,gﬂ%‘}
L S
SEvan
alameants

-:I-;i;.u;|.'|rr|!|r SLFONG Infrabuikd Pyt Lid)

DRECTORS' REPOHT

Copotate (e

Vot Triamgle, Tth Flaos
Sushasd Lok, Fhase | Black A
Kl - Gupga o Foad
Gurganm 113 003, Heyana
IKD4A,

T 9L Ry
F 1284177 7

FINAMNCIAL YEAR 2015 1 Wi

Your dreclors have pleaswe In presenling the Fifth Annusl Repart of the Company together with e Audited
Financial Stalements of Accounts for the year ended on 31 March, 2016.

Financial Highlights and Future Outlook

Your Company's affairs & Financial parformance durlng the year as compared with previous year is summarized
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badony;

Partlculars Amaunt (in Fs) Amount [in Rs)

2 2015 - 2016 2014 - 2015
Total Income 95,06, 152 83,286,795
Less: Total Expenses 84,76 585 1,80,41,505
Profit | (Loss) before tax 10,29,567 {1,08,14,710)
Less: Tax Expense:-

- Deferred Tax Credit -
4 Deferred tax expensa - earlior 20,635
| years — )
Profit/ (Loss) after Tax 10,29,567 11,09,35,345)

Your Company is continuouwsly mainiaining its focus on profect execution & dedivery by oplimal ulifzation of avallable
resources, surplus asset sales, largeling mid segment housing markets to ensure sustained order book growth,
confinuing focus on enhancing the qualily of seivice defivery o il customers and oSl managernant across various
functions.
Dividend

In view of the inadeguale prafits in the Financial stalements lor ihe year ended March 31. 2016 your Directars have
reviewed the provisions of the Companies Acl, 2013 read wilh applicable Rules. Basis the provision of the
Companies Act, 2013 Dividend is not payable for the year ended March 31, 2016

Fixed Deposlts

The Company has not accepled any fixed depesits and, as such, no amound of principal or inlerest was outstanding
as of the dale of Balance Shesl.

Bubsidiaries, Joint Ventures and Asscciate Companies

Your Company is a subsidiary of Gates Developars Privale limiled & Vatlka Limited — a major Real Estate Developer
having PAN India presence and an associale of Reca Fronlies BY Private Limited a company incorporated wilk limited
Eability under the laws of Singapora.

The Comgany does not have any Subsidiary. Joinl Veniure and Associate Company.

Amounts Transferred to Reserves

During the FY 2015-2016 Ra. 10,29 557 is transferred lo Debenture Redemption Reserve of the company due to
Profits during the year under the review,

Auditors and Auditers Report

Mis Walker Chandaoik & Co, LLP Chartered Accourlants were appainted as Stalulory Auditors of the company in the

4" Annual General meeting 1ill the 8" Annual General mesting of the company subjoct to rafification
meefing by members. They have confirmed their eligiblity for ralification pursuant to Section 132 of the

Act, 2013 and are not disqualified lar re-appoiniment.
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The Notes on financial statement refared to in the Audilors Reperd are self-explanalory and do nol call for any further
comments. The Audilors Report does not contain any qualification, reservation or adverse remark,

Detalls of Directors and Key Managerial Personnal

In accordance with the provisions of the Companies Acl, 2013 and the Aricles of Assorsalion of the Company, Mr,
Daepak Uppal, Direcles of the Company, relire by ratation 2l the ensuing Annual General Meeling and being eligible
hane offered imzell for re-appointment,

During the year under review, Mr. Gaulam Bhalla and Mr. Dipunkar Ghosal wene appointed as Directors and Mr,
Satgur Sharan Singh resigned from Lhe Direclorship undes variows provisions of he Companies Act, 2043 on the
Board of the Company for compliance purposes.

Board Meeting

During the Financial Year 2015-16, 9 {Nine} meeting of the Board of Directars were held, details of
which are as follows: -

Date of Board Meeting
LEo L Lt
20-Apr-15
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=
=

[ (B 1

~ T-dul-15
_ 14-Jul-15
18-5ep-15
13-Oct-15
 1-Feb-16
~3-Mar-16
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Internal Controle and their adequacy

Your Company has a proper and adequate system of Inlemal conlrols lo ensure that all assels ae safequarded and
protecied against loss from unauthorized use or disposition, and those transachions are aulbarized, recorded and
reporied coredly and adequalely

The Company's Intemnal conbrols are supplemented by an exlonsive program of inlemal audits, review by
mapagement and decumented policies. guidelines and procedures, The Company has appointed We Felix Advisary
Privale Limited, as Internal Auditers of the Company for the year 201 5-2048,

The Internal control I8 designed lo ensure thal financial and other records & processes are eliable for preparing
finandial information and for malntaineny accountability of assels. All the finandal sysloimg are also reviewed by the
Board of Directors of the Company

Declaration by Independent Director

The Company has received declaralions from both the Independent Direclors of the Company i 2. from M. Dipankar
Ghosal and Ms: Tanu Handa confiming thal they mest Ihe cileda of independence os prescribed under the
Companies Ad, 2013,

Directors Responsibility Statoment

Your directors slate thal

a) in the preparation of the annual accounts for the financial year ended 3151 March, 2016, the applicable
accounting standards had been followed and there are ne maleriol depanurea lom e s

K (f

frres



b {he direciors had selected such accounting policies and applied them consistenlly and made Judgments and
estimates that are reasonable and prudent 50 as 10 give a tue and air view of the sfale of aflais of the Company as
al 3181 March, 2016 and of the profit loss of ihe Company for thal period,

) the directors hiad laken proper and sufficient care for (he maintenance of adequsls aocounting records in
accordance with the provisions of the Companies Acl 2013 lor safeguarding the assets of the company and for

preventing and detecling fraud and other iregularties;
d) the directors had prepared the annual soccounis on s going Conceim Deses;

&) the directors had laid down internal finsncal conlrals 1o be followod by the company and ihat such intemal
financial confrols are adaguesle and s operating effectivaly.

j the directors had devised proper systems 10 ensure compliance with the provisions of all appficable ks and
that such syslems were adequate and operaling elfeclively.

Particulars of Employees and relaled disclosures

Provisions of section 197 of the Act read with Rule' 5 of the Conpanics (Appoicdment amd Remuneratlon  of
Managerial Personnal), Rules, 2014 —are nol applcabie 1o Ihe company as no Managerial Remuneralion te Directors
or employee has been paid as preswibed. Accordingly. no delailed report to be given under This Section & Rules of
Companies Act, 2013,

Changes in Share Capital

During the Financial Year 2015-16, Ihere was no change in the share capital of the Campany.

The current shareholding patiem of the company is given in Form MG T-0 annesxed with lhia Ropork,

Change of Name of the Company

There was no change in name during the Y. 2015-16

Extract of Annual Return

Extract of Annual Return of the Company in formal MGT - 9, for the Financial Year 200518 has baan annaxed as
annexure — A harewilh o g Hepon

Committees of Board

Awrelit C

Due fo the ﬁu‘signﬁlm of Mr, Salgur Sharan Singh froeem he post of Independent Director of e Company and
appointment of Mr, Dipankar Ghosal as an Independent Director, the Audit Commitles vas ie-consiluted as follows:-

£} fir, Surendar Singh,
{ Wir. Dipankar Ghosal and
{c) Ms. Tanu Harda

Momination and Remuneration Commiiied

Due to the resignation of Mr, Satgur Sharan Singh from the post ol ledependen] Dueclor of the Company and
appoiniment of Mr. Dipankar Ghosal as an Independant Direclor, e Maiminadion and HKomune fen Commillés was
re-constitubed a5 fallows:-

E)] Mr, Deapak Uppal,
{i) Wir. Dipankar Ghosal and
(=) his. Tanu Handa.

Company has also devised a policy for Direclors appoinimenl and remuneration and Lhe critera lor determining the
qualificalions, positive attribules and indepondence of the irectos

Partlculara of Contracts or Arrangements with Relatod Parties

. A



The Parliculars of Conbracis or Arangormonds wilh relabed parkes relarmed 1oin Soclion 18801} of tha Companias Al
2013 for the Financzal Year 200516 in he prasorbed Tormal, ADC 2 has been annexed will the repord

All contractsigrrangementaliransactiong entered by the Company duning the lnancial year wilh related parties were in
the ordinary course of business and on anms langth basis

Particulars of Laans, Guarantee or lovestments

The Particulars of Loans received or givon, Guaranieos given or received or invesimonls made ane recordad &
accounted for and desclosed in the Financsd slalemenls for the year ended on 317 mach 2016

orse ana CChGo Sk 1 an arelgn Excluiigd Edrnindgs an Lilgjca
c ryati f Energy, Technology Absorptl d Forelgn Exelusnge Edrmi d Sy

A. Consarvation of energy:

a} the Company is not engaged in any manufacturing acdivily and hence, no reparing on the consendation of
energy is requirad;

i} further, the company has nol mode any adddional vesbinenl and hore ame noocasting eoposals for
reduction of energy consumplion for reasons menlioned w poin (a),

(x| for reasone memdionad in paint &), impact of energy consevalion measures cannot e sscerained;

d} dizclosures on todal energy consumphon and emergy consumplion per unit of produsction cannot be made as

company is nol engasged 0 any manulacionsg sclivily
B. Technology absorption:

i@} tive Company has nol enfersd into any agresment Torlechnalogy absorption, Hende, reporling on e sme
cannod be made.

C. Foreign exchange eamings and outgo:

a) during the period under reviaw, there were no aclivibes relaling lo exporls,
b the company has nedher eamed nor wsed any forelgn exchange during the year
Acknowladgment

Thera have been no material changes and commdments wihich allecis B eancial posibon af he company which
have ocourred bebween the end of the financial vear of 1he cormpany 1o which he Tnancial slalemenls relate and the
date of the Report,

Your company has developed and implemerded a Risk Managemeant Policies in various lunctions! deparimeants which
cowvars identification of elements of rigk, if any, which according fo the Boord of Dimeclors is recessary for pravanban
of operafions of tha Company.

The Dérectors express their sincars appreciabion to the valued shareholders, bankers ond cliaiis lor eir support

Plaga: Gurgaon For and an behall of e Boacd of Direclors af
Dinte: FHIHI q00d Watlka Seven Clomenls Privale Lionitod
[Fenmerdy Strong Infrabuild Pyt Lid.)

N

Swurender Singh Gonjrik Uppal

Direator Likriseton

DNz GlaZ458) il DTG
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Chartered Accountants

Offices in Bengalury, Chandigarh, Chennai, Gurgaon, Hyderabad, Kechi, Kolkata, Mumbal, New Delhi, Noida and Pune

Walker Chandiok & Co LLP
{Farmerly Walker, Chandiok & Ca)

21st Floor, DLF Square

Jacaranda Marg, DLF Phase It

Gurgaon 122002

Indl
Independent Auditor’s Report e

T +91 124 462 8000
F +91 124 462 8001

To the Members of Vatika Seven Elements Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Vatika Seven Elements Private
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2016, the Statement of
Profit and Less, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and othet explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act; safeguarding the assets of the
Company; preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are teasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that wete
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or errort.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
mattets which are required to be included in the audit report under the provisions of the Act and
the Rules made thereundet.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain teasonable assurance about whethet the financial statements are
free from material misstatement.

Watker Chandink & Co LLP is registerad with kmited liability

with identification number AAC-2085 and its registered

office at L-41 Conraught Cireus, Mew Delhi, 110001, India




Walker Chandiok & Co LLP

0.

10.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures sclected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Ditectors, as well as evaluating the overall preseatation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and pive a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2016, its profit and its cash
flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As requited by the Companies {(Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of Section 143(11} of the Act, we give in the Annexure A,
a statemment on the matters specified in paragraphs 3 and 4 of the Order.

Purther to our comments in Annexutre A, as requited by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaty for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examnination of those books;

¢. the financial statements dealt with by this report are in agreement with the books of account;

d. in out opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014 (as amended);

e. on the basis of the written representations received from the directors and taken on tecord
by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from
being appointed as a director in terms of Section 164(Z2) of the Act;

f.  we have also audited the internal financial controls over financial reporting (IFCoI'R) of the
Company as of 31 March 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 08 September 2016 as per
Annexure B expresses an unqualified opinion; and

Chartered Accountanis
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g with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auvditors) Rules, 2014, in out opinion and to the best of our
information acd according to the explanations given to us:

i the Company does not have any pending litigations which would impact its financial
position;
i.  the Company did not have any long-term contracts including detrivative contracts for which

there were any material foreseeable losses;

. there were no amounts which were required to be transferred to the Investor Education and
Protection Fuad by the Company.

e &%i@m@muim@%mﬁ
For Walker Chandiok & Co LLP
(Formerty Walker, Chandiok & Co)
Chartered Accountants

Firm’s Registration No.:gé)';ﬁ)?76N/N5{}OOl3

Ed Y N Ll
M Wl
\“?er Ashish™Gupta L

/
Partner %\ e
Membership No.: 504662 "+

Place: Gurgaon
Date: 08 September 2016
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Annexure A to the Independent Auditor’s Report of even date to the members of Vatka
Seven Elements Private Limited, on the financial statements for the year ended 31 Match

2016

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
eiven to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belicf, we report that:

1)

(1)

(111)

)

)

(vi)

(vii)(a)

(b)

(viil)

(ix)

Chartered Accountants

The Company does not have any fixed assets. Accordingly, the provisions of clause 3(i) of
the Order are not applicable.

In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the yeat, except for inventory represented by development
rights. For inventory represented by development rights at the year-end; written
confirmations have been obtained by the management. No mmaterial discrepancies were
noticed on the aforesaid verification.

The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii}(c)
of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

In our epinion, the Company has not accepted any deposits within the meaning of Sections 73 to
76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order ate not applicable.

The Central Government has not specified maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order ate not applicable.

Undisputed statutory dues including provident fund, employees’ state insutance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues, as applicable, have generally been regulatly deposited to the
appropriate authorities, though there has been a slight delay in a few cases. Further, no
undisputed amounts payable in respect thereof were outstanding at the yeat-end for a
period of more than six months from the date they became payable.

There are no dues in respect of income-tax, sales-tax, setvice tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authortities
on account of any dispute.

The Company has not defavlted in repayment of loan or borrowings to any bank or any
cdues to debenture-holders during the yezr. The Company has no loans ot bortowings
payable to a financial mstitution ot government during the year.

In our opinion, the Company has applied moneys raised by way of the term loans for the

putposes for which these were raised. The Company did not raise moneys by way of initial public
offer and further public offer (including debt instruments) during the year.

T
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Annexure A to the Independent Auditor’s Report of even date to the members of Vatika
Seven Elements Private Limited, on the financial statements for the year ended 31 March

2016

()

{xiii)

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid ot provided for any managerial remunetation. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order ate not applicable.

In our opinton all transactions with the related patties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable accounting standards.

During the year, the Company has not made any preferental allotment or private placement of
shares or fully or partly convertible debentutes.

It our opinion, the Company has not entered into any non-cash transactions with the directors ot
persons connected with them covered under Section 192 of the Act.

The Company is not requited to be registered under Section 45-IA of the Reserve Bank of India

Act, 1934.

PN LI QQQX%@@&?M;@

For Walker Chandiock & Co LLP
(Tormerfy Walker, Chandiok & Co)
Chartered Accountants

Firm’s Registration No /@j«@?(SN/NbOOOB
/

Partner
Membership No.: 504662

e b

Place: Gurgaon
Date: 08 September 2016

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Vatika Seven
Elements Private Limited, on the financial statements for the year ended 31 March 2016

Annexure B

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”?)

In conjunction with our audit of the financial statements of Vatika Seven Flements Private Limited (“the
Company”) as of and for the year ended 31 March 2016, we have audited the internal financial controls
over financial reporting (IFCoFR) of the Company of as of that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note™) issued by the Institute of
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
ordesly and efficient conduct of the Company’s business, including adhetence to company’s policies, the
safeguarding of its assets, the prevention and detecton of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of relizble financial information, as
required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our audit in accordance with the Standards on Auditing, issued by the ICAT and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note
issued by the ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
IFCoFR were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to-obtain audit evidence about the adequacy of the TFCoFR
and their operating effectiveness. Our audit of TFCoFR included obtaining an understanding of IFCoFR,
assessing the risk that 2 material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s TFCoFR includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and cxpenditures of the company are being
made only in accordance with authorisations of management and ditectors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unzauthorised acquisition, use, ot
disposition of the company's assets that could have a material effect on the financial statements.

K
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Annexure B to the Independent Auditor’s Report of even date to the members of Vatika Seven
Elements Private Limited, on the financial statements for the year ended 31 March 2016

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion ot improper
management override of controls, material misstatements due to etror or fraud may occut and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods ate subject to the risk that
IFCoFR may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such internal financial controls over financial reporting were operating effectively
as at 31 March 2016, the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financtal Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India.

a4 3 R N
ol Clisnmdud Ed st
For Walker Chandiock & Co LLP
(Formerly Walker, Chandiok & Ca)
Chartered Accountants
Firm’s Registration No.: 001076N/N500013
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per Ashish Gupta
Partner S

Membership No.: 504662

Place: Gurgaon
Date: 08 September 2016
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Vatika Seven Elements Private Limited
Balance Sheet as at 31 March 2016
(AL armonnzs are in Indian Rupeest

EQUITY AND LIABILITIES

Shareholders® funds
Share capital
Reserves and surplus

Non-current liabilities
Long-term borrowings
Other non-current Habilities

Current liabilities
Short-term borrowings
Trade payables
-Toral outstanding dues of micro enterprises and small enterprises
-Total outstanding dues of creditors other than micro enterprises
and small enterprises
Other current liabilides

Short-texm provisions

ASSETS

Non-current assets

Long-term: loans and advances

Curtent assets

Inventories

Cash and bank balances
Short-term loans and advances

Opther current assets

Note

8A
8B

10

11

12
13
14
15

The accompanying notes form an integral part of these financial statements.

This is the Balance Sheet referred to n our report of even date.

Wtk Rraandiud L
FFor Walker Chandiok & Co LLP

{Formmerty Walker, Chandiok ¢ Ca)
Chartered Accountants

per Ashish Gupta
Partner

Place: Gurpaon
Date: 08 Seprember 2016

As at As at
31 March 2016 31 March 2015
196,000 196,000
(5,221,891) (6,251,458)
(5,025,891) (6,055,458)
1,823,020,410 1,823,020,410
362,054,596 78,754,946
2,185,075,006 1,901,775,356
867,900,000 1,900,000
67,313,366 88,771,806
761,961,762 897,322,530
983,650,685 991,702,236
2,680,825,813 1,979,696,572
4,860,874,928 3,875,416,470
377,804 -
377,864 -
4,544,214 485 3,640,929,034
46,784,377 14,415
269,115,529 234,473,021
382,673 -
4,860,497,064 3,875,416,470
4,860,874,928 3,875,416,470

For and on behalf of Board of Directors of
Vatika Seven Elements Private Limited

\;f‘m-a A
eepak Uppa
Director

02207188

) »,j
Surender Singh
Director
03424583

7 ap
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Vatika Seven Elements Private Limited
Statement of Profit and Loss for the year ended 31 March 2016

(AL amonnis ave in Indian rupees) For the year ended  For the year ended
MNote 31 March 20616 31 Mazrch 20615
Income
Revenue from operations 16 6,745,541 8,326,795
Other income 17 2,760,611 -
9,506,152 8,326,795
Expenses
Finance cost 18 22,503 -
Other expenses 19 8,454,082 19,241,505
8,476,585 19,241,505
Pfofit/ (loss) before tax 1,028,567 (10,914,710)
Tax expense/ (credit):
- Current tax 200,472 -
Less: MAT credit entitlement (200,472) -
- Deferted tax expense - eatlier years - 20,634
- 20,634
Profit/ (loss) for the vear 1,029,567 (10,935,344)
Earnings/(loss) per equity share 20
Basic 52.53 ' (858.66)
Diluted 0.39 (858.66)

The accompanying notes form an integral part of these financial statements.

This 1s the Statement of Profit and Loss referred to in our teport of even date.

b Chosd Lot
For Walker Chandiok & Co LLP

(Formerly Walker, Chandrok e Co)
Chartered Accountants :

pet Ashltpta

Partner

Place: Gurgaon
Date: 08 September 2016

For and on behalf of Board of Directors of
Vatika Seven Elements Private Limited
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Deepak Uppal Surender Singh
Director Director
02207188 03424583



Vatika Seven Elements Private Limited
Cash Flow Statement for the vear ended 31 March 2016
(AL amounts are in Tueian ripees)

Cash flows from operating activitics
Net profit/ (loss) before rax
Adjustments for

Interest expense

Operating profit/ (loss) before working capital changes

{Increase)/ decrease in loans and advances
Increase in other current assets
Increase in inventories
Increase in labilities and provisions
Cash used in operations
Taxes paid

Net cash used in operating activitics - (A)

Cash flow from investing activities
Business purchase
Investment in fixed deposits

Net cash used in investing aciivities - {B)

Cash flow from financing activities
Proceeds/ {repayments} of shott term borrowings (net)
Proceeds from long term borrowings
lixpenses incurred on igsue of shares and debentures
Proceeds from issue of equity shares

Net cash flow from financing activities - (C)
Net increase/(decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

‘T'his is the Cash l'low Statement referred to in our report of even date.

5 &0 -
ok Undand e oy
ffor Walker Chandiok & Co LLP
{(Formerly Walker, Chandink & Cu)-
Chartered Accountanrts o

per shls i

Partner

Place: Gurgaon
Date: 08 Scptember 2016

For the year ended For the year ended
31 March 2016 31 March 2015
1,029,567 {10,914,710)
22,503 -
1,052,070 (10,914,710)
(34,642,508) 255,089,071
(382,673) -
(903,285,451) (1,280,413,924)
118,406,388 1,036,168,945
(818,852,174) {70,618)
{377,864 -
(819,230,038) (70,618)
- (1,531,460,973)
(35,000,000 -
(35,000,000 (1,531,460,973)
866,000,000 {296,380,000)
- 1,823,020,410
- (1,829,760}
- 6,720,000
266,000,000 1,531,530,650
11,769,962 (941)
14,415 15,356
11,784,377 14,4158
11,769,962 {941)

For and on behalf of Board of Direcrors of
Vatika Seven Elements Private Limited

; v
Deepak Uppal
Director
02207188

¥

Surcnder Singh
Director
03424583
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DIRECTORS’ REPORT www.vatikagroup.cam

To the Members .
Vatika Seven Elements Private Limited

Your directors have ple'asu're in preseﬁting'the Fourth Annual Report of the Company together with the Audited
Financial Statements of Accounts for the year ended on 31% March, 2015.

Financial Highlights and Future Qutiook

Your Company's affairs & Financial performance during the year as compared with previous year is summarized
below:;

Particulars Amount (in Rs) Amount (in Rs})
_ ' 2014-2015 2013-2014

Total Income : : : . 83,26,795 -
Less: Total Expenses 1,90,41,505 21,686
Profit / (Loss) before tax {(1,09,14,710) (21,686)
Less: Tax Expense:- A

- Deferred Tax Credit - (17,854)

- Deferred tax expense - earlier 20,635 -

years _

Profit/ (Loss) after Tax . ' . ' (1,09,35,345) (3,832)

During the period under review, your Company had invited foreign investment in the form of Equity & Compulsorily
Convertible Debentures issued to RECO Frontier 89 Private Limited, a company incorporated with limited liability
under the laws of Singapore and whose registered office is at 168 Robinson Road #37-01,Capital Tower, Singapore
068 912 ("Investor”) for the construction & development of Company’s project — “Seven Elements”

Your Company is continuously maintaining its focus on project execution & delivery by optimal utilization of available
resources, surplus asset sales, targeting mid segment housing markets to ensure sustained order book growth,
continuing focus on enhancing the quality of service delivery to its customers and cost management across various
functions. . .

Dividend

In view of the reported losses in the Financial statements for the year ended March 31, 2015 Your Directors have
Teviewed the provisions of the Companies Act, 2013 read with applicable Rules. Basis the provision of the
Companies Act, 2013 Dividend is not payable for the year ended March 31, 2015

Fixed Deposits

The Company has not accepted any fixed deposits and, as such, no amount of principal or interest was outstanding
as of the date of Balance Sheet.

Subsidiaries, Joint Ventures and Associate Companies

Your Company is a subsidiary of Gates Developers Private limited & Vatika Limited — a major Real Estate Developer
having PAN India presence,

The Company does not have any Subsidiary, Joint Venture and Associate Company.
Amounts Transferred to Reserves

During the FY 2014-2015 no amount is transferred to Reserves of the company due to absence of Profits during the

year under the review. However, an amount of Rs. 66.24 fakhs on account of share premium amount received on
subscription for Equity shares has been parked in Securities premium account during the year,

’ Registered Office

”~ Flat No. 621-4, 6th Floor

5 M Devika Towers, 6, Hehru Place
A‘ | New Delhi 110019
g g

CIN: U70100DL2011PTC226157
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Auditors and Auditors Repdrt www.yatikagroup.com

M/s Walker Chandoik & Co.,LLLP Chartered Accountants, Statutory Auditors of the Company, hold office till the
conclusion of the ensuing Annual General Meeting and are eligible for re-appointment. They have confirmed their
eligibility to the effect that their re-appointment, if made, pursuant to Section 139 of the Companies Act, 2013, would
be within the prescribed limits under the Act and that they are not disqualified for re-appointment.

The Notes on financial statement referred to in the Auditors Report are self-explanatory and do not call for any further
comments. The Auditors Report does not contain any qualification, reservation or adverse remark.

Details of Directors and Key Managerial Personnel

In accordance with the provisions of the Companies Act, 2013 and the Articles of Assogciation of the Company, Mr.
Surender Singh, Director of the Company, retire by rotation at the ensuing Annual General Meeting and being eligible
have offered himself for re-appointment.

During the year under review, Mr. Dinesh Meel, Mr. Kishore Gotety, Mr. Satgur Sharan Singh and Ms. Tanu VHanda
were appointed as Directors under various provisions of the Companies Act, 2013 on the Board of the Company for
compliance purposes,

Internal Controls and their adequacy

Your Gompany has a proper and adequate system of Internal controls to ensure that all assets are safeguarded and
protected against loss from unauthorized use or disposition, and those transactions are authorized, recorded and
reported correctly and adequately.

The Company’s Internal controls are supplemented by an extensive program of Internal audits, review by
management and documented policies, guidelines and procedures. The Company has appointed M/s Satish Tayal &
Co., Chartered Accountants, as Internal Auditors of the Company for the year 2014-2015.

The Internal control is designed to ensure that financial and other records & processes are reliable for preparing
financial information and for maintaining accountability of assets. All the financial systems are also reviewed by the
Board of Directors of !he_Company. '

Declaration by Independent Director
The Company has received declarations from Both the Independent Directors of the Company Mr. Satgur Sharan

Singh and Ms. Tanu Handa cenfirming that they meet the criteria of independence as prescribed under the Companies
Act, 2013.

Directors Responsibility Statement
Your directors state that;

a) in the preparation of the annual accounts for the financial year ended 31st March, 2015, the applicable
accounting standards had been followed and there are no material departures from the same.

b} the directors had selected such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31st March, 2015 and of the profit /loss of the Company for that period;

¢) the directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Companies Act 2013 for saf guarding the assets of the company and
for preventing and detecting fraud and other irregularities; : .

d) the directors had prepared the annual accounts on a going concem basis;

€) the directors had laid down internal financial controls to be followed by the company and that such internal
financial controls are adequate and were operating effectively.

f)  the directors had devised proper systems to ensure compliance with the provisions of all applicable lavig @eted Office
that such systems were adequate and operating effectively. Flat No. 621-A, 6th Floor
/i

: Devika Towers, 6, Nehru Place
\&m @%/W/VVV'@L‘ New Delhi 110019
é@/ - - Uy INDIA
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Particulars of Employees and related disclosures

Provisions of section 197 of the Act read with Rule 5 of the Companies (Appointment and Remuneration of Managerial
Personnel), Rules, 2014 —are not applicable to the company as ne Managerial Remuneration to Directors or employee
has been paid as prescribed. Accordingly, no detailed report to be given under this Section & Rules of Companies Act,
2013.

Changes in Share Capital

During the Financial Year 2014-15, the Authorised Share Capital of the Company has been increased from Rs.
1,00,000 to Rs. 5,00,000 and the paid up share capital of the Company has been increased from Rs.1,00,000 to Rs.
1,96,000.

The current shareholding pattern of the company is giveri in Form MGT-8 annexed with this Report.

Change of Name of the Company

During the year 2014-2015, the name of the Company has been changed from Strong Infrabuild Private Limited to
Vatika Seven Elements Private Limited, pursuant to fresh Certificate of Incorporation dated January 30, 2015 issued
by Registrar of Companies, NCT of Delhi & Haryana. The Change of name of the Company was aimed to derive
benefit of brand value of name “Vatika”.

Extract of Annual Return

Extract of Annual Return of the Company in format-MGT -9, for the Financial Year 2014-15 has been annexed
herewith to this Report, :

Number of Board Meetings during the Financial Year 2014 - 15

During the Financial Year 2014 — 15, sixteen (16) meetings of the Board of Directors were held during varicus dates.
Details of Meeting held during varicus date are given as under:-

Committees of Board
Audit Committee

After induction of independent Directors on the Board of the Company, the Audit Committee was re-constituted on
March 31, 2015. At present, Audit Committee comprises of following directors of the company (including 2
Independent Directors):-

(a) M. Surender Singh,
(b) Mr. Satgur Sharan Singh and
(c) Ms. Tanu Handa.

Nomination and Remuneration Committee

The Nomination and Remuneraticn Corﬁmittee as req‘uired under the Companies Act, 2013 comprises of following
Directors (including 2 Independent Directors):- ‘

(@) Mr. Deepak Uppal,
(b} Mr. Satgur Sharan Singh and
() Ms. Tanu Handa.

Company has also devised a policy for Directors appointment and remuneration and the criteria for determining the
qualifications, positive aitributes and independence of the Directors.

”~,

J : Registered Office
i \‘/ VM b Flat No. 6214, 6th Floor
// ) Devika Towers, 6, Nehru Place
h New Delti 110019
EDIA ‘
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Particulars of Contracts or Arrangements with Related Parties wwwatikagioup.com

The Particulars of Contracts or Arrangements with related parties referred to in Section 188(1}) of the Companies Act
2013 for the Financial Year 201415 in the prescribed format, AOC 2 has been annexed with the report.

All contracts/arrangements/transactions entered by the Company during the financial year with related parties were in
the ordinary course of business and on arms length basis

Particulars of Loans, Guarantee or Investments

The Particulars of Loans received or given, Guarantees given or received or investments made are recorded &
accounted for and disclosed in the Financial statements for the year ended on 31% march 2015.

Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Outgo

A. Conservation of energy: y

a) the Company is not engaged in any manufacturing activity and hence, no reporting on the conservation of
energy is required; . ‘

b} further, the company has not made any additional- investment and there are no existing proposais for
reduction of energy consumption for reasons mentioned in point )R -

c) for reasons mentioned in point (a), impact of energy conservation measures cannot be ascertained;

d) disclosures on total energy consumption and energy consumption per unit of production cannot be made as
company is not engaged in any manufacturing activity. ’

B. Technology absorption:

(2) the Company has not entered into any agreement for technology absorption. Hence, reporting on the same
cannot be made.

C. Foreign éxchange earnings and outgo:’

a) during the period under review, there were no activities relating to exports,

b) the company has neither eamed nor used any foreign exchange during the year
Acknowledgment
There have been no material changes and commitments which affects the financial position of the campany which
have occurred between the end of the financial year of the company to which the financial statements relate and the
date of the Report. ‘ o ’ : ' ' '
Your company has developed and implemented a Risk Management Policies in various functional departments which
covers identification of elements of risk, if any, which according to the Board of Directors is necessary for prevention of

operations of the Company.

The Directors express their sincere appreciation to the valued shareholders, bankers and clients for their support

Place: Gurgaon For and on behalf of the Board of Directors of
Date: July 7, 2015 ) - ) Vatika Seven Elements Private Limited
_ . . ‘ :,!
&Q }
\/&@/ "YWW
Surender Singh epak Uppal”™ )
o Director Director
DIN: 03424583 DIN: 02207188
Address : F 278, Ghitorni, Address:35, Cottage, West
M G Road, New Delhi- 110030  Patel Nagar, New Delhﬂﬁﬁ?aﬁéﬁgfgt‘eﬂw
4‘.‘_ 3 -y

Devika Towers, 6, Nehtu Place
New Delhi 110019

INDIA
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Independent Auditor’s Report

To the Members of Vatika Seven Elements Private Limited (formerly known as Strong Infrabuild
Private Limited)

Repott on the Financial Statements

1. We have audited the accompanying financial statements of Vatika Seven Elements Private Limited
(formerly kenown as Strong Infrabuild Private Limited) (“the Company”), which comprise the Balance Sheet
as at 31 March 2015, the Statement of Profit and Loss, the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is tesponsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act; safeguarding the assets of the
Company; preventing and detecting frauds and other irregulatities; selection and application of
apptopriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditot’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.
4. We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit repeg ¢ the provisions of the Act and
the Rules made thereunder.

Walker Chandiok & Co LLP is registered with limited liability
with identification number AAC-2085 and its registered
office at L-41 Connaught Circus, New Delhi, 110001, India

Chartered Accountants

Offices in Bengaluru, Chandigarh, Chennai, Gurgaon, Hyderabad, Kolkata, Mumbai, New Delhi, Noida and Pune
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10.

11.

Chartered Accountants

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with cthical requirements and plan
and petform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves petforming procedutres to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal financial
controls system ovet financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for out audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the state of affairs of the Company as at 31 March 2015, and its loss and its cash
flows for the year ended on that date.

Othet Matter

The financial statements of the Company for the year ended 31 March 2014, were audited by another
auditor who expressed an unmodified opinion vide its report dated 29 April 2014. Our opinion is not
modified in respect of this matter.

Repott on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure a statement
on the matters specified in paragraphs 3 and 4 of the Order.

As requited by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as it appeats from out examination of those books;

d. the financial statements dealt with by this report are in agreement with the books of account;

e. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended);

g. on the basis of the written representations received from the directors and taken on record by
the Board of Directors, none of the directors is disqualified from being appointed as a director
in terms of Section 164(2) of the Act;




Walker Chandiok & Co LLP

i, with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i

the Company does not have any pending litigations which would impact its financial position;

the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

Lol Clamdist Aty

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firm’s Registration No.: 00Y076N/N500013

pet Ashish Gupta

Partner

Membetship No.: 504662

Place: Gurgaon

Date: 07 July 2015

Chartered Accountants
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Annexure to the Independent Auditor’s Report of even date to the members of
Vatika Seven Elements Private Limited (formerly known as Strong Infrabuild Private 1imited), on the
financial statements for the year ended 31 March 2015

Based on the audit procedures performed for the putpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the notmal course of audit, we report that:

@ (@

(i) (a)

(b)

(iif)

(iv)

v)

(vi)

(vif)(a)

(b)

Chartered Accountants

The Company does not have any fixed assets. Accordingly, the ptovisions of clause 3(i) of
the Otder ate not applicable.

The inventory includes land, projects in progress, construction and development materials
and development rights in identified land. Physical verification of inventory (except stocks
represented by development rights), have been conducted at reasonable intetvals by the
management. In our opinion, the frequency of verification is reasonable.

The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

The Company is maintaining proper records of inventory and no material discrepancies
between physical inventory and book records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms or other
patties covered in the register maintained under Section 189 of the Act. Accordingly, the
provisions of clauses 3(iii)(a) and 3(iii)(b) of the Order are not applicable.

In our opinion, thete is an adequate internal control system commensurate with the size of
the Company and the nature of its business for the purchase of inventory and for the sale of
setvices. During the course of our audit, no major weakness has been noticed in the internal
control system in respect of these areas. Further, there ate no transactions pettaining to
purchase of fixed assets or sales of goods. Accordingly, clause 3(iv) of the Order with
respect to purchase of fixed assets and sale of goods is not applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

The Company is regular in depositing undisputed statutory dues including provident fund,
employees state insurance, income-tax, sales-tax, wealth tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they become
payable.

There are no dues in respect of income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax and cess th/at ot been deposited with the
appropriate authorities on account of any dispute. \
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Annexure to the Independent Auditor’s Report of even date to the members of
Vatika Seven Elements Private Limited (formerly known as Strong Infrabuild Private 1imited), on the
financial statements for the year ended 31 March 2015

() There were no amounts which wete required to be transferred to the Investor Education and
Protection Fund by the Company in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules made thereunder. Accordingly, the provisions of
clause 3(vii)(c) of the Order ate not applicable.

(viif) ~ The Company has been registered for a petiod of less than five years. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

(ix) In our opinion, the Company has not defaulted in repayment of dues to any financial
institution or a bank or to debenture-holders during the year.

(x) The Company has not given any guarantees for loans taken by others from banks or
financial institutions. Accordingly, the provisions of clause 3(x) of the Order are not
applicable.

(x) ~ The Company did not have any term loans outstanding during the year. Accordingly, the
provisions of clause 3(xi) of the Order are not applicable.

xii No fraud on or by the Company has been noticed or reported during the period covered by our
¥ pany P g p Y
audit.

Wedde QL\QN@Q.EQL Q\/Lmlro

For Walker Chandiok & Co LLP

(Formerly Walker, Chandiok & Co)

Chartered Accountants

Firm’s Registration No.: 001076N/N500013

per Ashish Gupta
Partner
Membership No.: 504662

Place: Gurgaon

Date: 07 July 2015

Chartered Accountants




Financial Statements and Auditors' Report

Vatika Seven Elements Private Limited
(Formerly known as Strong Infrabuild Private Linited)
31 March 2015

Walker Chandiok & Co LLP




Vatika Seven Elements Private Limited
(Fotmerly known as Strong Infrabuild Private Linifed)

Balance Sheet as at 31 March 2015
(AN amonnts are in Indian Rupees)

EQUITY AND LIABILITIES

Shareholders’ funds
Share capital

Reserves and surplus

Non-current liabilities
Long-term borrowings

Other non-current liabilities

Current liabilities
Short-term borrowings
Trade payables

Other current liabilities

Short-term provisions

ASSETS

Non-current assets
Deferred tax assets (net)

Current assets
Inventories
Cash and cash equivalents

Short-term loans and advances

Notes 1 to 28 form an integral part of these financial statements

This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
(Formerly Walker, Chandiok & Ch)

Note

e

11

12
13
14

31 March 2015 31 March 2014
196,000 100,000
(6,251,458) (110,354)
(6,055,458) (10,354)
1,823,020,410 =
78,754,946 =
1,901,775,356 -
1,900,000 298,280,000
88,771,806 16,344
897,322,530 -
991,702,236 =
1,979,696,572 298,296,344
3,875,416,470 298,285,990
- 20,634
% 20,634
3,640,929,034 298,250,000
14,415 15,356
234,473,021 -
3,875,416,470 298,265,356
3,875,416,470 298,285,990

For and on behalf of Board of Directors

s

W’l/
eepak Uppal

pet Ashish Gupta Surender Singh
Partner Directot Director
02207188 03424583

Place: Gurgaon
Date: 07 July 2015



Vatilka Seven Elements Private Limited
(Formerly known as Strong Infrabuild Private Linsited)

Statement of Profit and Loss for the yeat ended 31 March 2015
(Al amounts are in Indian rupees)

Note 31 Match 2015 31 Match 2014
Income:
Revenue from operations 15 8,326,795 -
8,326,795 -
Expenses:
Finance cost 16 19,745 2,247
Other expenses 17 19,221,760 19,440
19,241,505 21,687
Loss before tax (10,914,710) (21,687)
Tax expense/(credit):
- Deferred tax credit - (17,854)
- Deferred tax expense - catlier years 20,634 -
Loss for the year (10,935,344) (3,833)
Loss pet equity share 18 (858.60) (0.38)
(Basic and diluted)
Notes 1 to 28 form an integral patt of these financial statements
This is the Statement of Profit and Loss referred to in our report of even date.
wam\ Q/QW/M\MD
For Walker Chandiok & Co LLP For and on behalf of Board of Ditectors

(Formerly Walker, Chandiok & Co)

Chartered Accountants

-~

13
per Ashish Gupta eepak Uppal
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Place: Gurgaon
Date: 07 July 2015
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Surender Singh
Director
03424583



Vatika Seven Elements Private Limited
(Formerly known as Strong Tnfrabuild Private 1imited)

Cash Flow Statement for the year ended 31 March 2015
(Al amonnts are in Indian rupees)

Cash flows from operating activities
Net loss before tax
Adjustments for :

Finance cost

Operating loss before working capital changes

Decrease in loans and advances

Increase in inventories

Increase/(decrease) in liabilities and provisions
Cash used in operations

"l'axes paid (net of refunds)
Net cash used in operating activities - (A)

Cash flow from investing activities
Business purchase
Net cash used in investing activities - (B)

Cash flow from financing activities
Repayments of short term borrowings (net)
Proceeds from long term borrowings
FExpenses incurred on issue of shares and debentures
Proceeds from issue of equity shares
Iiinance cost

Net cash flow from/(used in) financing activities - (C)
Net decrease in cash and cash equivalents (A+B+C)

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

This is the Cash Flow Statement referred to in our report of even date.

bOuun throad el At

_ lior Walker Chandiok & Co LLP
(Formerly Walker, Chandiof & Co)

Chartered Accountants

Ser Ashish

Partner

Place: Gurgaon
Date: 07 July 2015

31 March 2015 31 March 2014
(10,914,710) (21,687)
19,745 2,247
(10,894,965) (19,440)
255,089,071 z
(1,280,413,924) 2
1,036,168,945 (2,339)
(50,873) (21,779)
(50,873) (21,779)
(1,531,460,973) -
(1,531,460,973) -
(296,380,000) (11,667)
1,823,020,410 -
(1,829,760) .
6,720,000 -
(19,745) (2,247)
1,531,510,905 (13,914)
(941) (35,693)
15,356 51,049
14,415 15,356
(941) (35,693)

For and on behalf of Board of Directors

P

Surender Singh

LpA
eepalk Uppal
Director

02207188

Dircctor
03424583



STRONG INFRABUILD PRIVATE LIMITED

Regd. Office: Flat No. 621- A, 6t Floor, Devika Towers, 6, Nehru Place, New Delhi ~ 110019
CIN ;: U70100DL2011PTC226157

Dear Membe_rs,

Your Directors have pleasure in presenting their Third Annual Report to the members on the activities of
the Company together with the audited statement of accounts for the financial year ended as on March
31, 2014.

FINANCIAL RESULTS

The financial performance of the Company for this year as compared {o the previous year is summarized
below:

Particulars Amount {in Rs) Amount (in Rs)
. 1 2013-2014 2012-2013

Total Income NiL NIL
Less: Total Expenses 21,687.00 45,094.00
Profit / (Loss) before fax (21,687.00) {45,094.00)
Less: Tax Expense:-

- Current Tax X NIL NiL

- Deferred Tax (17,854.00) 2,781.00
Profit/ {Loss) after Tax . {3,833.00) {42,313.00)

DIVIDEND

Your directors do not recommend any dividend for the Financial Year ending March 31, 2014.

AUDITORS & AUDITORS’ REPORT

The Auditors, Mis. JKA And Associates, Chartered Accountants, New Delhi, Statutory Auditors retire
at the ensuing Annual General Meeting and have confirmed their eligibility and willingness to accept
office, if re-appointed. The Board of Directors of the Company recommends their appointment till the
conclusion of the next Annual General Meeting.

There is no adverse remark or qualification of the Auditors on the Financial Statements of the Company

for the year ended March 31, 2014 and their Report read with the Notes to Accounts referred therein are
self-explanatory. .

PARTICULARS OF EMPLOYEES

During the period under review, the company has not appointed any employee therefore, the provisions
of section 217 (2A) of the Companies Act, 1956 read with Companies {Particulars of Employees) Rules,
1975 are not applicable.

Corporate Office: Vatika Triangle, 7™ Floor, Sushant Lok Phase-I, M. G. Road, Gurgaon-122002
Ph: 0124-4177777




STRONG INFRABUILD PRIVATE LIMITED

Regd. Office: Flat No. 621-A, 6t Floor, Devika Towers, 6, Nehru Place, New Delhi ~ 110019
CIN : U70100DL2011PTC226157

_ DIRECTORS

The Board of Directors, as on the date of this report, consists of Mr. Deepak Uppal & Mr. Surender Singh.

| CONSERVATION OF ENERGY TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE

EARNINGS AND OUTGO
A Conservataon of energy.
a) the Company is not engaged in any manufacturing activity, hence, no reporting on the

conservation of energy is required;

b) further, the company has not made any additional investment and there are no existing
proposals for reduction of energy consumption for reasons mentioned in point (a);

c) for reasons mentioned in point (a), impact of energy conservation measures cannot be
ascertained;

d) disclosures on total energy consumption and energy consumption per unit of production can not
be made as company is not engaged in any manufacturing activity.

B. Technology absorption:

e) the Company as not entered into any agreement for technology absorption. Hence, reporting on
the same cannot be made. .

C. Foreign exchange earnings and outgo:

f) during the period under review, there were no activities relating to exports, no initiatives taken to
increase exports, for development of new export markets for products and services and no
export plans were executed;

g) the company has neither earned nor used any foreign exchange during the year.

DIRECTOR’S RESPONSIBILITY STATEMENT

Your Directors confirm that:

)] In the preparétidn of the Annual Accounts for the financial year ended 31 March 2014, the
applicable accounting standards had been followed along with proper explanation relating to
material departures, if any;

(i) They had sélected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a frue and fair view of the state of
affairs of the Company at the end of the financial period and of the profit of the Company for that
period; .

(i} They had taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities;

(iv) They had prepared the annual accounts on a going concern basis.

Corporate Office: Vatil{a Triangle, 7™ Floor, Sushant Lok Phase-1, M. G. Road, Gurgaon-122002
Ph: 0124-4177777




STRONG INFRABUILD PRIVATE LIMITED

Regd. Office: Flat No. 621-A, 6t Floor, Devika Towers, 6, Nehru Place, New Delhi - 110019
CIN : U70100DL2011PTC226157

ACKNOWLEDGEMENTS

Your.Directors wish.to.. n]ar'n on.record.their.gratitude.to.various. statutory-authorities, “,shar‘eho!de;s Y oV

S WAL SrL—2 o

other business associates for their valuable co-operation and assistance.

By order of the Board of Directors of
Strong Infrabuild Private Limited

Vs

© Dewpak Uppal Surender Singh
{Director) {Director)
DIN — 02207188 DIN — 03424583
Place: Gurgaon Address: 35, Cottage, Address: F-276, Ghitorni,
Date - 29.04.2014 West Pate_\l Nagar, M.G. Roaq,
New Delhi - 110008 New Delhi - 110030

Corporate Office: Vattka Triangle, 7" Floor, Sushant Lok Phase-I, M. G. Road, Gurgaon-122002
Ph: 0124-4177777



JKAAND ASSOCIATES Phone : 2327 7994, 2326 7200
Chartered Accountants Fax : 2325 3239

E-Mail : dbjain@jkaa.in
dbjain@hotmail.com

Shakahar Building, 1, Ansari Road, Darya Ganj, New Delhi-110 002.

To the Members of
M/s Strong Infrabuild Private Limited
CIN: U70100DL2011PTC226157

Report on the Financial Statements

We have audited the accompanying financial statements of M/s Strong Infrabuild Private Limited, which
comprise the Balance Sheet as at 31* March, 2014, the Statement of Profit and Loss for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial positon and financial performance of the Company in accordance with
the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956
(“the Act”). This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with the ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements. whether due
to fraud or error. In making those risk assessments, the auditor considers the internal control refevant
to the Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by the Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

a)

b)

in the case of the Balance Sheet, of the state of affairs of the Company as at 31% March, 2014,
and

in the case of the Statement of Profit and Loss, of the loss of the Company for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the Central
Government of India in terms of sub-section (4A) of section 227 of the Act, the statement does not
apply to the Company. Therefore, no annexure on the matters specified in paragraphs 4 and 5
of the Order is attached with this Audit Report.

2. As required by Section 227(3) of the Act, we report that:

e)

We have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreement
with the books of account.

In our opinion, the Balance Sheet and Statement of Profit and Loss comply with
the Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956.

On the basis of the written representations received from the directors as on 31% March, 2014
taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2014 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companies Act, 1956.

For JKA & Associates
—Chartered Accountants

ps: n7.8pg. No.000516-N
\ N\

M. No : 17769

Place: New Delhi

Date: April 29, 2014



STRONG INFRABUILD PRIVATE LIMITED
CIN : U70100DL2011PTC226157

Flat No-621-A, 6th Floor, Devika Towers, 6, Nehru Place, New Delhi - 110019

Balance Sheet as at March 31, 2014

(In Rupees)

Particulars

Note As At
No. March 31, 2014

As At

March 31, 2013

L.LEQUITY AND LIABILITIES
(1) Shareholder's Funds

(a) Share Capital

(b) Reserves and Surplus

() Money received against Share Warrants
(2) Share Application Money Pending Allotment
(3) Non-Current Liabilities

(4) Current Liabilities
(a) Short-Term Borrowings
(b) Trade Payables
()  Other Current Liabilities
(d) Short-Term Provisions

21 100,000
22 (110,353)

23 298,280,000

24 16,344

100,000
(106,521)

298,291,667

18,683

TOTAL

298,285,991

298,303,829

IL.ASSETS
(1) Non-Current Assets
(a) Fixed Assets
(b) Non Current Investments
(¢) Deferred Tax Assets (Net)
(d) Long-Term Loans and Advances
() Other Non-Current Assets

(2) Current Assets
(a) Current Investments
(b) Inventories
(¢ Trade Receivables
(d) Cash and Cash Equivalents
(e) Short-Term Loans and Advances
(f)  Other Current Assets

25 20,635

2.6 298,250,000

27 15,356

298,250,000

51,048

TOTAL

298,285,991

298,303,829

SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON ACCOUNTS

As per our separate report of even date attached
For JKA & Associates
Chartered Accg

Membership No. 17769
Place : New Delhi
Date : April 29, 2014

1&2

b,

DIRECTOR

DING?7707188 DINO3L24L583

s

DIRECTOR




STRONG INFRABUILD PRIVATE LIMITED
CIN : U70100DL2011PTC226157

Flat No-621-A, 6th Floor, Devika Towers, 6, Nehru Place, New Delhi - 110019

Profit and Loss Statement for the year ended March 31, 2014

(In Rupees)
Particulars Note Year ended Year ended
o No. March 31, 2014 | March 31, 2013
Revenue :
I. |Income from Real Estate Operations - -
II. |Other Income = =
I1I. |Total Revenue(I+II) - -
IV. |Expenses :
Personnel Expenses 28 - 10,000
Other Expenses 29 21,687 35,094
Total Expenses 21,687 45,094
V. |Profit before exceptional and extraordinary item and tax(ITI-IV) (21,687) (45,094)
VI. |Exceptional Items - -
VIL |Profit before extraordinary items and tax(V-VI) (21,687) (45,094)
VIII. |Extraordinary Items - =
IX. [Profit before tax(VII-VIII) (21,687) (45,094)
X. |Tax expense:
(1) Current Tax - -
(2) Deferred Tax (17,854) (2,781)
XI. |Profit/(Loss) for the period from Continuing Operations(IX-X) (3,833) (42,313)
XII. |Profit/(Loss) from Discontinuing Operations - =
XIII. | Tax expense of Discontinuing Operations - -
XIV. |Profit /(Loss) from Discontinuing Operations after tax(XII-XTIT) - -
XV. |Profit/( Loss) for the period (XI+XIV) (3,833) (42,313)
XVI. |Earning per Equity Share:
(1) Basic (0.38) (4.23)
(2) Diluted (0.38) (4.23)
SIGNIFICANT ACCOUNTING POLICIES AND
NOTES ON ACCOUNTS 1&2

As per our separate report of even date attached
For JKA & Associates

artner

Membership No. 17769
Place : New Delhi

Date : April 29, 2014

DIN0?7720718%8

DIRECTOR

DIRECTOR
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