing of the audit and significant andit findings, imcluding any significant deficiencies w intemal control
thar we idennfy during oor sucdit

We alsis provide those charged with governance with 2 statement that we have complied with relevant erhical
requirements regneding independence, and 1o communicate with them all relationshipe and other matters that
prary seasonably be thought to bear on our independence, and where appiicable, related sabeguards.

From the mutters communicated with those charged with governance, we detetmine those matters that were
of most significance in the sudit of the financial statements of the current period and ace therefore the key
audit matters. We describe these matters i our suditor’s report unless law or regulation precludes public
disclosure about the mattet or when, in extremely rre circumstnces, we determine that 2 mattes should not
be communicated in cur report becanse the adverse consequences of doing 5o would reasonably be expected
ty cutweedgh the public interest benefits of such commumication.
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Report on Other Legal and Regulatory Requirements

18. As required by section 197(16) of the Act, we repatt that the Company has paid remuneration o its directons
duting the year in accordance with the provisions of and limits laid down under section 197 read with
Schedule V i the Act.

19. As cequired by the Companies [Auditor’s Heport) Order, 2016 fthe Oeder isswed by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A a statement on the
matters specified m parapgraphs 3 and 4 of the Oxzder.

20, Purther to oer comments in Asnexure A, as required by section 143(3) of the Act, we report that;

2} we have sought and obtained all the information and explanations which to the best of our knowledge
and beliel were necessary for the purpose af ot adit

b} in cur opinion, proper books of sccount as required by b have been kept by the Company so far as it
appears from our exsmination of those bocks;

¢ the standalone financial statements dealt with by this report are in agreement with the books of accounl;

d) in our opinion, the aforesaid standalone financial statements comply with Ind AS specified under section
133 of the Ack

¢) Mr Sheavan Gupta and Ms, Shilpn Gupts, the directors of the Company as on 31 Marech 201, have not
produced o written representation as to whether any Company in which they are directors 25 on 31
Maech 2019, had not defaulted in terms of sub-section {Z) of the section 164 of the Act. Mr. Sheavan
Gupta and Ms. Shilpa Gupta ceased to be directaes of the Company on T May 2019, In the absence af
this representation, we are unable o comment whether they are disqualified from heing appdinted a5 &
director under sub-section (2) of section 164 of the Act. As far ae other directom are concemed, on the
basis of the written representations received from such direcoors and taken on recosd by the Board of
Directars, we report that none of the remaining diectors are disgualified a5 on 31 Marech 2019 from
being appointed a5 a director in terms of sub-section (2] of gection 164 of the Act.

) we have alzo audited the intesnal financial controls over fnancial reporting {IFCoFR} of the Company s
on 31 March 2019 in conjunction with our audit of the standalone inancial statements of the Company
for the year ended on that date and our report dated 14 May 2019 as per Annexure B expressed an
unmodified opiniea; wod

gl with respect o the other matters to be ncluded in the Auditor’s Repott in accordance wath rule 11 of
the Companics {Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of oar
information and according to the cxplanations given to us!

i the Company, as detaled in note 30b) 1o the sandalone fnancal statements, has disclozed the
impact of pending litigntions on i financial positon as at 31 March 2019;

i, the Company did not have any long-term contsacts including deivative contracts for which there
were any material foresseable losses as at 31 March 201%;

i there were no amounts which weee required to be tansferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 201%; and

i: humil e Aznaorinnis
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iv.  the dischosure requirements selating to holdings as well as dealings in specified bank notes weze
applicable for the period from 8 November 2016 to 30 December 2016, which e aot relevant to
these standabone financial sttements. Hence, peporting under this clause is not applicabde.

For Walker Chandiok & Co LLP
Chartered Accouniants
Firm's Registation Mo 001076M/MN500013

(.
Meernj Sharma
Paemer
Membershdp Mo, SO2103

Place: Gunggram
Date: 14 May 2019
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Key audit matter

How our audit addressed the key audit matrer

Assesament of going concern

‘Ihe Company has incurred a loss of Rs
417047 million during the yesr ended 31
Murch 2019, The Company i continuously
incurring cash losses over the years. The
Company’s net worth s completely eroded
as a1 31 March 2019, Further, Company has
bomowings amounting  to Re. 25,353.30
million (Refer nowe 46 to the standalone
financial - statements) which are due for
pepayment in the next one year.

Mansgement has prepared & cash flovar
Fopecast and undertaken sensitivity analysis
of the key assumptions to verify whether the
Company cif Operate is a graing concern for
at least 12 months from the date the financial
statements are approvel

Turther, the Ultimate Holding Company has
provided fmancial support to the Compiainy
to meet its financial oblgatons falling due in
the aforesaid period,

Basis the abowe factors, the poing concern
lasis of accounting has been conzidered as
appropriate in prepaton of ateompanying
financial starements.

The matter has been considered to be one of

the most significance © owr  avdi
consideing its pervasive impact on the
financial  statements  and  sgnificant
jucdgements  and estimates  involeed  in

preparing the cash flow projections, and
eanciuding that no material unceetainty exisls
i pespect of the company’s ability e
CONTNBE 15 1 EOINE CONGELT.

Ohat: audit in relation to management's assessment of going
concerty included, but weee not mited o, the following
prrocedures:

e Tested the cash How projections prepared by the
management for the pesiod of 12 moaths from the date of
the financial statements, by:

al

k)

<)

d)

e}

teconciling the input data used in the cash flow
projections o budgets approved by Board of
Directoes, and considering. reasonableness of those

budgets.
comparing the cash flow forecasts for pros periods to

sohaal CAAlCOmes.

evaluating the reasonableness of key assumptions such
as prowth rates, discount rate, expecied saving o
coste, ete, based on our knowledge of the business and
industoy,

pesforming  sessitivity amalysis  which  included
assessing the effect of reasonably possible variations in
the above key assumptions.

testing the atthmetical accuracy of the calculations.

s Obmined the financial support assistince agreement with
the Ultimate Hidding Company. Farther, asessed the
ability of the Ultimate Holding Company o provide such
firancial assistance from its latest available published

frsasscinal informatior,

Chaibiiml Brvisialaely
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Based on the audit precedures peeformed for the putpose of reporturg 2 true and fir view on the financial
staternents of the Company and taking into conssdertion the information and explanations given to us and
the hooks of acconnt and other secords cxamined by us in the nomal sousse of andit, and to the best of our
knerwledge and belsef, we teport that

@ ()

b

(=

bist)

fiv]

(¥}

i)

{win(a)

The Company has maintained proger records showing foll pasticolars, ineluding quantirative details
and situation of property, plant and equipment, capital work-in-progress and intangible sssets.

The Company hns a regular progeam of physical verification of its property, plnt and equipment and
capial wotk-in-progress under wlich assers are verified in a phiased manner over 2 pertod of thres
yeaes, which, in our opision, is reasonable having regasd to the sree of the Company and the natuse
of its assers. [n sccordance with this peogram, certin assets were vefied dunng the year and no
materinl discrepancies were noticed on such verfication.

The title deedy of all the immevable properties (which are incloded vnder the head Property, plant
and equipment’) sre held in the name of the Company

In mur opision, the management kas conducred physical verificatson of inventory at reasonable
intervals doring the year and no material discrepancies beeween physical mventony and book records
were noficed on physical veafication.

The Compsny has not gented any loan, secared or unsecured o companies, foms, Larwired Libality
Parmerships {LLPs) ot other parties covered in the register maintuned wnder Section |69 of the Act.
Aecordingly, the provisions of clauses 3(E0(a), 3] and 3@ of the Crder are pot applicable;

Tn ouE cpdnion, the Company has complied with the provisions of Secticns 185 and 186.of the Act in
respect of kaans, nvestments, puarsniees and security

In o opinion, the Compsny has not accepred any deposits within the mesning of Secirons 13 w76
of the Actand the Companies {Acceptance of Deposies) Rules, 2004 (as smended). Accordingly, the
provisions of clse 3} of the Orrder are not applicable.

We have broadly veviewed the books of aceount maintained by the Company pursuant to the Rules
made hy the Cental Government for the maisieance of cost records under sub-sectron. (13 of
Section 148 of the Act in respect of Company’s products/services and are of the opinion that, prins
Facie, the prescribed accounts and reconds have been made and maintained. However, we have not
made o detatled exarnination of the cost records with a view o determine whether they are accurate
O CompletE.

The Company = regolar i deposiong undisputed  stamatory dues including provident fund,
employess” state nsursnce, ncome-tax, siles-tax, service t, duty of costoms, duty of excise, vilue
added tax, goods and service mx, cess and other materal statutory dues, as applicable, o the
approprate authorites. Further, no undisputed amonnts payable in respoct thereal wete outstanding
at the year-end for a period of more than six meonths from the date they become payable.

(b] The dues cutsmnding in respect of income- tax, wtles-1ax, service-tax, duty of customns, duty of excise

and value added tax on sccount of any dispute, ase s follows:
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Statement of disputed dues

b

T 1| Avcmnent | Amsessingolbeer | Appenl tosiomed.

Incoane 1@y
At, 1901 umder Year 2006-07 back to Assessing
seCtin Offecer by Income
FE Tax Appellae
14301) Trbunal  (ITAT)
dying the year
Income tax | Demand - | 63.064 . Amemment | TTAT Partally  favesable
At 1961 | under Year MHO-11 peder received  from
deetiod Comarmissinrer of
147/ [ncome Tax
143¢1) (Appeate) i earber
YEALE
Income tax | Penalty 5.74 - Asgessment | Asacssing officer
Huet, 1961 under “Wear 2003-14
secton
e [T
The Demvand | 1182 11.82 1 Apl 2006 | The  Prmcipal
Fiamance of service iy 0 | Commissioner,
Aer, 1904 | mxoon September CGST, Delhi-
and Service | property 2008 Sourth
Tax Rules transfir
chaiges
eceived
from
CAUSHOIMETS
T Demand | 047 047 1 Cewber | The Prncipal
Fimnce of scrvice 2008 to 31 | Commissioner,
Act, 1994 iax an March 2009 | CGST, Drelhi-
and Service | propetty South
Thax Rules tansfer
charges
recéived
froim
CHOSTINELS
The Demand | 118 1.18 1 Aprl 208 | The Principal
Finunce of service to 31 BMarch | Commissionet,
Act, 1954 Lax oa 2010 ST, Delha-
and Service | property South
Tax Rules transfer
chatges
received
from
custmmEr
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s

g

i 2

11 Apad 2010

5 for the

&

ar ended 31 March 11]]9

Finance of service io 31 March | Commissioner,
Act, 14 1 on 201 CGET, Dhelhi-
and Seqvice | propesty South
Tax Robes | trnsfer
charges
recaired
froin
CHSEOmErs
The Demandl | 5.02 502 1 Apal 2011 | The Peincipal
Finance of service to 31 March | Commissioner,
At 1004 % on 201z CGET, Delhi-
and Semvice | propecty Soautly
Tax Rubes transfer
charges
peceinned
from
CUSIDMEES
The Demand | 256 256 1 Apnl 212 | The Principal
Fimnce of service to 3 June | Commissiener,
Act, 1904 ik om 2012 CGET, Delhi
and Service | property South
Tax Rules tramsfer
chaspes
receied
from
CUEIOMETS
The Denial  of | 2445 24.45 Aompgment | Costormd BExies
Finunce sefvice fax Year 200808 | and Service Tax
Act, 1984 | input o 2010-11 | Appellae
and Service | ceedit Tribesal , Drelh
Tax Rules
The Demand | 68,70 4220 July 2012 o | Additional The Company is in
Finance of service June 2017 Director Genegal | the process of fling
Ack, 1994 I o CAdjudicarion, ita zeply w the
anel Service | weansfer of LRGGETT, adjudicating
Tax Bules | developme Drethi authority.,
nt rights
The Demand | 50551 Assessment | The  Pdncipal | The Company is in
Finance of service Year 201314 | Commisioner, the process of fling
Act, 1994 | tax o 2016-17 | CGET.  Delhi- | jis  reply to e
and Service Baurh adijndicating
Tax Kules suthoaity.
Haryana Dheymand 101075 | 41.83 Amemsment | Hon'ble Punjab
Value under Year 2015-16 | & Hapyana High
Added Tax, | Section Coust
2003 15(%)
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~ T

Haryuna Demnamd ; : Hﬂn'l.'-ll: P‘I-I'l_Hll.'-l
Value imder Year 2006-17 | & Harpaoa High
Aadded Tax, | Sectiom Conart

2003 15(3)

(wiil)  The Company bas not defaulied in repayment of loans or boreowdags to any Aoancial
institation of o bank or any does o debenture-holders doring the year

) The Company did not mise moseys by way of initdal poblic affer or further public offer {inchading
debt instroments). In oue opimon, the term Joamss were applied o the purposed for which the Joans
were chinined, thoogh dle funds which were not required for immediste unlisagon have heen
invested in Bguid investments, pavable on demand.

ix} No frand by the Company or on the company by its officers. or emplopees. has been noticed or
teported dusing the period covesed by our auds.

(%) Managerial remunerstion has been paid/provided by the company in sccordance with the reguisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V' to the Acr

(il Loooue opinicn, the Company is not o Midhi Company, Accondingly, provisions of clause 3{xa) of the
Chrder are not applicable.

i) T our opinion all transsctions with the relaced porties are in complinnee with Secticas 177 and 188 of
Act, where applicable, and the cequisite details Iave been disclosed in the financeal statements coc., a5
requited by the applicable Ind AS.

{znv])  During the pear, the company has oot made any preferential allotinent or private placement of shoses
ot fully or patly convertible debentures.

{xv)  In our opinion, the company has pot entered into any non-cash tansactons with the directors or
pemsons connected with them covered onder Section 192 of the Act

(xvi)  The company is ool required to be registered under Section 43-1A of the Reserve Bank of India Act,
1934

For Wallker Chandiok & Co LLP
Chartered Acconntants
Frrm's Repstmnon Mo, (010768 /H500013

et

Meeraj Sharma
Partines
Membership Mos BOZ1035

Place: {5 fm
Drate: 14 Moy 2019
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Anmexure B to the Independent Auditor’s Report of even date to the members of Emaar MGF
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Independent Auditos®s Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Bection 143 of the Cotnpanies Act, 2003 ("the Act’)

1. Tnconjunction with sue audit of the standalone Anancial swatements of Emoar MGF Land Limited [the
Cenpany’) a2 at and for the pear ended 31 March 2019, we have sudited the internal financial controls
et financial reparting (TFCoFRT of the Company as at that dare.

Management’s Responsibility for Intemal Financial Controls

2, The Company's Board of Directoss is eesponsible for establishing and maintaning intemal fnancial
controls based on the internal control over financial seporting critera esmblished by the Company
considering the essential compements of inemal control stated i the Guidance Note s Audst of
Tnteral Financial Controls over Financial Reporting (the 'Guidance Mote') issved by the Institute of
Chartered Accountants of [ndia (ICAL). These responsibilities include the design, mplementation and
maintenance of adequate intermal fnancil controls that weve operating effectively for ensuring the
orderly and efficient eonduct of the Company's bosiness, inchubing adherence o the Company’s
policies, the safeprarding of its assets, the prevention and detection of fmoeds and ermrs, the accorscy
andd coenpleteness of the acoounting tecords, and the tmely preparation of reliable financal information,
as required pader the Act

Auditot’s Responsibility

3. Clr responshility is 10 express an opinion on the Company's IFCoFR based on our sudst. We
condusted our andit in accardancs with the Standards en Auditing isaed by the ICAT and deerned 1o be
prescribed under Section 143(10) of the Act, 1o the extent applicable to an audst of [FCoFR, and the
Guidance Mote Bsued by the 1CAL These Sundards and the Guidanee Mote requise that we somply
with ethical requirements and plan and perform the audit to oliain reasonsble assumnce aboot whether
adequate TFCoFR wete established and muintained and 1f such eoatrols operated effectively in all
matetial reapects

4, Chr nudit ivolves pecforming procedures o obsain adit evidence about the adequacy of the IFCoFR
sl thetr operating effectivensss. Our sudit of IPCeFR achedes abtaining an understanding of IFCoFR,
asscasing the risk that a matesial wealness £xists, and testing and evaluatmyp the design and opEmating
effectiveness of mternal control based on the assessed risk, The procedures selected depend oa the
auditer’s judgement, including the assessment of the nsks of matesial misstarement of the fnancel
atarcenedits, whether dié o frood or e

5 We believe that the audit evidence we have ohtained is sufficsent and appropriate o provide a basis for
ot sodit opinion on the Campany’s IFCoPR.

Meaning of Intetnal Financial Controle over Financial Reporting

6. A company’s IFCoFR is a process desigeed o provide reasonable assurance repardang the teliability of
finnneial repoeting and the prepacation of financial statements for extensal parposes in accondance with
generilly accepted accounting prnciples. A company's [FCoFR inchede those policies and proceduzes
that (1} pertain to the maintenance of reconls that, B weasonable detail, accurately and fairly reflect the
transactions and dispositions of the asscts of the company; (2) provide ressonable assurance that
transactions are recorded 48 necessary to permit preparation of financial smiements in sccordance with
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genemmlly accepted aecounting principles, and that receipts and expenditares of the company are being
made only in accopdance with authorisstions of mamagement and directors of the company; and
{31 provede reasonable assurance regarding prevention o timely detection of unauthordsed scqguizition,
use, or dispositicn of the company’s assets that could have a marerial effect on the finsncial statements.

Inherent Limitations of Internal Fibancial Conteols over Financial Reporting

T PBecawse of the inherent lmitations of [FCoFR, mcuding the possibility of colsion or mproper
manapenent override of controbs, maters] misstiements dae o ceor o fraud may ocour and noc be
detected. Also, projections of any evaluanen of the IFColR to future periods are subject to the ask tha:
the [FLoFR may become insdequate because of chanpes in conditions, oc that the degree of compliance
with the policies or procedures may deteriorate,

Opinion

B, In our opinkon, the Company has, in all marerial eespects, adequate internal fnancial contrels over
fmancaal reporting and such controls wese opersting effectively as a2 31 Macch 2019, based on the
internal contral ever fAnancial reporting ceitetds earablished by the Company considering the essential
compenents of internal control stated in the Guidance Mote issued by the ICAT

For Walker Choandiod & Co LLP
Clartered Acooinbints
Fintn's Registration Mo COLDTaM,MA00013

Mot

Meetaj Sharma

Partier

Membership Moo 502103

Place: Gurogram
Deate: 14 I!'.'Tn.].' T0ED
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EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year eaded
3 March 2019

{Amount in Bupees million, vnless otherwise stated)

1. Corpotate information
Emaar MGF Tand Limited {"the Company? ia a Public Limited Company domictled im0 Tndia and 1=
ju.q:nrpumted under the Pnjv'|mnﬁ af the r_.r,:urntmnj,us At sp]'.ﬂinlﬂe it Tevdis: The |:-|.'r|'ll[ﬂ|1:.' s 5733%
submidiary of Emaar Flolding 1T {Dubai, UAE). Its debentures are bsted on Bombay stock exchange in
[nndin. The registered office of the Company Is bcated st 306-30B, Square One, C-2, District Centre, Saket,
Mew Dielhi- 110017, The principal place of business of the Company is located at Emanr Business Pudk,
MG Road, Sikanderpur, Sectoe-28 Gumagram-1 22002, Taryan,

The Company s pancipally engaged in the bostness of promotion, construction, development and sale of
integrated townships, residential and commercial multi-stasied buildings, houses, flats, shopping malls,
hostels, I'T padks, etc.

The ftnanceal satements weere anthorised for issue in ncoordance with a resolution of the dwectors on 14
['|':L'L].' A0,

2. Recent accounting pronouncement
Ind AS 116, Leases

On 30 Maech 2019, Minsstey of Corporate Affars (MCAT has claribed that Ind A5 116 ds ebfective for
annual periods beginning on o after 1 Apeil 2019 and it replaces Ind AS 17 Leases, including appendices
thereta, Ind AS 116 ses aut the princples for the reeopnition, messuzement, presentation and disclosure
of leases and requires lessees (0 account for all leases under & single on-balance sheet mode| similar to the
accounting for finance keases under Ind AS 17, The standard ineludes two secopnition exemptions fos
lessees - leases of Tow-value' azsets and short-term leases (1o, leases with o lease rerm of 12 monche or
less). At the commencement dare of 2 Jease, a lessee will recognise a biability to make lease payments (e,
the kease liability) and an asset representing the nght to use the wndedying asset during the lewe temn [Le.,
the right-of-use asset), Lesaces will be required 1o sepafately recopnise the interest expense on the lease
liabflity and the depereciation expense on the cight-of-use asset. The Company is evaluatng the
requiternents of the amendment and the effect on the financial sttements is being evabuated,

Amendment to Ind AS 12, Income taxes

O 30 March 2019, Minispy of Cospoeate Affairs ("MOA™) has potified Appendix C w Ind-AS 12
Income taxes — “Uncertaingy over Income Tax Treatments”™. The amendment 6o Ind A5 12 equires the
entitics to consider recognition and measurement fequirements when there is uncenainty over incorme bix
treatments. In such a drcumstance, sh ety ehall secogniae and measure its curvent or deferred tax asset
or lability accordingly. The effective date of amendment & 1 Apnl 2019 Further, there has been
amendments in relevant pasaprapha in Ind-AS 12 "locome Taxes" which clarifies that an entity shall
recopnize the income tax consequences of dividends i profit or loss, othee compechensive income oe
equity according to where the entity onginally recognized those past tansactions or events in scoordanoe
with Ind-AS% 108, The Company is evaluating de sequirements of the amendments and their impact on
the financl statements

Amendment to Ind AS 19, Employee benefits

O 30 March 2019, Ministry of Corposate Affairs ("MCA") has issued an amendment to Ind AS 19 wrhich
rexquires the entities to determing current service cost using actuatial asswmpbons and ner interess uzing
discount mie determitied ar the atart of the snnoal reporting period. However, if an entity re-mensures the
net defined benefit liability (asset) a8 per the requirement of the standard, it shall determine corrent service
cost and net interest for remainder of the anoual reporcting periad aftee the plan amendment,
curtiliment or sett] ' actuarial ;:;;511m|:|um:|s used to remensure the net defined benefit
Nisbiliey {nsset). They' effecti ﬂ{é of amendment is 1 April 2019, The Company 15 evahating the
ith their impact on the finaecind stalements.
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EMAAR MGF LAND LIMITED

Swmmary of significant accounting policics and gther explanatory information for the year ended
31 March 2019

(Amount in Rupees million, unless otherwise stated)

Amendment to Tiud AS 23, Borrowing costs

O 30 Maech 20019, Minztry of Corporate Affairs ["MCA") dssued an amendment 1o Tod-A5 23
"Bormmwing Costs" clanfiea thar if any specific borrowing semains ontstanding after the related asset is
veady for its ntended use or sale, that borrowang becomes part of the funds that an entity boreows
proemlly when calealuting the capitalization rate on general borrowings. This amendment s effective for
annual periods beginning oo or afier 1 Apdl 2009, The Company is evaluating the requirements of the
amendments and theie impact on the financial stacements.

Amendment to Ind AS 109, Financial insitaoments

O 30 March 2019, Mindstry of Cotpoeate Alfaies "BMCAY) Bsued an amendment o Ind-AS 109 in
eespect of prepayment features with negative compensation, which amends the existing requiremnents in
Incl-AS 109 regarding terminntion dghts i order to allow messueement at amottezed cost {or, depending
on the business model, at fair waloe ﬂ'_l_rl'_!'l,:lEh ather rl:lmpn:henihle incamse) even in the case of nepative
compensation payiments. This amendment i effectve for annual perods beginning on or after 1 Agpril
204, The 'I:I_',HT|F:F||_'|_Y 15 t‘l'a]ll,al‘j_]‘_lg the rﬂ-l.'luil'l.'l.'lu.'nl‘.tu of the smendousn and thoess jmpaa:-t ot the Doancial
Erafeaness.

Summaty of significant accounting policies
Bagis of preparation

The standalone financal statements (Fnancial statements’) of the Company have been prepaced m
acoordance with Indian Accounting Standards {Ind AS) nonfied vnder section 133 read with e dA of
the Companies (Indian Arcounting Standands) Rules, 2005 and the Companies (Todian Accounting
Standards) (Amendment) Rules, 2016 (by "MCA") as amended and the melevant provedons of the
Companies Aet, 2013

The finamcial statements have been prepared on going concemn basis using & histoncal cost convention,
except certain financial assers and fnancial Habilities which are measured ac fair valwe as explained in
relevant accounting policies, Fair valuations related to fAoancial assets and Fnanedal liabilites are
eategorsed into level 1) level 2 and level 3 based on the degree to which the inputs to the fair walue
mensurEmien i are shaenrahle

The financinl statements are presetbed i INE which {3 asessed o be the functonal corrency of the
Company in accordance with Ind AS. All vahies gee rounded o the seatest million (TNE 000,000}, except
when otherwize Indicated.

Significant accounting policics
Current versus non-current classRcation

All assets and Labilives hove been cassified a8 coreent or non-cutrent as per the Company's nocmal
opeeating cpcle and other critenis set out in Compunies At 2013, Deferred e assets and Labilities are
classified s non-curvent assets and non-ourrent Habilities, as the case may be

Propesty, plant and equipment

Prvagition ama fnifial nreasnement

Propesty, plant and equipment and capital 'd.rn:-r]-: in progress ape stated at cost [Le., cost of acquisttion or
construction inclusive of Freighl, erectio h asoning charges, non-refundable duties and taxes,
expenditure. during constioction periody; -+ rq:-.:._ri'ﬁgi 5 i case of o gqualifying aszet) upto the date of
aequisition | etallation], net of scoumbited deprec and accumukbated impairment losses, iFany.




EMAAR MGF LAND LIMITED

Summary of sigmificant accounting policies and other explanatory information for the year ended
31 March 2019

{Amount in Rupees million, unless otherwise stated)
Nachiwguent modceeuevarent {detwaciution and wiefeel foer)

Dieprecianon is calenlated oo stmight-line basis over the extimated useful lves af the assets estmated by
the management hased on technical evaluation:

Useful lives estimated by the management (years)

Buiklimgs fill
Plant and equipment 5
Furniture and fctares .67
Ciftice: eouipment 3
Pane and equipment 5
Vehicles 6]
Computers 3

The useful life of the assets 15 either lower or equal to those indicated in Schedule 11 to the Companies Act
Hii s

Leasehold improvements are amortized on a straight line basis over the period of the ledss of 1-3 years o
the weeful e of the ssset, whiclevee i3 lovwer.

Mo amerisation is made for leaschold land which is voder perrenel Tease,

The vsehul lives, residual valoes and method of depieciation of propenty, plant and equipment are
reviewed at each fnancial vexe end.

{-revmpuiiion

An dtem of peoperty, plant snd equipment and oy significant pact initally cecopnised B derceognized
wpon disposal or when no fobire econnmic henefits are expected from its wse or disposal. Any pain or foss
ariging oo derecopnition of the aszet {caloalated as the difference berween e ner disposal peoceeds aod
the carrying amount of the asset) = included i the statemene of profit and loss when the asset is
detecopiasd,

Intangible assets

Pemppilion aud iifial mesiaresen!
Intangibie assets comprise of computer softamres which are measured ot cost of acguisinon. Followang
initin] recopnition, mangible assets are carried ar cost less any acoumulated amorisanon.

Jbsegarcnt mcrwrvavent {cavorination)
Intangrble pese are pmcotzed on o stedght ling basis over the weful scoormic life which is assessed to
be herareen one to three yeas by the management

Dvisposal group classified as held foe dispibution

Dheposal proaps age chisgified as held for disteibution iF the entity & comnitted to disceibuote the 2scets or
disposal group to the owners. This conditon s repaeded az met only when the diswibooon s highby
probable and the asset (or disgposal groep) s available for immediate distribution in its present condition,
Manggrement must be committed to distbate swhich should be expected to be completed within one pear
fram the date of classificatian.

Mon-curcent pssets wnd disposal groops held For distabation o owher were measered 2t the lower af
their carrying amount and the fair valoe less costs to distribute. Assets, liabilides and disposal group
classified as held for diseibution were presentod sepacately in the balance sheet

Property, plant and equipment once classified 44 "



EMAAR MGF LAND LIMITED

Summary of significant accounting podicics and ather explanatory information for the year ended
31 March 2013

(Amount in Rupees million, unless otherwise stated)

¢,  Borrowing Costs

Baorrowing costs dicectly attributable to the acquisiian, congwuction of prodoction of an asset that
necessatily takes a substantial period of dme to pet ready for its intended vse o sabe are capitalised as parr
of the cost of the azset. All other borrowing costs ave charged o statement of profit and bess in the period
in which they oreue, Borrowing eoste consiet of mtevest and other bofrawing costs thar an entity inowrs in
connection with the borrowing of funds.

i Impairment of aon-lnancial assets

At ench reporting date, the Company sssesses. whether there 15 any indication that an asset may be
impaired, based on internal or external factors. TE any such indication exists, the recoverable amount of the
agger or the cash penemting onit iz estimated. [f such recoverable amownt of the asset or cash genceating
unit to which the asset belongs s less than its carrylng amount, the cirrping amoont i seduced o it
recoverable amount. The reduction is treated as an impaimment loss and is reeognised in the statement of
profir and logs. IF ar the seporting date there iz an indication that a previously assessed impairment loss no
longer axists, the recoverable amount is reassessed and the asset s neflected ae the recoverable pmoant.

g loventories

Inventory compriaes of developed propesties, real estate properties under development and merchandise
stoscls.

{f] Developed properties are valued at lower of cost and net realizable value. Cost includes cost of land fland
development sights, materials, services, borrowing costs and other related overheads, incurred in brnging
the iventaries o thidr present breatioon and concdition.

(i) Heal estate propemes under development are valued at lower of cost and net realiznble value, Cost
includes nnd and cost of land [/ land development sphits, matecials, services, bostowing costs and ot
velated overheads, Cost incurred fitems made specifically for properties age taken as consumed as and
uhen incwered Sreceived.

fify PMerchandise steck is valsed at lower of eosr and ner realizable valne.

Met realisable value is the estimared selling price in the eodinary course of business less estimated costs of
completion and estmated costs of necessary to make the sale

h. Revenue Recognition

Revenue is recognised when control is ransferred and & accounted net of rebate and taxes. The Company
applies the revenue recopninon ontera o each nature of the revenue transaction ae set out below,

Revenue fom sale of properties and developed plots

Revenue from sale of PmP-nl_'ti-!:ﬁ 15 recopnited when the pecformanee oldiggions are esseniially complens
and credit neks have been significantly eliminated. The performance obligations are considered to be
complete when comtil oves the property has been transferred to the buyer i offer for posscsaion
{possession request letter) of properties have been issued to the customers and substantinl sales
considesation 1 recemved From the customess,

The Company considers the terms of the contract and its costomary business practices to determane the
transaction prce. The manssction peice s the amount of consideration to which the Company expects to
be entited in exchange for transfesving properly o s r:usm_T_ngr o_ucluﬂmg amoimnis collected on behall of
third parties (for example, indirect taxes). The conside in @ comtract with @ costomer may
include fixed conssderation, variable consjdeeation (i n-ual [ hbtu.- Iu;:l:r' i fumre), or both: &F L4

[ 4
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EMAAR MGFE LAND LIMITED

Summary of signilicant accounting policies and other explainatory information for the year ended
3 March 2019

{Amaount in Ropees million, unless otherwise stated)

For each performance obligaton identified, the Company determines sl contrct inception whether it
satisfice the performance obligation over time or satisfies the performance obligation at e point in Gme. 1T
an enfily does nat satisfy a performance obligation over #me, the performance obligation is sansfied at a
point in time. A receivable is reeopnised by the Company when the control is tansfereed as this 1 the case
of paint in Ume recopnition where consideration 18 wncondiional becouse only the passage of wme is

rexjuLred.

When cither party o & contmct has pesformed, an entity shall present the contract in the balance sheet as
4 contract asset or a coneeact lahility, depending on the relationship berween the enty’s performance and
the cus tomes’s payment

The costs estinmates are reviewed periodically and effect of any change in such estimate is recognized in
the perod such chanpes are determined. However, when the total estirnated cost exceeds woeal expectod
revenues from the contracts, the loss 1s recognized immediately.

Reverwe fom sale of lind

Crainloss from sale of undeveloped unswitsble land is recognized in the financial year in which tsansfes i
mnde by registration of sabe deeds oe otherwize in favour of the buyers and there exists no uncertsinty in
thie nltimare collection of consideration Feom huyer

Revenue from collsboration sgreements

Revenie from Collaboration Agreements 5 recognized as and when services are rendeted, in accordance
with the terms of the apreements entesed with the collaborators, based on the percentage share of gross
revenug of the collaborators.

Revenue ftom foint Development Agrocment (fDA) execoted with fand owiers:

TDAs entered into with land cwnees for the exchange of land aguinst conswdemtion in the form of
prroperty o developiment sghts are weated a5 exchange of dissimilar goods and are accounted for ae faic
value. The revenue arising ot of the same & mensured at the fair valoe of the goods recetved. When the
Fair vilue of e poods secewied cannot be measured reliably, the revenue is measured at the fir value of
e Hu-ul:‘l.-; EwEn gy,

Income fom compulsory acqguisition of land

Income in respect of compulsory acquisitlon (hoth onginal and enhanced compensation) of land by the
Covernment 8 recognised npon receipt of compensaton avder from the Government o Court at an
pmcanl equivalent (o pross aneount received, rocervable, net of the cost of the lind aoquired by the
CHOvErnInent.

Interest due on defayed pryments and forfeifure income on cancefled wnits
Revenue is recopnised a5 and when due o the extent cestinty of payments/realisation & established 1o
relation o such ineotme.

Revenue oo hospitality and feisure activities
Revenue is tecopnized a5 and when services are completely rendered and right to receive money has been
established, except in cased where ultimate collection is considered dobtful.

Chtfrer interest income
For all debt instruments measured at amortised cost, interest income 15 recorded using the effective

interest rate (EIR).

Livddlerd fncome




EMAAR MGEF LAND LIMITED

Summary of significant accounting policies and other explanaton information for the year ended
31 March 2019

(Amount in Rupecs million, unless otherwise stated)

Foreign currency

Furnctional and presenation carrency
The firsancial statements are peesented in Todian Rupee (Ra.) which is also the fmetional and presentation
currency of the Company

Transaceions and balarnces
Transactions in foreign correncies are mnitially recorded by the Company at functenal cureency spot mtes
at the dave the ansncmon frse qunbifies for cecognition.

Forelgn curtency monetaty lems are converted o funetomal comency using the cloding eate. Won-
mometary items denominated in a foreign currency which are cavted at historcal cost are reported using
the exchange eate ot the date of the tansaction.

Mon-manetary items that are messured in terms of histarical cost in g faregn currency are tanskated using
the exchange eates at the dates of the ininal reansactions. Mog-monctary items messured ot Fair valie in o
Foreign currency are translated wsing the exchange rates at the date when the fair value is determimed, The
gain or loss arising on tranclation of non-monetaty tiems measured at fair value is treated in line with the
recoptiticn of the gain or koss on the change in fair valae of the iem {e., ranclaion diffecences o iterns
whase fair value gain or boss is recognised in OCT or profit or loss are alse recognised in OCT or profit or
lewsy, respectively).

Exchange differences ansing on settlement or transkation of monetary items are recognised in statement of
profit and boss in the vear in which they arige:

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprige cash at banks and on hand, cheques on hand and
short-term deposin with an coginal matueity of three snonths or lea, which are subject 1o an inspnificant
risk of rhu.nlz__ﬁ- SRR IV

For the purpoge of te stntement of cash fows, eash and cash equivalents conszel of cash and shott-term
deposits, is defined above, net af ousianding bank overdrafts as they are considered an intepral part of
the Company's cash management.

Taxes

Current income tax

Current income tx assets and labilites are measured ar the smount expected tor be recovered from or
praid tor the tocation authorities. The x mees and e los used © compuote the amoont see those that are
cnacted or substantvely enacted in Tndia, at the reporting, dae.

Currefit ihoame tex relating to items recoprised outside profit or loss 15 meeoprnised onticde profit or logs
(either in other comprehensive income or in equity), Carrent tax items are recognized in correlation to the
LII'IdIE‘I.'l}II.rIE tranaacton either m O o |.'|1.I:-E|':I'J}' in EEjudy. IL':LII:L‘IEI.’H’]-EI’]I ]ﬂﬂril‘:-l'.'l.'lca.'l.[],' ova|usies p-c:lﬁl.l:il::ln:l.
taken in the tax returns with respect o situattons in which applicable tax regulations are subject to
mnterpretation and establishes prowvsions whero appropriate.

Cuorrent tax assets is offset againat current tax liabilities if, and only if, a legally enforceable nght cxsts to
et off the recoprised amounts and there 1= an intention either to settle on a net basis, or fo tealise the
asset and settde the lnhility simultaneoesly.




EMAAR MGF LAND LIMITED

Summary of significant sccounting policies and ather explanatory information for the year ended
31 Maich 2019

{(Amount in Rupees million, unless otherwise stated)

eferred mx
[¥efeered tnx is provided wsing the lability method on wmpomry differences. between the tax bases of
assets and lnbdlities awd their carming amoones for Ainancial reporting purpases at the reporting date.

Dreferred tax assers are recognised for all deductible temporry differences, the carry Forward of wised
tax credits and any uoused mx losses, Delemed twx assets are recopnised to the extent that it is probable
that taxable profic will be available ngrinst which the dedwetible temporary differences, and the carry
frorwurd of nnused mx eredire and onused mx losses can be utilized,

The carrping amount of defereed tax assets s roviewed ot exch reporting date and reduced (o the extent
that it is no longer probable that sufficient taxable peofit will be avalable to allow all or part of the
deferred tax ssset to be utilised, Unrecopnised deferred mx sscets are se-assessed at each eeporting date
and are pecogmised 1o the extent that it has become probable that futore taxable profits will allow the
deferced tax asset to be recovered,

Dieferred tax nssers and lisbilites are measared at the tax rates tdhat are oxpocted to apply in the year when
the asset bs realised or the Rability is setled, based on tax mies (and s lows) thar have been enacted or
substantively enacted at the reporting date.

Dieferred tax relating to items recognised outside profit or loss is recognised outside profic o loss {cither
in other comprehensive income ar i equity). Deferted tax items are recognised in conelation to the
underlying transaction either in OC] or directly i equity.

Deferred tax assets and deferred my Gabilities are offser if a lepally enforceable right exists to set off
current tax assets against cureent fax Babilides and the deferved taxes relate 1 the same rxable entity and
the sprme mxation Hu!ll-lll:i.l:.'.

Retirement and other employee benefits

Lefived conteibution plan

The Company’s contrbution o provident fund s chatped o the satement of profit and loss or
inventorized as a past of real estaie properties under development, as the case sy be. The Company®
contribunons wowards provident fund are deposited with the regional provident fund sommissiones undar
# defined contnbution plan.

Defined benedflt plarn

The Company operates a defined benefit gratity plan m Indin, which requires contnbuations to be made
to o separately administered fund. Ciranury s & defined benetit obligation, The cost of providing henefits
under the defined benefit plan is detérmined using the projected unit credit methiod.

Re-measurements comprising of sctoanal pains and losses, the effect of the asser ceiling, excluding
amounts mcluded n net interest on the net defined benefit linhility and the rotoen on plan assets
(exclidsng amaounts incloded in net interest on the net defined benefit liability), ace recopnised inmediately
in the balance sheet with a corresponding debit o eredie to retained eaenings throupgh OCT i the penod in
which they ocour. Re-messurements are not reclassified o Smiement of profit or loss m subseguent
periods,

Qeher fong-renm employee beoelfts
The Company also provides benefit of compensated absences to its employees which are in the nature of

long-teem employee benefit plan. Liability i nespect of compensated absences becoming due and
expected to be availed more than one year after the balance sheet date 5 ettimated on the basis of an




EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2019

{Amount in Rupees million, unless otherwise stated)
reporting date. Actuacial gams and Josses ansing from experence adpstments and changes tn actans
pssumptions are recovded in the statement of peobit and loss in the year i which such pams o ksses arise.

Shratt-tere employes benefits
Shore-term employes benefits comprise of emplovee coses such &s salaries, bonus el 8 recopnived an the
basis of the amount paid or payable for the pedod doring which services are rendered by the employec.

Leases

The determination of whether an arrangement 38 (o contuns) o lease 5 based on the substince of the
arcangement ar the incepion of the lease. The srmngement is, of containz, a leaze if fulfilment of the
arrangement is dependent on the use of a specific asset or aszes and the arrangement conveys o tght o
use the asset or assets, even i that dght is not explicitly specified in an arangement.

Company a8 & lessoe
A lenge is classified at the meeption dare as a finance lease or an operating lease. A Jesse that ansefers
substantially all the nsks and rewards incidental o owneship o the Company & chissified a3 2 fnance

leaze.

Finance leases are capimhised af the commencement of the leaso at the incepion date fir vilue of the
leased property o, i bower, at the present vahoe of the minimom Jease payments. Lease payments are
apportioned between finance charpes and ceductson of the lease bability g0 as o achieve o conatant mie of
interest o the remaining balince of the liability, Finance charpes are recognised in finance costs in the
statement of profit snd loss, unless they are directly attributable to qualifying assets, in which case they ate
capitalized in accordance with the Company’s general policy on the bormowing costs. Contingent renils
pre recagnised as expenses in the pedods in which they ave incurped.

A leased asser 18 depreciated over the useful life of the ssser. However, if theve iz no reasonahle certminty
that the Crsmpany will obiain cemership by the end of the lease term, the asset s depreciated over the
shomter of the estimated vseful life of the asset xnd the lease etm

Ciperating bease puyments are recopnised as an expense in the statement of protit and loss on a steaight-
fine basis over the lease renne Howrevet, rent expenses are not strdphl-lined, wherever the ssealstion in
rentals i in line with expected inflationarcy cost.

Prowisions, contingent liabilivies and contingent assets

Provisions are sécogmnised only when there is a present ohligation, as a resolt of past events, and when a
rethnble estimate of the amount of obligation can be made at the reportmp date. These estimates are
veviewed af each séporting date and adjusted w reflect the current best estimates. Provisions are
discounted to their present values, wheee the time value of money B material.

Contingent hability &5 disclosed for

. Possible ohligatons which will be confirmed only by fumire events noc wholly within the conoenl of
the Comparty or

S Present obligations ansing from past esents where it is not probable that an outflow of maources
will be required o settle the abligation or a reliable estimare of the amount of the obligation eannaot
e e,

Contngent asets ate neither recopnired noe disclosed. However, when realization of income s vietually
certain, related asser is ren:_lﬁni‘m:!.




EMAAR MGF LAND LIMITED
Summary of significant accounting policies and other explanatory information for the year ended
31 March 2019
(Amaount in Rupees million, unless otherwize cied)
Eanings per share

Bagic carnings per equity share are computed by dividing net profic after g for the year atteibutable o
equity shercholders by the welghted average number of cquity shares (including rumber of equity shares

that are issuable on the conversian of mandatodly eonversion of instroments) outstanding during the year.

Far the purpose of cloulating diluted earnings per shaze, the net profit o loss for the pemod atteibosable
oo equity shareholders and the weighted average number of shares outstanding duting the perdod ase
adjusted for the effecs of all diutive potental equuy shares.

Finamncial instmuments

A finonceal nstrement s any contract that ghves dee to o financal asset of one entity and 2 fnancial
linhility or cquity instnument of another entity.

Financial assers

Initial recogmition and messurement

All Anancinl assets are recognised matially at faie walue and in the case of financal assets not reconded at
fatr value threngh profit or loss, mansaction eosts that are artabutable o the pequisiiion of the fimancial
RRSEL

Subsequent measurement
For purposes of subsequent measutement, financial assets arc classified in four categories;

& [ebr mstnuments af smoctised cost

s [Dicht instraments ot Fir valoe through other comprehensive income (I7VOCT)

&  Diche instroments, derivatives and equity insceuments af fair value throngh peofit ar foss (FYTPL)
&  Hquity instruments measured at fir value through other comprehensive income (FVOCT)

Debt ingreuments af amortized cogt
A “debr instrument” 12 mensured at the amorised cost i bath the foltowing conditions ave met

(a} The agser 15 held within & huginess model whose objectve 15 to hold assets for collecting contmctual
canlt floes, and

{b) Contracteasl terms of the asset give rise on specified dates to cash flows that are solely payments of
principil and mterest on the prncipal amount outstandang.

“This category is the most relevant to the Comgany. Alter inita] measueemment, such foancial aseets aee
subsequently tmeasured st amortised cost using the effecove interest rate (EIY) method, Amartsed cosr is
calculated by eaking into account any discount or premium on acquisition and fees or costs that are an
integral part of the IR, The ETR amortisaton is included in interest income in the Staement of peofit ar
Toess, Lomses arising fom gnpatment are recognised in the statement of the profit and loss.

Diebt inatrument at FyYOC]
A fdebt instrunent” s elassified as at the FYOCTIf bath of the followang cotena are mec

{n} The objective of the bosiness model 2 achieved both by collecting contractual cash Bows and selling
the Anancal assets, and

{h) The: asser’s conteactual cash flows represent solely payments




EMAAR MGTF LAND LIMITED

Sumnary of significant accounting policies and other explanatory information for the vear ended

31 March 2019

(Amount in Rupees million, unless otherwise stated)
Diehe insteiiments mchoded within the FVOCT categoey ave measured initially a5 wedl 45 80 each reporting
dite at fair valoe Fair value movements are recopnized In the other comprehensive noome {OCT)
Howewver, the Company recognizes interest income, impaiment losses and reversals and foredpn exchange
gain or losq in the sotement of profit and loss, On de-recogniton of the asset, conubative pain or logs
previously recognised in OCT is reclassified from the couity to statement of profr snd loss. Toterest eatned
whilat bolding FYOCT debt mavament 18 eeported as interest mcome vaing, the ETR method,

Ldedai fnserament af FVTEL
FVTPL is a resichal category for debt insrruments, Any debt instrument, which does not meet the cntema
fior categorzation as at amortized cost or as FVOCT, s classified as at FVTIL.

Dieht instroments included within the FVTPL category are messieed ar fage vafue with all changes
recopnized in the statement of profic and loss,

Equity imvestments
All puity westments i scope of Ind A% 109 are measured st fair valoe. Equity instruments which are
held for trading are clissified a5 at FVTPL.

Equity instruments moladed within the FVIPL category are measnred at faw value with all changes
vecognized in the statement of profit and logs.

Investments in the equity instuments of subsidiaries, joint venture and assovite companies are measured
it coat m sccordance with the peinciples of Ind AS 27- Separate Financial Statements.

A finaneial asser (or, where applicable, o part of a8 financial asset or part of & group of similar financinl
pasets] is primarily dececopnised (e removed from the Company’s balance sheet) when

® The rights to recerve cash flows from the asset have expired, or

» The Company has tmnsfered its oghts to receive oash Aows from the asset or has sssumed an
obligption 1o pay the received cash Hows in full without matenal defay tooa thied pacty under a *pass-
throagh' stmangement; and either {a) the Campany has wansfeered substantially all the risks and
rewards of the ssset, or (b} the Company has neither teansfered nor retained substantialty all the rdsks
and tewards af the asset, bal bas tanatersed control of the asset

When the Company has tansferved its dights o meebve cash Aows from an asset or has entered into o
pass-through anzngement, it evaloates of and @0 whar extent 1t has etened the viska and rewards of
ovpnctship, When it has neither transferred nor vetained substantially all of the risks and rewaeds of the
aaser, not tranaferred conteol of the asset, the Company continues o recognise the transferred asset to the
extent of the Company’s continuing Frvalvement. Tn that case, the Company also secopnises an associated
Isability, The tansferred asset and the associated limbility are mensured on o basis that reflects the nghis
and cbligations that the Company has retaned.

Impafement of Anancial asscts
In accordance with Tnd AS 109, the Company applies expected credit loss (ECL) model for measurement
and recopition of impaitment loss on the following financial assets and credit risk exposures:

{a) Financial assets that are debt instiuments, and are measured at amortised cost, ep, loans, debt
gecurinics, deposit, teade recervables and bank balance

{b) Finnncial asscts that aze debst instruments and are measueed as at FVOCI

(¢} Trade receivables or any contmetual right 1o receive cush or anather Anancial asser that resulr from
trarsactions deat ave within the scope of Ind A5 115




EMAAR MGF LAND LIMITED
Sommary of sipnificant accounting policies and other explanatory information for the vear ended
3 March M9
{(Amount in Rupces million, unless otherwise stated)
The E:l:unpdrl_p [ealberos q.*’|i|.|1F:|'|ll_l|5\:] .ﬁpph‘ulﬂl’ fiar .rE'd.'-.’:_glltlirm il i.ml_:.il:n'mnnr leazs allimannee an rrade

recaivahles.

The lp|'|-li-\'_'u1j|:'m af :-;irnrﬂi.rml ilP]'.l'l.'IT-'H-'!:l'l e ot I't-.|.|_|.|.'ir|: the !:-::lrn.pnn}' b rrm:k r!:mhgr.:. f'n CI‘_\IL'I;HT I'_-lsﬁ;
Rather, it reoognises impairment loss allowance based on Lifeime BECLs at each reporting date, nght from
ks tnikinl r-q:l:ngn.ili.l,m.

For recognition of impainment loss on ather financial assets and risk exposure, the Company determines
that whether there has been & significant increase in the credit sk since initial recogniten, 1F credit nsk
Iraz not incressed significandy, 12 month BECL s vsed to provide for impawment loss, However, if crodit
rizk has dnereaded significandy, lfedme ECL & wsed. 16 dn 4 subsequent pericd, credin quabity of the
instnrment impeoves such that there &5 no longer o significant increase in credit risk since inital
recopnition, then the entity reverms (o tecognising impairment loss allowance based on 12 moath ECL.

Lifetime ECL are the expected cvedit losses eesulting from all possible definlt events ower the expeched
Life of 3 Oiancial inseament. The 12 monts BECT g g povtion of the Gletime BCTL which resulis foom
default cvents thar are possible within 12 months after the reporong dace,

ECL 15 the differenice between all contractual ensh Hows that are dee to the Company i accordance asth
the contract and all the cash flows that the entity expects to roccive (Le,, all cash shorefalls), discounted ar
the original ETR. When estimating the cash Hows, an entity is sequieed 1o congsder:

o Al gontractual terms of the Anancial mstroment (including prepayment, extension, call and similar
options} over the expected life of the financial instrument. However, i rare cases when the expected
life of the Onancial imstrument cannot be estinated relisbly, then the entity i vequired to use the
remaining contractual term of the financial mstrument

= Cish flowa from the sale of oollateral held or ather credit enbanceimenta thar are integral w0 the
ponitracival berms,

ECL impainnent loss allowance (or oversal) secopnmod dusing the penod s cecopnized as income/
expense in the smatement of profit and koss. This amount iz reflected under the head ‘other expenzes” n
the statemeent of profic and loss, The balance sheet presentation for vanous financial instruments 18
describied belown

o Fumgeece aenets meaned ar af aevoriied oost: BCL 15 presented as an allowance, 1e., a8 an integral pare of
the measurement of those sssets in the balance sheet. The allowance seduces the net carrying amount.,
Uptl the asset meets write-off crteris, the Company docs nat reduoce impaicment allowance foomn the

groBs carrying amount,

For assessing increase in credit dsk and bnpairment lass, the Company combines financisl instruments an
the basis of shased ceodit nsk characterisnices with the objective of faclitatng an analvas that ia designed o
enable sipnificant increases i credit risk to be identified on o timely basis.

Financial liahilities
Initial recognition and messurement
All financial labilitics are recopnised initially at feir valoe and, in the case of loang and botrowings and

ayables, net of divectly attribotable transaction cogts.

Thea I:nmpnn:.l’?. Enancial lishilines inchide tade and ather Fla].-lble:, lesanis and h-nl'mu-ﬁ:gs induding banl:
overdmfrs
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EMAAR MGF LAND LIMITED
Summary of significant accounting policies and other explinatory information for the year ended
31 Maich 2019
{Amaount in Rupees million, unleas atherwise stared)
Sphsequent imeasurement
The subsequent measurement of financial liabilines is as under

Loans and bamrowings

This is the catepory most relevant to the Company, After initis] recognition, interest-heasing loans and
bormowings are subsequently measured at amostsed cost using the EIR method. Gamns and losses are
rexogmised o Stitement of profit o less when the lnbilifies are derecopnised as well as through the EIR
amOrtisation process,

Amortsed cost s calcolated by taking mro sccount sny discount or premium on peguisition and fees or
costs that are an integral part of the TIR. The EIR amormsaton = incuded as Bnance costs in the
statement of profik and loss.

This categoey penerally applies ro barrowings. Far mare information refer Note 16 and 19

ther financial labilities such a5 tade payables, other liahilities, etc. ate also subsoquently measured ar
amartged cost

Significant accounting judgments and estimates

The prepamation of the Company's lnencal statements requites management to make judgements,
estimates and assumptions that affect the reported smouats of revenues, expenses, assets and liabilities,
andd the accompanying disclonires, and the disclosure of contingent Tiabdlities. Uncenainry about these
judgements, assumptions and estimates could result in cutcomes thas require 3 matenal adustivent to the
cartymy amount of assets or Labilities affected in future periods.

. Significant manageinent judgeneits

Trnpruirment of non-Anancial assois
The evaluatian of applicability of indicatoss of impairment of assets requires assessment of several
external ancd intemal fctors which could result in detenoranon of recoverable amount of the assels,

Impairment of financial assets

The Company cstimates the recovembile amouat of teade and other receivables where collection of the ull
ameunt s expected to be no Jonger probsble. For individually significant amounts, this estimation is
pecformed an an individual basis considenng the length of time past doe, financial mandition of the
counter- paety, impending legal disputes, if any ancd other velevant Bactoss,

Cash flow projections

The Company haz prepared these finnncial starements on going concemn basie assummg dhat it will be able
to comtnue ity apesations for pext one fAinancial year. In TI'IFI1'C1FI.E this nsmmpl‘mn. the mamsgpement has
rnade certain projections relating ra cngh collections from various properiies, fund requirements, asset
base, ede. for the next one Anancial year,

Recognition of deferred tax assets
The extent to which deferred tax assets can be recognized is based on an assessment oF the probability of
the Company's future manble income against which the defeeved tax assets can be utilized.

Provisions
At each halance sheet date basis the management judpment, chianges in facts and legal aspects, the
Compuny ussesses the mquumcm of provigions ngn.u:ul the cutstanding contingent lisbilitiea. However,




EMAAR MGF LAND LIMITED

Summaty of signiffcant accomnting policies and other explonaton information for the year ended
31 March 2014

(Amount in Rupees million, unless otherwise stated)

Contingencics

In the aoemal coutse of business, contingent Habalities may agise from Hugntion, meation and other claime
againgt the Company. A tax provizion is recognised when the Company has a present obligation as 2 result
of & paat event; it i peobmble thar the Company wall be requised to semle thar obligadon. Wheee it s
management’s assesament that the outcome cannet be refiably quantified or is uncertain the claims ane
disclesed s contingent labilities nnless the lkelilbood of an advesse outcome is eemote. Soch labilities are
disclosed in the notes but are not provided Joc o the faancial sttements.

When considering the dassification of a legal or tax oases as probable, possible or remote there is
judgement involved. This pertaing 1o the application of the leprslation, which i certain cases s baseil
upon management's interpretation of country specific tax Iaw, in patticular [ndin, and the likelihood of
settlerment, Mansgement vses in-honse and exteenal legal professionals to inform theis decision,

Althouph these can be no pssuranee regeding the Goal oateome of the lepl proceedings, the Corapadty
does oot expect them to have o matenally ndverse impact on the Company's finandal posiion or

proditmhility,

b. Significant cstimates

Bevenue and inventorics

The estimmtes around toml bodgeted cost e outcomes of underdying construction and sarvice contmcts;
which further eequive eatimates to be made for changes in wods scopes, claims (compensatinn, rebates,
epe), the cost of meeting ather conacmal obligaions w the costomers and ather payments o the exient
they are probable and they are capable of being reliably measured. For the pumpose of making these
eslisvates, the Company used the available contrcotml and histosical siformation and also its expectations
of Arfure costs. The estimates of the saleahle aren ave also reviewed pesiodically and effecr ol any chatiges
in such cstiomates is recognised in the penind such changes are determined

Assessment of operating cycle

The opeétating cycle iz the nme betareen the acquisition of assets for processing and their realisation in
cash and cash eguivalens The Company bas determined s operating cyele as sisy months fos
Constmction and Development business and as twelve months for Leisure and Tospitality business,
havving regard o the mtuee of business being carvied out by the Company. The same has been considered
for classifying assets and linhilities ag Scurrent’ and *non-cument” while preparing the financial atatements.

LTseful lives of depreciable famortisable asscis

Manapoment reviews 1is estimate of the wseful lives of depreciable/amertisabie assefz at each mepocting
date, based on the expected atility of the nssets. Uncerminties in these estimates. relate o technical and
aronmmic ohsnlescence that iy ull.n:lgE thue ntitisationt af deaseds.

Fair value measirement

Mﬂnﬂgcml:ﬂt “F’P”iﬁ valuation technigques o determine the fair value of Ononcial insgroments (where
active market quotes are not available]. This involves developing estimates snd nasumptione consistent
with how maret participants would prce the instroment

Defined benefit obligation (DEO)
Planagement’s estmate of the DBCO) i based on a sumber of undedying assumptions such s standard

vates of inflaton, mortality, discount rate and antcipation of future salary increases. Variaton in these
nssumptions may senificontdy mmpact the DBO amount and the annoal defined bencfit expensca.




EniaAlk MGE LAND LIMITED

Smmmary f ggnilicans 4ecounting policies and ceher explanaiory infonmasion foe the yerr exded 31 March 2619

{Amownt in Rupees millioe, unless ciberwiue ssaed)
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EMAAR MGF LAND LIMITELD

Summiary of elgnificant accounting policies and other explanatony information for the year ended 31 March 2009
{Ammount in Rupess million, anless stherwise stated)

5. lnlﬂnﬁihl& AR

Computer softvanes
Gross Block
Bakance as ar 09 Apil 2017 66,55
Additions during the year 7.5
less: Dhsposals domng the vear 70
Balance as at 31 March 20138 TEO0
Additions dunng the year .
Lezs: Disposals dunnp the year .27
Balance as at 31 March 2019 TE63
Accumulated u.n'bn:l:liua.lil:ln
Balance as at 001 Apreil 2017 R
Amorzisaton charge for the year |
| BT |:J-n.'_|'.u sl r].u.l:mg Y yEar {30
Balance as ar 51 March 2008 6512
Arnortization chage for the veur 550
Less! Disposals during the yedr 027
Balance as at 31 March 201% G4
Det bleck as at 31 Mareh 2018 7.78
Met blocl as ar 31 March 2019 4.19

(T spoce s Been wdentiomadls S tland)
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ERMAAR MGF LANDE LIMTTED
Fasmrsary af sipnificant ac coautiag policies and mihereapl -y inf inn fir the year epded 51 March 2019
(Ao in Bupess million, smbessmbeowise sunisl
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EMAAR MGF LAND LIMITEL
Surnmary of signifirant ascouniing policies and neher explanniory infermation G the year ended 31 March 2080

{Amnums in Rupees million, nlss athervise stoted)
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EMAAR MGF LAND LIMITED

Summary of significant acconnting policies and other explanatory information for the year ended

3 March 2019
{Amount in Bupees million, unless otherwise stated)

3, Commitments and contingencics

a) Commitments

(i} Operating lease commitments - Company as lessee

The Company has obtained office premizes on operating leases. Few of the leases for olfice peemises were

niah- caneeliable,

Fummnre minimum lease rentals payable under non-cancellable operating lenses ate as [ollows:

Pariculars 31 March 2009 | 31 March 2018
ot lnter than one year 3129 27.20
Later than one year but not later than five year 11016 10717
Lager than five years B2 114.01

Leage payments of Rs. 96,75 milion (31 Maech 2013 Rs. 79.27 mullion} have been recognized 25 an expense
in the statement of profit and loas during the year,

For other cancellable leases, there is no contugrent rent in thie lease agreements. The keases have vacyng
termes, pericds and are renewable 4t muoual agreement of both the parties,

(i} Finance lease commitments

T 2007- 2008, the Company had entered into perpebual lease with President of Indis for prant of lessehold
rights of certiin hotel plots i Delhi. The Company had paid Rs. 4,159.51 million on account of initial lease
preminm which was dassified as Land (on lease) wnder Property, plant and eguipment in the financil
statements. Ag per the agreement, the Company had 1o pay o Delhi Development Authority an anoual lease
tental of 2.5% of the initial lease pretamm payable half yeary with effect from 27 Masch 2001 This Eability
his been transferved to resulting company pursuant ta demerger scheme on 31 July 2018 (refer noe 41).

Till 31 March 2018, the Company had scereed finance lease amounting to Rs. 58470 mulion excluding
interest in the financial statcments. Besides there vwas capital wark-in-progress of Rs. 97660 million a8 ot 51
March 2018 which was carried in these financial statements in cosmection with the said projece. The details
ol minamum lease payments (MIT) ave as below:

Particulars 31 March 2019 31 March 2018

Minimum Present Minimum | Present
lease vilie of lease value of

payments MLFP payments | MLP

Mot later than ane year - . ¥7.19 07.19

Later than one year but not later than fve pear 388.74 358,74

Later than five years - 97.19 per 97.19
ez [ VeRr

(i} Capital commitments

Fatimated amount of conteacts remaining to be executed on capital account snd not provided for (ner of
advances) are Re. 7.03 millson (31 March 2018: Rs. 183.60 million}.

(iv) Other commitmenis

The Company has entered into cersin agreements with JTOM parinets to develop properties on such land and
operate such properties, In liew of the same, the Company has agreed to share cettain percentage of future
revenues atsing from the IJJ'_II_c[,IHI'_!ltIﬁ :::I the same, a8 assipnment cost to these parties. Since the estmated

; aEmignment cost cannol be pgeermained a5 on date, the amoont payable in
t and operating rights is not being separacely disclosed i the financial




EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory nformation for the year ended
31 Alarch 2019

{Amount in Rupees million, unless otherwise stated)

) Contingent liahilitics

(1]

i)

(i)

{iv)

(v}

(i)

y amaunt collected fromes

Claim against the Company not acknowledged as debts

Claims sought by custainers, not accepted by the Company are Re. 82,53 million {31 Mareh 2018: Ra, 51.64
millica}.

There are varous caims against the Company, by vendoss/ contractors aggregating e Re. 269.07 mullion {31
March 2008 Ra. 2B0L57 million), apainst which the Compuny is in lingation, agsinst which no matetal liabdicy
13 qr[l::rrt'd.

The Company has received Assessment ardes/notice of demand under section 1503} of the Haryama Value
Added Tax Act, 2003 PHYATY) dated (6 March 2018 {received on 24 Apnl 2018) for Rs, 1,010.75 million
(inchuding intevest) for the financial yeur 2014-15 and another order dated 16 November 2008 (received on 28
Felstuary 2019 for Rs, 464.03 million (including intepest) for the nancil pear 2015-16, respectively for levy
of Works Contract Tax, in respect of development and construction of residential and commescial properties
for prospective buyers, Such an exeessive and vareasonable demand has been mised on sccount of Gl
Rule 25. Therefare, continuing with carlier stand mken by the company that Bule 25 s bad in law, the ander
for financial year 201516 has also been challenged before Haon'ble Punjab and Hurpana High Coart. Interim
atay for Fnancial year 2014-15 continues while for Gnancial year 2015-16 heanng are underway and notice of
stay has been issued to the department. The company has deposited Rs #1.85 oulbon for the financial year
2014-15 and Rs. 1252 million for the financial year 2005-16 under protest, enleulated on the basia of
prorchase method.

For all periods starting 01 Agpril 2014 the Company is depositing VAT amount based on purchase method
and based on contractual terms with customers the same has been treated as recoverable in these Fruneial
sEntem ek,

Dhring eardier years, Company was served 2 Show Cause Notice (3CNT) alleging that the activities of teanaler
charges was taxable under service tax during the perind from | April 2006 1o 30 June 2002 Company on the
basis of legal advice is of the wiew that no service ta is leviable oo such transfer, as they are oot the roal
estate agents, the catepory vnder which tax demanded. Scrvice tax has nesther been chaged and recovered by
us for changing the neme in our records, from old buyers' name to new buyess” name in oo baoks noc
thesefare patd ta the department. The compuny has deposited Rs 24.73 million under protest w avoid oy
interest liahility. The company shall submit its veply o SCN o the adjudicatieg authority in due course. The
mamagement on the basis of logal advice is hopeful of 2 favorable outcome.

The Company has received an adjudication order dated 31 March 207 on 17 May 2017 confirming the
deman issued oo account of alleged improper uiliation of cenvat credit of R, 2445 million (excluding
interest and penaly) [or the pedod 200708 to 2009-10. As pes the said order, the Company’s business
activity falls under ‘Construction of Complex” service category which was not tasable before 01 July 2010,
but the Company had collected service fax from s customess and availed futbized cenvat crodit for paying
the service tax so collected. The deparment's contention iz that a5 the service t2x has been collected under a
non-taxable service category, it ought to be pud i cash and should not be adpsted with the cenvat eredir,
The Company’s contention is that the Company is under “Works Conteact” service category and not ander
‘Constmiction of Comples’ gervice category for these projects and hence s elighble for cenvar credit.
Therefore, the Company has filed an appeal against the oeder before CESTAT, Delhi on 25 August 2017,
The cse shall come up i doe course,

The Company has recetved a Demand Show Cause Motice (SCN7 dated 27 April 2018 from Service Tax
Commissionerate proposing 1o levy Service Tax amounting to Bs. 505.51 million (excluding mterest and
penaley) for the financial yeats from 2012-13 to 2015-16, on Income from teemination of eollaboration
agrecment; Forfeinire of costomet's advances; EDC/IC chasges eollected from customess and income from
aale of developed plots. The depariment's contention s that after the negatve list ie. from 1 July 2012, the

yescmers under any head is liable 1o service s, The managessent co the basls of

cpal advice 15 hops
019 demanding &2
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Froom FY 200617 upto Jore 30, 2017 has also been recetved on 23 Apal 2019, The Company shall subnin i
reply to bath SCNs to the adjudicating anthority when called for personal hearing in due course.

Dhrector Geneenl of GST Intelligenes, Delhi Zonal earhier DGCE] has issued Show Cause Motice SN
dared 21 Masch 2018 reccived on 26 March 2008 to Frogar MOGEF Land Limited and iz land-coving
companivs proposing derend of Service Tax of Rs, 493,04 million (includes Rs, 68.70 million upon the
Company) on transfer of land development nphts For the peeiod from 1 July 2012 to 30 fune 2007, The
compuny has transactions of development dghts boch with group companies, as well as, with outside partics.
Company had deposited service tax amcuntiog o Rs, 4720 million {inchides Rs, 42.20 million theough
CENVAT Credit depasited by the Company) on the transsction af land development gghts.

The management on the basis of legal advice 8 hopeful of a favorable outcome at the appellate level, The
Company shall submit its reply to SCH to the adjudicatmg autherity in due course

The Company has received a demand notce of Be.7.15 million meluding interest (31 March 2018 - Rs. T.15
pxllion) on account of varous additions 1o the income s retuen filed Bor the Asscsement Year 2006-07 and
penally of B 2680 million (31 Maech 2018 Rs. 2680 million), which has been adjousted apamst subsequent
tax refunds. The gaid demand of B 7,15 million was reduced to Ba. 0.75 million including interest by CTT
{Appeals). Both the tax department and the Company have filed an appesl with the Income Tax Appellace
Tribumal {ITAT) agninst the order of CIT {Appeals). Fusthee, ITATL had zet asidé all above matters and has
referred back the same to Assessing Officer for fresh assesssnent. Pusther the Company’s appeal against the
penalty demand of Rs. 26.80 million has been deleted by CTT {Appeals).

o 12 Seprember 2007, the Company was subjected to search and sefeure opesations under Section 132 and
surveys wnder Section 1334 of the Tneome Tax Act, 1961 (the “Act™). The search and seizuee aperatons
were conducted at various locatdons of the Caompany and an the premizcs of certain Pxecotive Directors and
employees of the Company and certain Promoters, companies of Promaoters, members of the Promoter
{':mjpan}', arvd relatives of the Promoters and Euq:ll.Jj,-tf_'S- ol the Promoter -.'.mn]:m.niﬁ. ”Iil'll-'lg the coamse of
the search and seizuce operations, the Income Tax authocites have aken custody of certain matenals such as
dacuments, reconds, compuier files and haedware, and recorded sttemenis of cerain officials of these
entities.  Subsequently, the income s authoeiies had sooght [urther information/docoments and
explinationg from tme to time. In connection with the search and seizure operations, the Company received
a nobce deted £ October 2008 under Sectlon 1534 of the Act, from the Assistant Commissones of Income
Tax, Centeal Circle — 7, Mew Delhi (the “Assistant Commissiones™) teguiring it to fumnish retoms of income
foir the assessment yeus 2002-03 1o 2007-08, which the Company complicd with. Further, pursuant to the
search conducted by Enforcement Directorste undes Section 37 of the Foveign Exchange Management Act,
1999 on 12 December 2009, consequential proceedings u/fs 132 A of the Income Tax Act, 1961 were
initinteed by the Incnme Tax depariment, resuliing into abatement of pending proceedings 1o be remitiated
ufz 153 A / 153 C of the Income Tax Act, 1961, Pending completion of above roferred proceedings, the tx
linksility, if any, that may ultizrately agse on this sccount cannot presently be asceptaaed,

On 19 June 2014, the Company was subjected to search and sefzure opertion ufs 132 of the Ineome Tax
Act, 1961, The Company also recchred the notice u/s153A/143(3) of the Income Tax Act, 1961 for
Azsessment Year 2000-10 to Assessment Year 2015-16 on 3 February 2015 to fle the Income Tax Retarn
(TTR) within 30 days of receipt of nodee. The Company duly filed the [T u/s 153A for the Asscssment
Year 2009-10 to Asscssment Year 2014-15 within stipulated time mentioned in the notice.

On 28 December 2016, the Company has received assetsment orders u/s 15347 145(3) for Assessment Year
2009-10 to Assessment Year 2015-16, wherehy the Asgessing Officer has made disalloomnces on certain
matters amounting o Re 450638 million, The ssid disallowaices resulbed in reducing the brought forwsed
business losses and capital losses of the Company, however did not have any impact on the noemal tax
laability of the Company, Purther, due to the aforesaid assessments, the Assessing Officer has computed
additianal MAT liability of e 63,64 million (ncloding interest of Rs. 2848 million) for Assessment year
2010-11. The Company based on it asscssment is of the view that the said demand would pot sustain and wo
aclditional labatity would devobre on the Company,
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Accoedingly, the Company has fled an appeal before CIT (Appeals) Lor the Agscaament Years 20009-10 1o
21516 wert. the above mentionesd disallowances and received partial faverble oeder from CITEA) for the
Assessment Year 3009-10 t0 2015-16 giving the relisf amounting to Re 3,215.35 million further seducing the
disaliowwances to Rs 1,291.23% million. For the remaining disallowances the company has filed an appes] before
Appellate Teibuna! for the Assessment Yenr 200910 1o 2015-16, the case is yet to be listed for hearing.
Further the company has recetved penalty demaned for Assessment Year 2013-14 in which an addition i
mindle for e 17.69 millien and tax detnand for Bs 5.74 million. The compnoy has fled an appeal before CIT
{Appeals) For the same and the matter i yet to be listed for heaeing,

(x.) In Diecember 2009, the Company amd eertain of its directors, employoes, an mdependent real estate broker of
the Company and other persons were subpected to seaech and setznre operations conducted by the
Enforcement Directorate under Secticn 37 of the Foreign Bxchonpe Management Act, 1999, as amended
(“FEMA™, eead with Section 132 of the Income Tax Act, 1961, 35 amended. During the scarch at the
Company’s offices, the Enforcement DHreciomte loak custody of certain documents and recotded the
statemients of certain directors fofficers of the Company. Subsequently, the Entorcement Directorate had
alsn sought further wfommaton documents and explanations fram time to time, which were duly forndsted

by the Company-

Pursuant to the aforementioned search and selzure operanons, a complaint was filed by the Assistant
Directar, Enforcement Directarate under Section 1603) of FEMA on 17 May 2013, and subsequently the
Enforcement Directorate, oa 4 Jone 2013, issued Show Capse Motices ["5CN") under FEMA to the
Company, some its directors and its four subsidiaries namely Accession Buildwell Peivate Limited, Fowar
MGE Construction Privase Limited, Shreatha Conbuild Private Limited and Smridhi Technobsild Peivate
Litnited, The SCN alleges contravention of the provistons of Section 6(3) (i) of FEMA read with provisians
refating to receipt of Forcign Direct Investment (*FDI™) in Construction Developowent Projects and the
Forelgn Exchange Management (Transfer or Issue of Secudty by a Person Resdent Outside Indiay
Repulaticone, 2000, by the Company and the said subsidiacies, by utilicing the FIM AEITPALIng o
approximately Bs. §6,000.00 million {inchding Rs. 75,685.80 million in espect of the Company] ia purchise
af land, including agricoiiural lend. The Enforcement Directorate has alan mitated Adjudication Procesdings
in the saicl matter.

O B January 2014, the Company and its sebsidiarics have fled s replies to the SCH wath the Enforcement
Directorate and have also challenged initiation of Adudication Proceedings against the Company and its
subsidinries. The Coppany, basis availible Jegal opintons and clanficanons obtained from the Reserve Bank
of Indis and Department of Industial Policy and Promotion (Governmeat of India), believes that the
purchase of lind, mduding apricultur] land, for the conduct of its business of constroction and development
is in compliance of applicable pravisions of lvw, including the FEMA and FDIL

Futther, on § Apnl 2014, the Adjudicating Authority directed the Enlircement Divectorite o provide cortain
documents ta the Company, The Enforcement Ditectoeate vide its letter dated 22 July 2015 hael ashed the
Company to ke the documents from the office of the redevant Enforcement Diroctorate department and
the Company had vide its letter dated & Auguse 2015 requested the celevant department to provide the
vequisite documents, which the Company is yet o receiive. However, no formal demand has been veceived by
the Company till date.

fxt)  Loans and sdvances meludes smounts paid to certain partes directly or through the aubsidmnes of the
Cnmlnn!,l_ for aoquiding land/ land development ophts for developiment of real estape projects, etther on
enllaboration basis or self - development basss, OF these, with respect to advances of Bs, 2,169.51 million (31
March 2018: e 2,597.66 million) for land or development rights associated with the land, the matters are
cureently under litigation for which necessary legal proceedings are o

(i} The Company, vide 3 Development Agreement dated 3 November 2006 (subscquently amended by the
apreement dated 25 July 2007) entered into with Emaar Hills Township Prvate Limited (heeeinaller referred
tor s "BHTELY), had undertaken the development of landd in Hyderabad, sold to EITITL by Andhes Pradesh

(&) L-qdr Industral Infrstuetose Corpomtion (ATIC) based on various ment Oidets and through a duly

Pyegistered Conveysmee Deed duted 28 Degember 2005, EE Ing_thu\ lute oamer of the said land,
ent Agfidment cum Greneral Power of
I-:_-

%;}_.H = _..-'y
DI |'||:"
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Anoeney (GPA) dated 25 July 2007 and an Addendom to Development Agreement cum GPA dated 23 July
2005 whereby and in consideration thereaf, the Company had to shave 25% of the Gross Revenue dernived

theough sale and,for lease proceeds from building and strucnires propased to be congtructed thereom with
CHTTI.

The Company also, vide an Assipnment Deed dated 3 November 2006 entered into with Boulder Hlls
Leisure Private Limited (hereinafter referved to as ‘BHLPLY, bad undemaken the development and operition
of 7 ‘Golf Cousse” in Hyderabad for 5 Jease period of 66 years and in consideration thereof, sgreed to shace

5% of gross annual revenue dusing the first 33 pears and 6% of gross an nial revenue for rernaining 33 pearcs
of the lease terrn with BHLIML.

Dusing the endier yeaes, in a dispute between the APIEC and Emaar Propertics PISC (sharcholders of
EHTPL and BIILPL), APTIC bad issued a legal notice o the other sharcholder Emaae Propertics PJSC
{Fmzar) Far termination of the colldbomation apeeement (entered betoeen APLIC and Emanr), which has
e *_‘m?:;] by Hon'ble AP J'-]_-i.gl:‘; Conrt. APTIC alsa igsweed IEE,EJ notice o the BHLPL, inter-alia slleging that
the Assignment Deed and other contraces signed by BHLPL with the Company have been entered mto

without obtaining pesmission from APTIC and had requested BHLPL m tesmmate the said Assignment
D

Further, APTIC had fssued letters to the Jomt Sub Hegistrar to stop the registtanons of plots, villas and
apartments in the project being developed under the aforesaid Development Agreemnent, which had been
contested by EHTPL vide a Wit Perition in the [on'ble AT High Court. Subsequently, 3 Govesnment
Cirder was issued banning registrations of propertics eromied by the Company, which was suspended by 4
Sinple Judge beneh of the Hon'ble AP, High Court on an application filed by the Bat owner's wrel fare
associntion. However, upon an application made by APIIC, division beach of Hon'ble AP High Court
Euu.pml:l.nd. the aforesaid judirinent

APIC had fled another il apaingt the Compsny before City Civil Court for rendition of accounts,
petmanent injunction against the Company oo eestrn any transfer of properiics o tivired parties anil carcying
aut any work or activity on the project. However, as there was no privity of conttact between APIC and the
Campany, the said procecdings have been stayed by the Hon'ble AP. High Court. The mutter i now listed
on 5 July 2019,

The Gompany, based on legal advice, is of the apinion that all the aforesaid disputes shall be sertled amicably
by the parties under the Arbitepton snd Conciliaton Act, 1996 or as per the Dispute Redressal Mechaniam
ptavided under AT Infrastrucmise Development Foubling Act, 2001,

Further, thete have been certain legal proceedings initiated agrainat the Company, EHTPL & Emaar, a5
detaled hereunder-

i A Public Interest Litigition (PLL} was filed by an individual with the Hon'ble A, P. High Court making
allegntions, inter alia, of irregularities in the Development Agreement cum General Power of Atomey
entered into by the Company with EHTPL. Subsequently, the Hor'ble AP, High Court had ordened
Centea! Bureaw of Thvestpation (CBI) to conduct an inguiry into the allegations. B had filed charge
shects aguinst various persons including the Company, former Managing Director and few officers of
the Company. Amang other things CBI has alleged that development agreement com GPA and
addendum thereto and sgency apreement was executed in violstion of collabomation agreement and
without following proper procedures, CBI las also allsged that certzin plots sold were not accuransly
seflected in the books of the Company and has alleged ireegularities in allotment of project land. CBI
has alss alleged that APIIC has incutred loss to the fene of Rs. 435,00 million on the deal. As on date,
CBI has nowe filed a Fresh chagge sheet dated 25 Ocrober 2012 and el s proceeding in its due course,
During the investigation by CBI m respect of the Project in Hyderabad, CB1 had also referred the
matser o the Enforcement Directotate (E1Y): The Company receved a provisional sttachment oeder
from the EDY on approx. 4.8 acres of kind in Delbi, owned by o ubsidianes of the Company
costing Ra 58,60 million and o complunt before the Adjudicapdg-Atily MIA) was also Aled by
ED. The Adjudicating Authority confimed the attachment ogder of ED. Company has now filed
an appeal before the Appellate Tribunal spainat the said arder
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(i)

Hega

i, A criminal eomplaint was filed by another individual before Special Jusdge, Ant-Cormption Buresu
{ACH) Cases, Hyderabad, in which, various companics having aperaticons in Hi-Tech City of Hyderabad
churing vatiows perinds were made accused partics including Emaar, EHTPL and the Company, alleging
tevepularities in allacation of land 1o these parties. The said Cooct passed order direceng DG, ACE o
conduct jnvestigation inta the allegations of the complaint, The said order has hovwwrerer been staved by
the Hon'ble A 1% High Court oo filing Comined Revision Cases by the Company and Emar
Subsequently [on'ble AP, High Court dispased off all these criminal procecdings with dieccions that
all the complaints filed by the sid individual will be forwaeded to CRI as sdlditional material for their
consideration.

In an snother litigation, the awnership of project land nader EHTPL and BHLPL along with ather Lamid
Parcels are being disputed by vanons parties stating that the land belongs 1o Drargah and consequently shouald
bie administered by the Wakf Board. The Hon'ble AP, High Coart in its roling has passed an order in favor
of the petitioners. However, suhsequently on an appeal tnnde by one of the apprieved partics, who was alao a
respondent to the afocesaid suits, TTon'hle Supreme Court has stayed the order on assurance given by the
State that it will compensate plaintiff in the suit by mohey o by providing altesnative land.

T'he Company has assets and Habilities of R 408725 million (31 March 2008: Rs. 3,071.21 million) and Bs.
3.323.45 million (31 March 2018 R, 209335 milkon] respectively which have lseen includied in thi alforesaid
assets as they ate yet to be either eoliected o billed wll date relating to the said project.

Petiding completion of above referred proceedings and based on the legal advices recerved, managemen of
the Comgany believes that the allepations/matrers msed are contrary o the facmual position and hence not
tenable, The aoditors have expressed an emphissis of matter on the same.

Az at 31 March 2019, the Company has investmenis of Bs. 36278 million (3 March 2048 Rs. 603.53
million) in the foem of equity share eapital in one of ity subskliary companies, Emaas MGF Canstruction
Drivate Limited (EMCPLT and & recoverable of s, 149531 million (31 Warch 2018 Rs. 2274.64), Dunng
the curvent year, EMCPL has made 2 profit of Hs. 8.03 ollion (31 March 2018 B, (1.45) million) and bas
accumulated loases of Ba, 566.57 million (31 March 2018: Ba. 57721 million] as at the year end.

EMODL, is under vavious liigations with respect to the Commonwealth Cames (L3W0) Village project
undertaken by i, meloding with -

= Delhi Development Authorty (I12A) under Project Development Agreement far the development and
eonstruction of the project, whercby EMCTT. has rassed claims over DDA aggregating to Ra. 14,182.38
million {31 March 2018: Rs. 14,182.38 million), againse which D04 has erised counter clatms aggrregating w
R, 14460 44 mallicsn (31 March 2018: Rs. 14,460,444 million) on EMCPL, 1310 & also alloging exima, ssg: ol
Floor Aren Ratio (FAR) by EMCTTL; and

- M/s Ahlwwalin Contescts (India) Limited, contractor appointed for the construction of the project, wheeen
claims by the contractur and counter claims by EMCPL aggregating to Rs, 4200.19 million (excluding
interest] (31 Marech 2018 Rs. 4,200.19 million) and Rs. 1170255 milian (31 March 2018 R= 1170235
million) respectively ase pending for decision with the arbitsation tribunal.

Unfavarable outcome of the outstanding litignfions may result in the said subsidiary not being able to mect
its obligations fully and may lead te a diminution, other than empoary, in the valuc of the investment that
the Company hokls in EMCPL besides non eecovery of the aforesaid advanee, Further, the Company has
undlertaken to provide continued financial support to EMCPL as pact of its business strategy for meeting its
operating and capital funding requircments far the next Anancial year and in the neat fure,

reling: the liabilitics stated above from (1) vo dif), the Company believes that the matters ave poasible but nor

probable, that outflow of economic sesources are recuired, and hence no covision has been made m these
fnancaal statements, The auditors have expressed an emphasiz of mal 1
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3l. Employee benefit plan

Defined contribution plan

I'he Company contihuted a total of Ra. 4100 saillica dusig the rear crded 31 March 2019 (31 March 2015
Fs 39.23 million) 1o the defined contibution pln deseribied below.

Central provident fund

In accordance with The Employess Provident Funds Act, 1952 employees are entitled 1o receive beaefins
under the peovident fond. Both the employee and the employer make monthly contributions o the plan at 1
predetermined sate (12% for fiscal year 2019 and 2018) of an employee’s basic salary. All employees have an
aption to make sddition] volustary contributions. These contributions are made to the fund administered
and munaged by the Government of Indim {GOT). The Company has no firther obligatons under the fund
managed by the GOT beyoud its monthly contrbations which are chacged to the staterment of profr and kess
in the period they are inoarred.

Defined benefit plan
Gratuity:

The Compiany has a defined benefit gratuity plan for its employees, Under the plin, employee who has
completed five years of service s entitled to specific benefit. The level of benefits provided depends on the
member's length of service and salary at retirement age, The scheme is funded with an insumance Company in
the form of qualifying msurance policy,

The Company is maintsining o fund with the Tife Insumnce {Zaqzmaﬁnﬂ of India {LIC) to meet its g.'.ttl.'l.il}l'
liahility. The present value of the plan assets represents the balance available with the LIC as at the end of the
year, The toml value of plo aasets ks a6 cerbified by the LIC

The fallowing tables summarize the components of net benefit expense recognized in the smtement of probit

or boss and the funded status and amounts recognieed in the balance sheet foe the gratity plan:

Changes in the present value of the defined benefic obligation ane, as follows:

| Particulars 3 March 2019 31 March 2018
[efined beneflt obligation at the bepinning of the year 6913 7832
Cnrrent service Cost 1541 13.16
[mteresr cost 5.53 586
HBenefits paid £15.75) {18.81}
Actuaral gain on oblgations {1875} a2
Defincd bencfit obligation at the end of the year 53.39 5913

Changes in the fair value of plan assets are as follows:

| Particulues 31 March 2019 31 March 2018
Fair value of plan assets at the begmning of the yeae 12.75 21,30
Contdbution by employer 1E47 £.79
Fund toanagement charges (FMC) 011 XD

“Henefits paid 573 (1881)
Remuen on plan assets 0.8 1.6
Actusrial pam f{loss) on plan asset .58 (D.02)
Fair value of plan assets at the end of the year 16,94 12.75
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Percentage allocation of plan assets
Assets by categoty Az at As at
31 March 2019 31 March 2015
Government Securllies 6834 % 8. 3%
Taebsentures  bonds 22.58%: 22 RE%
Faquity instiuments $.6Th 46T
| Fixed deposits 0, 1{%% 0. 1%
honey madoet MSrnmens 4.31% 4.31%
Reconciliation of fair valee of plan assets and defined benefit obligation:
Particulass 31 March 2019 3 March 2018
Fair wilue of plin assets 165 12.75
Defined beoefit olligation 53.39 .13
Amount recognized in Balance Sheet 36.45 E6 3N
Amount recognized in Statemnent of Profit and Luoss:
Particulars - 31 March 2019 31 March 2018
Carent seivice cost 1341 15.16
Mt interedt cxpense 4.35 .28
| Amount recognized in statement of Profit and Loss 17.76 1744
Amount recognized in other comprehensive incoma:
Particulars B 31 March 2H9 31 March 2018 |
Aciugral  chanprs  arismp  from o changes m Finaniceal 152,75 042
psswmpEOns _d
Retum on plan assers fexcluding smounts include] in net (.58 LTy
| interest expense)
Amount eecognized in other comprehensive income 1933 040 i

The major categorics of plan assers of the fair value of the wotal plan assets are as follows:

| Particulars 31 March 2H% 31 March 218
Grratuiiy
Investment detdls IMunded Funded
Investment with Insurer (LIC) 100%s 160

The principal assumptions used in determining gratuity Bability for the Company’s plans are shown

below:
Particulars 31 March 2019 31 March 2018
DHscount mie T0O6%0 7.71%
Fulure salary increises 8.00% B.00%
Withdrawal rate
Up o 30 years 100 3.00%
From 31 to 44 years 200 200
Above 44 pears 1.00%% 1,00

| Mortality rate LALM (2006-0:) LALM (2006-05) |
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A quantitative sensitivity analysis for significant assumption shown above is as shown below:

Gratnity Plan Linpact on DBC

31 March 2019 | 31 March 2018
Assumrlions
Dhiscount rate _
Increase by 0.50% (373 474y |
Dhecrense by 0.50% 4.11 521
Future salary increases
Increase by (150 Rl 517
Decrease by 0.50%% (.74} {7 3]

® The sensitivity analysia above has been determined based on o method that exteapolates the impact on
defined benefit obligation as a result of ceasonable changes m key assamptions shown above eccurring at
the end of the reporting period.

®  Sensitivities due 1o mostlity and withdeeals ave insipnificant and hence ignosed,
® Sensitiviies as to mie of inflation, mte of ihceease of pensions in payments, sate of increase of pensicns
before retirement and life cxpectancy ave not applicable beang a lump sum benefit on retirement,

The expected contrilution to the defined bepefit plan during the next financial year 15 R, 21.73 million.

Marurity profile of Defined Benefit Obligation

Particulars 31 March 2019 Particulars 31 March 2018

0 to ] ypear .71 it 5o 1 year 1.3

| tor 2 year 073 1 10 2 yenr 4.35

23 yoar o 2 o A wenr 05

3 w4 year 222 3ty 4 pedr X ==
& to 5 year 0.TH i tox 5 year 1.54

5w O year 147 5 1o 6 year 2.14

6 year anwirds 77 6 year canwarids .72

The averpe dugation of the defined benefet plan chligation at the end ot the reporting pedod is 2548 yers
(31 March 2018; 25362 yeats),

Risk analysis
Company is exposed to a nomber of tisks in the defined benefit plan. Mose sipnificant risks pertaining 1o
defined benefits plan, and management’s estimation of the impact of these risks are as fallows:

Interest rislk
A decrease in the interest mate on plan assets will increase the plan labilicy,

Longevity risk/ Life expecrancy

The present value of dw defined henefit plan lability 15 caloulated by vefercrce to the best estimate of the
mormality of plan participanz both during and at the end of the employment. An increase in the life
expoctancy af the plan participants will increase the plan lizhdliry.

Salary growth risk
The present value of the defined henefic plan liability is caloulated by eeference to the futuee salaties of plan
participants, An increase in the salary of the plan participants will increage the plan Linbility.

Invesement rigle
The Gratuity plan is funded with Life Insurance Corpos

o
'&'k‘r ILICS, Comnpany does not have any
Wliberty o manage the fund provided to LIC The p by

“the defined benefit plan liahility s
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caleulated using » discount mie decermined by reference to Governmens of India bands, It the return on plan
nsger 18 bedow this mie, it will create a plan deficit

32, As ar 31 March 2019, varions bind paccels held by the subsidiaries of the Company have been noufied by the
State Ciovernments to be acquired by the development authority ueder compulsory acquisition. In some
cases, the subsidiates have [iled applications with the relevant authorities against such acquisition
notifications of the Government while in some other cases: the award is not yer received. Pending final
arder/ setilement or snnouncement of such sward, no accounting there agamst has been considered in these
standilone Anancial statements. Management believes that the expected award yalue would be preater than
the book value of such land parccels,

33, Income tux

A reconcllistion of income tix expense tpplicable to sccounting loss before mx ar the stamrory income @x
rate to recognzzed ineome fax expense for the year indicated are s follows

Particulars 3 March 2019 | 31 March 2018
Accounting loss befare rax for the year ended 4,230 8% {7, 241.01)
Sranitory moome tex e (V) 3404455 A0
Tax at Indinn stautory income tax pate (1,48L59) {2,505.97)
[Hsallororable expenses L1G 1.600

Lass i respect af which deferred tax assers not recopnized for the year 148043 2,404.37
Tax charge [or the year s =

“Theferred tax assets on unabsorbed depreciation/bosiness loss have heen recophized only tis the extent of
defereed tax Habilities on tasable temporary differences available,

There are certain income-tax related legal proceedings which are pending aganst the Company. Potential
liabsilities, if any have heen adeguately provided for, and the Company does tat currently estimate any
probable material neremental tax liabilities i respect of these matters.

Deferred tax assets (net):

The Company has not recognized net deforeed fax assets on deductible temparacy differences as at 31 Ifarch
019 and 31 March 2018 35 there & no probability that tsable profic will be available against which the
deductible tempaorry differences can be wrilized. The mx effect of empoary differences, waused tax
eredits/unused tax losses are as undes:

Significant  components  of  Deferred  pax 31 March 2019 31 Mairch 2018
assets/ (labilites)
Property, Plant and Equipment §7.59 (9453}
Frnployee henefits 70.22 8219 |
TProwvision for disinunon in the value of sssct 3131.55 3,075,594
Presvision for chaim and Coampensation 1, 85996 1 425,04
Business logses B0l .41 4 T

| Unabeorbed depreciation 19228 283.69
Premium on redemption of debemures yer 0 Le-allowed 52610 .10
for tax purposcs
Fuir value 2ccounting of compownd fnancial instruments 9339 12520
Fair value sccounting of barter transactions (TR0} (77340
Taotal 13, 18664 14,391.60




EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
3 March 2019 .
{Amount in Rupees million, unless otherwise stated)

The Unused tax losses as 2t 31 March 2019 expre, if nnualized, based on the yeas of avigination 4z follows

Papticulars Within | Greater than Grreater than Ty Total

one ome year but five Years expiry

year lzss than five date

st -

nutilized business losses - 200106 14,875.70 ? 17,867.06
Unutilized u/s 248 - . 143, 300254 4 10,302 54
Unabsorbed deprediatian - - : 550.26 550,26
Unutilized capital besses = - (.50 - .59
Total - 2,991 %% 25,178.83 550,26 28,7205

The Company has unvsed Minimum Alternate Tax ('MATY) credit amounting to Rs. 19971 milbon 25 at 31
March 2019, Such tax credits have not been recrgmined on the basis that cecovery is not probuble o the
foreseeable future. Unrecopnized MAT credic, of vnatilized, will expire aftes 31 March 2025,

34. Expenditure on Corporate Social Responsibility (CSR) acrivity

As per requirement of sub section 5 of section 135 of the Companies Act 2013, the Company was required
b spend ar least two percent of its average net profic for the three immediately preceding financial years,
Since, the Company has been incurting losses in immediately theee preceding Anancal years; therefore, the
Campany is not required o spend any amount during the current financial year towaeds TSR activites.

(T sperce bay been dnbemioamally foft bdwmk)




EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
¥ March 2019

{Amount in Rupees million, unless otherwise stated)

35, Related Parcty Disclosuses

A, List of related parties:-

1 Ultimate holding/ Helding compainy

. | Emasr Properties, PISC, Dubai

2 LEngaar Hofding 11

1 | Entities substantially owned directly or indirectly by the Company, frrespective of

whether transactions have occuarred or no
1. Aashiroead Conbuild Prvate Limited
2 Abbey Properties Private Limited
e Albaot Buildeszs Private Limited
4. Abhinay Peojects Private Limited
5. Abyzs Properties Private Limited
f1. Accesgion Buildwell Private Timited
7 Accoedion Buildwel] Private Limited
8. Achates Buildeons Private Limited
B Acorn Buildmart Peivate Linuted
10 Acarn Developers Privane Limited
11. Active Pramoters Tevare Limited
12 Active Securities Limited
13, Acurech Fatates Private Timited
14, Adze Properties Private Limited
15, Allied ealty Private Limited
i Alpine Buildeon Privae Litndted
17. Aanar Gyan Develupments Povate Limited
8. Avmardesp Buildeon Peivate Limiced
19, Apursjit Peomoters Private Limited
20, Archit Promotess Prvate Limited
1. Mrdor Conbutld Prvace Tiomited =
2T Arma Buildmore Private Limired
24, Apman Peometers Pravate Limited
24 Armour Properbes F|:'r\'n.tu_;|:!_t11.ited
25, Avspicious Henltors Private Limited
20, Authentic Properties Private Limited
27. Avinashi Butldtech Private Limited {upto 31 JTuly 2008~
i Batliwick Builders Pravate Limited
o, Balalaika Bulders Peivate Limited
A, Ballad ﬂunyuildpﬁvnttlimitnd
3. Bliavishya Buildcon Povate Limited
32 Bhavya Conbuild Private Limited
33 Blwmiks Promodess Prvaoe Limni ted
34 Brijbasi Projects Private Limied
35 Prilliznt Build Tech Peivane Limited
3k Cararéderic Propertics Provate Limited
b)) Calypsa Properties Private Limited (epto 20 August 2018)*
30 Camellia Propeites Private Limited _
39. Capex Projects Private Limited
40. Castng Peopeortics Peivate Limited
41. Cassock Properties Prvate Limited {upto 31 JTuly 2018
42 Cate Hye Propestics Mrvate Limired e
43, Charbhija Properties Private Limited P i
4, Charnsmanc Realtogs Provate Limiied fs..p"’
E

2
'rl:“'f_ﬂ el rﬂ"ﬁ



EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 201%

(Amount in Rupecs million, unless otherwise stated)

| 45. {hhavi Buildtech Privare Limited fupte 31 July 2018)*
i, Chmntz Conbnild Prvate Lisnited
47, Chiraya Buildtech Private Tdrnite

8, Choir Developers Privare Limited

44 Chum Propertics Privare Lindted

Sik Compact Projects Private Limited

31 Consumnare Moperties Prvate Limited
b Crock Buddwell Prvare Lumiced

33 | Ceoens Builders Private Limited

4 Crony Duilders Private Limiled

2 Dreep Jyot Projects Povate Limited

56. Divit Bstates Private Limited
AT

38

39

5l

a1

b,

63

i

3

fii.

[3ove Promoters Prvare Limired

Diucat Builders Peivate Lanited

Dinmmed i Bruildess Private Lirmited

Easter Conbuaild Peivate Limsted (upto 31 July 2018}
Edlogue Conbuild Prvate Limdted {upto 20 Aupgust 201E)*
Eeru Buddesrs Peivate Limited

Fettagy Conbudld Private Limated {upro 31 july 20187

. Edenic Propbuild Private Limitexd

»: Edge Conbuild Private Limited (upto 20 August 2018+
Tiddit Estates Private Limited

7. Eduoct Prophudld Privite Limited

i, Elan Conbuild Private Limnited —
(i Elegant Propludld Provate Lirited

T Elite Conbald Private Limnited

7L Ernaar MGE Constructions Private Limited™

T l'mn.tr Tedia Community Mansgement Private Lirmued
T3 Eminehce Conbuikd Private Limited

74, Enamel Prophboild Private Faniled

75. Enigma Propestiss Private Linited

Té. Epitome Prophbuikd Private Linsited

7. Feernal Buildtech Prvare Limited

75 Eshic Conbuild Prvate Limited (upte 31 July 2018
79, Ethirdc Properoes Private Timiged

Al Everwel Esgates 'rvate Limited

al. Extremity Conbuild Private Lirmited

2z [Table Conbuild Private Limited

B3, Facade Conbuld Pipvate Limited

B4, Frcet Bstate Private Limited

B3, Flick Prophuild Private Limited

B, Fling Propihodld Private Limited

BT, Flips Prophuild Private Limited

BA. Foret Propbuld Prvate 1imited

89. Fotlla Propbuild Pervate Limited

EN. Flounce Propbuild Private Limited

. [Flue Propbaid Prvate Limited

92, ElufF Prophbild Private Limited

93, Flake Propbuild Preivate Limdred

4, Fral Prophuild Private Limired

a5, Fondant Propbuild Private Limited

0. Foray Peopbuild Private Limited ,r;@'ﬂ fc%\
97. Forsythia Propluild Private Limnised  £2F R
98, Fount Propbuild Prvaze Limited 1]




EMAAR MGF LAND LIMITED

Summary of gsignificant secounting policics and other explanatory information for the year ended

31 Mlarch 20109
{(Amount in Rupees million, unless otherwise stated)

99 Foyer Peopbuild Private Limived
i[53 Heay Prophuild Private Limited
101 Frieze Prophuild Privare Limited
102, Frisson Propbuld Private Limibed
103 Frond Prophuild Povate Limited
104, Froth Propbuild Pavate Timited

e 1415, Furturistie Buildwell Private Limited

[ 106 Gable Propbuild Private Limited
1417, Gadpet Trophnild Private Limited
1118, Galfl Propbuild Private Limited
14, Craiety Propbuaild Prvate Limited
110 Crat Propbuild Private Limited {upto 31 July 2008)7
[11. Cralleon Propbudd Private Limived
11z Grallery Prophaild Private Linmied
113 Grallivm Prophaild Privace Limited
114. Gambit Propbnld Prvare Limired
115. Gamete Prophuild Pavate Limiied
116 Gamut Prophuild Pereare Limated
1% Garlnnd Estate Private Lamited
118, Garnet Propbaild Private Limited
119. Garuda Peopertics Private Limited
1240, Gatenns Propbuoild Private Limired
121. ancho Propboild Provate Fimired
122, | Gauge Propbuild Private Limited
123, Gauntler Prophaikl Private Limited

124, Cravel Propurties Private Linmited

125, Crerms Puaildoon Prvace Limdted
126, Cranme Fm[.lhuild Prerate | smibed
127. Gentey Proplald Private Linited
1238, Gendesy Properties Private Limited
129, Giblon Mropboild Provae Famired
130, Grirder Propbuild Private Linred
£31. Glade Propledld Peivate Lindted
132, Glawe Estates Povate Linited
133, Glen Prophuild Private Limited
134, Glen Peopbuild Private Limited (Singapore) B
135. Glimpee Peopbuild Private Limited {uwpto 31 July 2018
136. Glitz Propbuild Private Limiteed
137, Cilobule Prophuild Privare Limited
135 Giloss Prophbaild Private Limited
139, Glove Propbudkd Private Linated
140. Godawar Buildwell Private Limited
141, Godson Propbuild Private Limited (upto 31 July 20187
142 Golliwog Propbuoild Povate Limdted
143 Crruciows Technobuld Private Limited
144 Giradient Developers Private Limited
145. Girail Propbuiltd Privare Limited
144, Giramgnts Prophuild Private Lissited
147. Gran Propbuild Private Limited (upto 31 july 2018
148, Grannr Propbuild Peivate Limited
149, Geanyre Propbuild Prvate Limited
1500, Granule Propbuild Pravate Limited :
151. Cirapeshor Propbuild Private Limited fopio 314
152 Giasspoot Promoters Private Limited ;




EMAAR MGF LANMD LIMITED

Summary of significant accounting policies and other explanatory information foc the year ended
31 March 2019

{(Amount in Rupees million, unless otherwise stated)

153, Gitavel Propbuild Private Limdted
154. Crrebe Propbuild Private Timited |
155, Grnddle Propbuild Private Linsited — |
156. Girop Propbuild Private Limited N
157, Grave Prophuild Privite Limited
158, Grunge Propbuild Private Limited
154, Cruffaw Propbuild Private Timited
160, Crull Pregibuild Pravate Limited
161 Guru Rakla Projects Private Limited
16, Guhal Promoters Private Liimited
163 Crvan]vou Fataces Provate Limited
1w, Grynnkonj Constructions Privale Limited
165, Civankuny Betates Private Lamited
1656, Huddock Propbuild Privace Limited
167, Haft Propbuikd Private Timited
168, Hake Dievelopers Povare Limited
169, Halibut Developers Pavate Limited
170 ITamlet Pudddwell P'ovate Limited
171, Hammaock Buildwell Private Limieed
172, Hartei Estates Priwaite Lamuted
173. Hope Promoters Provate Limited
174. Imvmense Renliors Private Limdred
175. Jamb Propbuild Prvate Limited
176 Janitor Propbuild Prvace Limited
177 Jasper Prophudld Piavate Linited
178, Jaunt Propbuild Prvate Limited
174, Jay Propluild Private Limited
18, Jeminy Praphaild Privote Limied
1L Jetkin Propbuild Private Limited
B2 ety Propouild Private Limited |
183. ip Prophuild Private Limuted
184 we Prophuodd Peivate Limited
185 Juhi Promoters Pavate: Linutec
184, Kamdhene Projects 'ovare Limited
1E7, Kurtikay Buildwell Povate Limited
LES, Fayak Propbuild Private Limired
189, Kedpe Propbuild Private Limmired
190, [estrel Prophuild Private Limited
151. Kismet Propbuild Provase Limired =3
192 Knoll Propbuild Povate Limited
193, Kudos Prophuild Pavate Limited
194, Ladle Prropbuild Pevate Limited
195, Lavigh Propbuild Private Limited
196, Legend Butldeon Private Limited
H 197 Legrend Butldwell Private Linited
198. Lafeline Build Tech Private Limited [upto 31 July 2018)"
199, Locus Propbuild Privale Linited (upto 31 July 2008
200, Logical Developers Private Limited
201, Lopical Fstates Prvate Limited
22 Lotus Technobuild Private Limited
2013 Mnesien Estates Private Litnited e
204 bdabicnia Fataie Provate Limited 41"?‘ I,
5. Mansarovar Projects Privaie Linite £ A
Hi. Markwel Promoters Prvate Linited:) =]

o 6]
ol
l\_/l/é
BRI



EMAAR MGF LAND LIMITED

Summary of significant accounting policics and other explanatory information for the year ended

31 March 2087
(Amount in Ropees million, unless otherwise stated)

207, Mgz City Promaiers Private Limired {upia 31 July 2018
215, M G Colonsers Private Limited {upto 31 July 20185"
209, Milkey Way Realtors Private Limited

210 Modular Estates Private Limited

211. | Monarch Buildeon Private Limited

212 Monga Properties Privare Limired

215, Multitede Tnfrastenctuees Private Limiced

214 Maam Promoters Pevare Limied

A, Mandite Promaters Peovate Limited

Hib, Mavratinn Buddeon Povate Lirmated

AT, Mayns Projects Prvate Linnited

Mettle Propbuild Prieate Limited

Mt Prophold Prvare Limived

Mlipper Propbuild Private Timited

Blishkarsh Fstates Private Limired

Motch Prophaild Private Limited

Pansy Buildeons Private Limited

Paving Propbuild Prvate Limited

Perpenual Realtors Private Limited

Pipalasheay Eztaie Private Limited (upto 31 July 2018)"

218
210
M)
il
;22
225
224,
235, Perch Conbuild Prvate Limiced
236
g
2R
s
24
25
232

Prapya Buildcon Private Limited
Pratham Promoters Private Limited
Pratiksha Buildeon Private Limized
" Prayas Buildeon Private Lunited {upta 31 Juky 2018)"
Prezzse Putldeon Trvate Limired
2535 Propeny Buildeon Povaie Limited
254. Praspernos Constructions Private Limited
235, Frospers Builldoon Private Limited
B 236, Pukhraj Realtors Private Limited
% Pulae ]".a.f_a:ca Provaie Limited
238, Pushkar Projects Pravate Limited
239, Raksha Buildtech Private Limnired
240 Fam Ban Projects Private Limited
241, Ralex Hyrates Private Linudfed
242 Rese Gate Estates Privane Limited
3 Rndeaksha Realtors Private Limibec
24 Saceed Harates Private Limited
245, Sambhaves Projects Prvate Limited
B, Sandesh Bulldeon Private Limited
247, Sankalp Buildtech Prvate Limited
248, Sankalp Promaters Privare Limited
249, Sanskar Buildean Private Limited
250 Samsloat Buildwell Provaze Lirmited
;1. Sanyukis Promcters Provate Limited
252. Sapphire & Sands Private Limited (Singapoe)
253, Sarvadaya Bulldeon Prooeate Limited
254, Sarvpriva Realiors Privare Timiced
255, Sepiel Tuald Tech Privare Timiced
LT Zempeals Dhivelopers Private Lamnirted
357. Sharyans Buddean Provate Limited AAF L
58, Shaurys Pn:-npbmld Proeate 1imi tﬁd,fﬁ‘mﬂ?“x .I'rl L2
54, Shitij Buildcon Prvate Limited /57 NEN fﬂf E NEw \r
264 Sheeatha Conbuild Private Limiis "!f i \4. \i%zs
.5 g
A ¥ 4




EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 MWarch 2019

{Amount in Rupees million, unless othetwise stated)

2. Shrey Promaoters rivare Linited
262 Sidhivinayak Durebudd Prvate Limited
263, Sidhant Buildeon Povate Limated
24, Sidhivinayak Buildeon Private Limited
265, Signnges Properties Prvate Limited .
265, Siltver Sen Vessel Managernent Prvate Limied {Singapare)
267, Smrdhi Technobuild Private Tamired
 ZGE. Snew White Butldeon Private Tamsred
269, Somex Peojocts Private Limited |
- . Sparsh Promoters Private Limited
= Spurarual Realtors Private Timdted (upto 31 July 20k08™
272 Sprouting Propertic: Private Limited
273. Spart Projects Private Limited
274, Sriyam Fatares Private Limited
375, Stash Propbuild Private Limited
276 Stave Propbuild Peovate Limited
77, Stein Peopbuilk] Private Limited
278 Stent Prapbudd Povate Limited
275, Stmat Propbuild Private Limited
251 Sukhdd Promoters Privare Limired jupta 31 July 2018)"
281, Sulchjir Peojects Privare Limited 5
agr Sun Buildmart Private Limited (upto 20 At 2018)*
283 Tacery Binbders Pemate Lamiooed
284, Tanmay Developess Povate Limited
RS, Tinninus Budders Private Limdted
B0, Towsin Buillders Private Limited
287 Toff Buildess Pravate Limined
244, Tome Builders Prvate Linited
B 285 Tomiom Bulders Privare Limited
20 Trattors Properties Prvate Limited
201 Trawler Properties Privare Limited
202, Triad Properties Prvate Limited
203, True Value Budd-Con Private Limibed
04, ‘Tushar Projects Prvate Limited (upto 31 July 2078
205, [tkarsh Buildeon Privare Tanited
2Eh. Versatile Conbuild Peivare Limited
2. Vieagat Buildeon Private Limited
208, Vitality Conbuild Peivate Limited
259, VPG Developers Perrate Lamuted
300. Waif Propbuild Private Limited
M. Wedge Properties Private Limited (upto 20 August 2008)"
a0, Wembley Eatates Private Limited
303, Whelsh Propertes Private Limited
bt 3, Winkle Properies Prvate Limited
M5, Yeu Propenties Private Lindred
s, Yopira] Promoters Pavate Limsted
307. Yol Projects Prvate Limited
FH. Zing Progerties Provate Limited
ik Zither Buildwell Private Limated
310, Zemex Developers Provate 1imited
311 Fomex Fatates Private [imined
32 Zulu Properties M'ovare Limdted




EMAAR MGF LAND LIMITED

Summary of significant accounting policics and other explanatory information for the year ended
31 March 2019

{Amount in Rupees million, unless otherwise stated)

I | Investing party or venturer in respect of which the reporting entity is an Associate o Jeint
Vennube
1. | MGF Developments Limited
IV | Joint ventures of the reporting entity
1 | Taighton Consmuction (India) Private Limited {in the process of stiling off under
section 248 of the Compandcs Act, 2013)
2, Pudjet Hodels [ndia Private Limived ]
V| Associate of the reporting entity
1. | Acrespe Builders Private Limited (upto 31 July 2078)"
VI | Fellow subsidiary of the reporting entity$
1 The Address Dubai Magina LLC, Duba
% Boulder Hills Letsure Prvate Limited
3 Emaae Hills Terarnship Private Limdred
4, Cytembad Convention Centre Privage Limited
VIT | Enterprise owned by Key Management Personnel or major shareholders of the fepotu.ng
enterpose and enterprises that have a member of key management in commaon with the
reporting coterprise$
1. Emasr Development PISL
& Ehaitan & Co.
3, 555 Alerative Investments Limited, hlavriiins
4. Taek Wit Invesiments Tamited, Maoritios =1
3 BEIL Cypeus Limibed, Cyprus
6. SSOALL Cyprus Limited, Cyprus
T. | 55F Aviation Limited B
8. Vishnn Aparmentz Private Limited
VI KE!,- Management Peisonmnel
M Shacyan Gupia
[ M. Tason Ashok Boothao -]
M. Shovant Bhasin
Mz, Sudip Mullick

Mr. Prashant Gupta (Chief Executive Officer) fwoe.f 19 June 201 8)

BT, Samit Guha (Chief Financial Officer) (w.ef 03 September 2018)

Mr. Rahul Bindle (Chief Financal Officer) {upto 52 September 2018

= Bl R B ol o il

b, Bharet Bhushuin Garg (Company Sectetary)

* Pursuznt to the demerger scheme (refer nowe 41}, 100% shares have been tnsferred io the resulting
COMpany.

= Pursaant o the ¢

rr scheme (refer note 413, 3%.89%: shares have been tmansferred o the resulting

r‘ - i - &
* During the year, parsuant to i seftlement aprecment entered mto with a joint developer, 100% shaves of the
zaid companies have been transferved o developer, _ ;
§ With whom transactions have been entered during the year,/previons year or where there are cutstanding

balances at the end of each reposting pernd.
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EMAAR MGF LAND LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2019

{Amount in Rupees million, unless otherwise stated)

C. Remuneration 1o Key Managerial Personnel

Particulars 31 March 2009 | 31 March 2018
Short-ferm employee benefits 6901 35.17
]]mr-::mp:lﬂ]m:mu lserviefigs .54 3.4k
Termination bencls - 513
Sitting fee to divectoes 2.20 244 |

D, The Company. vide 7 revenue sharing agreement dated (7 Apel 2008 entered into with Emsar MGE
Constrctons Private Limited {EMCPLY, had agreed o colliborate and develop the project through pooling
of Anancial resources. On account of the same and as per the weems of the arangement, the Company woe.t
01 July 2009 was entifled o 24% (up to 30 June 2008 - 25%) of the gross revese dedved by EMCPL
through sale proceedy from building and structures proposed to be eonstructed in Commonwealth Ganmes
Village 2010 peaject, except in the case of sale of flas w0 Delhi Development Authonty, wherein the
Company was eatitled to 17% of the Grose Revenue derived by EMCPL. Accordingly, sevenue amounting te
Nil {31 March 2018: Ra. (.08 melhon) has heen accounted for by te Company dunog the year.

E. During ealier vears, the Company had entered nto joint development agreements, as amended, with o of
i subsicdiarics for co-development of cermin land parcels. Pursuant to the said joint development
aprecments, the two subsidiaries have acquiced tight to undermke co-development of projects on the said
land parcels and have accordingly made an aggregate advance of Re. 4,299.50 million {31 March 2078 Re.
424950 million) to the Company. The said joint development sgreements provided for shaing of revenus
from such penjects in the eatio of B0:20 between the Company and subsidianes respeetively. The Comgpany 18
under discussions. with the other sharcholder of the two subssdisees for a revised arangement and jamnt
development of altemate land parcels. As ar 31 March 201%, the Company has not secognized any revenue
on the snid projects and consequently, no amount has been shaved with the two subsidiagies,

F. The Demerger Scheme as approved by NOLT peovides for tmnsfer of the ollowing ts the Resulting
Company, a5 part of Diemerped Undertaking:

“Identified Cash Flows not exceeding in amount of Rupees Bleven Billon Five Hundred Millico [1MR
11, 300,000000) and applicable service tax and valug added tax thereon, iE any, aviang out of the cash Hoan
Feom the (i) Marbelln project of the Demerged Company in Gurgaon, Harpana bearing licence Mo, 97 of
2010 dated Movember 18, 2010 admessuring 108006 acres and 41 of 20011 dated May 3, 2017 admessumng
L3 acees, snd (i) Fmerld Hills Pxtension peojest of the Demerped Coospany in Guigaon, Harysna
bearing licence No. 113 of 2011 dated December 22, 2011 admeasuring 9529505 ncres, which peojects ave at
vanious stazes of development and thus cannot be tmusferred to the Resnlting Conrpany, to be monetised wo
the extent and manner a5 apreed hetween the Demerged (anpnng.r and the Resulting Company. Such cash
fowrs when accrsed 1o the Resolting Company as pact of the Dn:mn:-rged Undersaking, shall be paid o the
Rerulting Company a3 its income and shall be deemed w0 be the income of the Resulting Company. Al
ovmership and development rights in relation to above projects shall, at all fimes, remain with the Demerged
Company.”

Ti view of the same, a5 on 31 March 2019, an amount of Rs, 231914 million has been accroed in the books
of accounts of the Company towards such Tdentified Cash Flows, recesved since the Appomnted Date Le.
during the penod 01 October 2015 1@ 31 March 2019,

36, Financial Instruments

This section gives an overview of the sipnificance of financial Lnslrl.mle‘nl‘l for the Company and provides
additional infonmasos on the balance sheet Detlds of significadi T, policics, including the criteris
for tecognition, the bass of measirement and the basis on ¥ Incomgipd expenses are recogmized, in
pespect of each clasy of Anancial asset, fnandal lmbility and o] inserumenCan discosed in Mo 3,




EMAAR MGF LAND LIMITELD
Summary of significant accounting policies and other explanatory information for the year ended

31 March 2019
{Amount in Rupecs million, unless otherwise stated)
Financial assets and liabilities

The sccounting assificaton of each category of financial instuments, their careying amounts and their faic

yralues ate et ot helow

Asoat 31 Muateh 2009

Financial assets FVTPL | Amortized | Total careying | Total faie
coal value value
Tnvesirents in motual funds BERAT 53837 559.57
Trrvestrent in governnient and rust securities - 0.02 0.0z .02
Logmns T.417.64 T 41764 TA17.64
Track receivables : 910,17 9017 | 91047 |
[ Cash and cash equivalents - 00,95 WHLI5 200,95
Chher bank balences - 926.22 Dan.z2 02622
Chither Eaneial asse - 45450 454,30 45035
Total 55037 10,609,536 11,168,743 11,168.75
Financial liabilities FVTPL | Amortized Toral Total fair
cost CAying walue
value
Barrowings (including tnterest acered) - GO 5A3AY 40 53357 05 533.37
Tiade papables - 413937 4,139.57 +.139.37
Cither francinl lalulities 3 640,03 264093 Z 6411,93
Totl - 6,313.67 | 76,3367 | 76,313.67
Ag ab 31 Mapch 24618
Financial assets FVTPL | Amordzed Toal Total fair
cost carrying value
value
| lavestments in mutual fands 23541 23641 236,41
[nveatment in government snd trst securities - .oz N EES 0z
[.cans BATO.64 B RTh64 BETD.64
Trude receivables - 3.315.73 A515.73 33573
Cash and cash equivalents 519.34 519,34 S15dd
Cither bank balances 1,009,467 1,000,647 100G
' Ohther financial assets (9333 9338 693,34
Total 23641 14, 417.78 14,654.19 14,654.19
Financial Habilities FYTPL | Amoitized Total Total fair
Gl Carrying valua
value
Borravwings (inchiding interest acerued) 7419574 | 7419574 | 7419574
Teade puyaliles - 4, 100.04 4,100.04 4,100.04
Crther Ananeial lialalines LE79.77 1,570.77 1,579.77
Toral - H'HE;'}EEI ﬁﬂ_ﬁrs.ss 79,875.55

S FCTTTRE




EMAAR MG LAND LIMITED
Summary of significant accounting policies and other explanatory information for the year ended
31 March 219

{Amount in Rupees million, unless otherwise stated)

MNote:

A Investmenis in equity of subsidianes, assocites and joint venmares which are cartied at cost are not covered
ureder Ind AS 107 and hence not been incladed above

b. The management assessed that fair valoe of fnancial assets such as cash and cxsh equivalent, other bank
balances, trade reccivables, loans and advances, ctc. and all the fnancial linhilines cucluding non-current
lsesetorarings significantly approximate their caerying amouns due o their short-term manrity profiles.

e The Company determines falr values of financial assets or Habilities by discounting the contracual cash
il foutfows using prevailing interest ttes of fnancial instramenss with similar terms. The initial
measurement of fnancial assets and finanoal Tabilices is at fair value. The fuir valoe of investments in marhaal
funds iz determingd using quoted net aseets value of the funds at each reposting date.

d Al assets and Labilities for which fair vahue is messuted ot disclosed in the financial statements are cateporized
within the fir value hierrchy, deseribed as follows, based on the lowest level input that is sipraficant to the fair
value measurernent as o whole
Level |- Quated (unadjvsted) markes prices in sctive murkets for sdentical sssets or habilities
Lewel & Valuation technigques for which the lowest fevel input that s significant b the b value messurement
& directly or indirectly observable
Lewel 3 Waluation techniques for which the lowest level inpat that is significant b the T valne measarement
s unobservable

& The following methods and assumptions were used 1o estimate the fur values:

() Fair value of quoted mutual funds 1 based on the quoted net asset valoe as ot the reporting date, @ leve
1 techiicue,

iy The fir value of ungoated instruments and other Bnancial sszets and Habilies 15 esnmated cither by
reference to the net assets value as at the reporting date or by discounting Fature cash ows using raies
using rates corvently applicable for debe on similar teems, ceedit gek and remainmg maturities, a level 3
technigue.

37. Finoncial risl management objectives and policies
The Company's business is subject to several dsks and vneemaintics including financial nsls

The Company’s principal Goancial labilites comprise of loans and bomowings, e and other payahles,
secutiry deposits and emplayee liabilities. The main purpese of the Company's financial liabilities is to finance
the acquisition and devdopment of the Company’s property portfolio. The Company's princspal financial
assel mclede loans and advances, trade and other receivables, and cash and shart-term depesits. thar desive
direetly from itz operations. The Company alse holds shore ten investments in muteal funds

The Company i exposed © market risk, credit sk and liquidity nsk. The Company’s senlor manigerment i3
guided by a Risk Maragement Compliance Palicy that describes the key fimancial nsks and the appropriate
financial rigk govemance framewark for the Company. Regular review of the palicy by the Company’s scrior
manapement ensuees that the policies and procedhares are in line and that financial nsks are identified,
meazured and manaped, The Boird of Ditfectars feviews and ARICCS palicies Foor managing esch of these faks,
which ave summartzed below,

Market risk

Market visk is the eisl that the fair value of fsbure cash Dows of a Brancial instriment will Huctuate beeanse
of changes in market prices. Market risk comprises mwo types of Aek: interest eate visk and currency nisk.
Financial instruments affected by market risk include made receivables, unhilled receivabiles, borrowings,
bank deposits and investments measured at fair vahae theough Statement of Profit apd Loss account. The
objective of market risk mansgement & to manage and control market risk exposures within scceptable
pacameters while optimizing the return.

Interest rate risk
Interest eate tisk ls the msk that the fair value or futee cash How of a
becnase of change in market interest eates. The Company's expasute o
rates rebates primarly to the Cosspany's long, and short term debt obliga




EMAAR MGF LAND LIMITED

Summary of significant acconnting policies and other explanatory information for the year ended
31 March 201%

{Amount in Rupees million, unless otherwise stated)

Diuring the past taro finscial years, the Company has not expenonced significant increase (e, more than 200
lazis ponts) in floatng interest mtes and therefore has not purchased any formal interest mle swaps and
dlerivatives For the Doating inteeest rare borrowdngs. The Company's erasury departiment nEOaes the
interest rate risk by repulary monitoting the requirement to hedge any of it floating interest rate debts.

At 31 March 3019, approsimately 37.63% of the Company's boreowing ave at fixed mte of interest (31 March
2018: 52.01%),

The maximum exposure in relatson o Company's floating mbe bomrowings = s 3541036 million a=z at 31
Parch 2009 {31 Maech 2018 Ry, 3040880 millicon).

The sensltivity analysis presented below exclude dhe impact of movements in madket vanables on the carving
values of gratuity and other post-retirement obligatians; provisions; fixed mte bormowings and the nop-
financial mstmments. The sensitivicy of the relevant profit or less item i¢ the eftect of the assumed chanpes
in respective smacket tsks. This i based on the financal assets and financial babilities hebd ar 31 March 201%
and 31 March 2018

The helow mentioned table demonstrates the sensitivity to a reasonably possible changes in mierest mtes,
with all vaeiables held constunt, of the Company's profit hefore tx (through de impact on flosting ate
bosrowings)

Particulars Effect on profit hefore tax
31 March 2019 31 March 2018
Increase/deceease in basis points
+50 ) 154,45 16280
= -5 = {15:.45) (16280
| i

The assumed movement in basis points for the interest rate sensitivity analysid i based on the corrently
phiservabie market envicomment.

Forelgn curtency risk

Fluctuations in foreign corrency eschange tes may have an impact on the statement of profit and loss, the
staternent of change in equity, whebe any tmnsaction references more than one cumency or whie
assets/lighilities are denominated in g cwrency other than the funcional comeney of the Company.
Considering the econoimic environment in which the Company opesates, its operations are subject to tizka
arising from the fucnatons primarihy in the AED against the functional currency of the Company

Particulars As at 31 March 2019 Ax at 31 March 2018
Foreign Amount Foreign Amount
Currency (Ha.) Currency (Hs.)
(AEL) (AELDY
Foreigit tade payables 228 4408 224 41.57
Foreign receivablos 1.04 | 18.96 -

The incresse/ (decrense) in foreign currency exchange rates are not expected to have any sipnificant impact 1n

these fnancial sk temenis.

Credit risk

Credit dsk iz the risk that connterpasty will not meet its obligations wndes a financial instiment or customes
contract, leading to o financial logs. The Company is exposed o credit sk from its operating activities

fpeimmarily erade receivables, unbilled seceivables and advances given

develogment],

collaborntion agreement for band




EMAAR MGF LANID LIMITED

Summary of significant accounting policies and other explanatory information for the year ended
31 March 2014

{Amount in Rupees million, unless otherwise stated)

Conmeentneition of pldy ks

Concentrations atise when a sumber of counterparties are cogaged in similar business activities, oF actvities
in the same peopmphical region, or have econcmic feanmes that would cause their abulity to meet contmctial
obsliparinng to be similady affected by changes in econnmic, political or other conditons, Concentrations
imclicate the relative sensttivity of the Company's performance to develupments atfecting a partscular industry.

In order 1o avold excessive concentrations of nsk, the Company™s policies and procedures include specific
guidefines 1o foros on the mamtensnce of 4 diversified portfolio, Identified concertraons of credil psks ane
cantrobed and nenaged accordingly,

The eaerying valoe of the financil assets represents the masimum credit exposure. The Company's
tmaximum creclit exposcre 1o credic sk s Bs. 1209863 million a= at 31 Marech 2019 (31 March 2018 R,
18,648, 15 millicm)

Regarding wade coccivables, loans and other Bnancial assets (both current and non-current), there wese no
indications as st 31 March 2019, that defaults in payment oblgations will cecor except a3 described n note 6,
7,10, 11,12, 13 and 14 an allowsnce for impatement of wrade receivables and other Anancial assets.

Trade receivables and unbilled receivables

The Company’s exposure to ceedit visl is influenced mainly by the individual characteristics of each
customer, The demographics of the Company's customer base, inchading the default nsk of the indusizy and
countey, i which customers operate, has less influence on cedit sk, The Company eans He mevenue o 4
large rmber of customer spread aceoss a single geopraphical segiment. Geographically, the entire Company's
trade and unbilleéd peceivabiles are baged in India

The Company has entered into contects for sale of residential and commercial units and plots of kind en an
installment basis, The installments are specified in the contrcts. The Company is exposed to credit nsk in
respect of installment due. Howeves, the logl cumership of residential, commercial wnits and plots of kid is
wnnsferred 1o the buyer only afer all installments are recovered. Tn addition, matsllment dues sre monitored
on an cogoing basis with the result that Compasy exposue to bad debis s not signiicant.

An impaiement analysis is performed at each reporting date thar represents s estimate of expecied losses in
respect of tade, unbilled and other receivables. The main components of this allwance are o specific loss
component that refares 10 individually significant cxposures and o collective loss component cstablishesd far
Companies of similar assets in respect of lusses that have been expectod but not vet idenofied. The coliective
losa allovamnee i determined based on historical data of payment suatistics for similar fnancial assers. The
expogre o ceedit gk at ceporting date Is not significant.

Credit sk on receivables is lonsted as all sales are secured against Company's contractonl right of Borfemire
af custoamner's ndvances and cancellation of contract under which propesty & sald.

Mozeaver, given the nature of the Company’s businesses, trade receivables are spread over a number of
rustomess with no significant concentration of credit vsle No zsingle costomer accounted for 100 or more of
revenue on & consalidated basis In by of the years presented. The history of tade receivables shows a
negligible provision for bad and doubcful debis, Therefore, the Company does not expect any matenal sk
on nceount of noo-performance by any of the Compaay's counterpartics.

Financial guarantes
The Company has not provided any fnancial gprasntes o any bank in espect of loan Biciliy avaled by is
subsedraries,

Liguicity risk
Liquidity risk s the risk the Campany will nat be able m meet its inpncial obligation as they fall due. The
Company monitoes its sk of 2 shorage of funds ssing a fund managementphnapproved by the Boaed of

can be eseazhed on
fanther financial asseis),

Directors, The Company’s sttatepy Is to invest in highly Lyuid nvess
demand, This plan considers the mammsity of inancal assets (eg, tmde




EMAAR MGF LAND LIMITED

Summaty of significant acconnting policies and other explanatory information for the year cnded
31 March 2019

{Amaunt in Rupees million, unless otherwise stated)

38,

business requivemnents and peojected cash flow from eperations and accordingly decisions regarding purchase
and zale of highly ligquid fands are made by tdie centealized Company treasury beam.

The eash fows, funding requirements and lquidity of Company are montoted on a centralized bases undee
the contend of Company Treasury, The objective of this centralized system s to optimize the efficiency and
elfectveness of the manqﬁ-&ﬂiﬂﬂﬁf the ':u-jnpan}"s capitnl resources, The Cumrmn].r’s obyjective s o evai
a balince beracen continnity of funding and flexibility throngh the use of bank overdrafits, bank lodns,
debentuees-and fnance leases, Approsimately 64.67% of the Company’s debt will mawte in less than one
year at 31 March 2019 (31 March 2018 27.85%) based on the cacrying value of bovrowings reflected in the
financial statements. The Company assessed the concentration of risk with respect to refinancing its debt and
conchuded it to be low, The Cempany has access to a sufficent vatety of sources of Fanding and debr
mamring within 12 months can be ralled over with exasting lenders,

The tble below summarizes the matudty profile of the Company’s financial lahilities hased on contmciual
undisconnted payments.

On Less thun 3 | Jtwo 12 lwh = Syears | Total
) dhzmmand months mnmthe VRaArs
| As at 31 March 2019 :
Trade payables 4,139.37 5 - - - 4,139.37
Intetust beating | yyo0908 | 240665 | 7119487 | 2501274 | 3922 | 7750876
borpoaings*
Oithar Fvancial
Hablifies* 264004 - - . - = 1‘,5-111.94_
T'otal 20.007,59 2 10665 37,019.87 | 2501274 39,22 B, 286,07
“As at 31 March 2018 o m maa e
Trade payables 4.100.04 - : | - I - 4, 100,101
Intgpogg beadog | 4 1,912,648 5.408.55 506737 | s0,03575 | B6T.60 | B4,192.04
boerowings*
Chther Financzal =
tabilities™ 1,579.77 - " - 1,579.77
Total 17,592.49 5,408.55 96737 | 6003575 | BaT.69 | BY9.KTLES

* Tncludes non-currens bomrowings, cuccent borrowings, current-matnties of non-current borrowingss and
accroed interest obligations and futare inrerest obligitions.

#[nchudes both non-eneeent and curent fineneial Habilides and excodes current-mametics of non-current
bogrowings.

Ag at 31 Mazeh 2010, the Company had available Re. 2.316.41 mallion (31 March 2018: s, Nil) of undrawn
eommitted borowing Facilities.

Segment Reporiing

The Company publishes these financial statcments along with its consclhdated aancial statements, In
accordance with Ind AS 108, Operating Segments, the Company has disclosed the sepment infremation in
the consoliduted Bnancial smiements.

Capital Management

mon-curtent and current debrs (ineluding teade payables and other fnancial labilites)
sigh equivalents, other bank balances and current investments. Equity comprises all
Aing other comprehensive eome.



EMAAR MGF LAND LIMITEL

Summary of significant acconnting policies and other explanatory information for the year ended

31 March 2009
{Amount in Rupees million, unless otherwise stated)

‘The objective of the Company’s capital management steucture is o ensure that theve cemains sufficct
liquidity within the Company to cany ot commined work programme requirements. The Cormpany
monitors the long term cash Oow requisements of the besiness in order o ssscas the requirement for changes
b the eapital structuse o meet that ohjective and o maingin fexibility, The Company also ensures thar it
remains within the guantitative debt covenants and mainining a sivong, coedit ranng, Breaches in mecting the
Financial covenants would permit the debt issuers w immediately call loans and boreowings. There have boen
ne hreseles in the financial covenants of any interest beating loans and borrowings in the curtent year.

The Company manages is capital structure and makes aduatments to it, in light of changes to economic
conditions, To maintmin or sdjust the capital soructure, the Company may adjust the dividend payment o
sharehobdets, rerurn capiml, Issue new shans for cash, repay debt, put in plice new debr faalines or
imdertalie ather such restrociinng activities a3 appropridte

Mo changes were made in the objectives, policies or processes during the year ended 31 March 2019 and 31

March 2018

There & Rs. 2.316.41 nllion of undeswn borrowing availablbe at 31 Basch 2019 (31 March 2018: MNil).

Particulars 31 March 2019 | 31 March 2013
| Boerowings (including interest accrued) 62 53327 74,195.74
Trade payables 4,139,537 4, 100,04
Crher finamncial lTinbilities 2.640,93 1,579.77
Cash and cash equivalents {005 (519.34)
Crher bank balances (30H.37) (95814
Curren investments [359.37) (23041}
Met debis (a) T4,546.98 78,13L66
Total equity (1) (32,721.31) 12,533.48
Capital and net debi (c=ath) 41,625.67 i, 465.14
Gearing Fatio (o) (d=a/¢) 178.61% R6.A7Y

40. Detils of does to Micra, Small and Mediom Eaterprises as per MSMED Act, 2006 (Based on the

information, to the extent avatlable with the Comparny)

5. [Pacticulars 31 March | 31 March |
Mo, 2014 2018

1 |The peincipal smount and the interest due therson (to be showm
separately) remaining wnpaid o sny soppliee as at the end of cach) 3173 Bl
accounting yese

2 |The amount of interest pasd by the buyer in terms of  section 16, of the
Micro Small and Medinm Entetprise Development Act, 2000 along with il i
the amounts of the payment made e the supplier beyond the appaointed )
day dunng each acoounting year

1 |'The smount of mtezest due and payable for the peniod of delay in making
paymoent {which have been pad but beyond the appointed day dunng the Nil Mil
year) but  without adding the interest specified under Micro Small wnad
Mediom FEnterprize Development Act, 2006,

4 |The amount of inteeest sccrued and remaining uapaid ar the end of cach Wil Mil
accounting vear; and

5 |The amount of further intercst remaining, due and  paynble even m the
succeeding yoars, untl such date when the miep=Rin
actually paid o the small enterprise for the pu 5 ‘
deducnble expenditure wnder section 23 of th
{Enterprise Development Act, 2006
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41, Disposed off group purswamit (o demerger ordes

()

(k)

The Mational Company Law Trbunal (NCLT) vide s order daed 16 July 2018 approved the
arcasyprement as embodied in the Scheme of armogement berween the Company, MGF Developments
Limited (the resulting company) and their respective sharcholders and creditars ("Scheme"} and the sme
bas been filed with the Registtar of Companics en 31 July 2018, The Scheme i effecive from the
appointed date of 30 September 2015 “the appointed date), Accordingly, all the assets, tghts, powes,
lishilities and duties of the demerged undertaking were demesped from the Company from the appointed
date.

Pussuant to the Schome, the Company de-recopnised the assets and lmbilites of the demerged
undertaking ar the eespective book values as appeating in the books at the close of the day immediately
preceding the appointed date. The details of assets and liabibties demerged are a5 follows:

¢

Aa on 30 September 2015 Rs, in million
Tangible assets 4159046
Capiral work-in-progress GT0.60

" Mon-current investmen s 1,124.15

TLaong-term Ioans and advances il

Lnventories 7 ART.63
Tracke recenrables 17549
Cash and hatle balances 38751
Short-term loane and advances 19, 74088
Cihet cuprent assefs 355,32
Tatal assets (A) 34,635.%
ﬁhﬂﬁ-rcnu borrowings G196
Trade payaliles N $5L 50
Crther liabilites B.136.05
Shont-bemm phwja:l:ﬂﬂa o By
Total liabilities (B) 9.217.06
MNet asscts (A-B) 25 418 M) |

The excess of assets over liabilities as on 30 Seprember 2015 has been adjusted in the following mannes:

[ Capiml ceserve- Ra. AR927E millicn

(i) Capital redemption resecve- Ra. 8,610.25 millioa
{iif) Secarities premmm acconnt- Rz-5,701.31 milkon
() Amoont of cupital teduced- s, #,213.58 mallion

The accounting weatment as preseribed in Seheme 2 not in-line with Appendix A to Indian Accounting
Standaeds {Ind AS) 10 sccording to which the Company shouold have de-recognised the assets and
linbilitics of the demerged nndertaking at the respective fir values on the day it 35 approved by relevant
autharity ie. MCLT, But pursuant to the clnfications released by Ind AS Transition Facilitation Grroup
(ITPG) the accounting treatment required under an order of a court or tribumal (o other similar
authority) overtides the accounting reatment that would otherose be required to be Fallovwed it respect
of the transaction and it is mandatory for the Company concerned to follow the treatment as per the
ander of the court/ribunal. Constdenng the facts as stabed above, the Company b aceatted s
ansaction in accopdance with scheme approved by MCLT, The auditors have expressed an emphasis of
matier on the same.
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2. Revenue refated disclosures:

A, Disaggregation of revenue:

Pasticulars

Year ended 31 March 2009

Revenue from contmcti with customers

() Revenue feom operations

(a) Kevenue from sabe of veal estate p-tz:npn:-u.iu 21,744,49
(b} Revenune from joint development agreement 14.88
(o} Hevenue from lesore bosiness 293
{ii} Other operating revenue (refer note 22) G720
Total fevenee covered ander Ind AS 115 22,515.48

B. Contract balances:

The following tible provides information about receivables and conteact liabifities from sontract wdth

CHIS TOIEEs:

Particulars As at 31 March 2019 :
Contract liabilitics

Advance fram customers 53.4060.51
Uneamed revenues L0 G, 79
Total contract Habilities G4, 107 30
Receivables

_T'mde receivables HELT
Toial receivables E=— 910.17 |

Cantract liability is the entity's obligation o ransfer goods or services to 1 customer for which the enbity

has teccived consderation from the caslomes i advance,

C. Significant changes in the contract liabilitics balances during the year are as follows:

Particulars As at 31 March 2019
Conteact liabilities
 Advances from customers
and Uncarned revenue
Opening balance 29,5730
Adjustment due to application of Ind AS 115 5142214
Opening balance post application of Ind AS 115 81,206.05
Addinon during the year 4,555.74
Adjustment on account of revenue recopnised dunng the year (21,7414
Closing balance G4, 107.30

D. The sggregate amount of cransaction poce allocated o the perfosmance obligatons yet to complete as at
31 March 2019 is Re. 12,926.95 milhon. This balnce tepresents the advance received from customers
(pross) against rel estate properties. The managetnent expects o further bill and callecr the EemAlning
balance of total consideration in the coming years, These balances will be secognised as revenue in fare
vears as pet the policy of the Company. Pusther, 43 permitted under the tmnsitional provisions of Ind AS

=

115, the rmnsaction
nol dizclozed,

ce allocated to the performance oldigations yet to complete as at 31 March 2013 i2
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E. Keconciliation of revenue recognised with coniract revenue:

Particulars Year ended 31 March 2019
Cantrict revenue 22, 784.57
Adnistment for:
Compenzaton i {10600}
Revenue recognised during the year 21,744,497
# Compensation i determuned a5 per contmeatal erms for the poriod of dely in handing ever the
endittal of property,

B. Ind AS 115 Bevenue from Contracts with Customers, mandatory for reporting perdods beginning on ar
afites 1 April 2018, replaces existiyg fevenne Tecognition fogquireiienls. As per the transition provision of
Ind AS 115, the Company has applied the madificd vetrospective approach 1o contracts that were no
completed a5 of 1 Apeil 2018 snd has prven impact of Tnd AS 115 appleaticn by debit to retined
eamings a8 af the said date by Rs 1439995 million pertaining ro eecognition of revenue baged o
satisfaction of performance obligation at & point in tme. Accordingly, the fgures for the comparative
previous periods have not been restated and hence the corrent year figures are not comparabie with
previous year figures. Due to the application of Ind AS 115 for the year ended 31 March 2019, revenue
from operations is higher by Bs 843644 million and net loss after tax is lower by Ra. 2,985.70 million
than what it would have been if revised smndaeds were not applied. Sindarly, the basic EPS for the
current year is fower by Re. 8.21 per share and diluted EPS for the year is lowet by Ra. #.21 por share.
The following table summarises the impact on transition o Tnd AS 115 an each individual linc items for
gurrent Ananeial year. Line items that are not affected by changes have not been included,

Staternent of Profit and Loss:
Particulars For the year ended
31 March 2019
Revenue - B 43044
Cost af revenue . 516242
Commssion and hiokerage 2832
Balance Sheet:
Particulars Mg at
3 March 2019
| Cureent aancta - ]
Inventoey 30,981.20 |
Trade raceivable {2.961.72)
| Oither current assets 1.808.71
Advance received feam custoniers 35,523.57
Unearned revenue 5,909.78
Cither current labiditses {197.30)

43. Pugsuant to an application filed by o project osomer secking refund of the amount paxd, a corporate
insobvency resolution process (“CIRI™) was initisted against the Company vide an order of the Principal
Bench of National Company Low Trbunal (FNCLE") dated 24 January 2008 under the provisians of the

lnsslvency and Bankruptey Code, 2016 (“Code™). Parsuant i thie onder, an Interin Resolution Professianal

(“TRP™) was appointed by the NCLT and powers of the bosed of directors was exercisabile by such IRP. The

Company had thereafter setiled the matter with the said customer applicant and necessary appeal to quash the

' 'Hl:fﬁn. MNational Company Law Appellate Tobunal (MNMCLAT™) and the saic

o Maged by the NCLAT. Appreved by the said NCLAT order, soother project

?ﬁe Heon'ble Supreme Court, Vide its arder dated 29 March 2IM3, the Hon'lle
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Supreme Court has set aside the Insabvency Proceedings initinted by NCLT against the Company and
pussuant to the said order, the CIRI® alse stands terminated on 29 March 2009

Further, in separare Wit Petition filed before the Mon'ble Supreme Lot challenging the consttutianal
validity of provisions inserted by the Tnsalvency and Bankrupeey Code (Second Amendment] Ace, 2018,
pussuant to its onder dated 29 March 2019, the [Hon'ble Supreme Coust bas also diwvected that theee shall be
stay of any other insolvency procecdings before the NCLT against the Company. This Wt Peation will be
hieard in due coarse.

44, During the year, pussuant to the insolvency proceedings inttiated by NCLT agninst the Company, IDFC Fiest
Bank Limited (“TDFC Bank™) recalled the Worldng Capital Demand Loan Facility of Re. 1,000 millicn pranted
tor the Company, stating that such indtiation of insolvency proceedings by MNCLT has led o materal adverse
effert under the fnancing docoments fapresments. Consequent to this, 1DFC Bank invoked the SBLC
provided by Abu Tihabi Commercial Bank (ADCB) as security for the sad Wodking Capital Lemand Loan
Faeility, which had counter puarantee from the ulimate holding company, As @ result, the amount aggregating
te s, 1,000.74 million is now payable on demand by the Company to its ultimate holding company and

carties na intergst prosrision.
45, Recondbiation of lnhilites arising foom fnancing acavities pursoant to Ind AS 7 - Cash flows,

The changes in the Company’s lisbilities arising from financing activities can be cassified as folipws:

Particulars Mon-current Cutrent Interest Total
Lrortowings borrowings
(including
Current
maturitics) e
' MNet debt as a1 31 March 2017 49,377.49 5,125.39 8,113.17 62,616,405
{i,lx:.:lllu&'dl: ul delemed
payment lahility)
Proceeds from borrowings 4.370,42 1.990.05 G,3651.47
Repayment of bosrowings (1,325.3T) L= {1,325.37)
hdeverment on account of bank - 1,705.37 - 1,705.37
cverdealt?
Interest pasd - T (354,73 (3,1534.73y
Mon gnsh Aow movements SHL62 (25308} - Z77.54 |
Interest EXpHnSe - A4S 564813
Mer debi as at 31 March 218 5295316 B,508.73 1,826.57 72,4846
(exchnsive of deferred
payment lability)
Procerds from borrowings 14,570.58 (953,30 13,617.22
Repapment of borrowings (12,3640 - : {12,564.07)
blovement on account of banl = 490500 N A 01500
cverdeaft?
Interest paid - - - ¢4, 095, 26) (4,005,260
Adpetment on  account  of 9.324.30) - - (324540
dimmerpres (refer note 413
Mo cash flowr movements (1,282.84) 1,429.90) - 14706
Interest expense - . 3,226,909 3.226,79

Met debi as at 51 March 2019 44,552.53 13,950.27 9,958.30 6 AGLI
fexclusive  of  deferred
pavment Imh‘l‘g_lﬁ,r‘-il'a |

of bank overdraft has been considered as pact of cash and cash equivalents in the
ment and not as o part of net cash fBows from financig setvities as pes Ind AS 7
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46, Az at 31 March 2019, the Comprany hasd borrowings of Rs. 2535339 million which ase due bar repayment in
the mext one year, As per the present business plang, the Company will be able 0 meet iz - firtancial
obligntions i the next one year. As at 31 March 2019, the Company's net worth has been completely eroded
The manapement also hes considered the fact that the Company has significant asset base, inchuding land
inventaeies or land development sghts, which can yield values in excess of their book walues on development
and can henee be used for mising addittonal capital, if and when required. Purther, Emaar PropertiesP]SC,
the Ultimate Holding Company has agreed that it shall continue to provide support to the Company in
arranping for funds 1o enable the Company to meet its aperatonal and project tequirements. Henee, these
atandalone financisl starements have been prepared on a going conceen basis.

47. As per section 71(4) of the Companies Act, 2013, ¢ company shall ceeate 3 debeniure redemption reserve for
the recemption of debenture to which sdequare amount shall be ereated out of is profits every year vonl
such debennues are redeemed, Tn the absence of adequate peofits, Debenture Redemption Reserve to the
extent of Ks. 277806 million {31 March 2018 Re. 3,606.45 million} has not hern created.

48, Pussuant to tecent judgement by the Hon'ble Supreme Court of India dated 28 Febzuary 2019, it was held
that basic wages, for the purpose of provident fund, w0 inclade wllowances which are cominon far all
employees. However, there is unceetainty with respect to the applicability of the judgement amd pesod From
which the same applies sad accordingly, te Company has not provided for any liability cn account of this.

49. In the opinion of the Board of Ditectors, all current and son-cutrent fssets including non-current kuans,
appearing in the baknee sheet as at 31 March 2019, have a value on realization, in the owdinary course of the
Company’s business, st least equal to the amouent at which they are stated in the financial statements.

Fer Wallker Chandiok & Co LLP For and on behalf of the Board of Dircctors
Chartered Accountants Emanr MGF Land Limived
Fiern’s Registration Moo 001076N/TN300015
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