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Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

TO,
THE MEMBERS OF Maxworth lnffastructures Private Limited.

Report on the Financial Statements ,

We have audited the accompanying financial statements of Maxworth Infrastructures Private Limited
(“the Company"), which comprise the Balance Sheet as at 31/03/2017, the Statement of Profit and
Loss, the cash flow statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements o {

The Company's Board of Directors is responsible for the matters ‘stated in Section 134(5) of the
Companies Act, 2013 {“the Act”) with respect to the preparation of thess financial statements that give
a true and fair view of the financial position , financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Com panies (Accounts) Rules,
2014, This responsibility also includes maintenance of adeguate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financiai statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from matsrial

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and ths
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall presentation

of the financial statements.

I

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.
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BASIS FOR QUALIFIED OPINION:

Reference is invited to Note 16 to the financial statements according to which an amount of® 3
15,67,33,354,- {previous year - ¥ 15,41,09,340/) is outstanding which is comprised of advances
towards purchase of land, projects pending commencement, advances paid to Jjoint ventures entities
and collaborators The management has explained that such advances have been given in the normal

remained unadjusted for long period of time, and further that, neither the amount recovered nor rate
of recovery of such long outstanding amounts in the current year, clearly indicate, in oyr opinion, that
all of the rémaining outstanding amounts are fully recoverabls, consequernitly, we are unable to
ascertain whether all of the remaining balances as at balance sheet date are fully recoverable.
Accordingly, we are unable to ascertain the impact if any, that may arise in case any of these
remaining advances are Subsequently determined to be doubtful of recovery.

Opinion

Report on Other Legal and Regulatory Requirements

We give in the Annexure ‘A" a statement on the matters specified in paragraph 3 and 4 of the
Companies (Auditor's Report) Order, 2016, issued by the department of company affairs, in terms of
sub section 14 of section 143 of the companies Act, 2013 since in Cur opinion and according to the
information and explanation given to us, the said order is applicable to the company.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, and the cash flow statement dealt with by
this Report are in agreement with the books of account.

(d} In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014, -

(&) On the basis of the written representations received from the directors as on 34/03/2017
taken on record by the Board of Directors, none of the directors is disqualified as 31/03/2047
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in

"Annexure B,




{8) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us;

i The Company has disclosed the impact of pending litigations on its financia position in its

financial statements.
ii. The Company has made provision, as required under the applicable law or

derivative contracts.

iii. There is no requirement of transferring amounts, required to be transferred, to the Investor

Education and Protection Fund by the Company.

iv. The Company has provided requisite disciosures in the financial statements as to holdings
as well as dealings in Specified Bank Notes during the period from 8th November, 2016 to
30th December, 2016. Bassd on audit procedures and relying on the management
representation we report that the disclosures are in accordance with books of account
maintained by the Company and as produced to us by the Management. Refer Note no 15

of notes to accounts.

For H. K. KOTWALIA & CO.
FRN - 015187N

Partrer
Membership Number 504285

PLACE: New Delhi
DATED: September 1, 2017

_ accounting
standards, for material foresesable losses, if any, on longterm contracts including




ANNEXURE *A’ TO INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under the heading of “Report on other legal and regulatory requirements”
of our report of even date to the mem ber of Maxworth Infrastructures Private Limited on the financial
statements for the year ended 31st March 2017)

1) a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assots;

b) The Fixed Assets have been physically verified by the management in a phased manner,
designed to cover all the items over a period of three vears, which in our opinion, is
reasonable having regard to the size of the company and nature of its business. Pursuant to
the program, a portion of the fixed asset has been physically verified by the manageinent during
the year and no material discrepancies between the books records and the physical fixed assets
have been noticed. .

¢) The title deeds of immovable properties are held in the name of the company.
2) The management has conducted the physical verification of inventory at reasonable intervals.

The discrepancies noticed on physical verification of the inventory as compared to books records
which has been properly dealt with in the books of account were not material.

3) The Company has granted unsecured loans to companies, firms, Limited Liability partnerships or
other parties covered in the Register maintained under section 189 of the Act. With respect to the
same:

a. inour opinion the terms and conditions of the grant of such loans are not prima facie, prejudicial
~ tothe Company's interest.
b. the schedule of the repayment of principal and payment of interest has been stipulated and the
repayment and receipts of the principal and the interest are regular;
¢. thete in no overdue amount in respect of loans granted to such parties.

However, during the year Company has taken interest free unsecured loan of ¥ 1,28 94,681/- from
its directors & relatives {Previous year 3 1,52,68,935/-y and granted ¥ 27 45,10, 974/ to its 100%
subsidiary M/s Murliwala Realcon Pvt, Ltd. (previous year ¥ 25,41,44,851); T 85,05,686/- to its
ancther 69.71% subsidiary M/s TipTop Estates Pvt. Ltd. (previous year ¥ 84,71,686/-) and ¥
1,28,30,000/- to the related partties (previous year ¥ 75,50,000/-). No interest is accrued on
advances given during the year.

4) In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 In respect of
loans, investments, guarantees, and security.

The Company had given corporate guarantee for project loans taken by M/s Murliwala Realcon Pvt
Ltd. as against the loan of Rs 7.5 Crores taken from Indian Bank, Sushant Lok-1, Gurgaon Branch
on 05.06.2014. This loan has been fully paid off by the subsidiary company Murliwala Realcon Pyt
Ltd, during the year and hence the given corporate guarantees were released as on date

5) In our opinion, the Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other
relevant provieions of the Act and the Companies {Acceptance of Deposit) Rules, 2015 with regard
to the deposits accepted from the public are not applicable.

WA,

8) As infc ’:teo us, the maintenance of Cost Records has not been specified by the Central
Gover| t uﬁ;i’ I sub-section (1) of Section 148 of the Act, in respect of the activities carried on
by £
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(a) According to information and explanations given to us and on the basis of our examinstion of the
books of account, and records, the Company has been generally regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax, Service
Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2047 for a period of more
than six months from the date on when they become payable.

however there are few defays in depositing the employees provident fund during the year as

mentioned befow:
Deduction | Amount Total Amount | Amount Due Date of | Date of actual |
| for the deducted from | Payable deposited Payment Payment
Month empioyees
salary
Apr-16 18,113.00 18,113.00 18,1413.00 15-May-16 05-Jun-17
May-16 18,162.00 18,162.00 18,162.00 15-Jun-18 05-Jun-17
June-16 17,687.00 17,8667.00 17,667.00 15-jul-16 05-Jun-17
July-16 17,241.00 17,211.00 17,2141.00 15-Aug-16 05-Jun-17
Aug-16 17.454.00 17,454 .00 17,454.00 15-Sep-16 05-jun-17
Sept-16 17,615.00 17,615.00 | 17,8615.00 15-Oct-16 05-Jun-17
Oct-16 14,728.00 14,728.00 | 14,728.00 15-Nov-18 26-0ct-17
Nov-18 17,854.00 17,654.00 17.654.00 15-Dec-16 26-0Oct-17
Dec-16 20,058.00 20,058.00 20,058.00 15-Jan-17 26-Oct-17
Jan-17 21,238.00 21,238.00 21,238.00 15-Feb-17 28-0Oct-17
Feb-17 21,342.00 »21,342.00 21,342.00 15-Mar-17 26-0ct-17 |
Mar-17 21,020.00 21,020.00 21,020.00 15-Apr-17 26-Oct-17
There are few delays found in depositing the empioyees ESI Contribution during the year as ‘
mefntioned befow: J
Deduction forthe| Total Amount Deducted Amount Due Date of Date of actuaf ‘
Month and Payable deposited Payment Payment ‘
Apr-16 491.00 491.00 15-May-16 05-Jun-17 \
May-18 471.00 474.00 15-Jun-186 05-Jun-17
June-16 444 00 444,00 15-Jul-18 05-Jun-17
July-16 333.00 333.00 15-Aug-16 05-Jun-17
Aug-18 333.00 333.00 15-5ep-16 05-Jun-17
Sept-16 333.00 333.00 15-Oct-16 26-0Oct-17
Oct-16 665.00 665.00 15-Nov-16 26-Oct-17
Nov-16 1,383.00 1,383.00 15-Dec-16 26-0ct-17
Dec-186 1,084.00 1,084.00 15-Jan-17 26-0ct-17
Jan-17 3,286.00 3,296.00 15-Feb-17 26-0ct-17
Feb-17 2,902.00 2,902.00 15-Mar-17 26-0ct-17
17 2,941.00 2,941.00 15-Apr-17 26-0Oct-17
SRWALI,




Outstanding Statutory dues as on 31.03.2017 :

Service tax

b} According to the information and ex
service tax, duty of customs, duty

The dues outstanding in respect of income tax

8)

9)

10}

11)

12)

13)

14)

15)

79,75,319/-
DS 24.97,669/-
WCT (HVAT) 24.16,357/-

The company has not deducted and’ deposited the labour welfare fund during the year.

planation given to us, there are no dues of income tax, sales tax,
of excise, value added tax outstanding on account of any dispute.

on account of any dispute are as follows.

Name of Nature of Demand Armount Paid Periodto | Forum where|
Statute Dues Amount which amount matter is
relates pending
Income Tax Demand made 3,91,56,080/1 294306/- Asst yegr- Appeal
Act-1961 - uhder section 2012-13 Pending,
143(3) before CIT(A)
Income Tax Demand madd 1,42,36,850/- - Asst year Appesl
Act-1961 under section 201415 Pending
143(3) befare CIT(A)

I dur opinion and according to the information and-sxpl
not defaulted in the repayment of dues to banks. The
from financial institutions or from the government and

Based upon the aud
managemernt, the ¢
offer including deb
the Order are not a

Based upon the audit procedures performed and the informat
management, we report that no fraud by the Company or

employees has been noticed or reported during the year.

Based upon the audit procedures performed and the informati

management, the managerial remuneration has been paid or

requisite approvals mandated by the provisions of section 1
Companies Act;

In our opinion, the Company is not a Nidhi Com

of the Order are not applicable to the Company.

In our opinion, all transactions with the related
188 of Companiss Act, 2013 and the details have been di

as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and
management, the company has not made g
shares or fully or partly convertible debentur
provisions of clause 3 (x

commented upon.

araticns given - us; the Company tias
Company has not taken any loan either
has not issued any debentures.

it procedures performed and the information and explanations given by the
ompany has not raised moneys by way of initial public offer or further public
t instruments and term Loans. Accordingly, the provisions of clause 2 (ix) of
pplicable to the Company and hence not commented upon.

ion and explanations given by the
on the company by its officers or

on and explanations given by the
provided in accordance with the
97 read with Schedule V to the

pany. Therefore, the provisions of clause 4 {xii)

parties are in compliance with section 177 and
sclosed inthe Financial statements

explanations given by the
ny preferential allotment or private placement of
es during the year under review. Accordingly, the
iv) of the Order are not applicable to the Company and hence not

Based upon the audit procedures performed and the information and explanations given by the
ma ent, the company has not entered into any non-cash transactions with directors or

B hected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not
the Company and hence not commented upon.




18) In our opinion, the com

ForH. K. KOTWALIA & CO.
FRN - 015187N '
Chartered Accountants

{Manish hyap)
Partner
Membership Number:- 504285

PLACE: New Delhi
DATED: September 1, 2017

pany is not required to be re

gistered under section 45 1A of the Reserve

4 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence net commented upon.




‘Annexure B” to the Independent Auditors Report of even date on the Standalone Financial
Statements of Mapoworth Infrastructures Private Limited,

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

The Company’s Mmanagement is responsible for sstablishing and maintaining internal financial controls
based on the internal controi over financial reporting criteria established by the Company considering

of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to e¥press an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidancs Note on Audit
of Internal Financial Controls Over Financial Reporting {the "Guidance Note™) and the Standards on
Auditing, issued by ICAl and desmed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent appiicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. :

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness. Our audit of internal

operating effectiveness of internal control based on the assessed risk. The procedures selected
depend upon on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial slatements, whether due to fraud or srior,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reascnable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
g Hsedqnly in accordance with authorizations of management and directors of the company; and
DVidE sonable assurance regarding prevention or timely detection of unauthoerized acquisition,
desition of the company's assets that could have a matetial effect on the financial

*
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Inherent Limitations of Internal Financjal Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper Management override of centrols, material misstatements due to
srror or fraud may occur and not be detected. Also, projections of any evaluation of the intsrnal
financial controls over financial reporting to future periods are subject to the risk that the internal
financiat control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in al| material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were

For H. K. KOTWALIA & CO.
FRN - 015187N
Chartered Accountants

(Manish-k
Partner
Membership Number 504285

PLACE: New Delhi
DATED: September 1, 2017




Maxworth Infrastructures Private Limited

Balance Sheet as at 31.03.2017

Al n_Rupee
Notes 31 03 2016
EQUITY AND LIABHITIES
Sharehglder's Funds
Share Capital 2 3,00.00,000
Reserves and Surplus 3 37.12,318
23,37,12318
Nop-current liabilities
Long Term borrowings 4 -
Other Longterm liabilities -
LongTerm provisicns 53 15,18,750
15,18,799
Current liabitities ]
Short-Term borrowings 53 5,18,20,006
Trade Pavahles 7 3,12 53575
Other Current liabilties 8 22,76,59,875
ShortTerm provisions g 58,07,42,940
89.14.86,306
TOTAL 92,67,17,512
ASSETS
. N
Mon Current Assets
Fixed Assets
Tangible Assets 10 80,81,284
Intangible Assets -
Capital Work in prograss -
Hon Current Investments i1 197.23.840 |
Deferred 1ax assets {net) 30,89,468
Long term foans and advances iz 1.13,20,852
Other non Current assets -
422,185,544
Current Assets
Current investmernis -
inventories 13 39.69,94,814
Trade Receivables - 14 3,20,74,115
Cash and cash equivalenis 15 83,27,456
Short term loans and advances i6 44,56,13,150
Other Current assetls i7 8,82 433
88,45,01,968
Total 92,67.17.512
ggmﬂcant Accountmg Policies & Notes on Accounts 1

The accompanying notes are an integral part of the financial statements.
As per our report of even date

For H K Kotwalia & Co ]

Chartered Acoounta WAL, For Maxworth Infrastructures P
FRI\I 015187N \LO&,M:‘\ )
D B¢ O
¢ NEW DELHI Yo o~ T
ManBH Kashyap »p)‘ S Director Director
- Partner So'igg Amarjeet Dhillon Sushil Kaudinya
M No. 504285 {BIN: 03087589) {DIN: 01065771)

Place : New Dethi
Dated : 1stSeptember 2017
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Maxworth Infrastructures Private Lim itéd

Statement of Profit & loss for the year ended 31st March,2017

(Amount in Rupees)

Notes 31.03.2016
INCOME
Revenue from Operations (Net) 18 37,23,72,203
Other Income 19 15,92,632
Total Revenue 37,39,64,835
EXPENSES
Changes in inventories of finished properties, land, land
development rights and work in progress 20 12,13,16,299
Job and construction expenses 21 83,89,388
Real estate project expenditure 22 19,54,50,448
Employee bencfits expense 23 150,149,789
Borrowing costs 24 30,258,084
Depreciation and amortization expense 25 20,74,783
Other expenses 26 1,25,01,570
Total Expenses 35,86,78,361
Profit/(Loss) before prior period,exceptional items and tax 1,52,86,474
Prior Period and Exceptional items 27 32,356
Profit/{Loss) before tax 1,52,54,118
Tax expense : !
Current tax - 68,88,693
Earlier Year Tax -
Deferred Tax Charge/(Credit) 71,790,425
Total Tax Expense 1,40,68,118
Profit/ (Loss) for the year 11,86,000
Earning per equity share of face value of Rs.10 each.
Basic/ Diluted 28 0.40
Significant Accounting Policies & Notes on Accounts i
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For H K Kotwalia & Co
For Maxworth Infrastructures Pvt. Ltd.
';7.&»”W
(Zanll
MNo. :504285 Director Director
Amarjeet Dhillon Sushil Kaudinya
{DIN: 03087589) (DIN: 01065771)

Place : New Delhi
Dated : 1stSeptember 2017
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Maxworth Infrastructures Private Limited
Gash Flow Statement For The Year Ended March 31, 2017
{Amount in Rupeeas)

Particulars 31 March 2017 31 March 2016
{Rupees) {Rupees)

Cash flows from operating activities
Profit before tax

15254418 |
Adjustments for:
Depreciation/amortfsaﬁcn 20.74,783
Loss on sale of fived assets 134181
Profit on sale of fixed assets P
Interest income
Other incemes- (964,150
Prior Period and Exceptional items 32,358
Operating profit / {loss} before working capital changes 1.73.10.278
{Increase)/Decrease in trade receivables
{Increase)/ Decrease in trade receivables 18,67,582
{increase)/ Decrease in Inventories {4,21,17,591)
I'¢ !rtorease)g Decressa in other curant assets (4,53, 260)
(Increase)/Decrease in Inans and advances 3 32, 05,2585 ’
Increass/(Decrease) in trade payables 88,20 045
Increase/{Decrease) in other liabilities and provigions {14.62,64,649))
Increase/(Decrease) in short term povisions 21,15,81,055
Increase/(Decrease) in short term borrowings {1.72,38,554)
Cash generated from operations {16,00,352)
Direct Taxes paid net of provision and refunds 68,882,803 [
Net cash generated from operating activities (&) (84,849,045}
Cash flows from investing activities
Purchase of fixed assets, Including capital work in progress and capital advances (17.14,681)
Proceeds from Non current Investments -
Rroceeds from sale.of fixedasssls 23,8001
Purchase of Gold Bond (26,000)
Proceeds from interest received 964,160
Procesds from Long Term Loans & advances and other assets 34,48,597
Net cash used in investing activities (B) 26,985,876
Cash flows from financing activities
Proceeds from long term borrowings (60,13,629)
Long term Provisions 3,145,614
Net cash used in financing activities (C) (46,97, 715)
Net (decrease) in Cash and Cash Equivalents (A+B+C) {1,04,91,083)}"
Cash and Casfi equivalents at the beginning of the vear 1.88,18,539
Cash and Cash equivalents at the end of the year 83,27,456
Components of cash and cash equivalents
Cash inHand. 2662574 ¢
With banke
- On current account 56,106
- on deposit account 56,08,776
Total cash and cash equivalents 83.27.456

1} The above cash flow staterment has been Wreparsd urider the'indirect Method'ae et out in Accoumting standard-3 on Casn How s tement’
2) Amounts in ‘bracket! indicate a cash Cutflow or reduction.

As per our report of even date
For H K Kotwalia & Co.

e

r—
Director Director
Place: New Dalhi ' Amarjeet Dhillon Sushil Kaudinya

Date: 1st September 2017 ) {DIN: 03087589) {DIN: D10865771)}
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MAXWORTH INFRASTRUCTURES PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31T MARCH 201 7.
et e RN FOR YEAR ENDED 315T MARGH 2017,

1. SIGNIFICANT ACCOUNTING POLICIES.

I. Basis of Preparation.

The financial statements have been preparad in compliance with the accounting standards as specified
under Section 133 of the Companies Act, 2013 read with Ruie 7 of the Companies (Accounts) Rules, 2014
{as amended). The financial statements have been prepared on going concern basis under the historical
cost convention on accrual basis in accordance with the generally accepted accounting principles in India.
The accounting policies have been consiste ntly applied by the Company.

All assets and liabilities have been classified as current or non-current, wherever applicable as per the
operating sysle of the Company as per the guidance as set out in the Schedule Iif to the Companies Act,
2013.

Principles generally accepted in India. The accounting policies have heen consistently applied by the
Company and are consistent with those used in previous year. The Company has aleo reclassified the
previous year figures in accardance with the fequirements applicable in the current year.

The Company fellows mercantile system of accounting and recognizes significant items of income &
expenditure on accrual basis except gratuity and leave encashment which are accounted for on cash

basis.

. Accounting Convention -
The Financial Statements are brepared on the historical cost basis,

. Fixed Assets and Depreciation -

i. Fixed assets (gross block) are stated at historical cost less accumulated depreciation and
impairment (if any). Cost com prises the purchase price and any aitributable cost of bringing the
asset to its working condition for its intended use. Building/specific identifiable portions of
building, including related equipments are capitalised when the gonstrustion is substa ntially
complete or upon receipt of the occupancy cerlificate, whichaver is earliar,

il. Depreciation on assets (including buildings and related equipments rented out and included
under current assets as inventories) is provided on WDV method, computed on the basis of
useful life prescribed in Schedule 1 ta the Companies Act, 2013, on a pro-rata basis from the
date the asset is rfeady to put to use subject to adjustments arising out of tranisitional provisions
of Schedule I to the Companies Act, 2013.

iil. Capital work-in-progress {including intangible assets under development) represents expenditure
incurred in respect of capital projects/intangible assets under development and are carried at
cost. Cost includes land, related acquisition expenses, development/ construction costs,
borrowing costs and other direct expenditure.

I¥. Projects in Progress : ' |

a. Projects in progress are valued at cost. Cost includes cost of land, development expenses,
materials, construction, senvices, borrowing costs, other overhsad relating to projects and
advance against projests under executi on,

b. Development rights represents amount paid under agreement to purchase land/ |
development rights and borrowing cost incurred by the Company to acquire irrevacable and
exclusive licenses/ development rights in identified land and constructed properties, the
acquisition of which is at an advanced slage.

C. Construstion/ development material is vaiued at lower of cost and net realizable valye., * ‘




V.

Vi

Vi,

Investment
Investments are classified as non-gurrent or current, based on Mhanagement’s intention at the time
of purchase. Investments that are readily realisable and intended to be held for not more than g
year are classified as current investments. All other ivestments are classified as non-current
investments,
Trads investments are the investments made for or to enhance the Company’s business interasts,
Current investments are stated at lower of cost and fair value determined on an individual
jnvestrment basis. MNon-current investments are stated at cost and provision for diminution in their
value, other than tem porary, is made in the financial statementis.
Profit/loss on sale of investments is computed with reference to the average cost of the
investment. '

Revenue Recoghition
2. Revenue from real estate under development/ sale of developed property is recognized upon
transfer of all significant risks and rewards of ownership of such real estate/ property, as per
the terms of the contracts entered into with buyers, which generally coincides with the firming
of the sales contracts/ agreements, except for contracts where the Company still has
obligations to perform substantial acts even after the transfer of all sighificant risks and
rewards,

With effect from April 1, 2012 in accordance with the Revised Guidance Note issued by
Institute of Chartered Accountants of India {“ICAI"} on “Accounting for Real FEstate
Transactions (Revised 2012y, the Company revised its Accounting Policy of revenue
recognition for all projects commencing an or after April 1, 2012 or project where the revenue
Is recognized for the  rst time on or after the above date. As per this Guidance Note, the
revenue have been recognized on percentage of completion method provided ali of the
following conditions are met atthe reporting date.
> alleast 25% of estimated construction and development costs {excluding land cost) has
bean incurred;
> atleast 25% of the saleabie kroject area is secured by the Agreements to sell/
application forms (containing salientterms of the agreement to sell); and
¥ atleast 10% of the total revenue as per agreement to sell are realized in respect of these
agreements.

b. In Construction Contracts income is recognized an percentage of completion method.

¢. Revenue on account of contract variations, claims and incentives are recognized upon
settlement.

d. interest income is recognized only when no significant uncertainty as to measurability or
collectability exists. Income is recognized on a time proportion basis taking inte account the
amount outstanding and the rate applicable.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities on the date of the financial
statement and the results of operations duting the reporting periods. Although these estimates are
based upon management's best knowledge of current events and actions. Actusl results could differ
from those estimates and revisions, if any, are recoghized in the current and future periods,

N

¥Ill. Taxes on Incomes :

Tax expenses comprises of current tax, frings benefit tax and deferred tax,

Taxes on Income for the current period is determined on the basis of taxable income and tax credits
computed in accordance with the provisions of the Income Tax Act, 1961, Deferred tax is recognized

‘on itiming differences between the accounting income and the taxable income for the year and

quantified usingthe tax rates and laws enacted or substantively enacted as on Balance Shegt date.




IX.

Deferred tax assets are recoghized and carried forward to the extent that there is a reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized.

Earning per share -

of bonus issue, a share split and share warrants conversion.

Diluted earnings per share is calculated by adjusting net profit or loss for the period attributable to
equity shareholders and the weighted number of shares outstanding during the period for the effect of
all dilutive potential equity shares.

Borrowing costs

Borrowing costs that are attributable to the acquisition and/or construction of qualifying assets are
capitalised as part of the cost of such assets, in accordance with notified Accounting Standard 16
‘Borrowing Costs’. A qualifying asset is one that necessarily takes a substantiai period of time to get
ready for its intended use. Capitalisation of borrowing costs is suspended in the period during which
the active development is delayed due to, other than temporary, interruption. All other borrowing costs
are charged to the statement of profitand loss as incurred.
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Maxworth Infrastructures Private Limited
Notes to Balance Sheeat
{(Amount in Rupees)

2 Share Capital 31.03.2016
Authorised:
2,000,000 Equity Shares of Rs. 10/- each 3,00,00,000
{Previous year 3,000,000 Equity Shares of Rs. 10/- each) S
: 3,00,00,000
Issued, subscribed and fully paid
3,000,000 Equity Shares of Rs, 10/- each 3,00,00,000
(Previous year 3,000,000 Equity Shares of Rs, 10/- each) T
Total 3.00,00,000
Reconciliation of the number of shares outstanding at the beginning and at the end of reporting year )
3 | 31.03.2016
Number Amount

Atthe beginning of the year
Shares issued during the year
Shares brought back during the year

Outstanding at the end of the year 30,00,000 3,00,00,000

Details of shareholders holding more than 5% shares in th

31.03.2016
Name of shareholder No. of
) Amount
. . Sharés .
Sushil Kaudinya 9,899,960 99,99,600
Amarjeet Dhillon 5,00,000 50,00,000
Ashall Infrastructure Pvt. Lid, 5,00,000 50,00,000
Devendra Lohchab 9,989,960 99,099,800

3 Reserve & Surplus 31.03.2016
Surplus in the Statement of Profit and Loss
As per last financial statements 25,26,318
Add : Profit/{Loss) for the year 11,868,000
37,412,318
Total 37,12,318
4 Long Term Borrowings 31.03.2016
Secured
Term Loans
* From Banks .
Loan from financial Institutions -
Total -

* Term Loan of Rs. 4.90 Crores was taken during the financtal year 2016-17 for the project at Sec-10A, Gurgaon from Indian Bank vide sanction ticket no. 59/2016-
17 dated 28.9.2046 for the term of 36 months @ 13.90% rats of interest with holiday period of 3 months in EML. For availment of this loan company has mortgagad
20 units out of its unsold inventory and also extended the EM of the property situated at village Kadipur, sector 10A owned by subsidiary company N/s Murliwala
Realcon Pvt Ltd. The personal guarantee of directors was also given to avail this loan.

5 Long Term Provisions 31.03.2016
{iy Provisions for Employees benefit 15,18,799
(i) Others ) -
Total 15,18,799
6 Short Term Borrowings 31.03.2016
Secured
*  Loan from financial Institutions 32,87,791
* Secured by hypothecation of Cars against the Finance Lease taken from Daimler Finarncial
Services India Pyt Ltd. and Magma Fincorp Ltd.
32,87,791
Unsecured
Loans & Advances from Members & Relatives 3,27,67,000
Loans & Advances from Dirsctor & Relatives 1.52,68,935
Loans & Advances from others 5,16,280
4,85,42,215
Total + ~ C’A 5,18,30,006
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Maxworth Infrastructures Private Limited

k3

. ;s Notes tc Balance Sheet
7 Trade Payables 31.03.2016
Micro & Small Enterprises .
Others ) 3,12,83,575
3,12,53 575
8 Other Current Liabilities 31.03.2016
Statutory taxes and dues 1,50,85953
Employee payables 28,44,360
Expenses payable 39,23511
Security deposits Payable 1,27.39.426
Advance received from customers 18,63,37 517
Interest Accrue & Due 8871
Advance from Customers agnt cancellation 87,20,237
Total 22,76,59,875
9 Shert-Term Provisions 31.03.2016
Provision for employee benefits 19,529
Provision for Taxations 25,05,734
Provision for Project under Development 57.82,17,677
Total 58,07,42,940
Fixed Assets 31.03.2016
10 (i) Tangible Assets
Furniture and Fixture 11,35482
Vehicles 45,63,601
Cffice Equipments 49,705
Building and Offices 21,73,866
Computer & Printers 158,630
(ify Capital Work in progress .
{iii) Intangible assets under development .
80,81,284
11 Non Current investments 31.03.2016
Non Trade Investments
Gold Bond investment 28,000
Trade Investiments
Quoted -
Ungucted:
Tiptop Estates P Lid, 1,95,97,950
69,032 Equity share of Rs. 10/- each (PY 69,032
equity shares @ Rs, 10/- ¢ach)
Murliwala Realcon Private Limited 99,990
10,000 Equity Shares @ Rs. 10/- each (PY 9,999 equity
shares @ Rs. 10/- each)
1,97,23,940
12 tongterm loans and advances 31.03.2016
Secured / Unsecured, Considered good / doubtful ‘
Security Deposits 35,01,477
Balances with Government auth 78,188,375
Total 1,13,20,852




Maxworth Infrastructures Private Limited
Notes to Balance Sheet

13 Inventories

Construction Materials

# * Construction Work in Progress
Land

@ Land Development Rights
Other Inventories

#

31.03.20186

13,68,194
21,77,74,303

17,13,28,165
65,24,152

39,69,94,814

The Company hes paid % 11 Lacs vide Collaboration Agreement dated 14th December, 2013 signed with Murliwala Realcon Pvt. Ltq, its 99.99% subsidiary

company on the basis of following terms and conditions:-

a) Company has paid total consideration of # 11 lacs, as advance security (non-refundable) on signing of this agreement to procurs the license/ permissions
and to compete the project within stiputated time of sixty months, which can be axtended further for 6 months by both the parties on mutual agreement.
b) Company will get the 70% share of the total Built up area/ Super Area along with common areas. commercial and common facilities including open and

covered car parking.

¢) The EDC and IDC charges will be borhe by the Company as weil as second party i.e. Murliwala Realcon Pvt. Ltd., in their ownership ratio which is 70% & 30%.

respectively.

d) On obtaining License/ permissions/ LOI, thé company has to bear the entire development cost i.e. construction, finishin

incidental and ancillary expenses to complete the said commercial project. The company has to complete the said proje

signing of this collaboration agresment.

€. land escaping, parking and all the
CL within 60 months from the date of

€) That the second party has to provide title deed and all other relevant documents to the company, in case of any financial arrangement with any Bank,

Financial institution ete., if required by the company.

*  For expenses directly charged to work in progress please refer Note 31

@ Amount paid under various collaboration agreemants with different parties for Farukhnagar, Gurgaon and Village Havatpur, Sec-80, Gurgaon project during the

14 Trade Receivables
Due over six months
Considered good (Secured )
Considered good (Unsecured )
Considered doubiful

Less : Provision for doubtful trade receivables

Total

31.03.2016

3,29,74,115

3,29,74,145

3,29,74,115

3,29,74,115

15 Cash and Bank Balance

Cash and tash equivalents
Balances with banks
Cash on hand
Other bank balances
* Deposits with maturity for more than 3 months
Total

31.03.2016

56,106
2662574

56,08,776

83,27,456

*  Deposit of Rs. 219.73 Lac (Previous Year Rs. 219,73 Lac)is given as lisn against Bank Guarantee to Govt Authorities, aggainst which margin issued for Rs 55.68

Lacsas FD
Disclosure on Specified Bank Notes (SBNs)

During the year, the Company had specified bank notes or other denomination note as defined in the MCA notification G.S.R. 308(F) dated 31 March

Particulars SBNs * Other Deno Notes Total
Closing cash in hand as on 8 November 2016 81,55,000.00 24 57 063.00) 1,06,12,063.00
Add: permitted receipts - 3,560,000.00 3,50,000.00
Less: permitted payments 3 . ) B 1.23,368.00] 1,23,368.00
Less; amount deposited in banks 81,55,000.00 - 81,55,000.00
Closing cash in hand as on 30 December 2016 - 26,83,695.00 26,83,695.00

The Company does not maintain details of denomination of currency received and paid in its books of gccount. The above disclosure has been compiled on the basis
of total cash collected and palid as psr the bouks of account and denemination wise details of cash deposited in the bank, available from pay-in slips and other
information maintainad by the Comparny.
* Forthe purposes of this clause, the term “Specified Bank Notes' shall have the same meaning provided in the hotification of the Government of India, in the Ministry
of Finance, Department of Economic Affairs number $.0. 3407(E), dated the 8 November 2016,




Maxworth Infrastructures Private Limited
Notes to Balance Sheet

5

16 Short Term Loans & Advances

Loans and advances to related Parties
(Unsecured, considered good)
to subsidiarics

Share application

Advances to subsidiaries

a housing projects by the company as per the MOU executed between the parties,

Loans and advances to others
(Unsecured, considered good)
Advances to vendors
Prepaid expenses
Advances to employses

* Advances for purchase of land and project pending
commencement
Others ioan and advances
Loans and advarnces to others
{Unsecured, considered doubtful)

Less: Provision for doubtful loans and advances

Total

31.03.2016

75,50,000

26,26,16,537

27,01,68,537

1,95,79,119
- 1,086,134
6,08,667

15,41,09,340
943,353
33,40,069

17,86,86,682
(33.40,069)

17,53,46,613

44,85,13,150

*  Advances for purchase of land, projects pending commencement and to joint vantures and collaborators amounting to Rs. 15,67,33,354 {previous year - Rs.
15,41,09.340) included under the head 'short term loans and advances’ in Note 16 above have been given in the normal course of business to fand owning
companies, collaborators, projects or for purchase of land. The management has been putting constructive and sincere efforts to recover/ adjust the said
advances and has besn suctessful in recovering/ adjusting a significant amount out of the total advances, 50 no provision is necessatry to be created for the
outstanding advances as at the balance sheet date. Further, the comparny is confident to recover/ adjust the balance outstanding amount in the foreseeable

future management

17 Other Current Assets

Accrued Interest receivable
Other assets
Total

31.03.2016

6,92,433

6,92,433
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Maxworth infrastructures Private Limited

Notes to Profit and Loss Account
(Amount in Rupees)

18 Revenue from Operations

31.03.2016
Income from Completed Real estate projects 85,950
income from ongoing Real estate projects 38,32,78.927
Maintenance Revenue at Site 90,07,326
Other operating ravenues -
Total 37,23,72,203
19 Other Income 31.03.2016
Interest Income 4,37,.470
Balances written Off ~ 6,28,472
Profit on Disposal of Fixed Assets -
Other non-operating incorme 5,26,690
15,092,632
20 CHANGES IN INVENTORIES OF REAL ESTATE PROPERTIES, LAND, LAND
DEVELOPMENT RIGHTS AND WORK IN PROGRESS 31.03.2016
Change in inventories of land development rights
Opening stock -
Transfer from project in progress 12.13,16,299

Transfer from other inventories
Less: Closing stock

Total

12,13,16.299.00

21 JOB AND CONSTRUCTION EXPENSE 31.032016
Repairs and maintenance on completed project 83,89.388 |
Other job and construction expenses -
Total £3,89,388
22 REAL ESTATE PROJECT EXPENDITURE 31.03.2016
Discount Given 4,29,416
Expenses of real estate completed projects 2,70,22,272
Expenses of percentage of completion method 16,79,98,760
Cost of land sold -
Cost of land development rights sold -
Total 19,54,50,448
23 Employse benefit expenses 31.03.2018
Salaries and wages 1,38,04,499
Contribution to provident and other funds 2,852,724
CGratuity and Leave encashment expenses 3,64,306
Staff welfare expense 498260
Total 1,50,10, 780
24 Borrowing Cost 31.03.2016
Interest to financial institutions 4,50,037
Interest to cthers 25,76,047
Other borrowing cost -
Total 10,26,084
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Maxworth Infrastructures Private Limited
Notes to Profit and Loss Account

{Amount in Rupees)

25 Depreciation and Amortisation Expense

Depreciation on tangible fixed assets
impairment of tangible fixed assets -
Total

31.03.2016

29,74,783

29,74,783

26 Other Expenses

Travelling & Conveyance
Auditor's Remuneration:
Audit Fees
For Taxation Matters
For Other Services

, Bank interest

Business promotion exp.
Commission

Communication Expense
Computer running & maintenance
Courier charges

Diwali exp.

Daonation exp.

Electricity expenses

Insurance exp

Loss on Disposal of Fixed Assets
Miscellaneous Expenses

Mis¢. Balances written Off

Legal & Professional Charges
Printing & stationary

Office Repair & Maintenance
Repair & maintenances

Rent

Redemption Charge

Website expenses

Rates & Taxes

Provision for doubtful leans and advances
Qther Administrative & General Expense.
Total

31.03.2016

8,00,920

£,90,000

4,33,006
2,38,572
32,11,244
91,464
42,350
20,250
54,374

1,24,939
2,32,338
13181
4,400
15,332
7,714,781

75,845 |

7,38,284
21,571
14,08,228
1,20,999
33,40,069
52,425

1,25,01,570

27 Prior Period Expenditures

Dep. Adjusted as per Schedule 1l
Total

34.03.2016

32,358

32,356

28 Earning Per Share

BASIC/DILUTED EARNING PER SHARE

a) Weighted average number of shares considered for cal of EPS
b) Net profit/(Loss) after tax

¢) Basic earning/(Loss) per share

d) Face valus per share (in Rs.)

31.03.2016

30,00,000
14,886,000
0.40

10
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29 Employees Benefits

Maxworth Infrastructures Private Limited
Notes to Accounts for the year ended 31st March, 2017

During the year, the Company has recognized the fol lowing amounts in the Profit and Loss Account

(Amount in Rupees )

A Gratuity (Non Funded )

31.03.2016
Amount recognised in the Soemant Of Profit & LoSs Account is o8
under
Current Service Cost (Amount due within ane year) 4,092
Current Service Cost (Amount due over one year) 315,914
Actuarial Gain/Loss recoghised during the year -
Total 3,20,006
B_Leave Encaghment
Amount recognised in the statement of Profit & Loss Account is as
under
Current Service Cost {(Amount due within ohe year) 44,300
Current Service Cost (Amount due over one year) -
Actuarial Gain/Loss recognised during the year -
Total 44,300

For determination gratuity liability and Leave Encash ment of the company the following actuarial assumptions were used

Discount Rate 7.20%
Rate of increase in com pensation level 10.00%

30

Related Party Disclosure

A. From Subsidiary Companies at any time during the year
1. Tiptop Estates Private Lid
2. Murliwala Realcon Private Lid.

B. Key Management Personnel
1. Sushil Kaudinys, Director
2. Devender Lohchab, Director
3. Amarjeet, Director

C. Other Enterprises under the control of the key management personnel and their relatives
1. Ask Associates
2. Averincite Associates Private Limited
3. Mr Amardeep Sharma
4. Kaudinya Enterprises
5. Ashali Infrastructure Private Limited
6. Anand Bhatta Company
7. Officer Welfare CGHS.
8. Kayden Investment Private Limited
9. Kayden Infra engineering Private Limited
10. 8.K.Enterprises
114, The New Paradise CGHS Limited
12. Indsac Infratech

D. The Following Transactions were carried out in the ordinary course of business

(in¥)

Description ' Subsidiaries/ Firm/ Relatives

Transaction During the Year 31.03.2016

Professional Charges
Rent

Dirsctors Remuneration
Short Term Borrowings
Loans & Advances Given

20,000
1,30,594
90,00,000
1,07,52,252
543,04,345




Maxworth Infrastructures Private Limited

-
4 i Notes to Accounts for the year ended 31st March, 2017
P Balance Outstanding as on date:

Ashali Infrastructures Pvt. Ltd. 64,22,000
Kayden Investment Privaie Limited 24 50,000
Bharat Bhushan 24,85 000
P S Narayan 1,76,25,000
Vijay Rajan 37,75,000
Balances with Directors ’ 1,39,47,1.35
Averincite Associates Pvt. Ltd. 17.28.280
Kaudinya Enterprises -
S.K.Enterprises -
The New Paradise CGHS Limited 16,00,000
Amardeep Sharma 34,550,000
Indsao Infratech 25,00,000
Tiptop Estates Put. Lid. 84,741,686
Murliwala Reafcon Pvt, Lid, 23,67,33,989
Tiptop Estates Pvt. Lid. (Investment in shares) 1,95,97,950
Murliwala Realcon Pvt. Lid. {investment in shares) 99,990
Kayden Infra engineering Private Limited 950,000

31 Project Expenses, Work in Progress
The following Expenses has besn directly charged to work in progress, adjustable on sale.

Particulars 31.03.2016

Construction Expenses 7.25,32 417
Salaries -
Legal Expenses 5,76,381
Other Administrative Fxpense 2,86,33,054
Land Development 7.20,26,201
Land Acquisition 4,60,06,250

Total 23,63,96,504 21,77,74,303

32 Expenses/ Eaming in Foreign Currencies NIL NiL

33 Contingent Liabilities: -

Bank Guarantees issued by bank on behaif of the company to Haryana VAT Department Rs. 1,00,000/- (PY Rs. 1,00,000/-) and
Director General of Town n Country Planning, Chandigarh, Haryana for Rs. 2,18,73,870 and remains outstanding as at
31.3.2017. {Previous Year Rs. 2,18,73,870/-)

34 In the Opinion of the management, Current assets, Loans and Advances have a value on realisation in the ordinary course of
business at least equal to the amount at which they are stated in the balance sheet and provisions for all known/expected
liabilities have been made.

35 Previous year figures have been regrouped/ recasi/rearranged, where ever considered necessary to make them comparable with

those of current year

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Maxworth Infrastructures Pvt, Lid"

e
Director Director
Amarjeet Dhillon Sushil Kaudinya
Partner (DIN: 03087589) ' (DIN: 01065771)

M No. :304285
Place : New Delhi
Dated : 4st September 2017




